TAXPAYER EXHIBIT

B2
May 24, 2016
River Bell Park Apartments
874722
May 13, 2015

California Board of Equalization Re: River Bell Park Apartments
Board Proceedings Division, MIC: 81 Account G
450N St. Tax year 2012
P O Box 942879 CP162
Sacramento, Ca. 94279-0081 Letter ID: 15-00531526

Maker: 728:00:SBS
Dear Board Members:
| have been fined and | have paid $1,080 because of a late filing penalty.

There was a late filing because | changed accountants and | thought the e-
file Partnership Return was sent but it wasn't sent until | discovered it many
months later.

The original accountant sent out the K-1 forms to all the investors,
including me, on time and we all pald our Federal and State taxes on time
based on what was sent to us.

The original accountant also sent me the Hard Copy of the Partnership
Return.

| thought the original accountant had e-filed the Partnership return to the
Franchise tax Board and to the IRS.

When the new accountant came into the picture many months later, he
showed me that the forms had not been e-filed. We immediately sent
them in. We also did this on the Federal returns.

There was no damage done. All the investors got their K-1's on time. All
monles were paid on time to the U. S. Treasury and to the Franchise Tax
Board.

The IRS has waived the penalty. See IRS letter attached.

| am asking for you to also waive the penalty and refund the $1,080.00

| am a believer in paying all the taxes that are due. | have always paid my
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personal taxes on time and until now have never been penalized.

Also find attached: letter from my new accountant asking to waive the
penality; letter from Franchise Tax Board saying request denied.

Thank you for your consideration.

401 Watt Ave., Suite 3
Sacramento, Ca. 95864
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Taxpaver Identification Number:
Tax Period(s): Dsc. 31, 2012

Form: 1065

Dear Taxpavar:

This 1s in response to the inquiry of July 10, 2014, from
representative. We have no record that you authorized him

to act for you in this matter., Please notify him that we have
replied directly to vou., If yvou wish to authorize a third party to
represent vou; plaase complete Form 2848, Power of Attorney and
Declaration of Representative, If vou wish an appointee to inspect
and/or receiva confidential tax information, plesase complete

Form 8821, Tax Information Authorization. For more infermation
about these forms, visit our website at www.irs.gav or call the
telephones number listed at the end of this letter.

We are pleased to inform you that vour request to remave the
penalty(s) has been granted. However, this action has bean taken
based solely on the fact that you have a good history of timely
filing and timely paying. This type of penalty ramoval is a one-time
consideration. The TRS will base decisions on removing any futurea
penalty(s) on any information vou provide that meets reasonable
cause criteria.

If you have any questions, please call us tall free at 1-800-829-0115.

If vou prefaer, vou may write to us at the address shown at the top
of the first page of this latter.

Whenever you write, please include this letter and, in the spaces
below, pive us your telephone number with the hours we can reach you.

Also, you may want to keep a copy of thils letter for your records,

Telephone Number ( ) Hours

Thank vou for your cooperation,
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FINTON & FINTON

Certified Public Accountants

510t Madison Avenue, Suila 404
Sactamento, California 95841

DONALD W, FINTON, CP.A, Telephana 916-338-5555
CURTIS J, FINTON, CEA. . Fax 338-5265

Fré nchise Tax Board
P.O Box 942857
Sacramenlo, CA 94257-0511

Re: River Belle Park Apartments

Dacember 31, 2012
CP 162

July 10, 2014

Dear Sir or Madam,

Your notice CP 162 is being rgturned for re consideration. The 2012 partnership’s tax return was
supposed to be E-Filed by the partnership’s prior CPA when the return was completed prior to
September 15, 2013. All of the K-1's were distributed to the partners and properly reported on their

timely flied personal tax re :

When starting to prepare the 2013 partnership tax returns, it was discovered that the prior CPA
never E-Filed the 2012 return. When this was discovered, the tax return was immediately filed by paper,

The partnership has taken the necessary steps, including retaining a new CPA Firm, to make sure
that ali returns are timely filed in the future,

Please abate the late filing penalty based upon reasonable cause or our request for a first time
abatement,

Very Truly Yours,

Curtls J. Finton, CPA

CC: Paul Prudler
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Soye8y PO BOX 942840 Date + Apr ,» 2015
\$%22/ SACRAMENTO CA 94240-0040 Tax Year(s): 12/12

LETTER ID: EC 15-00531526 MAKER: 728:00:5BS

We apologize for our delay in replying to your letter dated 07.10.14,
Your claim for refund has been denied.

