STATE OF CALIFORNIA

SEATE BOARD OF EQUALIZATIO
a"l STREET, SACRAMENTO, CALIFORNIA
= . BOX 1799, SACRAMENTO, CALIFORNIA 95808
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First District, San Francisco

IRIS SANKEY
Second District, San Diego

WILLIAM M. BENNETT
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Third District, San Rafas!

RICHARD NEVINS
Fourth District, Pasadena

KENNETH CORY
Controller, Sacramento

DOUGLAS D. BELL
Execufive Secrefary

No. 79/41

P e PN ..'l-'l

appLlicap.u

ted States

paymerrbs of

nnnnn - N By
.L.llc ..Ld.W bPUbJ_L.LU ally
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pass to the government of the United States.® The interest being acquired

mav be the nr.mn'v-q'h-l-n of the buildineg or n‘rmnrch-lP of both th
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the site depending upon the provisions of the contract.

Until such time as the government takes clear title to property being

purchased pursuant to this type of contract,; such property shall be treated
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as if it were in private ownersh:n.p and fully sub;;ect to tex.

The conbractual

terms do not constitute enforceable restrictions referred to in the Revenue

and Taxation Code. The property should be appraised at the full cash value
of the fee-gimple rights throughout the term of the lease-purchase contract,

and no division should be made bebween the leasehold and reversionary
interests. This will not be a burden on the lessor-vendor,
terms of the contract he will be reimbursed for any taxes he payse.

for under the
The

provisions of Article XIIT A of the California Constitution are applicable

to these properties.

In some instances the land is owned by the government but leased to the

developer in order to assist him in obtaining financing.

In our opinion

this lease does not create a taxable possessory interest in the land, for
the developer does not retain an exclusive right to possession or beneficial

@ use of the nontaxable publicly owned propertye.

o Sincerely,
M Kl
Verne Walton, Chief

VW:sk Assessment Standards Division




