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May 13, 2015 

California Board of Equalization Re: River Bell Park Apartments 

Board Proceedings Division, MIC: 81 Accowit 

450N St. Tax year 2012 

PO Box 942879 CP 162 

Sacramento, Ca. 94279-0081 Letter ID: 15-00531 526 
Maker: 728:00:SBS 

Dear Board Members: 

I have been fined and f have paid $1,080 because of a late filing penalty. 

There was a late filing because f changed accountants and I thought the e
file Partnership Return was sent but it wasn't sent until I discovered it many 
months later. 

The original accountant sent out the K-1 fonns to all the investors, 
including me, on time and we all paid our Federal and State taxes on time 
based on what was sent to us. 

The original accountant also sent me the Hard Copy of the Partnership 
Return. 

I thought the original accountant had e-filed the Partnership return to the 
Franchise tax Board and to the IRS. 

When the new accountant came into the picture many months later, he 
showed me that the fonns had not been e-filed. We immediately sent 
them in. We also did this on the Federal returns. 

There was no damage done. All the investors got their K-1 's on time. All 
monies were paid on time to the U. S. Treasury and to the Franchise Tax 
Board. 

The IRS has waived the penalty. See IRS letter attached. 

I am asking for you to also waive the penalty and refund the $1,080.00 

I am a believer in paying all the taxes that are due. I have always paid my 
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personal taxes on time and until now have never been penalized. 

Also find attached: letter from my new accountant asking to waive the 
penalty; letter from Franchise Tax Board saying request denied. 

Thank you for your consideration. 

) 
/.1</,~ 

16~ul Prud( 
401 Watt Ave., Suite 3 
Sacramento, Ca. 95864 

~ 



d'a fdA"//1 IRS Dop11r1111oi1t or Ill~ Tn:a.my 
ltttl'mnl KA.,11ot1u11 Honlrc, 

OGDEN UT 84201-0038 

0162>4 

Taxpayer Identification Number: 
Tax PeriodCs): ~012 

Form1 1065 

WILLIAM R HAZZA PAUL R PRUDLER PTR 
RIVER BELLE PARK APARTMENTS 

Dear Taxpayer: 

This is in response to the inquiry of July 10, 2014, from 
representative, We have no record that you authorized him 
to act for you in this matter, Please notify him that we have 
replied directly to you, If you wish to authorize a third party to 
represent you, please complete Form 2848, Power of Attorney and 
Declaration of Representative, If you wish an appointee to inspect 
and/or receive confidential tax information, please complete 
Form 8821, Tax Information Authorization. For more information 
about these forms, visit our website at www.irs.gov or call the 
telephone number listed at the and of this letter. 

We are Pleased to inform you that your request to remove the 
penalty(s) has been granted, However, this action has been taken 
based solely on the fact that you have a 900d history of timely 
tiling and timely paying, This type of penalty removal is a one-time 
consideration, The IRS will base decisions on removing any future 
penalty(s) on any information you provide that tnaets reasonable 
cause criteria. 

If you have any questions~ please call us toll free at 1•800-829-0115, 

If you prefer, you may write to us at the address shown at the top 
of the first page of this letter. 

Whenever you write, please include this letter and, in the spaces 
below, give us your telephone number with the hours we can reach you. 

Also, you may want to keep a copy of this letter for your records, 

Hours ________ _ Telephone Number C 

Thank you for your cooperation, 

In reply refer toi 0433371993 
~014 LTR 168C D 
-- 201212 D6 

DOD04002 
BODC1 SB 



DONALD W, l'li.'J'OII, C.P.A. 
CURTIS I. FIIITOH, C.U.. 

Franchise Tax Board 
P.O Box 942857 
Sacramento, CA 94257-0511 

Re: River Belle Park Apartments 

December 31, 2012 
CP 162 

July 10, 2014 

Oear Sir or Madam, 

-
Your notice CP 162 Is being rQtumed for re consideration. The 2012 partnarshl1>'s tax return was 

supposed to be E·Flled by the partnership's prior CPA when the return was completed prior to 
September 15, 2013. All of the K·l's were distributed to the partners and properly reported on their _.1 

timely flied personal 'tax returns · 

When starting to prepare the 2013 partnership tax returns, It was discovered that the prior CPA 
never E-Flled the 2012 return. When this was discovered, the tax return was Immediately med by paper. 

