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February 28, 2010 

Re: Kevin & Gretchen Kelly 

To Whom It May Concern: 

This letter is in response to the recent audit reconsideration denial letter received from the 
IRS dated 2/25/2010. I disagree with the conclusions reached in the letter as many of the 
reasons cited are simply inaccurate. The IRS letter is a clear attempt to deny my rights 
through appeal on this matter and I am therefore appealing the ruling. 

The IRS has stated many items in this letter that have nothing to do with the facts of this 
case. They have disregarded the most important facts which are the IRS agent J. Younan 
did not follow the IRS guidelines in handling matters of this nature. I submitted 
explanations to him, per IRS guidelines, regarding all of the line item discrepancies and 
each one was denied. They have cited that we did not provide Quick Books accounting of 
deductions; this is false as I provided everything that was asked for. In instances that I 
could not provide the information requested, a clear explanation derived form the IRS 
handbook for taxpayers was cited, page number, paragraph and line. The IRS letter states. 
that I was "unable to explain the deductions we took that did not have documents", which 
is inaccurate because I did provided an explanation of the deductions. They state in the 
letter that we caused numerous delays, which we did not. I gave J. Younan all of the 
documents he requested in a timely manner. All of the delays in the processing of this 
case were due to J. Younan. He would disappear for months at a time and would not 
return phone calls from me or my representatives. Then he would just appear out the blue 
one day, demanding information, explaining to me personally that he was "working on an 
important case and did not have time for my case". I did not authorize my representative, 
Gerry Breitman, to say we lost our records in a computer crash; our records were lost in a 
flood. I showed J. Younan pictures of the flood (there were two floods in our garage) and 
his response was "the flood was convenient for you". I lost lOa's of patient files, personal 
information and business records and Mr. Younan was derelict in his duties to follow the 
IRS guidelines that he handed to me. 

The letter claims the statement 1. Younan made to my representative that he "did not like 
chiropractors" was not true. This is a true statement and 1. Younan did say that to my 
accountant at the time and I was notified immediately. This prejudice was not to be 
tolerated, therefore, I then immediately contacted 1. Younan's supervisor to request a 
change of auditors and he refused my request, leaving me to handle this matter with a 
hostile individual. 
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Mr. Younan entered into heated shouting exchanges with my representative and when it 
became clear he was not following the IRS guidelines with respect to taxpayer's rights, I 
had to hire another representative with additional experience in handling these types of 
IRS auditors. J. Younan came to my offices and after supplying him with numerous 
documents kept asking for the same information over and over again. I would give him 
records 2 and 3 times and he would always ask for them again. He said he "could not find 
the last packet" I gave him or "he never received the packet". 

J . Younan refused to acknowledge my business expenses saying that "no one does that 
much marketing", even after I gave him all of my cancelled checks for these marketing 
expenses. I provided him with my appointment books, my business records, my bank 
statements and all information he requested. Any information not provided was noted and 
the correct IRS guideline for my reasons of not providing that information was noted. J. 
Younan was disrespectful and unprofessional through the entire process and refused to 
conduct the audit in a congenial manner. He was combative to me and both of my 
representatives. He stated to me that "he did not believe my explanations". 

J. Younan also refused to acknowledge my meals and entertainment expenses and the 
final number he allowed was an "arbitrary" number that he threw out to my 
representative, Harry Slotow. He told Mr. Slotow "I will accept ... (whatever that final 
number was) take it our leave it". 

The letter seems to be a personal attack on me and fails to deal with the facts of this case 
especially when the letter includes a bankruptcy filing in 1998. The letter states the filing 
included federal and state taxes. Not only does this have nothing to do with the facts of 
this case, it is inaccurate as those taxes were not disposed of in bankruptcy court. I paid 
all of the taxes owed, both state and federal. I am not sure why the letter would include 
such an egregious inaccuracy, especially when it has nothing to do with why I am filing 
for audit reconsideration. 

The letter states I "did not provide accounting records for the income they earned in 
2004". I provided J. Younan all records, back statements and computer printouts of the 
mcome. 

The letter continues its personal attack on me by saying I live in an upscale neighborhood 
and bought houses etc. My wife bought her condo with money she saved prior to our 
marriage and has nothing to do with the income for the years in question. The IRS seems 
intent to bring up issues that are not pertinent to this case. These have nothing to do with 
the IRS' failure to follow their guidelines when tax payers have issues like the one I have. 
Yet, the personal attack seems to be important because they mention in the letter how I 
transferred money and bought homes. The last time I checked, this was America and I am 
allowed to make money and transfer it at my will. 
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During these years in question, I paid all of my taxes per the IRS guidelines, i.e., 
quarterly and all payments were made on time and based on my "estimated" income. I 
was not aware of any income discrepancies until the audit was initiated. Clearly, this is an 
inaccurate assumption on the IRS part that I was doing something wrong by transferring 
money to my own accounts. The income discrepancy was explained to J. Younan and he 
failed to acknowledge it. Bank of America had several areas on their bank statements that 
recorded my income. They had deposits listed as income and for some reason on separate 
pages they had a column of "other income". I failed to see this and that is why the income 
was not accurate. 

I explained this to J. Younan and he "laughed". Yes, he actually laughed at me when I 
explained that to him. I then contacted his supervisor a second time and attempted to have 
him removed from my case citing prejudice and again was denied. 

For the record, since that time, Bank of America has changed their bank statements and 
includes all income in one column now. I complained to them after being auditing and 
missing that income column and they changed their forms. I believe that to be a very 
significant issue that was simply overlooked by J. Younan in an effort to bolster the IRS' 
position. 

The IRS states in the letter that "the taxpayers would not have agreed to the report if they 
did not commit the fraud". We were informed by our representative, Harry Slotow that 1. 
Younan informed him that if we did not sign the forms, "he was going to audit us line by 
line for 2006 and that would take another year". I was instructed to sign the form and 
then we would be able to reduce the lien amount in an offer and compromise. I signed the 
form with a notation that I did not agree with the auditors' assessment. Not knowing the 
system, we followed that advice, which now I realize is not true. This clearly shows how 
I was misled and contradicts the IRS's claim in their letter that there is "no evidence 
provided that show taxpayers were misled or misrepresented". 

When I first learned of the audit for 2004, I reviewed my records and immediately 
contacted my representative to file an amended return. I was informed by him that I could 
not, which I later learned is not accurate. This is another example of how I was misled 
and further contradicts the IRS' statements regarding this issue. 

The IRS letter also claims Gretchen is responsible for these tax filings. This is untrue as I 
took care ofall the tax filings myself. She is an innocent spouse in this matter and should 
be afforded that status under the current IRS guidelines. 

Respectfully, 

Kevin Kelly 



A review of applicable law re: Section 6663 Imposition ofFraud Penalty indicates that if the 
taxpayer's understatement is due to the fact that he has a bone fide misunderstanding of his deductions 
based upon a computer printout, he is not guilty of fraud. Taxpayer husband was basically missing 
receipts for items paid in cash. Taxpayer husband was never a tax dodger. Tax evasion was not one of 
his goals nor the practical intent of his understatement. Taxpayer husband relied upon a tax preparer. 
Understatement of tax is not fraud if the failure results from ignorance and is not accompanied by intent 
to defraud. In the instant case, taxpayer husband substantially complied with the requirements of filing 
tax retu111S. He became overwhelmed with the data reflecting multiple operating centers for his 
business. He went into information overload - a condition that should serve to mitigate against the 
fraud penalty he now faces. 

In a similar vein, taxpayer husband and his blameless spouse find themse1ves(thrmks to advice of 
their inept representative) branded by Internal Revenue Service as professional tax cheats. 

In the final analysis, taxpayer husband did not intend to defraud the government, to avoid 
personalliabihty for taxes. He had no cognizable bad purpose or motive. 

Both tax payers will be iITemediably damaged if this request for penalty Abatement is denied. 
The disposi tion of this matter now arguable raises one essential question: can a CPA so wrongfully steer 
a client(s) down a path of self destruction for any reason whatsoever except his own self interest? 

Finally, ;,;a11 an Internal Revenue Service Auditor assess such a penalty without interviewing 
both taxpayers jointly and separately i.e. taxpayer husband and taxpayer spouse; is it possible that 
the Government has this much power to destroy lives and reputations with this heavy handed behavior. 

It is respectfully requested that this Penalty be abated. 

