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VALUATION OF NON-PRODUCTION COMPUTERS No. 90/35 

The Board has participated in a valuation study of certain manufacturing 
industry assets since December 1987. Primary focus of the study is the 
valuation of assets directly related to the manufacturing process in the 
computer and semiconductor industries. A separate letter to assessors 
(No. 90/36) recommends guidelines for valuing semiconductor industry assets 
used in the production process. 

Analysis of office equipment was not part of the study. However, computers 
used in a non-production environment were included. An independent 
contractor, Arthur D. Little Co., conducted the study. 

Since the contractor was unable to complete the study for last year's (1989) 
assessment season, we did not issue any new suggested guidelines for valuation 
of non-production computers in 1989. 

Although the study is still incomplete, data has been presented relative 
to the valuation of non-production computers. Therefore, based on the 
best data available, this letter offers a suggested table for use in the 
valuation of non-production computers. The table is included as 
Attachment I. 

Non-production computers are defined as computers used for general business 
purposes. Non-production computers do not include computers embedded in 
machinery and equipment or computers utilized in any other application 
directly related to manufacturing. Non-production computers can be mainframe, 
mini, or microcomputers. 

Office equipment reported by all business entities should continue to be 
assessed using existing guidelines and procedures, with the exception of 
non-production computers. 

The lack of timeliness of this letter will be considered by Board staff 
when sample audits are conducted of these assessments on the 1990 local 
roll. If you have any questions regarding this letter, please contact 
the Business Property Technical Services Section at (916) 445-4982. 
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ATTACHMENT I 

NON-PRODUCTION COMPUTERS 
COMPOSITE VALUATION FACTORS 

MAY 1990 

VALUATION 
AGE FACTOR 

100% 
86% 
68% 
47% 
31% 
23% 

9% 
2% 

Valuation factors are derived from a sales comparison analysis of new and 
used computer selling prices. The appropriate factor(s) should be applied 
when valuing computer equipment using the cost approach. Apply the factor 
to the assessable cost of subject equipment for the appropriate year of 
acquisition. This is a composite factor that adjusts for both price level 
changes and loss of value over time. 