The partnership has taken the necessary steps, lncludlng retaining a new CPA Firm, to make sure 
that all returns are timely flied In the future. 

Please abate the late filing penalty based upon reasonable cause or our request for a first time 
abatement. 

Very Truly Yours, 

FINTON & FINTON 
C'.crtilied Public Acco11n1an11 

5301 MadisonAvenue,S!lilc401 
Sammento, Califomla 95841 

TclcphOllc 916-338-SSSS 
pq,i: 338·S26.S 

~~9i=a. 
CurtlsJ. Finton, CPA 

CC: Paul Prudler 



STATE OF CALIFORNIA 
FRANCHISE TAX BOARD 
PO BOX 9q2sqo 
SACRAMENTO CA 9qzqo-ooqo 

Account No 1 ....... 

Date ~2015 
Tax Year(s)1 12/12 

LETTER ID1 EC 15-00531~26 MAKER: 7281001SBS 

: j : : • ! : ~ ::.. • ! ! IJ \ 

I 

We apologize for our delay in replying to your letter dated 01.10.1q. 

Your claim for refund has been denied. 

California is authorized to cancel the penalties due to reasonable cause. 
However, the information you provided in your letter does not constitute 
reasonable cause for waiver of the late filing penalty. 

You may file an appeal with the State Board of Equalization within 90 days 
of this notice if you do not agree to the action taken above (see FTB Form 
1087 enclosed)i otherwise, this action will become final at the expiration 
of the 90-day period. 

Please contact us again if we can be of further assistance. 

Taxpayer Services 

Internet and Telephone Assistance 

Website: ftb.ca.gov 
Telephone: 800.852.5711 from within the United Stales 

916.845.6500 from outside the United Slates 
TTVITl"ln• 11nn A?? R?1:u1 fnr n11rMnA whh hearlno or soeech imoairments 



TAXABLE YEAR 

2012 Partnership Return of Income • CALIFORNIA FORM 

565 
For calendar year 2012 or fiscal year beginning month day year , and ending month 
Parlnofslrip name (type or prinO Chedc bcx if name dlan~ 

RIVERBELLE PARK APARTMENTS 
OBA 

C Princ:"'81 business ac:tMty 08fflO 
(same as federaO 
REAL ESTATE 

late P a rsl'm~tf!r.:'r 0, ger,lce 

LESSORS OF APTS 
E Chedc accoonUng molhod 

• (1) IBJ Cash (2) D Acc,ual 

(3) D Olhet (attach uplanaUon) 

I Principal business adlvity code F' Dalo business G Enlor lolal assols at end of H Ched< applicable boX (samo os fede,al) slarled In CA year. Sec ln11rucllons. 
• (1) D Initial ,alum (2) DF'INAL ____ ___. ______ , RETURN 

• 9/08/76 •$ 94 O, 740, (3) DAm•nded reh•n 
,__ __________ __. ______ _ • 531110 
CauUon: Include only trade or business income and expenses on llne la through line 22 below. See lhe instruclions for more information. ---r-:--_.._ ____ T'" ____ _,_ __ .,-__ ;..__:.. ___ -'-:a--'--...:..;._;_.;_c..;...:_:_;_c.c..;._...;___.;.._-,-_;.,-__________ _ 

1 8 Gross ,eceipts or sales $ b Lns rolums and allowances $ C Balance • _1:...C:+--------1
2 Cost of goods sold (Schedule A, line 8) ......................................................... i--· 2-+-------
3 GROSS PROFIT. Subtract line 2 from line le .................................................. • 3 
4 Total ordinary income from other partnerships and fiduciaries. Attach schedule ....•.•........•...........•...... • 1--4--11--------
5 Total ordinary loss from olller partnerships and fiduciaries. Attach schedule ...•....•..•.•....................•. • 5 

Income 6 Total farm profit. Attach federal Schedule F (Form 1040) ....................................... • 1--6 _______ _ 