~)(tu (.Q ~~'\ 
~ ;e1bhun, JD,MBA,PhD 



The Auditor, Inte~nal Revenue Service in RAR dated 10/31/2007 imposed 

Civil fraud penalty on the adjustments to taxpayer husband's Schedule C 

business. A review of the administrative file indicates no foundation 

for this draconian penalty. At best, the absence of full and complete 

records at the time of the audit should merit a negligence penalty or 

~ penc:tltY:. p1J.rsuant to Section 6662 (a) imposed on the amount of understatement. 

A review of the administrative file indicates that taxpayer spouse 

had her own job and had no involvement in the chiropractic business 

whatsoever. To impose such a penalty against her individual account 

~s un~athomable. She should have been separated out. 

It is conceded that the taxpayers agreed to the asssessment of this 

pena~ty based upon the inept advice of a CPA who represented 

them in this audit. The representative never informed the ta~ayers of the 

penalty - which is basically a penalty usually assessed against drug 

dealers. The representative never informed taxpayer spouse that she too 

had rights to challenge this penalty. The representative knew he was not 

licensed to forward in this before United States Tax Court 

he told this unfortunately couple to sign on the dotted line and he would 

prepare an Offer in Compromise to take care of this matter (pennies on the 

dollar and the tax debt would be 

The reality is that the taxpayers yesterday, today and tomorrow will be 

fit the criteria of Offer in Compromise . 

.I en<?lose a Memorandum of Law in support of the abatement of this penalty-"--____ 

Signed, sealed and declared under penalty of perjury in the County of 

Los Angeles, State of California on October 19, 2008. 

9~~c~ &Q1_~~~*Ll~AY~----_____________________ 
T ......'.p .....~ (Rebhun JD :MBA PHD 

STF I~TTACH2 

STr ZPWB1000 



MEMORANDUM OF LAW 

Taxpayer husband is a chiropractor. He is young in his career. He was trying to get ahead. He 
opened dinics in five distinct geographical locations in Southern California. 

Taxpayer wife had her own job and her own separate career - miles away from a chiropractic 
business. 

Taxpayer husband took his records to his tax preparer to prepare the return. Taxpayer husband 
relied upon his computer printout to determine what he had spent on ordinary and necessary business 
expenses tor all of the operating centers. 

The tax rdl1111 was prepared and filed in a timely manner for tax years 2004 and 2005. 

Next, taxpayers receive a letter from Internal Revenue Service informing them of an audit of the 
above referenced years. They fully cooperated in this audit; they retained a CPA Representative to 
handle the audit fell' them. 

The CPA Representative was inept; he told them to agree to the audit adjustments, including 
penalty( ies); he told that that he would prepare an Offer in Compromise on the forthcoming tax 
assessment and for pennies 011 the dollar, the tax bills would go away!!! 

The CPA railed to inform them of their right to Appeal; the CPA failed to inform the wife (who 
had nothing to do with the chiropracter business) that she could challenge the penalty as assessed against 
her. 

The boltom line - the CPA lied to them; the taxpayers are not candidates for Otler in 
Compromise - they are young professionals with a bright and promising future; their lives have been 
clouded by only one plight - the erroneous assessment of this penalty against their account. 



3494 	 Part I V - Audit l61 12·'19 

6.2 	 /OS/'.4/99) 

Recognizing 
Noncompliance 

6.2.1 105/'4/99/ 

Negligence 

6.2.2 (OS/'.4/99j 

Fraud 

6.3, Developing Penalty Issues 

6.4, Finalizing Penalty Determinations 

6.5, Penalty Computations 

6.6, Report Writing 

6.7, Workpapers - General Requirements 

6.8, Other Considerations • 


(1) 	 The assessment of penalties should be considered throughout the 
audit. Indicators of noncompliant behavior are specific for individual 
penalties and each case is unique, but there are cornman patterns 
of noncompliance. The following sections list common badges of 
negligence and fraud. 

(1) 	 A co~nent of the accuracy-related penalty involves taxpayer's 
negligence or disregard of rules or regulations - Per IRe section 
6662 (c), "negligence" is defined as any failure to make a reason" 
able atte~t to comply with the provisions of this title, and the term 
"disregard" includes any careless, reckless or intentional disregard. 
Some audit indicators for the negligence co~onent of the accu
racy·related penalty are listed below. 

(2) 	 History of noncompliance - As part of the Required filing Checks, 
examiners determine whether the return was timely filed. CFOL 
documents will also note penalties, such as most late payment and 
estimated tax penalties, that are usually assessed as part of return 
processing. Examiners should review available IRS information when 
making penalty determinations to establish payment patterns and 
history of noncompliance. Check the two preceding periods and all 
open modules. See Chapter 5, Required finng checks, for additional 
guidance. 

(3) 	 Similar, prior audit results ~Copies of any prior audit reports should 
be reviewed to establish history of noncompliance. 

(4) 	 failure to keep adequate books and records - Analysis of the 
taxpayer's books and records should include consideration of their 
adequacy and accuracy. 

(5) 	 Inadequate internal controls for processing and reporting business 
transactions, 

(6) 	 Unreported or understated income, combined with the taltpayer's 
failure to offer a reasonable explanation, 

(7) 	 Overstated deductions or credits, including claiming clearly 
i~roper or exaggerated amounts, unsubstantiated by facts or doc" 
Urnerl tation. 

(8) 	 Using deduction descriptions in such a manner as to conceal the 
true nature of the deduction, 

(9) 	 Fadure to explain items questioned by the Service, 
(10) 	 Actions taken by the taxpayer to ensure that the return preparer did 

not have all the necessary and appropriate information to prepare a 
correct and/or timely return, 

(11) 	 Information determined from cooperative state programs and state 
tax reports which determined negligence for transactions having the 
same or similar Federal and State tax consequences - The deci· 
sion to assert negligence, however, is the examiner's and is not to 
be automaticany reflected based on the State's determination. 

(1) 	 fraud, as distinguished from negligence, is always intentional. One 
of the elernents of fraud is an intent to evade tax. Some of the 
indications of fraud are as foHows: 
a. 	 false explanations regarding understated or omitted income; 
b. 	 large discrepancies between actual and reported deductions of 

income; 
c. 	 Concealment of income sources; 
d. 	 Numerous errors, a& in the taltpayer's favor; 
e. 	 Fictitious records or other deceptions; 

6.1.3 
CCH INCORPORATED 

• 
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husb.l"d'" "l'pm',lle liabililv may be paid from 
community lunds. 

W. j',/lkrr. C A·5, 7h-1 tioTt' 'I 'IlSIl, 524 P2d 479. 

'1'11<' la"I'''Vl',--wifc was relieved from liability 
lInde'!' the innllccnt SPOllS02 provisions bec,luse 
Ihl' hw;band alone> perpetuMl'd th" fraud. How
eVl'I', lIndl,r C.llifornia l(lw, a husb<1\ld's separate 
li.lbility may be satisfied out of community 
lunds. 

~,f1. I-:.dllil/:-;, of' TC 1.)59, D('~. 3],658. 

Folhl\Vt'd, 

I'. ScM'. 40 TeM 5:1:1, De.-. 37,031(M), TC Memo, 
IlJHU-~::2" 

In a c(ll1ll11unity pl'Op<'t'ly state, even though fI 

taxpayl'l"s wif<' was not a party to the fraud, this 
did not IJI'",elude the assessment of the full pen
alty (or fraud against the husband severally. 

L/. I.ol/is, CA-C). 7<)-l USTC 19:179, 595 P2d 1189. 

TIll' wife is nol chargeable with fraud on her 
!i<'p'Hate, !'eturn r"'porting one-half of community 
inClll1lL', the flmollnt ot which is frnudulently 
undersl,lted by the hllsb,md, and there is no 
l'\'idl'lll't' that 'she attempted to conceal any of 
her o\vn inconl~. 

}.t.. 1l,'.'.',·II. CA-5, 53-1 lISI'C 'i9346,204 F2.i 205. 

LN!. }"l'k,o", 12 TeM 778, D"c. 19,796(M). 

M. Murk .... ;I',1 t TCM 823, D"c. 19,13B(M). 

M, [Jerry, 11 TCM 301, Dec. lS,882(M). 

D .. Fflllln',9TCM 1158, DecI8,1l50(M). 
/-lal.,·,,,!'!, q TCM 540, Dec. 17,74B(M); aff'd on M

otile''' issue, CA·9, 5~-1 usrc 19253.195 F2d 293. 

