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No. 95/07

In letter to assessors 94/67 we informed you that the inflation factor for the 1995 lien date might
be less than 2 percent. This letter is to inform you that information from the Department of
Industrial Relations shows that the CCPI increased from 150.7 in December 1993 to 152.5 in
December 1994. This is a percentage increase of 1.194426, only the second time since the
implementation of Proposition 13 that the percentage increase has been less than 2 percentage

points.

In order to ensure uniformity in assessment, the State Board of Equalization on January 10, 1995
adopted a policy of rounding the inflation factor to two decimal places. Under this policy, the
current percentage increase of 1.194426 would be rounded to 1.19 percent. Accordingly, you
should prepare your 1995 assessment rolls using an inflation factor of 1.0119.

If you have questions or comments on the inflation factor, please contact our Real Property
Technical Services Section at (916) 445-4982.
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Smcerely,

John W. Hagerty
Deputy Director
Property Taxes Department