7 Total farm loss. Attach federal Schedule F (Form 1040) ..................... , ........•.•....... • i--,7,-t-------
8 Total gains included on Schedule D-1, Part II, line 17 (gain only) ........................... .•• el---'8,.-l-------
9 Total losses included on Schedule D· l, Part II, line 17 (loss only) ............................. • i-,.;9,.-l-------

10 Other income. Attach schedule ............................................................... • .....,.10.,-11---------
11 Other loss. Allach schedule •....•........•...........................•....................... • i-:-11:.....i-------
12 Total Income 055 • Combine line 3 lhrou h line 11. ........................................... • 12 
13 Salaries and wages (other than to partners).................................................... 1_3 _____ _ 
14 Guaranteed payments to partners....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . • . . . . . • • • . . . • . . • • . . 1--.,.14,:....,1---------

fi!~~c- ~: ~:~u~~I:~: ·,~i~~~~i ~~~-~~~~ ·;i ~j~j~~d ~l~~~h~;; ·~~ ·r~t~~~::::::::::::::::::::::::::::::::::: .• i-:-~;~~_-::::~:_-__ -_-_-_----
Enclose, 17a Depreciation and amortization. Attach form FTB 3885P $ --------
but do b Less depn!clation reported on Schedula A and efsewhela on return $ ........ _ c Balance• 1--11_c-1----·---.. ·-·" 
not 18 Depletion. Do nol deduct oil and gas depletion ..........•.. ·.. . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . • . . . i-:-18~1---------
staple, 19 Retirement plans, etc... . . . . .. . . . . . . . .. . . . . • . . . . . . . . . . . . . . . . . . . . . .. • • • .. • . . . . • . . . . • . . . . • . . • . . . i-:-19,-11---------
any 20 Employee benefit programs.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . . . . . • .. . . . . . . . • . .. 1-2;:;o:.....i-------
payment 

21 Other deductions. Attach schedule ............................................................ • 1-21=-=-+-------
22 Total deducUons.Add line 13 thro h line 21 ................................................. • 
23 Ordinary income ~yam trade or business activities. Subtract line 22 from line 12 ........... • 
24 Tax - $800.00 (LP5, LLPs, and REMICs only). See instructions. ................................ • 

Pay 25 Withholding (Form 592·8 and/or 593) •............................ • l-'2'::Sa:-1--------f 
ments 26 Amount paid with extension of time lo file return (form FTB 3538) •••• ._2_6___. ________ --='= 

1
27 Total a nents. Add line 25 and line 26 ...................................................... . 
28 Tax duo. If line 24 is mere than llne 27, subtract line 'l1 from line 24. ..•..•.......... ..-· ·:..:·-=..· :..;· ·,..:.·.:...· ·:..:·-=..· :..:· •c;.·.:...· ·:..:·-=..· :..:· ·-=..· .,_-·:..:·-=..· ._ • .....,.,,..,,.,,..,,.,===,,.,..,.,....,,,.,..,,,,.,.,, Amount 
29 Use Tax. This Is not a total line. See instrucUon~ ........................... • ._2_9'--''----------'=~~J=J-4=;°L:=c~~e·1~~~~=::~~~:~~~-~-i4_.!;1f._~~-~z-5..:?=/1_2:~=·~i Oueor 

Refund 30 Refund. II the lolal of line 24 and line 29 is less Ulan line 21, subtratt the lotal from line 27....... • . . 30 
31 Perialties and interest. • • . • . . • . • . • . • • . . • . . . . . • . . . • . . . . . . • . . . . . . . . . . • . . . • . • .. . . . • . . • . • . . . . . . . • . • • . .. ._I 3=-1'--'-! ______ _ 
S2 Total amount due. Add line 24, line 29, and llne 31, then subtract line 27 from the result 

Make the check or order to the FranchiseTax Board. • .. . . . . .. • • • .. • .. • .. .. . .. • . 32 