/.:II'S.-r. :ltl HTA Z(N, Dec 10,104 (Acq.). 

Nir",,/s,1j,. JS BTA 190, Dc..:.IO,H13 (Acq.). 

/'l'Il11W",:34 (ITA '127, Dec. I)~b2. 

£'111;'1',1''', 13 BTA b'16, Dec. -1376, 

lll,itt',1 !.llt·ssed Ik,:{Co., 23 TC R79, Dec. 20,875 (Acq.), 

II. Si""''''''5 £sl., 20 TC 409, Dec. 21,764 (Acq.), 

Drug dmlel's were liable for 'additions to tax 
for fraud because it was shown that they inten
tionally t'ngaged in a cotlrse of conduct designed 
tl' conceal, mislead, and otherwise prevent the 
collection of taxes. l-.Iowevel', the wife of one of 
Ihe dealt'l'll, who was required to report as com
munity property a portion of her husband's 
shme of the profits, was nol liable for such pen
alty. Although she knew of her husband's drug 
activities, there was no indication that she was 
involved in Stich activities herself. 

".G. C"",~,'IIi,'n', 51) TeM 70'J, Dec. 46,613(M), TC 
?\Iletnn. 1990~2()S. 

.74 Innocent spouse relief denied.-A tax
payer raill'd to qualify for innocent spouse relief 
wlwl'e it was found that she had full access to 
Iheir jllit~t bnnk accounts, Ihat she handled fam
ily financial transactions (including the preparn
lion of Ihe tax returns), and that she had on 
several llccasiol1s seen hel' husband cash large 

'1139,658.74 Code §6663(c) 

postal money orders. Furthermore, taxpayer nl,l 
only failed to show that she did not recei\'0 a 
significant benefit as a result of her husband's 
embezzlement, but also failed to produce any 
records that regular family income was .1deqtlale 
to meet their standard of living. 

c.£. Ht'IIlVtlt'.!, 33 TCM 1311, D.,c. 32.S:'9(M), TC 
Meml;. 1974-283. 

The "innocent spollse" rule does not provide 
relief from tax liability resulting from an over
stated deduction for the cost of goods sold. Ap
plication of the "innocent spouse" rule m"y be 
invoked only where a t(lX liability arises by rea
son of an omission frol11 gross income of an 
amount which should have b.-en inclUded 
therein. Since an overstatement of the cost of 
goods sold is an overstatement of a reduction 
from gross income, not an omission from gross 
income, the relief provisions were inapplicable 
and do not relieve the taxpllyer-spouse frol11 her 
liability for the determined deficiency. 

A.B. ResII;ck, 6,.1 TC 524, Dec. 3:1,028, 

The statute of limitations did not bar nSSl~SS
ments against the taxpayers (a husband, his wife, 
and their closely held corporation) becnuse at 
least part of their underpayments of taxes .was 
due to fraud, for which penalties were properly 
imposed. However, the wife did not qualify as 
an innocent spouse, despite her claim that she 
was a chronic alcoholic who was unaware of her 
husband's or the corporation's business deal
ings; corporate checks of approXimately $60,000 
were deposited in her checking account at. a 
particular bank for which she received monlhly 
statements, wrote checks, and made out at I,'ast 
eleven deposit slips of diverted corporate funds 
totaling more than $33,000. 

A As/olle. 47 TCM 632, Dec. 40,675(M), TC Memo. 
1983-747. 

Fraud penalty and addition to tax were im
posed on wife, who filed a joint return, for unre
ported income attributable to husband, where 
evidence indicated that she benefited matel'ially 
from omitted items. 

DE Beck Est., 56 TC 297, Dec. 30,776. 

The taxpayer could not restrain the colleclion 
of a fraud penalty imposed under a prior Tax 
Court decision. The prior decision was res judi
cata and thus prohibited the taxpayer frum 
pleading the innocent spouse rule since she had 
consented to the penalty. Further, her inill!1clion 
was barred where it appeared that the govern
ment could ultimately prevail in its claim for the 
penalty. 

S.T. Kl'nl.ilz, DC, 7B-2 USTC 19705. 

A policeman was liable (or the addition to tax 
for fraud on determinations of unreported bribe 
and kickback income. The court agreed with the 
IRS that the addition to tax for fraud applied to 
the policeman, but not to his wife, However, the 

«:>2004, CCI-IINCORPORATED 

http:1139,658.74
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polic~man's wife was denied innocent spouse 
relief because she should have realized that their 
legal S01.\l'CeS of income were insufficient to pay 
for their lifestyle. 

r./. S".,wfi/.., b2 TCM 983, Dec. 47,684(M), TC Memo. 
1'>91-5'12. 

A businessman's wife was not an innocent 
spollse because she knew or should have known 
of the understatements of income on their joint 
returns. However, since the IRS failed to prove 
that the wife's ,1ctivities constituted actual, inten
tional wl'ongcioing, she was not held liable for 
additions to tax for fraud. 

G.L 	Wriglll, 64 TCM 1482, Dec. 48,678(M), TC Memo. 
1'>92-699. 

A wife was not entitled to innocent spouse 

relief where she benefited from her deceased 

husband's unreported income. DUring the peri

ods of understatement of income, the couple 

maintained a high standard of living, and part of 

the couple's 1110ney was held in the wife's ac

count under her maiden name, thereby tempora

rily concealing it from the IRS. Because the 

understatement was more than 900 percent of 

reported income, an intent to evade taxes could 

be inferred. As a result, no statute of limitations 

applied to the tax years at issue. 


B. Bush/ow, DC N.Y., 93-2 USTC 150,556. 

A wife did not qualify for innocent spouse 
relief because it was not inequitable to hold her 
liable for the deficiencies and fraud penalties. 
She fully shared in the benefits and the tax sav
ings fl'OI11 omitted income, and the understate
ments enabled her to maintain a standard of 
living thilt included new cars, nursemaids, pri 
vate schools for her children and shopping 
sprees. 

LN. L~,.itl, 70 TCM 851, Dec. 5O,917(M), TC Memo. 
19<)5-404. 

An individual who was not entitled to i1U10

cent spouse relief was liable for the additions to 
tax for fraud. She was involved in her ex-hus
band's illegal narcotics trafficking activities 
which was the likely source of the unreported 
income, she did not cooperate with IRS agents 
and the couple engaged in a pattern of consistent 
underreporting of income for several years. 

E.G. 	{aerts, 74 TCM 1149, Dec. 52,347(M), TC Memo. 
1997·506. 

A lax attorney's daim for innocent spouse re
lief under provisions of the IRS Restructuring 
ilnd Reform Act of 1998 (P.L. 105-206) was de
nied because the ample evidence of his intent to 
defraud the IRS necessilrily proved that he had 
actual knowledge of the understatements on his 
joint returns. Further, it was irrelevant that the 
Tax Court did not expressly rule on the hmocent 
spouse defense with respect to one of the tax 
years at issue. 

2005(16) CClI-Standard Federal Tax Reports 

R.D. Gr05$1If1111, J.... CA-4, 99-2 USTC '150,631. 

.745 Innocent spouse relief granted.-A wife 
was not entitled to innocent spouse relief be
cause she received a significant benefit {"om Ihe 
grossly erroneous tax ,'eturns that sh€' filed 
jointly with her ex-husband. The wife enjoyed a 
more affluent lifestyle and recE'ived a more lucra
tive divorce settlement than would have been 
the case absent the underreporting of income on 
the joint returns. Thus, although normal support 
was not considered to be a significant bendit, 
the underreporting of h1COIne resulted in a sub· 
stantial increase in the wife's net worth. 

S. 	 Bermon, CA·2 (unpublished opinion), 95-1 US'fC 

'150,117. 

Additions to tax for fraud were not sltstained 
on the basis that information concerning funds 
siphoned from two closely-held family corPOn1
tions was purposefully withheld i!'Om the tax
payer by his wife, who appeared to haVE' taken 
the funds for her sole benefit. 

T. 	 Barreft, 57 TCM 458, Dec. 45,7lJ')(M), TC Mt'lllo. 
1989-243. 

Since the wife did not join in any income tnx 
return with her husband in 1953, when no return 
was filed for either of them, she could not be 
held liable for any deficiencies or additillns at
tributable to her husband's failure to report in
come. Further, since no evidence was introduced 
tending to show a fraudulent intent on her part 
for failing to file a return, the fraud penalty 
could not be sustained as to her. 