California is authorized to cancel the penalties due to reasonable cause.
However, the information you provided in your letter does not constitute
reasonable cause for waiver of the late filing penalty.

You may file an appeal with the State Board of Equalization within 90 days
of this notice if you do not agree to the action taken above (see FTB Form
1087 enclosed); otherwise, this action will become final at the expiration
of the 90-day period.

Please contact us again if we can be of further assistance.

Taxpayer Services

internet and Telephone Assistance

Wabslie: fth.ca.gov
Telsphone:  B0D.852.5711 from within the Unfted States
£16.845.8500 trom outsidae the United States
TV ’AN AD2 RIAR inr narenng with haarina ar soeach imoairments



TAXABLE YEAR _ B CALIFORNIA FORM
2012  Partnership Return of Income 565
For calendar year 2012 or fiscal year beginning month day year , and ending month day year
Partnarship name (lype or prinQ) Check box if name changed U AFEIN
RIVERBELLE PARK APARTMENTS ®
0BA
0S) file number
)
e o
REAL ESTATE
Siale 4P Code 0 Principal product or service
{samao as federsl)

3) D Other (attach explanation)

LESSORS OF APTS

H Check applicable box

¢ (1) Dlmha! relum (2) D
(6)) DAmanded relwn

F Dato businoss
slarled in CA

® S8/08/76 ].$

G Enlar lotal assets at end of
yoar, See instructions.

940,740.

@ [ Jacena

RITUR N

1 Pri i business activity code
(mﬂ:led«ao v

® 531110

Cautlon: include only trade or business income and expenses on line 1a through line 22 below. See the instruclions for more informalion.

1 & Gross receipts or sales $ D Less retums and allowances $ CBalance @ 1¢C
2 Cost of goods S0ld (Schadule A, N8 BY.. .. ....vvuernrrinreieetiieseeerereerreoriaressoeesnnnas 2
3 GROSS PROFIT. Subtract line 2 from fiNe 1C.....cevirereriieiereruneererensernnrersonseerens el 3
4 Tolal ordinary income from other partnerships and fiduciaries. Attach schedile. . . ...............viviivinnn..n. o 4
5 Tolal ordinary loss from other parinerships and fiduciaries, Attach schedule . . .............ovviiiiiveiiininnnnn. e 5
Income | 6 Total farm profit, Attach federal Schedule F (Form 1040)...........ccnnveenn. Creeserreriearees el 6
7 Total farm loss. Aftach federal Schedute F (Form 1040). .............oiivirnnriiieieeneronnens o 7
8 Total gains included on Schedute D-1, Part I, line 17 (galnonly)................coiivieieante. o| B
9 Total losses included on Schedule D-1, Part i1, line 17 {ossonly) .........ooovviieviviineenen, el 9
10 Other income. Allach SCHEAUIB. . ... .. vvieiiiii ettt iiiie e itaiseetiaerarnneeranrans ol 10
1T Other loss. Altach sChedule. ... ...t e i ee it e rr e e rreenesnees ol 11
12 Total Income (loss). Combine line 3 through ine 11, .....coviiiiieeunriereeerinriaeraaeseansns o] 12
13 Salaries and wages (Olher than £0 PAIINBIS). ... v.vvuunu nrearreerarereeerersruersieasasansnans 13
14 Guaranteed paymemts 10 PariNBIS ... ... u.unrerniiaieenreeaasraresnerenternosetocsronsnsen 14
DOOUC™ |18 Bad debS ... ...\ ieeescruneenteess o ieraeesee et eeeneste s et e ea e et eetaeatar e aaats KD
tions 16 Deductible interest expense not claimed elsewhere onreturn..............cevvieiunninivnnia. 16
Enclose,| 172 Depreciation and amortization. Atlach form FTB 3885P $
but do b Less depreciation reported on Schedule A and elsewheracnretorn § cBalance @[ 17¢
not 18 Depletion. Do not deduct oil and gas depletion . ............co it 18
Staple, | 19 Relirement PIans, BlC. .. .....ureiirrir ittt ittt et ereeeraraeetissanraneeaneannens 19
any 20 Employee Denefit Programs. ... .. ooerie i eieisits et iir e rarerata et iesiaiaanras 20
payment| oy Other deductions. Attach sChedule. .. .......oviiiiii et ireiie s ieiiessaenissanes ol 21
22 Total deductions. Add line 13 through fine 21 ... ... ... ..c0ouiiiiiiinaiinnsrnriiinriranianns ol 22
23 Ordinary income (loss) from lrade or business aclivilies. Sublraci line 22 fromiine 12........... ol 23
24 Tax — $800.00 (LPs, LLPs, and REMICs only). See instructions. ..........c.coeviiuiininrennnnn
Pay- 25 Withholding (Form 592-B and/or 593). .........covviveninvinnianen |25
ments | 26 Amounl! paid with extension of time lo file return (form FTB 3538).... [ 26
27 Total payments. Add line 25 and fine 26, .. ... .uivuiriini i iisiniiaaiiiiaraneaaiiaansaaias
Amount 28  Tex duo. if line 24 is more than line 27, sublract fine 27 from line 24
Dueor |29 UseTax. Thisisnot a total fine. See instruclions..........................
Refund | 30 Refund. If the total of line 24 and line 23 is less than line 27, sublract the lotal from line 27. ......... 30
3T Penaltios and IMETBSL. .. ... esiis e ersiis et et et e e ane e aa e e ee e e eistae e arraanans 131 ]
32 Total amount due. Add fine 24, line 29, and line 31, then sublract line 27 from the result.
Make the check or order to the Franchise Tax Board. . ....... rtieeesiiisiieines ‘32
Slgn Under ponamcs of pev}ury I dcdam u:u have amm ?:: P':x:) ‘s hasc!imor:li omp &" chedules :nd' me anya_nd to tha best of my knowledge a&u&i‘g.k :120'%, 12
Here |» . e Totephono
General Parmf’s omail addrass (optional) ) ®
PTIN
Paid  |Coniie " ™ DHOMAS A. BALARSK\'W lq?”/ 9//2 Im":’w Ule po1348356
Pre- X Fiem's name (of yours, if sel-cmployed) and address §) 777 FEIN
fee  |™__BALARSKY & ASSOCIATES, CPA
Only 6920 FAIR OAKS BLVD STE 105
CARMICHAEL, CA 95608-3361 ® (916) 921-2600

