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TO COUNTY ASSESSORS, COUNTY COUNSELS, 
AND OTHER INTERESTED PARTIES: 

PROPERTY TAXES RULE 151 

Enclosed is a copy of a notice of public hearing to be held 
March 30, 1981, at 2:00 p.m., in Room 102, 1020 N Street, 
Sacramento, California, on proposed amendments to Rule 151, 
Vessels Subject to the One Percent Assessment. 

The proposed amendments to Rule 151 implement 1980 legislation 
which changes the one percent assessment rate for documented 
vessels to four percent. 

Written comments for the Board's consideration, or requests 
to present testimony at the public hearing should be directed 
to me at the above address. Questions regarding the content 
of the rule amendments should be directed to Robert Keeling, 
Staff Counsel, (916) 323-7713. 

Sincerely, 

..__ _ ZL- 7 

/ 
,7?dbJ&5 

'Janice Masterton 
Calendar Clerk' 

JM:ms 
Enclosures 



NOTICE OF PROPOSED REGULATORY ACTION 

BY THE 

STATE BOARD OF EQUALIZATION 

NOTICE IS HEREBY GIVEN that the State Board of 

Equalization, pursuant to the authority vested by Sec- 

tion 15606 of the Government Code, and to implement, 

interpret, or make specific Sections 135 and 227 of the 

Revenue and Taxation Code, proposes to amend Regulation 

151 in Title 18 of the California Administrative Code, 

relating to property tax. 

PUBLIC NOTICE: Notice is further given that a 

public hearing relevant to this action will be held in 

Room 102, Consumer Affairs Building, 1020 N Street, 

Sacramento, California, at 2:00 p.m., on March 30, 1981. 

Any person interested may present statements or argu- 

ments orally at that time and place. 

INFORMATIVE DIGEST: Rule 151 has been revised 

to change the one percent assessment on documented 

vessels to a four percent assessment. The revision was 

made to make the rule conform with Revenue and Taxation 

Code Section 227 (amended by AB 3155, Ch. 1208, Stats. 



1980). Section 227 had been amended by the Legislature 

to cause the net tax on documented vessels to remain 

unchanged when the assessment ratio changes to 100 per- 

cent as provided in Revenue and Taxation Code Section 

135 (which was added by SB 1656, Ch. 1207, Stats. 

1978). 

ESTIMATE OF COST OR SAVINGS: The State Board 

of Equalization has determined that the proposed change 

will result in no direct or indirect cost or savings to 

any State, local, or Federal agency, school district, 

nor in Federal funding to the State. 

INQUIRIES: Inquiries concerning this matter 

may be directed to Janice Masterton, at (916) 445-6479. 

WRITTEN COMMENTS: Written statements or argu- 

ments will be considered by the Board if received by 

March 30, 1981; written statements or arguments are 

requested by March 12, 1981. 

STATEMENT OF REASONS: The Board has prepared 

a statement of the purpose of the proposed action and 

the information relied upon in making the change, which 

statement is available to the public upon request. 



The State Board of Equalization upon its own 

motion or at the instance of any interested person may 

adopt the changes proposed without further notice on or 

after March 30, 1981. 

Dated: February 4, 1981 

STATE BOARD OF EQUALIZATION 

//‘?A ,f+ 
L/t, ..Y’t 22z$,Lc 

Douglas D. Bell 
Executive Secretary 



Rufc No. 151. (Cal. Adm, Ldc.) Vc~scls Stlbiect to thcOr&y FOUR pL,ru,,t ,$ssassmenI 

(a) A vessel which meets tt-e ICa*Jrr<‘Pc.3tl, of section 125 Gf !i:c /!cvcn~t’ arrd Taxation CG:P 

y,hall be assesscj ct fee $Q!Jr FCrC. ::t of fuil CG:h VCiuC b,:‘ier tii pravlslons cf scct,on i;7 ci sfii? 
_--- - 

c&e if if is cqga,-nd or empi:~;cd oxciu;.veiy in one or mjre of t’:le fsfiorting ucrlvi:l-Js: 

(1) The tokrng and pobs:., rc 5107 of fish or other living resturce of the sea for commr*rcia! 

pU?pSCS. 
(2) Instructrcn or research studies as an oceoncgranbic research vessel. 