P.R. Simms, 27 TCM 1570, Dec. 29,39!l(M), TC Memo. 
1968-298. 

The taxpayer was not liable for the fmud pen
alty because no part of the underpayment of 
taxes on her joint returns was attributable to 
fraud on her part. The taxpayer was also relieved 
from liability for the tax deficiency and penalty 
because she was unaware of the omitted income 
and did not benefit therefrom. 

S.N. Rillarlll, 40 TCM 1119, Dec. 37,199(M), TC Memo. 
1980-353. Rev'd on another issue, CA-4, 81-2 liSle 
'19691,662 F2d 220. 

Innocent spouse treatment was afforded the 
wife of an investment consultant because she 
had no knowledge of her husband's pyramid 
scheme or his failure to file their joint tax returns. 

P.M.C. 	 Beret/brim, 63 TCM 2975, Dec. 48,209(M), TC 
Memo. 1992-272. 

A hospital adminisb'ator's wife was an inno
cent spouse with regard to embezzled funds the 
administrator failed to report and, therefore, was 
not liable for the tax liabilities and penalties. 
Additions to tax for fraud were imposed hecause 
the taxpayer was a knowledgeable businessmm1 
who hid his scheme for five years. However, 
negligence penalties were not imposed on the 
wife following the finding of fraud on the part of 
the husband, 

Code§6663(c) 1139,658.745 
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}.II' ttl}"''''''', 65 TCM 2'7bO, Dec, 49,056(M), TC Memo, 
1993,:':17, 

The wife of a man convicted 01 criminal tax 
l'V,,;;iull was not liable [or a civil fraud penalty 
bec,:use she WilS not convicted of a crime and the 
IRS (,liled to prove thai she was otherwise liable. 
A stipulation of settled issues signed by the hus
band ,md wife, which alluded to a concession of 
the fraud penalty, was sufficiently ambiguous so 
1'l1at it did not constitute a concession on the 
penalty issue by the wite. 

lUI', Hllrr;",,,,, /1'" 66 TeM 1566, Dec, 49,465(M), TC 
1,,1"1)\0,199J-S!!7, 

In the following cases, individuals were sub
ject ttl either criminal or civil fraud penalties; 
however, thodr spouses were not liable for civil 
traud penalties because the IRS did not prove by 
dear and convincing evidence that the spouses 
intended to evade the tax that the individuals 
believed were owing. 

KS, i\,kuck, of> TeM 11l13, Dec, 49,352(M), TC Memo. 
1')9]--188. 

,75 Joint liability.-A jury found that the 
[mud penalty could be assessed against both 
spouses where joiot returns were involved and a 
corp".ration paid large i1mOlUlts of their personal 
expenses. 

L K"M, DC, 73-1 USTC 19273. 

COInmissioner has established by dear and 
convi'ldng evidence that the husband at the time 
he signed the returns for the years in issue knew 
Ihat his wife had income from a lottery operation 
which was omitted from their reported income 
dnti that his signing of the returns knowing of 
this l)milted income WdS fraudulent. 

T. /vI,,'Il/olle, 37 TCM 1047, Dec. 35,246(M). 

Sill1i'ar!y. 
R.N. :;11'1'''11, DC, 77-2 usn: '.9663. 

A ta,payer-husband who filed a joint tax re
turn with his wife was not an innocent spouse 
when :he income derived from his public rela
tions bl1siness was omitted. He was also liable as 
the sl!J"'iving spouse and sole beneficiary for the 
penalty imposed for his wife's fraud. 

1,1', K,'me" 38 TCM 553, Dec, 35,974(M), TC Memo. 
147'1-121, 

A wife who filed joint federal income tax re
turns with her husband was liable for a fraud 
penalty when the Commissioner had properly 
determined that the income reported by the tax
payers 1m' the tax years in issue had been fraud
ulently understated and that she had been a 
p,uty te the fraud t1U'ough bank deposits she 
made, Th" fraud penalty was also imposed on 
the hllsb.lnd, 

!I,e, lI'i'''p/'!I, 39 TeM 958, Dec. 36,744(M), TC Memo. 
1981l,1.'i, 

The taxpayer, who did not qualify for innocent 
spouse relief, was liable for additions to tax for 
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fraud for each of the tax years in question be
cause (1) for two of the tax years, the taxpayer's 
income from gambling or bingo winnings was 
omitted despite his receipt of .forms from the 
payors and (2) he was aware of his wife's past 
propensity for theft and her past failures to re
port income, Therefore, the cOllrt concluded that 
the taxpayer's failure to review the returns for 
the reporting of his own income and the circum
stances 'of his wife's history were indicutive of 
the taxpayer's fraudulent intent. 

RL. Dickey, 50 TCM 104'1. Dec, 42,377(M), TC Memo, 
1985-478. 

A husband was liable for the addition to lax 
for fraud because it was clear that he knew that 
income derived from illegal dl'llg sales was sub
ject to tax but went unreported due to his im
plausible claim that he had been granted 
immunity from police officers and a district at
torney from reporting such income. The wife 
was held liable because she was aware thilt the 
income was not reported on their joint return 
and she took no action to disclose the income to 
their accountant. 

R.C Schmitz, 55 TCM 658, Dec, 44,nO(M), TC Memo, 
1988-168. 

The evidence indicated that the wife of a certi
fied public accountant who failed to timely file 
their returns and later filed incorrect retUnlS was 
liable in addition to her husband for the fraud 
penalty. She was aware that her husband was 
earning income and used cash received from fee 
income checks to pay household expenses, ·She 
was aware of her obligation to timely file re
turns, yet she ignored her obligation. Sh" also 
assisted in the preparation of the relJ,lrns which 
contained substantial omissions of income. 

D.C. Feder:llko, 60 TCM 272, Dec. 46,756(M), TC Memo, 
1990-390, 

For the years 1924 and 1925 the joint returns of 
husband and wife correctly reflected the income 
of the husband but failed entirely to include the 
income of the wife, with intent to evade tax, 

Carrnro, 29 BTA 646, Dec, 8339. 

Because taxpayer's wife had no taxable income 
during the taxable years, she was under no obli
gation to file a return or join in a return by the 
taxpayer. Since noretUfnS were filed, and there 
was no evidence that she was a party to the 
taxpayer's fraudulent conduct, she was not liilble 
for fraud penalties. 

A. Gemm", 46 TC 821, Dec, 28,123 (Acq,). 

A spouse was not jointly and severally liable 
for a deficiency where she neither signed nor 
tacitly consented to her husband's filing of joint 
returns, Consent to a joint retum could nol be 
inferred from her failure to separately file a tax 
return, where she had no taxable income. Also, 
the record did not reflect a continuous pattern of 
joint filing in prior tax years, In addition, intent 
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to file a jni,,! return could not be inferred from 
her signature on Form 872, Consent to Extend 
the Time to Assess Tax. 

J.R. 	C",rjt"k. 62 TCM 938, Dec. 47,673(M), TC Memo. 
1991-502. 

.755 Separate returns.-A wife filing separate 
returns was liable for penalties on unreported 
income attributnble to her husband where the 
income was deposited in her separate bank ac
counts for those tax years. Penalties in a later 
year were 110t upheld. 

D.E. Beck Est., 56 TC 297, Dec. 30,776. 

Negligence pcnfllty, but not fraud, is imposed 
for iailure to report profit on sale of stock owned 
by petitioner, whose only explanation is that by 
misl,lke it was reported on a retllrn made by 
petitioner for his wife. 

Ill"'I'}/' 32 BTA 1192, Dec. 9049. 

.76 Spouse not party to fraud.-Although 

taxpayer, who signed a jOint return in blank 

knowing that her husband would fill it in, was 

liable for tax deficiencies she was not liable for 

any fraud penalty because the Commissioner did 

not sustain his burden of proof as to her. 


J. 	 DOllglns, 27 TC 306, Dec. 22,030 (Acq.). Aff'd On 

other ground~, CA-5, 58-2 U,Te 19563, 256 F2d 4. 

A wife who filed belated joint returns with her 
husband was not liable for fraud penalties where 
the returns themselves were not fraudulent. The 
fraud occurred and the penalties attached earlier 
when the husband, with fraudulent intent, failed 
to tile timely returns. 

I.A. Cirill", CA-3, ('>3-1 USTC 19311, 314 F2d478, 

M. ~l'tIlWS, CA-4, 63-2 USTC 19736, 323 F2d 108. 

Notwithstanding the taxpayer's conviction in 
the criminal trial for failing to file returns, tax
payer's reliance on her husband to keep records 
and file returns was not enough evidence of 
fraud to slistain the Commissioner's burden of 
proof. 