May

the FTB discuss this return wilh the preparer shown abovs (see instructions)?

*[d

Yes DNLI

For Privacy Notice, get form FTB 1131,

U579 | 3661124

Form 565 C1 2012 Side 1




[

~ 651112
(JFmat k-1 [] Amended k-1 OV o, 15450009

Schedule K-1 2012 Partner's Share of Cumrent Year income,
(Form 1065) For calendan year 2012, or tas Deductions, Credits, and Other ltems
mmd mszgz., yor mm: ,o02 1 [Ordinary business mcome (foss} {15 | Credits

X 2 ek rosfial rea! estate income (1083) [
Partner's Share of Income, Deductions, N 10, 496,
Credits, etc. * See separats instructions. 3 Other nel rental income {loss) |16 | Foreign vansactions

B intormation About the Partnership

. address, city, siate, and ZIP code

6a; Ordinary dividends

P e

§b| Qualified dividends

- - - — - " - ]

Ogden, UT

7 |Royaltiss

e - o o o o]

[+ DCheck i this is a publicly traded parinership (FTP)

8 | Mot short-term capital gain (loss}

— Information About the Partner

9 s} Neat long-term capital gain oss) |17 ] Alwmnstive mimmum ta (AMT) items

MWHPM

9 b Collectibles (28%) gan (loss)

