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Satellite with passage of
title in orbit exempt.
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your lettor of naverler 21, 1293 tc I'r. Gary Jusun,
rsalstant Chinf Counsel, has Leen raferrad ooz for reply.
Youi reruest our ooinlon as to tha corroct apslication of tax
t¢ tae aale of u satellite.
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w1356S to Aane a sataellite (roe. & California rmanu t
Tne satcll 1 he launcher. L7 tho siace =aattle sonrmat
next year. Title to the <etellize is to pazs to vour cli
clice tue satuellide .Jaas Zesen lacnd dinty arhlt, Yeur client
vwill boar na riakx of loss or liability for payront until the
satellitc nas meen succeacfully vlaced into oxbit. The
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catollite will be in & cdeosvesIoris oriit akovae the carth,

cad wiiile in arid:, the gatellitz i-ay or 1.3 not pais over the
=
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taze ©f Calif=raisn. There will Le cround stations locatcd in
Caiifornia wi:ich will utilize thae satellite f£or comrvncation
dTioues .
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A8 wes ztater by Mr. Denald ernnegsv, Tax Counsel,
in hie teleprcne coavercation with vou on mver2r 21, 1583,
we nava previcusly repdarsd dn oondnion ¢n anotiey transacticn
walch iz faciually sinilar to tac transsctien described in
your lerter. In our ciinica, your vropesed transacticon will
70t Fe subiect to Califoriia nsalas ox use tax. ‘ile taea
satz1lite is in earu: 2r9it, it 1s ouszside the state's tawing
jErisdlesicn, reearilios of the loeation of the mRats/llite's
A0S NCHRTOLAR Or Uariand Aroit. TneroTore, the calu of the
satcllite Ly its @arufactuarc: to vour client will aot e
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subjrct to @ sales tax, since tne sale will occur while the
sat:llite 1s outside this state and in carth orbit. TFurther-
mere, your client's use ol the satellite throuch its ground
corrunicatlon stations located in California «will not be subiecct
to uze te:x: suciht use will cccur wiile tie satellite is in érhaot

Ana physicalivy outuside the state.

If you have anvy further questions, please write this

office.
Very truly yours,
Charles J. Graziano
Tax Counsel

CJSG:ba

bec: San Josz = District Adninistrator
Mr. Donald liennessy