As"es W. GmysvlI, 13 TCM 552, Dec. 20,402(M), TC 
Memo. 1954-70. 

Similarly. 
W. 	H~lIdrick, 20 TCM 1586, Dec. 25,l20(M), TC Memo. 

1961-308. 

Since a husband and wife are considered sepa
rate and distinct taxpayers, the fact that the hus
band was estopped from denying that his 
returns were false and fraudulent did not collat
erally estop the wife from litigating this issue. 

It Nell, 43 TCM 1226, Dec. 38,977(M), TC Memo. 
1982·218. 

Since the relief provisions of P.L. 91-679 ap
plied to years not barred by statute of limita
tions, the spouse of a taxpayer filing a joint 
return was not liable for the fraud penalty where 
there was no evidence that she had any knOWl
edge that income tax returns were fraudulent. 
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H. 	ROlllttrlclll, CA-7, 72-2 usrc '19701), mod'g, 7:!-:! u:;rc 
19627,466 F2d 872. 

A taxpayer-wife was not liable (in addition to 
her husband) for a penalty fll\' fraud because she 
did not know that the taxable income reportt'd 
on their returns for the years in is,;ue did not 
accurately reHect their income. 

L.D. 	 Perrl/, 37 TCM 1847-44, OK 35,515(M), TC 
Memo. "1978-541. Aff'd by CA-7 in .," unpublished 
opinion, 12~4-79. 

The Commissioner failed to b.,ar the blll'cien of 
proof that the taxpayer-wife had participated in 
her husband's tax fraud, and thus she was nol 
liable for the fraud penalty. She was jointly and 
severally liable, however, for all deficiencies, in
asmuch as she failed to bear the burden of proof 
that she was an innocent spouse. 

B.K. Dieltl, CA-5, 79-1 USTC '19146, 58t> F2d lO80. 

Although there was no showing Ihat the tax
payer's wife was involved in the fraud, the entire 
penalty could b,' paid out of community funds 
because (1) there was no evidence that the gov
ernment collected the penalty frolll the wif,,' and 
(2) the deficiency was jointly paid and both sued 
for a refund although no refund was due. 

T.K. Considi"e, CA-9, 82-2 USK '19537, h83 F2d 12B5. 

Although taxpayer-wife was not entitled to 
relief under the innocent spouse provisiml be
cause she failed to introduce sufficient evidence, 
she was relieved of liability fol' the fraud penalty 
because no portion of the llnderpuyment on the 
joint return was attributable to fralldu"~nt con
duct on her part. 

D.P. Flynt!, 42 TCM 1022, Dec. 38,221(M), TC l\·lemn. 
1981-491. 

An addition to tax for fraud was properly im
posed on the taxpayer, who failed to report as 
income substantial illegal payments he received 
from a trucking company for dumping their con
struction materials from a nearby jub sile on his 
employer'S construction site. Howf'ver, th.' tax
payer's wife was not liable for the fl'ilud penalty 
because it was not established by clear and con
vincing evidence that she knew about or partici
pated in transfers of the illegal payments. 

W,K fOiles, 48 TCM 95, Dec. 41,21~(M), TC Memo. 
1984-257. 

A penalty for fraudulent tax evasion was not 
assessed against a wife who filed joint relurns 
with her husband, since she lacked fraudulent 
intent. Her husband withheld financial infonna
tion from her, tended a mistress and concealed a 
cash hoard. 

B.R. Slleckies, 48 TCM 222, Dec. 41,257(M), TC Memo. 
1984-289. 

Similarly. 
B.M. Porter, 51 TCM 1062, Dec. 43,069(M), TC Memo 

1986·208. 

D.E. 	Llmdry, 52 TCM 578, Dec. 43,371(M), TC Memo, 
1986-456. 
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1N.F. AII"'I't~, S2 TeM 665, Dec. 43.403(M), TC Memo. 
19t>h·483. 

A wile who signed blank Forms 1040 that her 
hUllbilnd later completed, omitting most of his 
inc('nw, was not liable (or additions to tax for 
fmud since the IRS collld not prove that she 
knew l)f the omitted income or had any intent to 
defraud, 

£:. E"dl. 5S TCM Ill)7, Dec, 44,844(M), TC Memo. 
lY~B-2.hS. 

DL~med admissions indicated that a lawyer 
W<lS solely responsible for the preparation of tax 
rl'lurns for his pl'Ol'essional corporation, and he 
pe..sonally prepared tht> returns for himself and 
his wH..... Although the admissions contained in
dida of the wife's acquiescence in her husband's 
'ldiviti,,~, the deemed admissions were not suffi
cient to prove that she was liable for fraud 
penalties. 

L,W, /ilill, 56 TCM 56, Dec. 45,m8(M), TC Memo, 
I%H-·U9. 

A divorced taxpayer was not liable for penal
ties fo... fraud because an intent to conceal or 
misle<ld was not est,1blished, His former wife's 
fraudulent conduct in (ailing to report funds that 
sht> en:bezzled could not be imputed to him. The 
husband also did not exhibit fraudulent intent 
with respect to unreported income he received 
from several odd jobs. 

M.S. 	H''l'/n. 60 TCM 735, Dec, 46,8b8{M), TC Memo. 
1990--190. 

Wlwt'c the wife had no intent to evade tax, the 
penalties against the wife were not sustained by 
the Commissioner. 

1-,), /ml'l', 14 TCM 5'17, Dec. 21,055(M), TC Memo. 
llJ55·IStl. 

Similarly. 
LiIlS, Ct\-4, 56-2 USTC 19817, 235 F2d 879, Cert. de

nited, 353 US 935. 

Similady, where the proceedings were dis
missed ,;gainst taxpayer's wife who did not sign 
verificahm of the petition. The signature on the 
c\ocumeEt, pmportedly hers, was found not to 
be hers. 

p,c, N'l/witt, 14 TeM 1232, Dec. 21,356(M), TC Memo. 
1955-:114. 

The la.'payer, an artist cmd interior' window 
designer, was not liable for fraud penalties relat
ing to hi:; and his wife's f<lilme to report income 
trom embezzlements she made from her em
ployer. 1"w taxpayer was 110t involved in the 
fimllldallspeets of his marriage or his business; 
his wife, a bookkeeper, handled all their finan
cial nifair3. There was no record that the tax
payer kn~w of the embezzlement activities 
before th" d<ly his wife, now a convicted felon, 
was arrested, 

Ri'. TII/'II, 1', 55 TCM 1425, Dec, 44,940(M), TC Memo. 
1988-339. 
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A self-employed manufacturer's representative 
and his wife who failed to file income tax returns 
for several years, until after they were notified of 
a criminal investigation, were liable for additions 
to tax for late filing, negligence and failure to 
pay estimated tax. Fraud penalties did not apply 
to the wife, however, because she had no sepa
rate income for the years in issue and had urged 
her husband to file returns. 

p.r;. N;edr;tlgnllus, 99 TC 202, Dec. 4B,411. 

A doctor's wife was not entitled to innocent 
spouse relief because she demonstrated knowl
edge of unreported cash receipts and the maImer 
in which cash was diverted from the doctor's 
corporation. However, additions to tax against 
her for fraud were not sustained because the 
evidence against her was not clear and 
convincing. 

M.O, Arensteitl, 66 TCM 282, Dec. 49,J90(M), TC 
Memo,I993-339. 

An assessment of fraud penalties against a 
corporation was not inconsistent with the IRS's 
finding that the wife of the corporation's presi
dent and sole shareholder did not commit tax 
fraud. The Court of Appeals for the Ninth Cir
cuit declined to recognize the "innocent spouse" 
defense because the husband owned 100% of the 
stock. Therefore, it was not inequitable to impute 
fraudulent intent to the corporation, even 
though, under state (California) community 
property law, the wife had a 50% interest in her 
husband's stock. Asphalt Industries, Itlc., 67-2 USTC 
'1%20,384 F2d 229, distinguished. 

Alexander Shokai, IIlC., CA-9, 94-2 USTC 150,460. Cel't, 
denied, 4/17/95. 

A husband, but not his wife, was lil\ble for the 
fraud penalty. The wife was not involved in her 
husband's business, and she was not responsible 
for understating income. or maintainj.ng the 
books and records. 