(3) Carrying or transporting seven or more pcoote for hire for cor;merciol passenger fist’ng 

purposes. 

In determining whether a vessel is cngagcc! or employed exclusively for “commcrclal purposes in 

porograph (1) cbove or “commercial passenger fishing purposes” in porogrc::, ‘3) the assessor 

sholl consider the design of tha vessel and the bustnass engaged in by, or occlloation of, ,he 

owner and any other person leasing or chartering the vessel. In considering the design of the 

vessel, the assessor sha!l defermine whether the vessel has adequate carrying capacity, gecr, 

and mechanical equipment sufficient to encble the owner to accomplish his intended commercral 

purpose. Any pleasure-boat use of the vessel is disqualifying irrespective of whether the vessel 

isor is not licensed as o commercial vessel. 

Prior to opproving the claim of o vessel purporting to be engaged or employed exclusively as on 

oceanographic research vessel in parcgraph (2) th e assessor shall rcouire supporting documenta- 

tion. Such documentation shall include one or more of the following: 

(1) A statement of the course of study with o recognized college or university. 

(2) The contract pursuant to which the vessel engages-in research for o governmental agency, 

privote’foundation, or other ot’ganization. 
. 

(3) A statemen’ of the study being made, the procedure being used, and the estimated comple- 

tion dote. 

(b) Vessels that moy qualify under this rule include those registered with or licensed by the 

Department of k:o:or Vehrcles OS well as thos e required to have and having a valid morine docu- 

ment issued by the Deportment of Transportatron, Karine Document aranch, U.S. Coast Guard or 

any federal agency subsequently gronted licensrng authority. 

This rule does not opply to vessels exempt frcm taxation under Article Xlil, Sec. 3(l) of the 

Constitution of the State of California. 

(c) Tongible personal property subject to them four percent assessment shall include the VesEel and + 
all equipment and furnishings that ore normally requlredaboord the vessel during the accomplrsh- 

ment of the functions for whtch the vessel IS being utilized. 
. 

Equipment includes navigattonol equrpment such OS rodio transmitters, receivers, and other rodro 

equipment, radar and sonar equipment, winch;s, anchors, lifeooots, engines, generators, signai 

systems, and other operatronol equipmelt as well as nccessory fishing or scrtntifrc cqurpment. 

It excludes, however, aircraft which IS sublect to taxation under Part 1G of DI~ISIC~ 1. 

Equipment thot is necessary for the a ccompllshment of the vessel’s functions and is reaurred 

aboard during certatn seasons or periods IS also suSlect to the +nc3 four percent assebs1: 2nt while 

stored ashore dur [ng !!le off scascns or parlods. 

Furnrshings include sto.es, ~rshes, bunks, charrs, fire ertlnsuishers, tosls, atlllcttc or recrectionz 1 
equipment, end other property necessary for the accoir> lishment of the functions of t):e vessel 0’ 
the comfort and convenience of the persons onboard. Consumable supplles areno! pJ:t cfthe vessel. 



teased cqti~pr::enf end fLwnl:.nIngs t;lot cre no:rwlly required oboara the I vessel hr~n~ the occom- 

plishrnent of rts functions ere ?o be assessed at ezw fGClI percent Gf full cash value. 

Tangrblc persor.al property that is nccesscry in nlalntzlning, servicing, or rcpz:ring the vessel or 

its equipment and furnishi-; s bur is not normally reqclired aboc *d t5e vessel IS rot subject to the 

orrr: four pc?rccnt aSSCSSrT?e~t. Exc~~p~cs Of this type Gf prcpcrty are: crcnes affixed to tl’,r dock and 

used--%7&ina or unlo7d1~; tl-e vessel; communication eq#Jipment maintained ashore and used in 

conmunrcotrwj with file vessel, and 

data compiled by a rcseorch vessel. 

scri-ztiftc equtpmcnt morntained ashore and used in proce,sing 

I 

. a . 


