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Juno 30, 1982 

mis is.in response to your letter of liay 5, 1982, 
to III- 
of the sme d&G to 

to w,lich you attad a co~)y of a letter 
By way of tkso 

letters you ask oak o+nio;z of wheth’r& tie tramfer of a 
right to receive f'irturs q3preciation in certain real proprty 
is a ckngo in mnership for pro;*rty tax purposes. 

As you are aware, Se~ction 60 of tie Revenue and 
Taxation Code generally nroviites t!mt a chmge in cmzc.rrj;lip 
XXzns "a tramfez of a nrcscnt interest in rtial prcqcrty, 
includbq the Scneficinl me thereof, the vaJ,ue of wIti& 
is m.bst~tially ,y:;aK. to tha value of the fee intcrsst.U 
Tkl%? colzce~t that there mst be a tramfer of mer;cr,t, beneficial, 
interest is also c;rboGbd in C;ectfon 62(e) Y&Z1 exCirrc~S - 
tramfcrs of a fee wit.?1 a r~5csvc.d life esta'6; m&r this 
circuzuitance tjne future fatcrest i3 not reqyxtioed jklchil 
the life estats terminates and the future intcrcst becomes 
present. Yij.th rr?~.zrsect to t& "3tistizntial eguivalcut 20 a 
fee interst" ekiiz~it, ;+8 are of ti~c o;Gnion, that the 
f~?r~ Gift or contract 05 the rig:1 t to rcceiva future amreciation . 
rkm3 zot create a future i.nterest irr a fee or tile s&sta;ltial 
cqtivnle:nt of a fCS. Id= a=;pznrs to convey no mro izterest 
in real prqerty tiian a contractual assiqzent of future rfznts. 

Based on the foregoing, we disacrce witi your asmrtiorl 
tilat su& a contractual arrmcment would 'freeze" tie :Aarket 
value of the prqerty for nropzrty tax purposes as of iAc date 
of sale or gift of the future appreciadon. tiat‘lcr, we are of 
tie opinion tSat a chang i? in omkzrship occurs on the sale by 
or death of the omers of t!ae fte interest 2nd tic prqerty 
shoulJ be res~~raisod as of that data. Bersons with a ricjlit 
to receive the future zF?reciation would sixqly have a cLaiin 
against the sale proceeiis or tie estate. 
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JULIO 30, 19S2 

24argaret S. Shedd 
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