R.F, Jet/kins, 70 TCM 1423, Dec, 51,022(M), TC Memo. 
1995-563. 

A wife was not liable fOf additions to tax for 
fraud. She did not sign returns for two of the 
three years at issue, and she was not proven to 
have knowledge of the unreported income. Her 
husband conceded his liability for fraud penal
ties with respect to two tax years, and was found 
liable for the penalty for the third year. He estab
lished a nontaxable employee reimbursement ac
count as part of a scheme to underreport his 
income. 

A.I. 	 Marzullo. 173 TCM 2993, Dec. 52,082(M), TC 
Memo. 1997-261. 

The wife of a man who pled guilty to chilrges 
of filing false returns was not liable for fraud 
penalties. because she did not participate in,· or 
know of; her husband's alterations to the sum
mary sheets from which the couple's accountant 
prepared their returns, 
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S.L. 	 1'\1",;,', 74 TCM 326. Dec. 52.206(M), TCMemo. 
]9'l7-~7·1 Atf'd on "th".. is.>;""s, CA-lO (unpub
lished "pinion). l)\I-l u~'TC '150.542, 

Althol1bh married taxpayers underl'eported 
theil' income, the wHe was not liable for fraud 
penalties. The IRS did not establish that she 
knL'1'I' oi the understatement on the joint returns 
given that she failed to review any of the returns 
or signed blank retum,;. Further, there was no 
evidence that the wife was involved in preparing 
the returns. other than providing documentation 
tn the couple's accountant. Even though the 
coltrt was convinced that the wife knew of the 
husband's illegal gambling and bookmaking ac
tivilies, it could not conclude that the wife knew 
that incon,., from those activities was not being 
reported. 

S.,. 2"/,,,,,, 74 TCM 1002, Dec, 52,316(M), TC 'Memo. 
19t}7-47t). 

Partners in n construction business who knew 
their nccOlllltant computed partnership income 
based 011 bank deposit records and who ndmit
ted that they had not deposited all of their busi
ness receipts were subject to the fraud penalty 
for lIndt'I'stating partnership income. However, 
the pennlty was not imposed on the partners' 
spouses bt'c.llIse there was no evidence that they 
had acted with fraudulent intent, Since the un
dprstntemenl was fraudulent, assessment and 
coJlectinn of the deficiency was not barred by the 
statuII' of limitations. 

P. 	 VtI::IlI1O. 75 TCM 2379, Dec. 52,719(M). TC Memo. 
1'>98-195. 

The wife of n taxpayer who was subject to the 
fmud penalty was not liable for the penalty. The 
IRS failed to prove that she had acted with the 
requisite ft'Cludlllent intent. 

PT. idCks<lIf, 77 TCM 1919, Dec. 53,354(M), TC Memo. 
J999-139. 

,77 Statute of limitations, spoUse.-TIle im
positiol1 of the penalty for filing fraudulent re
turns W;:lS affirmed against the taxpayer, who 
qualified for itUlocent apouse relief, and her hUs

,78 Statute of limitations.-The taxpayer's 
business records were inaccurate and incomplete 
and his returns for 1964-1966 contained substan
tial understatements of income. Therefore, the 
bar on the ilssessment and collection of deficien
cies for those years was lifted since the returns 
for those years were false and fraudulent with an 
intent to evade taxes. Additions to tax for fraud 
were proper. 

H.R, Temple Est., 67 TC 143, Dec. 34,083. 

The Court determined that taxpayer's un
derpayment of tnx was due to fraud for the years 
1967 through 1970, but not for the years 1965 and 
1966. The assessment and collection of deficien
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band. The husband's filing tilt' ialse returns lift<'d 
the normal three-year statutt' of Iimitatilll1H with 
regard to notices sent to tht' wife; Code Sec. 
6501(c)(1) does not require fraudulent illtent on 
the part of both spollses wh<) file a joint return 
for the statute of limitations to be lilted. 

}, Ballard, CA·8, 84-2 U~TC 19733.740 F2d 659 

Where fraudulent intent was proven only as to 
the wife, the husband was not guilty of fraud. 
However, the statute ot limitations did not b.U' 
collection of the underpayment (less the fraud 
penalty) from him since the st .. tute was extended 
by his wife's fraud, 

C Clrc'C"ger. 51 TCM 835, Dec. 42,lJ92(M), TC Memo. 
1986-149. Aff'd on another issue, CA-,I, 87-2 IISTC 

19489. 

Fraud penalties imposed on a circuit board 
manufacturer who skimmed funds from his tWlI 
corporations were upheld, The statute of limita
tions did not bar assessment of tax because the 
underpayment was due to fr'Hld. Even if only 
one spouse b fraudulent, and a joint tax relurn is 
filed, the fraud prevents the running of Ihe stat
ute of limitations for both spouses. 

H,P. Silvage, 63 TCM 2269, Dec. 4S,lI47(M), TC Memo, 
1992-129. 

A divorced wife was not liable for fraud penal
ties with respect to her ex-husband's unreported 
kickback income, The IRS failed to establish that 
any portion of their underpayment of tax wa:> 
due to fraud on her part. l1)e indid,) of fmlld 
cited by the IRS were thin and 11l1pel'suasive. 

RD. Goilfgs, 73 TCM 2065, Dec. 51,892(M), TC Memo. 
1997-87. 

The wife of a sophisticated engine.'r was not 
liable for the fraud penalty because she did not 
have the education ilnd experience to know that 
real estate transactions that led to the impo>;ition 
of the fraud penalty on her husband wer.' falsely 
reported, 

L. 	Goldberg, 73 TCM 1988, Dec. ~1,878(M), TC Memo. 
1997-74. Mf'd, CA-9 (unpublLslled opinion), 2001-1 
USTC 150,155. 

cies and additions to tax were barred by the 
statute of limitations for the tnx years 1965 and 
1966, but the stahlte of limitations had not run 
for the years in which the taxpayer's conduct 
was fraudulent. 

G.S. 	Hall, 35 TCM 1399, Dec, 34,046(M). TC Memo 
1976-311. Aff'd on another issue, CA-5, 79-1 usn: 
'19391. 

M.F, 	Wise, 36 TCM 668, Dec. 34,424(M), TC Memo. 
1977-157. 

J.N, Adams, 37 TCM 654, Dec, 35.110(M), TC Memo. 
1976-152. 

D.E. Bartone, DC, 78-1 USTc'I9290, 

H.T, King, Jr., CA-2, 79-2 USTC'l,)426. 
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/l.C. D,,"", I.... CA·2, 79-2 tlSTC 19481. 

The st<1tule of limitations does not apply to 
fraud cases, 

C.M. Mickla, CA-5, 57-1 usrc '19598, 243 F2d 515. 

L. I-'IIII.-r, CA-6, 63-1 u,Te 19248, 313 F2d 73. 

[.1. Ill'''f,. CA-6, 66-1 USTC '119205, 355 F2d 929. Cert. 
denied, 3$4 US 961

I,T, 	Belll/, CA-5, 1>0--2 USTC ':119684, 366 F2d 778. Cert. 
denied, 3!\9lJS 833. 

W.R. 	 Jachol!, CA-6, 67-2 usrc 19557, 380 F2d 661
Cert. denied, 389 US lO15. 

IC4. D'CLl"I/,"', CA-Z, 69-2 USTC ':119453, 412 F2d 304, 
Ccrt. denied, 397 US 921. 

IV",d",; 1'. Esl1I41f11s, DC, 56-2 usrc '19643. 

P.R. Dm'is, DC, 68-2 USTC ':119577. 


t'vIL Rddlt'r/' 19 TC '1027, Dec. 19,504, 


M.D. Ellglt:, Jr., 25 TC 169, Dec. 21,312. 


Gil'" Products, Itlf., 38 TC 700, Dec. 25,624. 


O.C. Cor/'eII, 41 TC 96, Dec. 26,372 (Acq.). 


1'.11. Ritltlel/, 15 TCM 379, Dec. 21,6SO(M), TC Memo. 

1956-74. 

I\. ArIa, 15 TCM 262, Dec. 21,619(M), TC Memo. 
1956-Sil. 

Il.E. Lewis, 16 TCM 658, Dec. 22,527(M). TC Memo. 
1957-158. 

HL. Krell/er, 16 TCM 297, Dec. 22,362(M), TC Memo. 
1957-69. 

