
STATE OF CAUFORNIA 

"TATE BOARD OF EQUALIZATION 
~o N STREET, SACRAMENTO, CALIFORNIA 

(P.O. BOX 942879. SACRAMENTO, CALIFORNIA 94279-0001) 

(916) 445-4982 

@~\.~ . 
 

WIU.LW t.I. x.'If",'HT 
AlII o;a~ )(rttfIMI 

BRAO N);~"''' 
Sooccnd DiUIId., L.- ""i'''' 

ERNEST J. DAONENE~' I';G, JR 
Thitd 0.10'<:.. San D~ 

MAffilEi'H . FO!~:i 
roul\ll Diwc~ Lx ... -; •• 

c:o..uc.-...GAA. "rDAoVIS 
~ ___ 

BURTON W. !)!..IVE); 

£' '''(1''' t.t..,:t7 

No . 92/34 

Apri l 24 , 1992 

TO COU NTY ASSESSORS: 

VALUATION OF SDIICONDUCTOR MANUFACTURING EQUIPflEl1T 

In Decembe r 1987 Board staff met with assessors and industry rep resentatives 
to discuss property tax va l uation of certain semiconductor assets. In 
the meeting it was determined that a study of the indust ry wa s war ranted 
to determine the accu r acy of valuat i on methods employed in valuing the 
assets used in the semi conducto r indu stry . 

After selection of an independent contractor to conduct the study . t he 
first working meet i ng with the contractor was held September 12. 1988. 
The 1992 assessment season is now wel l upon us and the study has now been 
comp l eted. 

The issues were nume rous and canp l ex . and after several Board meetings 
the elected Board Members have adopted the study ' s recolllr.lended valuation 
factors for semiconductor manufacturing equ ipment. 

1992 recommended En closed is a copy of the Arthur D. little Final Report. The 
f actors a re those shown ;n Column 4 of Exhibit 2 on Page 8 of the report. 

The Board staff will cont inue to monitor this situation and make every 
effort possible to continue r esearching market data . Next year ' s 
recommendation l ette r will refl ect this clarifying re search . If you have 
any further questions. please contact ou r Business Property Techni cal Services 
Unit at (916) 445- 4982 . 

Sincere l y. 

~ d-JJ.:;:::-
Verne Walton. Chief 

Assessment Standards Division 
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EXHIBIT 2. Percenl Good Faclors 
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1. From Exhibit 2· 12. 
2. From ExhibiI2· 15. ,. From ExhiblI2-18. 
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From EKhibiI3·21 . 
From ExhiblI4· 16 . 
From Edllibit 5-9. 
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