o o . e

9 ¢ Unrecaplired section 1250 gan

Prudler Family Trust CRTD 02-27-01

10 ] Net section 1231 gein (foss) 18 | Tax-exempt incoma and

401 Watt Avenue. Suite 3 le expenses
Sacramento, CA 95864-4935 11| Other ncome (ioss) -4
G @ Genaral partnar or LLC Limdedparinerorother { | =00 pegmrmooemomeeoe
member-manager LLCmember = b =
H  [X Domesiic pariner DForaiqn patner | 1 b
N What type of entity is ths partnes? (sen instr) Fiduciary 2N o
" 13 | Dstributions
2 If this partner 15 a retirement plan GRAJ/SEP/Keoghvelc), - "
chech here (86€ INSILENONS) .. ......................... [J 1z |Section 179 deduction A | _____1.85.
J Pariner's share of proft, loss, and capital (see instructions):
Baginning Ending 13 (Other deductions
Profit 5% w I 20 | Other information
Toms =% 5t
Capital 5% [ ) T T A T
K Partner's share of kabiites at year end:
NoTrecourse. .................ocivnns § n - o e e s
Qualiied nonrecourse financing. .. .. ... $ 20,104. 14 | Self-employment eamings (loss)
Recowrse. ... .........coonvivnvnncn.. 8 ‘SRR S Y e e e o o o e o e 2o
L Panner's capial account anatysis:
Beginning capital accout.............. S 77.865.] *See attached statement for additional information.
Capstal contributed during the year ... .. S "
Current ysar increase (decrease) . ... .. 5 10,.503.19
Withdrawals and distributions .......... [} 1 §
Ending capital account. ............... $ 80.493.1%
Tax besis [aasr [Jsecton 704(0) book | o
Other (explian) :
M D the pariner contribiuta property with a buttoin gain or loss? ']
D Yes @ No 'L‘
2°You', Siach slatement (see wisinchony) L

BAA For Paperwork Reduction Act Notice, see brstructions for Form
Partnar 3

F

Schedule K-1 (Form 1065) 2012
FIPAGIIAL 01A2N)




~ 651112
[Jrinatka ] Amended k-1 OB Mo, 1545.0099
Schedule K-1 201 2 Pariner's Share of Current Year Income,
(Form 7065) For calendar yasr 2012, or tax Deductions, Credits, and Other Rems
Departmens of he Traasury your begrning L2 1 {Oxdinary business income {loss) 115 | Cradits
X 3| et renital real estate income (i6%%) B
Pantner's Share of Income, Deductions, . 104, 961
Credits, etc. > Ses separate instructions. 3 | Other net rental income (oss) {16 | Foreign ransactions
i Information About the Partnership  Gomrariead paymenis s St e
tificabior number wde —————— - ——
5 pntuest income 1
ess, city, state, and ZIF code 65, b
6 a} Ordinary dividends
6b|Qualfed dvidenas | | |
7 iRoyalbes | | ~TTTTTTTTTTTT
Ogden, UT S D
D [JCheck it ts s a publicly tiaded partarstip (PTP) 8 | Net short-term capstai gain (loss)
‘ Information About the Partner 9 &} Net fong-lerm capital gam (loss) 117 | Alternative minimum tax (AMT} dems
9b] Collectibles (28%) gamn Goss) | | TTmTTTTT
- and ZIP code 9¢|Unecapiored section 1250 gam | ] "7
Prudler Family Trust CTD 02-27-01 10 | Net section 123) gain (loss) 18 | Tax-exempt income and
401 Watt Avenue. Suite 3 expénses
Sacramento, CA 958644936 11| Other mcome (ioss)
G @ General partner or LLC DLimilad parinar or othar iy bbbttty
member-manager LLC member i R
H @ Domestic pariner [[JForaign partner e e e e e ]
N Whal type of eality s this partner? (see inst} F{duciary I D
12 1f this partner s a retirement plan (IRA/SEP/Keoghvetc), 19 | Drstributions
CIRCK NETE (S8 INSITUCHONS <.« .. eveeesreeesinecs [J [r27|section 179 deduction A | __.78.150.
J Partner's share af profit, loss, and capital (see nsiructions):
Beginning Ending 13 |Other deductions
Profit 50. % 1. 3,187.|20 |Other information
Loss 5@:&
Capital 7Y N S A S 63,
K Partner's share of liabikties ai year end:
NONFBCOUTSE. . ..o.ueeerenanensn. $ P T -
Qualified nonrecoursa financng. ....... 3 201, ggg . 14 | Seif-emplayment earnings (ioss)
RECOMITR. .. ..ovivtecrnniirncerassn 5 e e e e e ———— e e e ]
L Partner's capital account analysis:
Beginning capital accounk............. §_____ 84,999.] *See attached sialement for additional information,
Capital comributed during the year . .. .. $ ,
Current ysar increasa (decrease) ...... 8 101.839.1 9
Withdrawals and drstributions.......... $_( 18,750.) |
Ending capilal account. ............... $ 108,088, §
Tax basss [Jeaar [Isection 704(%) bock | u
Other (explain) E
M D the pariner comnbute properly with a built-in gam of loss? o
[]Yes Eng f
1t Yoy, atach statenvent (voe nitructions) '__

BAA For Paperwork Reduction Act Notice, see instructions for Form
Partner 2

1065.

Scheduie K1 (Form 1068) 2012
PTRPADIIZL. O1KRN)