E. 	Ririmn/slltl, It> TCM 518, Dec. 22,463(M), TC Memo. 
1957-122. Aff'd, rev'd and rem'd <1n other grOLUlds, 
CA·4,59-1 usrc 19292, 264 F2d 400. 

A. 	Alless, 19 TCM 791, Dec, 24,279(M), TC Mem£). 
1960-150. 

B. 	 Fillcslone, 19 TCM 864, Dec. 24,308(M), TC Memo. 
1960-164. 

W. V. NL1l'ell, 19 TCM 1358, Dec. 24,468(M), TC Memo. 
1960-249. 

D.M. R"I','rstlll, 20 TCM I, Dec. 24,599(M), TC Memo. 
1961-1. 

D.I). CtIfJiIl, 19 TCM 1319, Dec. 24,44O(M), TC Memo. 
1900-236. 

I.T. 	 B,,"", 22 TCM 707, Dec. 26,155(M). TC Memo. 
1%3-151. 

PW/l-Olli,) Sted Ctlrl'" 23 TCM 719, Dec. 26,783(M), TC 
Memo. 1964-124. 

P.F. DiZetluJ, 23 TCM 677, Dec. 26,779(M), TC Memo. 
/904-121; rev'd and rem'd On another issue CA-2, 
65-2 usrc '19518, 348 F2d 122, 

1'. 	 Wo.'Ct'ster, ille" 24 TCM 1021, Dec. 27,491(M), TC 
Memo. 1965-199, 

H. 	 GIl"'S, 25 TeM 639, Dec. 27,982(M). TC Memo. 
"1%6-125. 

A.II. 	 MlIrrtly, 25 TCM 1198, Dec. 28,153(M), TC 
~'kmo. 1966-231. 

M.E. 	HillSOll, 26 TCM 95, Dec. 28,323(M), TC Memo. 
1967-15. 

J,S. 	 Lis/, 26 TCM 683, Dec. 28,538(M), TC Memo. 
1967-148. 
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M.R. Cnsciani. 26 TCM 997, Dec. 28,634(M), TC Memo. 

1967-203. 


J. 	Si/vemlan, 30 TCM 617, Dec. 30,832(M), TC Memo. 

1971-143. 


S. Thl'zynski, 	31 TCM 617. Dec. 31;136(M), TC Memo. 
1972-136. Aff'd, CA-7, in unpublished opinion 
under CA-7 rules, 8/1/74. 

M.P. Hendrix. 31 TCM 105, Dec. 31,241(M), TC Memo. 
1972-29. 

D.B. 	 Reynolds, 36 TCM 756, Dec. 34,459(M), TC 
Memo. 1977-181. 

1. 	 CIIIJng. 48 TCM 99, Dec. 41,214(M), TC M~mn. 
1984--259. 

RP. 	Beasley, 57 TeM 136, Dec. 45,623(M), TC Memo. 
1989-173. 

c.c. Qualllz, 58 TCM 1274, Dec. 46,342(M), TC Memo. 
1990-39. 

RR. 	Anders"n, 69 TeM 1609, Dec. 50,41O(M), TC 
Memo. 1995-8. 

A.c. 	 Bit/ghani, 75 TCM 1975, Dec. 52,617(M), TC 
Memo. 1998-102. Aff'd, CA-9 (unpublished opin
ion), 99-2 usrc 'ISO,811. 

P. 	Vawl/Ia, 75 TCM 2379, Dec. 52,719(M), lC Memo. 
1998--195. 

M. Scllachter, 76 TCM 113, Dec. 52,794(M), TC Memo. 
1998-260. Supplemented by 113 TC 197, Dec. 
53,538. Aff'd on another issue, CA-9, 2001·2 usrc 
'150,550. 

M. 	Biaggi, 79 TCM 1488, Dec. 53,7SO(M), TC Memo. 
2000-48. Aff'd on another issue, CA-2 (unpublished 
opinion), 2001-1 USTC 150,405. 

N.M. Romer, 82 TCM 132, Dec. 54,399(M), TC Memo. 
2001-168. 

W.T. 	Butler, 84 TCM 681, Dec. 54,972(M), TC Memo. 
2002·314. 

The mailing of the deficiency notice tolls the 
statute of limitations. Thus, the IRS may, at trial, 
assert an addition to tax for the first time even 
though the liJ:njtations period would have run 
had the notice not been issued. 

N. 	Cahan, 52 TCM 1508, Dec" 43,667(M), TC Memo. 
1987·54. 

Period for assessing deficiency in lax and 
fraud penalty was not extended where the Gov
ernment failed to prove fraud. 

J.T. Fairchild, CA-5, 57-1 usrc '19350, 240 f2d 944. 
A.W. Conger, DC, 60-2 usrc '19670,188 FSupp 769. 

B. 	Abrams, 21 TCM 882, Dec. 25,564(M), TC Memo. 
1962-160. . 

1. 	 Stromberg Est., 21 TCM 1310, Dec. 25.717(M), TC 
Memo. 1962-246. 

. T.W. Banks, CA-8, 6:>-2 usrc '19698, 322 F2d 530. 

J.H. 	 Maxwell, 23 TeM 1895, Dec. 27,06O(M), TC 
Memo. 1964-307. 

L.J. 	 Maloney Est., 30 TCM 71, Dec. 30,624(M). TC 
Memo. 1971-16. 

B. V. Brown, 36 TCM 581, Dec. 34,398(M), TC Memo. 
1977·138. 
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H.M. 	Wl!"d~r Est., 37 TCM 51, ·Dec. 34,917(M), TC 
Memo. 1978·15. 

H.L 	Bm~i/c, 45 TCM 795, Dec. 39,921(M), TC Memo. 
1983-105. 

C.N. 	Farro"" 50 TCM 1235. Dec. 42,422(M), TC Memo. 
1985-518. 

The return had not been signed, and therefore 
did not start the running of the statute of 
limitations. 

M.M. M"',dt'/. 	18 TCM 730. Dec. 23.737(M), TC Memo. 
1959-168. 

An individual's motion for summary judg
ment was denied because issues of material fact 
existed regarding whether he fraudulently in
tended to omit interest income from his return. 
Although the IRS mailed a notice of deficiency 
after the three-year statute of limitations had 
nm, its action was not time-barred if a false or 
fraudulent return was filed. The individual's 
pattern of omitting interest income and ques
tions regarding his participation in a bank 
scheme not 10 report interest income to the IRS, 
coupled with evidence of the individual's finan
cial sophistication, presented unresolved factual 
issues' that precluded granting summary 
judgment. . 

H. Ridmum. 65 TCM 1808, Dec. 48.836(M), TC Memo. 
1993-32. 

The government did not establish by clear and 
convincing evidence that an attorney fraudu
lently understated his income when he assigned 
no value to stock of a corporation that operated a 
topless club that he received from a client as 
payment for his legal services. Since the govern
ment's evidence was no more convincing than 
that introduced by the taxpayer, the government 
failed to carry its burden of proof. In the absence 
of fraud, the government was barred from col
lecting additional taxes, penalties and interest 
from the attorney because it issued a deficiency 
notice to him more than three years after he filed 
his tax returnR for the years at issue. 

rS. PaY/ie. CA·5, 2000-2 USTC 150,668. 

An assessment against a former shareholder of 
an insolvent company on a transferee liability 
theory was not barred by the statute of limita
tions. Because the company was found· to have 
acted fraudulently, the IRS could assess andcol
leet taxes owing at any time. In light of the fact 
that no statute of limitations barred assessment 
against the company, no limitations period 
barred assessment against the shareholder. Fur
ther, application of the statute of limitations was 
determined under federal, and not state, law 

rD. Morris. 80 TCM 886, Dec. 54,157(M). TC Memo. 
2000-381. . 

Absent a showing of fraud for three of the four 
tax years. at issue, the.IRS was barred by the 
three-year statute of limitations under Code Sec. 
6501 from assessing deficiencies and fraud pen
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alties·against an individutl[ who conceded that 
he had underpaid his laxes. The [RS failed to 
establish by clear and convincing evidence that 
the taxpayer had fraudulently intended to evade 
taxes for those yem·s. The record indicated Ihat. 
although he was negligent and inattentive re
garding his recordkeeping and tax filing obliga
tions, the taxpayer had relied on his art~lllrntant 
to accurately prepare his returns. His use of a 
third party's name on an account that he used to 
improperly purchase and sell his employe,,'s ini
tial public offerings represented an attempt to 
circumvent company, rather than tax, mles. 

