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April 4, 1.983 

Mr. Frank c. Sealey 
.Riverside county Assessor 
P. O •. BoX 907 
Ri.vecdd.e, CA 9:ZS0:2. 

Dear Mr. Seeley: 

'I'hia is in repl.y ta your letter to Lal:ry Augusta of 
February a concerning =-canyon .La.ke•, a P.a.:o. in liverside 
County. Your letter indica:tas that the canyon Lake Property 
OWnsr.s Association is taking the position that. all. its personal. 
property should be examp-t--. f~ propert7 tax 1md~ Revenue and 
Ta:a.tion Code Section 224as housebo.ld furnishi.ngs. canyon 
Lake. cit.as Lake :rorast C0mmlmity Association v. of 
O;ange, S.6 cal. App. 3d 394, iD support:. of its posi 

eoum n. 
:Revenue and '?azat.ion.Cccie Section 224· exempts from 

taxation the pers0I1al e.ffactsr bc1usebold fts.rnisl:lin-gs and pets 
of any person. Specifically excl.ud.ed from. those categc%ies 
by Section 224 are boats, aircraft, 'fthiclea or ~scna.lty 
bel.d or used in ccnnecticm with a. trade, prcfass~ or buiness .. _ 

irha Lake Forest case assen.tiAlJy held tut the 
exemp,;,,J.on of. Secticn 2l4 was not restricted to householders 
aa ownera so that hDusebcJ.d furn.iahinqa that a.re used ma. 
cc.mm, m.-1J&e · clmmouse &Del . owned by a CVJHW rni 1:y- a.ssociat:ioD. .: · · -· 
qual.ily · for· the e:mmp-t-.ilm.: _- -: · 

_ Tl1a facts of.this case are cl.earl.y·di.stinguishahle 
from th.a Lake Forest case as pouted out by George sydoriak in 
his memcrann:am Wh.ich accompanied yow: letter. 

Lake E'orest va.a •orgm:u:ed as a £10l:lProfit corporation 
to ope.rate aDd. maintain rec:eaticnal facilities and ·do11m&OA 
areas for the benefit of its membe"7:s,. c:onsisting exclusi.ve.ly 
of homsowJlerS within a planned rmit development.• .'!he property 
at issue in Lake Fore.st included •teen room-equipment,.. b.ill.iard 
tab.la,. pool umhrell.a.s ,. outside chair• and lormges, pool. 
furniture, typewriter, pool tahJ..e., television, card tabl.e and 
cimir~, lounge furniture, bcoJcaase, and folding chaira. 11 
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canyon Lake, on the other hand, appa.r.en.tJ.y has npeued 
up some of its ~ac:t J it.ies incl.uding a golf course and driving 
range, pro-shop and snack ahop to the general. public. Accord
ing.ly ,- much of canyon Lake• s property, as listed Q11 Mr. Sydetti.ak.' s 
memorandum,. faJ.la into the Zl01'1exernpt. category of "P8:r30ll4l.ty 
held. or ased. in cczmact.icn. with a trade, profesaicn, or business •. • 
Inc.ludaci iu this cate90:ry are such items as inventory, supplies, 
o£.fi'-"e :fmnitnra and equipment, restaurant and kitchen equip
ment, and gol.f course equipment. A second nonexempt. category 
under Section 2.24 is ••biclea• which i.nclllde gol.£ carts and 
tractors. '?hese caul.d. also .be listed in the fi.:cstcataqory. 

P'inaJly, some.of. the property listed would properly 
be·. ·classified as fixtures which are taxable as real. property 
and obviowsl.y not exempt ll!lder_Section 224 .. :Included here a.rs 
cardgatea and some of the restaurant and kite.hen equipment. 

In s-urnmary., n011.e of ti3e property listeci in Mr. Sydoriak' s 
memoranrl~ voul.d be exempt uncier Section 224 .. 

\ 

I hope th.a foregoing has been msponsive to your 
letter.-- I:f va can be of-furtiter wa.J.p, please write or call. 

Very truly J'OllrS, 

.EJ"lhfr 

he;_ . Hr. Gordon p •- Adelman.. 
Mr. Robert :a. Gustafson 
Mr. Verne Waltan 
Legal Section 
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