SEN. GEORGE RUNNER (RET.)

MEMBER
STATE BOARD OF EQUALIZATION
CALIFORNIA’S TAX BOARD

March 29, 2013

The Honorable Henry Perea
California State Assembly
State Capitol

Sacramento, CA 95814

RE: SUPPORT AB 42 (Perea)

Dear Assembly Member Perea,

| am writing in support of your Assembly Bill 42. This bill is a much needed solution for many
homeowners in California who found themselves under water due to the mortgage crisis.

AB 42 will bring California back into conformity with the federal American Taxpayer Relief Act of 2012
which allows the exclusion of the discharge of the indebtedness of a qualified principle residence for
income tax purposes and was recently extended by Congress.

AB 42 is a real solution to the fiscal, and very personal, crisis many Californians are facing and ensure
that our tax law doesn’t impose another burden in an already very difficult time. Thank you for
authoring this important measure.

Sincerely,

GEORGE RUNNER
Second District
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