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TO COTNTY ASSESSORS:

INFORMATION REGARDING ASSESSMENT OF
NONPROFLIT CCLF COURSES, ENFORCEABLY RESTRICTED HISTORICAL
PROPERTIES AND TAXARLS GOVERNMENT-CWNED PROPERTIES

Q Assembly Pill 188 has modified the procedures for valuing
these restricted properties. Attached are some frequently
asked questions concerning their valuation for tax purposes.

Please refer any ingudiries to John McCoy of this division,

(916) AL5-4982.

Sincerely,
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Verne Walton, Chief
Assessment Standards Division
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QUESTION:

ANSWER:

QUESTION:

ENSWER:

QUESTION:

ANSWER:

A, QUESTIONS & ANSWERS PERTAINING TO
DECLINE IN VALUE

How do you value nonprofit golf courses for the 1979 lien
date and thereafter?

Properties subject to valuation as golf courses pursusant
to Section 10 of Article XIIT of the Constitution are
valued on the basis of golf course use, plus the full
value attributable to any mineral rights without consid-
eration of the provisions of Section 2 of Article XIII A
of the Constitution.

How would you value a golf course that no longer was
eligible for valuation pursuant to Section 10 of
Article XIII?
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This
status would not constitute a change of owner—
The base year would be 1975 or the assessment
subsequent ownership change. The base year
2lue would be full cash value or fair market value
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‘deration to the highest and best use of the
£ March 1, 1975, (1975 base year) or the
r subsequent ownership change (base year other
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han 19757, New construction would be picked up as of
the date of completion unless the date of completion
precaded 1975 or the date of the last ownership change.

How do you value enforceably restricted historical pro-
parties for the 1979 lien date and thereafter?

These properties are valued pursuant to Article 1.9
(commencing with Section 439) of Chapter 3 of Part 2
of the Revenue and Taxation Code. When restrictions
are cancelled or terminated by nonrenewal, the full
cash value is the taxable value that would have

applied to a property had it not been restricted. In
most cases, this will be the 1975 base year value
(appropriately factored) or a subsequent base year
value (appropriately factored), should the property
change ownership. The exception occurs when the current
market value is less than the factored base year market
value. In this instance, the current market value will
be used.
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How do you valus taxable property owned by a local govern—
mant but locatsZ outslide of its boundaries for the 1379
lien date and trereafter?

Such properties are subject to valuation pursuant to Section
11 of Article XTIT of the Constitution without consideration
of the provisions of Article XIII A of the Constitution:

Land

(1) Located in Inyo County — apply the Phillip's factor
established by the Board to the 13566 assessed value.

{2) Located in Mono County — apply the Phillip's factor
to the 1967 assessed value.

(3) Iocated outside of Inyo and Mono Counties — use the
lower of the current fair market value as defined in
Section 110 of the Revenue and Taxation Code or the

value dastermined by applying the Phillip's factor to
the 1957 =33essed value.

Trorovenents (Taxable When Acquired)

1) "ovomenus, téxable whv" acqp_red are

ro vaments buiit before March 1, 1954,
'u their current fair market value as
ection 110.

X
definsd in S

(3} Replacerent improvements bullt after March 1, 195k,

are taxable at the lesser of thelr current fair
narxet value as defined in Section 110 or the highest
full value sver used for taxation of the improvement

that has besn replaced.

Imorovements (Built After Acgquisition)

{i) All improvements added after the original acquisition
ané which do not replace improvements that were tax
able when =cquired are exempt from taxation.




