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TO COUtlTY ASSESSORS : 

ASSESSORS' HANDBOOK SE CTION 581 , 
EQUI PMENT INDEX FACTORS 

Here is t he 1987 reV l 510n of Assessors ! Ha ndb ook Section 581, Equipment Index 
Factors. The equipment i ndex fa ctors in Chapte r s I I. III . andI\l havebeen -
updated . 

The percent good tahle 'fo r mach ine ry and equi pme nt i ncorporates a rate of 
return of 10 pe rcent . As i n receJ.t years , we have inc l uded only the "i ndividual 
method" percent good t ab l e for macl-";nery and equ i pment. The "group method" 
table di f fers only sl i ght ly from t he i ndiv i dual method tables. and there i s no 
c l ea r data sugges ti ng t hat one tab l e i s supe ri or to the other . 

The format of the ag ri cu l tural and construction indexes remai ns unchanged 
from last year. However. we recommend that assessors use cu rrent market data 
and publ i shed va l uat i on guides wheneve r poss i bl e. When valuat i on gu i des or 
other market data are inapp ropriate for t he equ i pment bei ng Jppraised . the 
economic l ife must be es t imated . The appropri ate index and a percent good 
facto r from Tabl e VI must t hen be apl-l li ed to hi storic cos t t o arrive at an 
est i mate of market val ue . Since the percent good facto rs in Tab l e VI measure 
a norma l amount of physical deter i orat i on and funct i ona l obsolescence, 
sign i f i cant economic obso l escence i s not ref lected. Econom~c obsolescence 
must be separat e l y meas ured and a11m'/ed if condit i ons so dictate. 

Chapter VII conta i ns a l i st of i mp r ovements class i fied as stru~tures or 
f i xtures . Th i s class i ficat i on should be fo ll o\l:ed by the t3xpaye r in completing 
Schedule B of the Business Property St atement . 

I f you have any questions regarding this handbook section. pl"'ase contact 
Diw i d lucero or Bruce Dear of tr. i s di vision at (916) 445--4982. 

Si ncere ly. 
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