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A roviow of our filos indicetos that your clicnt's
potition for roletormination of sales. tor of [720.07 plus
Interest 18 2till pending before thig Doarde Upon furthor v
reviow we find that wo are unabla to recommond any roduction L
in the liablillity. e

As we understand tho Tacts your cliont oporated
8 husinoss as a solo prepriotor under the nano of ¥
e On December 17, 1749, he ontered into oan o Tooe

) ment vith. c0 5cl1l to ;
W s each of thom o one={irfih interest in the business for :
é? : $64200,004 payable portly in cash aund partly in notese. |

In Jenuary 1950 tho arrgcment was carried out,

at leoast to the ext:nt of pubting
"n possesslon and control of the business

alung‘with.ynur elian$u This aet 4s regorded for stlos
tax yurpeges olthor ag & trangfor of title or as a t{ransfor
ﬁr-pannﬁuﬁiun'with title rotolned as sceurity for the pay-
mont of the prieco. Accordingly, thoro was o "sale” wiithin
the meaning of Section 6006 of %ho Reveonue and Toxotion Codoe

In cur viow the fact that tho parties moﬂified
thelr agroement on lay 1, 1950, on September 124 1950
"“ﬂﬂrcntlg ‘also in Mareh 1951 oes not alter thc ta?aﬁility
of the oripinal transaction of January 177C.
- Wo propogse to recormond that tho Donrd rodoter-ine i
iho tax without atjusiment. Ieforc acheduling the natter o8
for Tinal Doard actlony we chall glve you an opportunity, if SR
mu so deciro, for n ﬂ!sauﬂaian with a mombor of the 1ara1 ;
; taffs This enn bo arranped ia Sacranonto at nny time or i
’ in the Doy arca on the next visgit by a iearing arficar.

Tours vory truly,
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