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-2- May 9, 1968

REPORT ON FACTS:

. : . . is tns auvdit firm for

e, ., tnzy are not the auditors
for any of thes otner corporations or parties involvea in tnis
transaction.
S - R g . , a partnersnip, .
originally obtained .z ground lease znd constructed & hospital.

. R - - ., formed a corpcrztion
which it wnoliv ownzd to operate tne hespital. In 1953 that
corporation wzs known as the T s T
It 1s now named tns b e R SRS

- : o ., leased the hospitzl
to whicn operated it.
On Decembter 9, . . o was partially”
dissolved and the assets were distributed to the sharceholder.
The record of ithe special mea2ting of tne board of directors
has been submitted bv the petiticner.

P
On December 21, substantially all the proosrtv was transferred
to the buyers, an
X ~. The file has partilal cepies
and its amendrents.

There is no evidence of any contracts of sale or any negotiations
btefore the trancsier. i -
continued to opsrate the hospital from Tzcember 5, to Descemper 31
by i N bl - S
but had no propertv rignts after the partial dissolution.
CONCLUSICNS
The distribution of a2ssets bv petitioner was a tax-free distribution
of assets to iis sharehclders.
The subssguent sale of a2sseis by the "
B was OFf =zsgsa2ts ownad by it tut not h2ld in an
activity for winich it was reguired to hold a seller's permit,
and is gn exanot oboezsionzl szle.
RECOMIENDATIO
It is recommenisd znat iten A be deletsd znd the redeterzination
be made at ths adjusios fiﬁure}
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