
STATE Of CALifORNIA 

STATE BOARD OF EQUALIZATION 
1020 N STREET, SACRAMENTO, CAlifORNIA 

(P.O. lOX 1799, SACRAMENTO, CALIfORNIA 9!180fi) 

(916) 445-4982 

GEORGE R. UILlY 
, ... 1 o;.l.icl, So" ,.0nc'KO 

UNEsr J. DRONENBURC;;, JR. 
S..:ond D •• h'd, So" 0"",0 

WILLIAM M. tENNm 
Thi.d 01 .. ,j<l, So" R .. f ... 1 

RICHARD NEVINS 
'o," .. h D,.'.kl, ~o ... d," .. 

KENNETH con 

DOUC;;I..l$ O. IELL 
"'H ot/I .. S",.'o., 

No. 82/38 

March 9, 1982 

TO COUNTY ASSESSORS: 

CHURCH, WELFARE, AND RELIGIOUS EXEMPTIONS: 
CHURCHES OF SCIENTOlOGY 

This letter supersedes our August 22, 1977 letter No. 77/109 wherein we 
ad vi sed that Churches of Sc iento logy shou ld be c 1 a imi n9 the church exemp­
t ion rather than the we 1f are exempt i on; and that port ions of propert i es 
used exclusively for chapels and confessionals should be receiving the 
church exemption , but that the remainder of the properties was not eli­
gible for either the church exemption or the welfare exemption . 

In light of our understanding in 1977 of the manner in which Churches of 
Scientology promoted and conducted their religious training : 

1. set fee schedules are employed in conjunction with religious 
training; 

2. the amounts of such fees are substantial; 

3. large amounts are spent for advertiSing, publicity and printing; 

4. if and when expenses for a period are met , there is no evidence 
of training being provided for less than the prescribed fees; 

5. surplus amounts, even after the deduction of certain "indirect" 
expense amounts, are substantial ; 

we concluded that in so promoting and conducting their religious train i ng, 
Churches of Scientology were being operated for profit; that the require­
ment of Revenue and Taxation Code Section 214(1) was not met ; and that the 
portion or portions of Church properties used for religious training were 
not eligible for exemption. 

I n the course of recent meet; ngs wi th representat i ves of severa 1 Churches 
of Sc ientol ogy, the Churches' representatives indicated that their 
Churches did not promote and conduct religious training in the manner set 
forth above . A~on9 other things, they stated : 
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(a) While Church doctrine, teachings, etc., and the way religious train­
ing is presented and conducted are the same for all Churches of 
Scientology, the religious training offered by individual churches 
may vary. 

(b) Set fee schedules do not exist with respect to and set fees are not 
emp loyed in conjunction with religious training. A religious tenet 
of fair lIexchange" is applied by requesting suggested donations . 

(c) Where Itsuggested donations" are received for religious training, the 
amounts are insubstantial, particularly when compared to the number 
of hours of training provided. 

(d) There are instances in which religious training is provided for less 
than the "suggested donations, II and also instances in which such 
training is provided free of any charge. 

The typical church property consists of either a chapel, confessionals 
(where auditing takes place), areas used for religious training, and areas 
used for administrative support of both auditing and religious training. 
or confessionals, areas used for religious training, and areas used for 
iUfministrative support for both but lacking a chapel. We offer the 
following guidelines* for use when processing Church of Scientology claims 
for exemption: 

(1) Where the property has a chapel and the primary use of the building , 
land, and equipment is for religious worship, the church exemption 
will be available for the entire property, even if incidental uses 
are made of the property by the Church on a noninterfering basis . 
Religious worship is discussed in the Church Exemption and Welfare 
Exemption Handbooks, AH 262 and AH 267, respectively. 

Incidental, noninterfering uses must be supportive of primary 
religious worship use, usually involve only present or prospective 

. members of the congregation, and include religious training, church 
administration , church bu siness meetings , and most activities of 
auxilliary organi zations accountable to the local church authority. 

The welfare exemption or the religious exemption will also be avail­
able where the property is owned by the Church. See 2 and 3, below . 
Of course, welfare exemption or religious exemption requirements will 
have to be met if the welfare exemption or the religious exemption is 
claimed instead of the church exemption. 

* We do not subscribe to the view that religious training is religious 
worship in light of the statutory scheme for exemptions, which differ­
entiates between religious worship and religious purposes. 
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(2) Where the property has no chapel, the property is owned and operated 
by the Church, and the use of the buildin99 land, and equipment is 
for religious purposes, the welfare exemption will be available for 
that port ion of the property used exc 1 us 1 ve ly for re 1 i9 ious 
purposes. Religious purposes, like religious worship, is discussed 
in the We If are Exempt ion and Church Exempt ion Handbook s. AH 267 and 
AH 262, respectively. 

To the extent that religious training is provided and the welfare 
exemption is claimed then, it will be necessary for you to review the 
Church's operation in light of the requirement of Section 214(1) and 
the considerations expres sed in items 1-5 and {a) - (d} , above, as well 
as the other requirements of Section 214, and to make the initial 
determination as to whether the church is or is not being operated 
f or profit in you r field inspection report. In this regard, fee 
schedules and suggested donation schedules must be forwarded to Us 
with the corresponding claim form, required financial statements, and 
your field inspection report. 

(3) Where the property has a chape 1, the property is owned and operated 
by the Church, and the property is used exclusively for religious 
worship or religl'OLis worship and the operation of a church school, 
the religious exemption will be available for the entire property, 
even if incidental uses are made of the property by the Church on a 
non interfering basis. See 1, above, as to what uses constitute 
incidental, noninterfering uses. 

Where the property has no chapel and the primary use of the property 
is other than for religious worship or religious worship and the 
operation of a church school, the welfare exemption is the applicable 
exemption . See 2, above . 

Additional information regarding these three exemptions is set forth in 
our October 21, 19B1 letter No. 81/ 140, which includes a "Dear Claimant" 
letter of exp lanation . 

Any questions you may have regarding Churches of Scientology and the 
applicability of these exemptions should be directed to 
Mr. William L. Gromnet, Assessment Standards Division; his telephone 
number is (916) 445-4982. 

Sincerely, 

~v...a:, 
Verne Walton, Chief 
Assessment Standards Division 

VW:cam 
AL-lO-1311A 




