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WELFARE EXEMPTION 

880.0080 Dissolution Clause. A dissolution clause whereby property of a 
wclrare-exempt organization will be distributed to the federal or a state or 
local government does not run afoul of Revenue and Taxation Code Section 
214 (6) in that such proposed distributees are governmental entities, not 
private persons. C 10/25/82. 

·, -<-. 



"·' i I 

.,.,_, 

'!bis is i.'"l r<1<~ponse to your &i>pter;:l.)er 
lett.ar xug=cini; prOElOiZCd ;we.~'Unl.:3 to th.:. ue;,;i
<ii;;::iol-utiou CJ.il\.\SeS i<l raitll Garden:.. I Fe •il"t<ited ;-:
.J...rticlel?r O.f lncc.r~oratl~. 

'.l.'ila ir:r;lo!:voc<W.le .iedication of tb.~ C·.:.:
p:k.-o~'"'rt:t to cilaritaola 9;.;rpc;;;.a:a lllo;1,;:itin•J the re:{;
lSc..c·tic;i 214 O.f t.i.J.~ ll$Vtt.!lUU ~!i 'l'dX.at.ic:u. Corie {;:.
ll!O-at.:J ti>e ro,:tuiro·~"'l-C..if of J~ct..ic.n 214 (6} dllil ..:1

i,;a fer tht:l diz;;,ul.ution. clatue (:u::t;icla

• 
Zl • 1Sil2, 
icat:.ion =d 
.r~d J;Jr;;;;nJ.r.::d 

J:'?cration • :s 
ttir«··;;mu of 
.rtiol.e lV A) 
4.Jl. 

 IV C), u~xm 
fUJ:t.ha:r r1~flectJ.c.o.. I l,;~li~Ve that t.:.le p:ro~~;c~~J; 4tl1.ten~~"1.t 
-.:looa nut r>.!ll afc:.ul oi c;1a. C\t!C.OXJd r¢c-,iuire~eJ.!.t ¢f :iClction ll..; (:U) -~ 
ua.f-¥elt"' t;:;1ilt UiJC~l li"-lUici.a:tLon, a.to .. , t..~o Cor.j;AJration 1 s ~ro~:·erty 
will not inu.i:·e t.o <.a<! :t<tmot1tit. of any rn::ivat.e pl:l:x.>ou exctir<t. ill 

tund, io~'-1.J.tiotl., oz: coz-1;:-orat.i~)U org;ttli::.ect ru1d. o~~ra:tad. for 
r<l<llgiaml, llo:si:,ital., scie:itific 1 or et.4ri~.Wl.i: ptu:poae:u 

"U;ton cllil>lOlution or wimil.n.<,;; up of this 
. Corporation, ruw s.tt:..:;r ;.iar....l!!nt or vrovi­
:s-io~ for t,:a)"ll~~:.ll:. of all. 'i~bl:.::J an~ iizi.;,i.l­
itiei.:;, ~.he uSS<lib of t:Jti,;; corroration 
ahall Qe <listr1~ut~ to t.~~. cit·1 er Vista. 
If for any rual'iC..l t::i~ Cit:;' i!i un<J.Ult} or 
u:i.willm•:; to acc.:pt t.lie as.:;;~ta oi u10 · 
Cor,;;.orat.ion, saiu. assai·t.a Lll.ull..l t).:J di!l­
tribi,;,t;.;.J to tae PctiiDr;)..l .:iov.er:uiient or· to 
a st.a~ or lot.':'al govc.:nu:.'Cnt for_ c:ha:r.itablQt 
i:;-ur~:~u.s 1· or t;;.:) a n.c£:11~z:·ofi·t. iml~; i'o~­

G.at:io~i. or ccrporation. '#!lie.ti b; or9au.i:;:~Q. 
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<md op~ratud u~clusively for C.::taritablc 
i'llrO-'O>iietl :acatinq the rcquiroaoenta of 
Section 214 oi th.;;: C.:aliior~ia. 2evenue and 
Tzu:ation r.:o<le, and wh.l.C~l hu e.s t.ablislmd 
its trui::-e:.roi.'.'.pt stat.us under S-actian :>Ol(c) (3) 
of th~ Int=al llave.nuo Code of 1954, as 
~u.d..ed ... 

'n•is is because tho City of Viata <md faderal, stata, and local 
govarmu.mt.::i a:ra govnrru::ent.al. entities, ::iot private perac.ns, a."1d. 
lx!c:au::;u th~' cLi.s:r.i:;J..utioa re<,tuire~icut. a~a.l<s solely to . .:liatributions 
to private peruon•>. ;.z to the l.i.l:t""r, distri.butio.'t ·i;o a non-· 
profit fu:iC., .fou.:i.ctation, or corporation t1hi~i. i£l or.gani:r:ed and 
ope.r:iw;i e:.:clusively for charitatll12 purf·OSes me~ting the 
ro~ircll~ntll of :.:action ll.4 of the I~evanu.a and 'l:'exation Coda: 
and wnic:.i llas o.ntablia..'tod its tu-ex!!iri<,.,t ;::t.ntui.\ untl~r ~cticn 
501 (c) (J) of tU4 mu=al 1:;.avenu1.1: cede of l954, ~ ~dad,· 
.meew t.l.a seco:ld rcquire..-.ont cf. Sectioo. .214 (Ii) • 

W.e: .sugqast, for your =nzi<lera.t:ion, dalation of •for. 
Cllaritahlu purr...:is.:ul~ aftnr "a i!rt:atu or local govern.ment" in 
ti1.J s'"'vont:l:i ilia of Articla rv C as wa .ara n.vc av;i.ro of any 
90V'<)t:r;:<:e.ntal entitiea wiloae )?ur.x;~oli aril chru:it.10l.e., as 
cont.ri:iisbld witn gove:rru..Qnt.al or l?ropri.atar-1 purpo.>uaoJ •. 

~ga.rC.in<; tiJ.<!' :;<toviziou. for distribution of th.a 
Corporation' Jl ll3N:at:; du.ring i;;a exi,-.;tence (l>..rticl<a II/ l~) , such 

· A k'rovi.!Jio;i. is nc.t raqu.ir~d hy S<i!ctiou 2):.-1, hut. our coi;:c::ent.s 
:r@<;a..--diny tile dissol:.tti.o::t cl.au.a~ ·.ll:re. ec,;ually a:,,;tilica.b1ta to this 
.vroviaion •. 

J"ai..iez x •. Hclt.!uU.gal, .Ir. 
Tax Counsel. 
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CC1 ~tr-. Gl~n !.. Rigi.J.y 
iir. Wil.ll~ ;.O;ro:ti:'i!et 

be: Mr. Gordon P. Ad.el.man 
Hr. Robert Il. Gustafson 
1·1r. Verne Walton 
D.l\.S Fila 
r.erral Section 
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