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SOHAACTION TO ASSESSCORS' HANDBOOK SECTION 581,
EQULPMENT INDEX FACTORS AND INVENTORY RATIOB

While updating the subject handbook for this year, we neglected to rewvise
the scquisition year column of the Farm and Industrial Mobile Equipment
Percent Goed Tabie on page 15. Please replace the existing pages 15 and
16 with the enclosed correcited pages.

Sorry for Lhe inconveriencs.

S;m:j#ﬁfw

Jack F. Eisenlsauer, Chief
Agsessment Standards Uivision

JEE: jm
Enclosure
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FARM AND INDUSTRIAL MOBILE EQUIPMENT
PERCENT GOOD TABLE

Acq. 5=Year 10~Year 15~Year 20=-Year
Year Age Life Life Life Life Age
19T 1 80 80 83 85 i
1976 2 59 65 72 77 2
1975 3 43 53 63 68 3
1974 L 23 Lly Sk 61 L
1973 5 25 3L L5 55 b)
1972 | 6 21 30 37 19 6
1971 T 26 i L, 74
1970 8 22 29 39 8
1969 9 18 26 35 9
1968 | 10 14 23 32 10
1967 |11 20 29 11
1966 | 12 18 26 12
1965 |13 16 23 13
1964 | 14 14 20 14
1963 | 15 : 12 18 15
1962 | 16 16 16
1961 | 17 15 17
1960 | 18 1% 18
1959 |19 13 19
1958 |20 12 20
NO MINIMUM PERCENT GOOD INTENDED
Suggested Life Table
Heavy Contracting 5—Year Life
Logging 5-10-Year Life
Average Contracting 10-15-Year Life
Farming 15-20-Year Life
Condition Adjustment Table
Condition
Excellent Add up to 20 percentage points
Good Add 10 percentage points
Average : Use percent good shown in table
Fair Subtract 5 percentage points
Poor Subtract 10 percentage points

Rating Definitions
Excellent Condition. Equipment completely rebuilt or needing nothing
in the way of repairs and maintenance. '

Good Condition. No major repair or overhaul needed--just small amount
of maintenance to put in top condition.

Average Condition. A normal amount of use--some repairs or slight overhanul
needed to put in top shape.

Fair Condition. There is a limited number of hours or work left in the
equipment and it will then need a major overhaul or rebuilding job.

Poor Condition. The equipment needs repair without further delay and is
no longer efficient.
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VII. RETAIL TRADE OPERATING RATIOS

The following data are principally taken from Expenses in Retail
Business, published November 1975, by the National Cash Register Company
(N.C.R.) of Dayton, Ohio. You can obtain your own copy of this publication
from a local representative of N.C.R. at a nominal price.

Because of time lags in gathering and processing source data, the
information in the chapter may not be entirely current in terms of today's
economic conditions. '

A1l footnotes appear on the last page of this chapter.

Cost of Annual
Goods Sol 1 Inventory Iﬁ:rmvery

Type of Business Percent Times
Appliance & Radio—TV Dealers

Under $500,000 71.0 NA

500,000 - 1,000,000 72.0 NA

Over 1,000,000 T2.1 NA .

Average all volumes 71.9 NA

Automotive Parts (includes
machine shops

Under $150,000 65.9 NA
150,000 = 250,000 66.2 NA
Over 250,000 65.9 NA
Average all volumes 66.0 NA
Camera Stores
Under $100,000 65.6 3.3
100,000 -~ 250,000 68,3 L.0
250,000 - 500,000 72.2 L2
Over 500,000 73.2 Lol
Department & Speciality Stores;
Department Stores
$ 2~ % 5 million 62.61, 2.813/
$ 5~ $10 million 62.42 2.8
$10 = $20 million 63.12 2.8
$20 = $50 million 63.07 3.%
$50 = up million 61.72 3.2
Speciality Stores 3/
$1 = $5 million 61.52 3.3
$5 - up million 60.81 2,783/





