880.0150 Lobbying Activity. Organizations claiming the exemption may satisfy
the exemption regquirements even though they engage in lobbying activities,
provided that (1) the lobbying is directly connected with the furtherance of
their exempt purposes, and (2) the salaries paid lobbyists are not excessive.
C 8/5/82.
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In furtherance D ouxr recaﬂt cmnvaxﬁatien cancerning
the effect lobbying activities wight have on the availability
- of the church, rsligious, and walfare gxenptions from proparty
taxation,; the following ezcexrpis f£rom one of owr May 5, 1877, :
letters, relating to the Tax Reform Act of 1976, coincide with = .. .
what I stated as to availabiiity @ﬂ the wmlfarﬁ exam@tian~-““ |

"Aa gau are aware, the welfare exemption... e
rﬁquiraa that two basiec tests be met. The - 0"
- irst is an orgamizational amnd operational
- reguirement; the second relates to the . S
s actual physical uvse made of the prnparty by

S 1 u:gan;zatmon claimmng the.&xamptimn. _

“witu rasgaat o the Ewrmmr, &t is owr
. opinion that an crganization aahan.an :

"~ glection of the new limited lobbying pm‘-
‘vigions pursuant to the Tax Reform ack of -
1976 may satisly the argauiﬁatianalfmgara—'
tional requirements, provided thast (1) the
lobbying activity L3 directly connected
with the furtherance of the exempt @urpwﬁa
of the erganization, and. (2} the 3mlary pdi&
the lobbyist iz mﬂt emmﬂnsivu*

< “tha latter ‘use tast' rﬂuuiraﬂ that tﬂa -
property be exclusively used for religicus, — - . 7
nospital, scientifle, ox cnaxitahle.pmrpnaes. .
Horeover, Section 214(3) of the Revenus and
Paxation Cods reguires that the property be

o
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T T used for the actual eopsration of an exempt Sy
| SR actlvity, and doos not exgeed an anount of ‘

property reasonably ascessary te the

scconplishment of the emampt purpose. IR

thiz regard, it ls our opinion that prupaxﬁy

used primarily or exclusively for lobbying

parpeses as copposed to chardtabla, ete.,

yuroas&s, doas not satisfy the use reguire~

ment and, therefors,  would not be eligibla

for exemption. Oo the other hand, if an

otherwise qualified organisation cosducts

lobbying activitles which ars incldental T

to its exclusiva exempt use of the proparty, . . 0 7 .

o then the waliare azﬁmyt&nn will not bhe L ST

IR danlad.

"of gourse, if an organizacion lost its
sxempt status under Seetion 501{c) (3) of
the Iaternal Ravenus Coda bhecause of
sscessive lobbving expenditures, then it
would alsoc lose itz yrwpwxﬂy taxnmmlfaxa

- @xamptien.

Yory tﬁn&y_?ﬁnxa:

Jamas K. hﬂﬂ&ﬁig&l, Jr.  "":i
Tax caumsel ' -

o JRMsfx

Tt bes Hr. Gordon P. Adelman
o Mr,. Robert H. Gustafsan
 Wr. Verne Walton
c Mr. William Grommet
'Lugal Section

Attachment: Internal Revenus Cadﬂ Sections 5@1@&) and 59@;?&&
addad by Tax Reform Aet of 1976. Note that Section 501 (k) (5) -
and (7) providesthat churches, assceiations of churches, eto.,
R " ara disqualified organizations; and that in the case of dis- - .
L gualifled orgsnizations, nothing in subsection () is to ba .-y
B . wonstrued o affect the interpretaticn of the phrase, "ne. " '@;H.gf
-] substantial part of the activities of which is...attempting, _
.7 . %0 influence legislation,® under subsection {(c)(3). You may = -
A . wish to discuss these subsections and thelr ramifications with {
' - . “an Intexrnal Revenue Service representative if yom havn naﬁ 1'” »
already done s0. . - £





