WELFARE EXEMPTION

880.0080 Dissolution Clause, A dissolution clause whereby property of a
welfare-exempt organization will be distributed to the federal or a state or
local government does not run afoul of Revenue and Taxation Code Section
214(6) in that such proposed distributees are governmental entities, not
private persons. C 10/25/82.
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: tThis is in response fo your Septenber 21, 1582,
datter regarcing propcasd amendmenkd to the dedivaticon nd
dlssolecion clavses ia Falth Gardens' Jestated fad aseaded

CArticies Of Incorporation.. ' ‘

: Pive irreveosanle dediception of the Corporation’s
pYoverty to guaritapls purposes aeobing the rgygoirecants of
sectica 214 of tue Jevenus and Taxatien Coge {artigle IV &)
wmeats tie roeguiromunes af Jectdon 234{6) and Ll4.01.

Ay for the dissulution clanse {(Arsicle IV OF, upon
Furshey reflegotica, I Lolicve that tow proveged amendmant
doas not man efounl of s gecond reguirement of baction 214{0),
pamely, that gpon liguldation, ete., the Corporacion’s propearty
will not fnurse to tae benLfin of any private pegson excspt a
fund, fouacation, or corporaticn organmised and omexadud Bor
religicws, hoswiital, scientifle, or coariitable purposas:

"Upon dlasclution erx windling up of this
Lorporation, aad sfter paymant or provi-
gion for payment of all dopig and lizoll-
itias, the assets of thds Corporation
shall be distrisubted to the City X Vista.
£ for any reasca the Cliy is unasle ox
wwilling to acoept the agsets of thwo-
Corporation, said assets shall ve dig-
tributsd to tae Fodoral <overngent or Lo
a gtate or locai governmest for caaritable
DUEBOHGE , OF L3 4 noapesiic fead, foua-
cation or corporation walah is crganized
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and oparated exelusively for charitable
purposes mesting the requirgmenta of

SGenticon 214 of the California Rewanue and
Taxation Code,; and wilen hay eztablished

its tax~exsopt gtatus wnder Seotion 531(c) (3)
6f the Internal Revenus Code of 1354, as
Kyzpndad, ¥

This is Decauss tho Clty of Vista ang federal, stata, and logal
goveruuents ara goveramgntal entitiss, not priveate perzons, and
bacauze the disssliution reguirenent speaks solely to distributions.
to private persons. £33 to tho latitsr, distribution €0 & non-
profit fund, founcation, ox corporation which is organized and
gperated exclusively for charitable purgoses meating the
roguirsmensts of Sccticn 114 of the Zevenue and Pexation Cods

aud walcn has establisiied its tax-exsrpi ftatus under Saction
581(c) (3) of the Ianternal favenue Code of 1934, a3 amended,”

meetd tha second roquiremont of Ssobtion 214(5)a.

We sugurast, for gyour consideration, dalstion of "for.

‘charitabls purposas® aftor *a stats or local goverament™ in éw,

tha geventh Yinas of amticla IV € ag wa arz not awars of any
goversmental enticies Whose purpeses ara charitable, as
contrastad witn governnanital of propriatary pulposiad..

fegarding the Sroviszion for distribution of tha
Corporation's assats during its axistence {articls IV 1), such

& provisicn is oot roguired by Seoetlion 214, but our comments

ragardiny the dissolution clause sre asgually agplicable to this
provision.. '
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Vary truly yours,

games K. EoHanigal, Jr.
Tax Counsal
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