Sign 
Hero 

Paid :~~vs ... THOMAS A. BALARSK 
Pre• 
parer's 
Use 
Only 

Finn's name (or )'IIUIS, ii selt-emplaved) and address 

... BALARSKY & ASSOCIATES CPA 
6920 FAIR OAKS BLVD STE 105 
CARMICHAEL CA 95608-3361 

• 
May Ille F1B disaas lhls rotum wllh lhe prep11er MOWn alxlVa (see ln11tuclions)7. • • . • . . • • • • . . • • • . • • • • . • • • • . • • • • • • • • • • • • • 

------==----=---
For Privacy Notice, oet form ns 1131. osg I 3661124 Form 565 Cl 2012 Side 1 • 



bSJ.U2 

Schedule K-1 2012 Partner's Share of Current Ye•r Income, 
(Form 1065) fo,--2012.o,ta,, Deduction Ctedlts, and Other Items 

_............ .2012 Ordinary busineSs mcome (JOSS) 15 Credits 
et!<IIIO ____ _ 

i--:2-r:11e1:==i~~~,~es111e::-::..~,ncom::::-.:=,~{loss:=):--r- --------------
Partner's Share of Income, Deductions, 

* 10 496. Credits, etc. .. s.. ..,_.. ,nstruct1ons. 3 Other net renlal income (loss) 16 Foreign transactions 

- lnfonnltlon About the Partnership 4 Guaranteed pa)'ments 

t-,,-+,,-..,,.-""'.'."",.,--c-------7-·~- --------------6a Ordinary dividends 

6 b Qualified dividends 

8 llel short-lerm capital gain (loss) D D Check ,1 this IS a publict, traded partnership (PTP) 

9 • Net lono-lerm capital gain (loss) 17 Alllmltl'II m1nimtlffl IP (AMT) 11111!$ 

r,and;:;;:;;-~V~P~codl!::.;;-----~4-_,t __________ _,...,=---..J..- --------------
9c unrecaplured section 1250 gain 

Prudler Family Trust CRTD 02-27-01 10 Net section 1231 gain (loss) 18 Tai-exempt income and 
~le expenses 401 Watt Avenue. Suite 3 

Sacramento CA 95864-4936 11 Other income (loss) 
G Iv! General partner rx LLC 0Limded partnef or olher 

I.!!! member-manaoer LLC member 
H IBj Domestic partner D Foreign partner 

n Wllal type al tnl~ IS IIH pa,tnel'I (• 1nstr).!.F-=!i~-!:.L-----l 
19 OIStribUIIOl'IS 12 ti this partner IS a retirement plan (IRAISEPIKeoghfele), 

check here (see inslrucbons) • . . . . . . . . .. • .. . . . . . . . . . .. 0 ------------; 12 Seclion179deduction A_ --------- 7,_875. 
J Partner's share ol pro'1t. lo$s, and cap1lal (see instrucbons): 

Beginning Ending 13 Other deduclsons 
2V Other mformalion 

~P_rot_,_t _______ _,~~·~''-1----------'~~- ---- ----------
Loss ·· I 

-------------- A_ ------------ 7. 
K Partner's share ol li81>1hbes at yeat end: 

Nonrecourse. . . . . • . . . . . . .. • . . . • . • • . . . $ ________ -f,..i«;'s.n;;;;:.em;;;;;p;;;1oymen:::::.-:eam;;;;,;;;ngs;:;".(1;;;oss:;;)T'- - - - - - - .. - - - - - -1Qualified nonrecourse financing, .....• $ ___ ..,,2..,,0 ..... ~"'i 

Rccourte ... ........................ $ ________ .. --------------- - --------------

L Partner's capital accomt an.ilysis: 

Beglllll!ng capnal account. . . . . . . . .. . . . $ ___ _,_,_....,..,...,..-i-;"S::::e::e~att!.llac~h:!:ed~s~ta~te::m::.:::::en~t:..:f:.:;:o:...r ,:ad:::,:d::,:i:.:;tio:::,:n.:,::a:.:.l .::in.:.:,fo~r:.:,:m:.::a::!ti~o::.,:n::,.. ---1 
Capital conlribl.rted during the year ..... $-------1 , 
Current year 1naease (decrease) . . . . . . $ i 
Withdrawals and distributions . • . . . • . . . • $ 

1 
End!OO capital account. . • .. . .. .. .. .. . . $ ~ 

~Tax oasis OGAAP Oseelton 704(b) book I 
D Other (explain) I! 

