CALIFORNIA FORESTRY ASSOCIATION

s PHONE 916.444.6592 . FaX 916.444.0170 . E-mAIL cfa@cwo.com - www.foresthealth.org

1215 K STREET » SUITE 1830 - SACRAMENTO, CA 95814

October 19, 2012

Honorable Jerome E. Horton, Chairman
Honorable Michelle Steel, Vice Chair
Honorable Betty T. Yee, 1% District
Senator George Runner, 2" District
Honorable John Chiang, State Controller

California State Board of Equalization
450 N Street
Sacramento, CA 95814

Re: Support for Staff Recommendation on Lumber Products Assessment
Dear Chairman Horton and Board Members:

On behalf of the California Forestry Association, | write to urge your adoption of the staff recommendation
for the emergency regulations to implement AB 1492, the forestry reform package, including the 1%
assessment on the purchase of lumber products in this state. This is in the State Board of Equalization
(SBE) Board Meeting agenda for October 23 under Chief Counsel Matters — ltem J — Rulemaking —
Adoption of Emergency Regulation — Lumber Products Assessment.

CFA was a key sponsor of AB 1492, working closely with the Legislature and the administration, and we
believe that the staff’'s recommendation reflects the legislative intent regarding retailer compensation.
Therefore, we urge you to approve and adopt proposed Regulation 2000, Retailer Reimbursement
Retention for implementation of the Lumber Products Assessment. AB 1492 provides the SBE with the
authority to adopt an emergency regulation to determine the amount of reimbursement retailers may retain
for their compliance costs for collecting the fee beginning January 1, 2013. We concur with the staff's
analysis that the legislative intent and history-was to allow only a one-time amount to cover initial costs of
compliance, which the Legislature had been informed would be no more than $250 per retail establishment.

As you may be aware, in instances wherein retailers receive ongoing compensation for collection of a fee,
the underlying statutes clearly specify an amount and that they are ongoing reimbursements to the retailer.
No such provisions exist in AB 1492. Therefore, there is no authority to provide retailers with
reimbursement of actual or ongoing costs of compliance.

Thank you for your consideration. If you have any questions, please feel free to contact me.

Sincerely,

avid A. Bischel
President
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