M Old lhe parsner c:ontribule property wttll a built-in vain or loss? o o~ ~~ r 
y 

8AA For Pap-1( Reduction Ad Nodat, IN for Form 1065. Schedule t<-1 (Form I 1165) 2012 

Partner 3 P!PA03121. 01ffl211 J 



laSUJ.2 

Schedule K· 1 
(Form1065) 

2012 
'"'·--2012,<lflu 

Parlner"s Share of Current Year Income, 
Deductions, Cmllts, and Other Items 

-t,,eommo .2012 -. ____ _ 1 Ordinary business income (loss} 15 Credits 

I--+,,.---.,-------+--------------
t-:---::-,---:--:--.,..-:----:,...-.,,,=--,--.,..---------t 4 Guaranteed paymeots 

!--+-------------5 nterest income ---------------------,-=------
1--..,i..,,--,------,-~--~6~5 .:+. _ --------------

&. Ordinary dividends 

6 b Qualmed dividends 

9a Net long.term capital oain (loss) 17 AllernaliW minilllum ID (AMT) l1tfnS 

9 C lJnrecaplufed section 1250 gain 

Prudler Family Trust CTD 02-27-01 10 Net section 1231 gain (loss) 
401 Hatt Avenue. Suite 3 

__ s=-a .... c .... ram=e=nc...t ... o..._C_A.......a9 .... 5_8_6 .... 4-_4_9.,;3;..;6---------111 Other rncome Closs) 
G IBj General partner or LLC OLimit.ed partner or other 

member·manaoer U.C member 
H rn Oomestie partner D F oreiQn partner 

- ---------------" Whl! lype of entity ,s this partnar? (see instl).,.F-==d==c""'i""'a-=------1 

12 If this partner is a retirement plan (IRA/SEP/Keogtvetc). i--....... ----------419 
cheek here (see instructions)........................... 0 12 Section 179 deduction A_ 

Ots1tibulions 
---- ____ 781,.750. 

J Partnet's share ot profit, toss., and capital (see ns1rUCt1ons): 
Beginning Ending 

Profit 

Loss 

_ca .... p-'1ta_1 ______ __.~..::..Ji-------:.;;..=-r- - - - - - - - - - - - - - - - .I\.. - - - - - - - - - - - 65. 
K Partner's Share of liab1filies at,-. end: 

Nonrecourse. · · · • • · • • · · • · · · · · · · · · · · · · $ ______ -f".i'A-n'.sett::ii::.em=.p;;.loym;;;;;;:;:en;;;,-::ea:;:tn1;;;;;11Q;;;:s;:-(n:1os=,s):t"-
Qualified nonrecourse !lnanc1t1g ...•..•• $ _____ ..._.....__,.-i 

- - - - - - - - - - - -

Recourse .......................... $ ______ -i - - ------------- - --------------

L Partner's capital account analysis: 

Beoilninc;i capital account... . .. . .. . . • . $ ___ _._....,.......,.."1-"S.:::.::e:.:::e:.::a::ttach:::::.=ed~st:!.!a::lel:!;m~eun:.l .:.::fo::.r.!add~~it,:.::io:.:;na:::::...I :,in:,::fo:::,:rma~:,:t1!!:· o:.:;n~. ---l 
capital contnbuted during the year . . . . $-------1 F 

CIA'Tent year increase (decrease) . . . . . . $ i 
Withdrawals and distributions .......... $--l--U&.<'-'-"~.1-1 1 
Ending capdal account. . .. . . . . • . . . • . $ : 

~Tax bas1S 0GAAP Osection 704(b) bOCk 
0 Other (explain) 

u 
I 

M Old the partner contnbule prOl)erty with a built-in gari or loss? 

0Yes. ~No 
0 
II 
L 

It "Yn·. -ctt .-t-"'51r""'10M) 
y 

BAA For Paperwork Reduction Ac:t Notte., SN lnstJuclions for Form 1065. Schedule K•1 (Form 106!S) 2012 

Partner 2 P'l'PA03121. 01/0Vl! 