S.C. 	Carter. 86 TCM 229. Dec. 55,258(M), TC M .. mo. 
2003-235. 

An individual was liable for the fraud penalty 
for his failure to report income in four tax years. 
The taxpayer stipulated thM he omitted such 
income and was cOllvicted for fraud in Ctmnec
tion with his failure to report sllch income. More
over, the IRS established the taxpayer's 
fraudulent intent by his substantial understate
ments of income for several years. the inctll1l
plete or misleading informatinn he provided to 
his tax return prepareI'. and his conviction under 
Code Sec. 7206(1)." . 

K.J. 	 Morse. 86 TCM 673, Dec. 55.366(M), TC Memo. 
2003-332. . . 

The statute of limitations did not bar assess
l11ent' and collection of deficiencies and penalties 
for tax years with respect to which the taxpayers 
filed fraudulent returns. 

V. Ferguson, 87 TCM 1189, Dec. 55,605(M), TC Memo. 
2004-90. 

.80 Tax pl'otesters.-Fraud penalties were 
properly imposed by the Commissioner where 
an individual filed incomplete tax protest state
ments that did not constitute returns; eliminated 
the declarations under penalties of perjury from 
the documents he filed; repeatedly tried to avoid 
having federal taxes withheld from his salary; 
and falsely certified to his employer that he 
owed no taxes. Such conduct indic<lled that the 
individual fraudulently intended to evade taxes 
thai he knew were due and owing. 

A.c. 	 Fultrmnm" 43 TCM 1330, Dec. 39.008(M). TC 
Memo. 1982-255. 

The taxpayer, who raised various tax-protestor 
type arguments, was held liable for the additions 
to tax for fraud and for failure to pay estimated 
lax. The taxpayer failed to file tax returns for the 
years in isslIe, claimed an excessive number of 
exemptions on his .forms W-4. and fail...,d to 
maintain or to submit adequate records of his 
income-producing adivities to the IRS 

W.H. Smilll, 	49 TCM 711. Dec. 41,873(M). TC Memo. 
1985-59. . 

A tax protestor was held liable for fraud penal
ties because he intentionally filed false W-4 
Forms and admitted in court that he was· aware 
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thai Ihe law required him to file returns but 
chose not to file because he disagreed with the 
law. 

!.I'. C/"..k, h2 TCM 917, Dec. 47,667(M), TC Memo, 
19')1-4%. 

Similarly. 
P./.. Gil/kill;,,,·, l>3 TCM 1747, Dec. 47,915(M), TC 

Memo. 1')92-1-1. Aii'd, CA-7 (unpublished opinion 
11/17/9'l). 

W. L l-,'"II,'I", 63 TCM 2773, Dec. 48,156(M), TC Memo, 
lL}l}2-224. 

The IRS properly used the bank deposits 
method to detel'll1ine that the taxpayer had unre
ported gLOSS ineome and taxable income from an 
insurilncl' business, a publishing business and 
lecturing activities. The taxpayer offered tax pro
teslt'r arguments in ddense. Additions for fraud 
wert' upheld because the taxpayer consistently 
and Substllntially understated his income and 
faill"d to maintain or provide adequate records of 
his in('nl11e producing activities. 

IA " ..bi/r 63 TCM 'l572, Dec. 48."I08(M), TC Memo. 
1')<)2-1·S3. 

Additions to tax for fraud and substantial un
derpayments were imposed on a tax protestor. 
The protestor claimed relhmce on numerous tax 
protest· arguments to avoid paying taxes. He 
failed to repelrt his income, failed to timely file 
his tax returns, submitted false Forms W-4, con
cealed transactions by dealing in cash and in
•Hructed his employer not to deal with tax 
iIut\1Dri ties. His claims were deemed frivolous 
lmd his llctions iound to be fraudulent, Accord
ingly, the additions to tax were imposed, 

1". 	 Rolli, (>-\ TCM 872, Dec. 48,529(M), TC Memo. 
J99:!-56J 

In lhe following cases taxpayers who made 
tax-protestor arguments were subject to fraud 
penalties. 

M.L 	Gmt/I. l>2 TCM 550, 0...><:. 47,566(M). TC Memo. 
1<)'11-406. 

CJ'. nv,."d" 63 TCM 74. Dec. 48,333(M), TC Memo. 
1~19:!-3t14. 

£.K McGIrt. 65 TCM 2115, Dec. 4B,909(M), TC Memo, 
['ll)J-\lb 

""I.]. A",irCIl:l. 66 TCMt411, Dec. 49,423(M), TC 
Memo. 1993·55l. 

I.L. C"dll'lllll'. 107 TC IB, Dec. 51,490. 

f,W. 	A·lo/,sll. 79 TCM 1327, Dec. 53,712(M), TC Memo. 
200'l-"Il. Aff'd on anotht'" issue, CA-9 (unpublished 
opillion), 2002-] USTl' '150,209. 

C. W. sillS"'" DC Pa., 2001-2 IJ!,"TC 150,611. Aff'd. CA-:3 
(\lnpllblish~d opinion), 2002-2 USTC 150,519, 43 
Ff'dApp" 524. 

A taxpnyer's petition. containing tax protester 
arguments, failed to assign error in the IRS's 
determination; therefore. partial judgment on the 
pleadings was granted. However, the additions 
to tax for fraud and failure to file tax returns 
were not i11lposed because the IRS did not meet 

'139,658.80 Code §6663(c) 

its burden of proof. The IRS had not yet filed an 
answer or given the taxpayer an opportunity to 
reply on those issues, so they had to be decided 
at trial. 

R.I. CapIelte, 65 TCM 1876, Dec. 48.B52(M). TC Memo. 
1993-46. 

On remand, the taxpayer was estopped from 
denying the specific intent l'equirement (or the 
years for which he had been convicted of crimi
nal tax evasion under Code Sec. 7201. For the 
other years, fraudulent intent was shown by the 
following badges of fraud: an understatement of 
income, a pattern of failure to file returns, im
plausible or inconsistent explanations oC behav
ior, failure to cooperate. with the IRS and the 
filing of false Forms W -4. 

RJ. Cllp/eU •• 68 TCM 464. Dec. 50,054(M). TC M~mo. 
1994·403. 

An aerospace engineer and his wife, who was 
a bookkeeper, were subject to fraud penalties for 
years during which they failed to pay tax based 
on their belief that income tax laws were invalid, 
The penalty applied bec<luse tl1I"y knew IhM they 
owed tax for those years but failed to file income 
tax ·returns. Further, the improper use oi a Porm 
843 indicated the couple's intent to evade taxes 
by misleading the IRS into ,refunding withheld 
income taxes while they concealed their inCllme. 
Also, an intent to evade tax was demonstrated 
by the taxpayers' continued reliance on r;orms 
W-4 that provided for inadequate withholding. 

At. P,tllII/ooker, 67 TCM 3157, DeC, 49,941(M). TC 
Memo. i994-303.· 

Fraud penalties were prop'erly imposed 
against a tax protestor who claimed excessive 
exemptions on Form W-4 and filed no income 
tax returns for several years. Prior to the tax 
years at issue, the taxpayer had filed returns and, 
thus, had demonstrated knowledge of the filing 
requirements, The fact that the taxpayer only 
took steps to contact the iRS and indicate that he 
did not intend to pay taxes after being notified of 
his delinquency was, in itself, evidence of an 
intent to defraud. Moreover, returns and other 
filings submitted by the taxpayer after the IRS 
initiated proceedings agAinst him consisted of 
tax-protestor-typearguments that only servt'd to 
impede and delay ti"te collection of taxe The ac
tions of the taxpayer were not sufficiently open 
to preclude a finding of fraud. 

R.A. 	 CllJlltier, 68 TCM 1165, Dec.. 5O.227(M), TC 
Memo. 1994-558. . 

A medical technologist who filed delinqcll"nt 
tax returns and false Forms W-4 was liable for 
fraud penalties because he intended to evade 
taxes, The facts that the individual did nol file 
any tax returns until after being criminally in
dicted, that he filed false Forms W-4 using talse 
social security numbers, and that he offered Iypi
cal tax protest arguments furnished to him by an 
aSSOCiation, whose literature instructed pen;ons 
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The Court found that taxpayer's joint venture cerely believed that a trust which was estab
arrangements with his relatives were not a sham. lished by promoters was a legitimate income 

CH. /lrtlck, 22 TC 284, Dec. 20,333 (Acq.). shifting device. 
f..J. Klaphake, 60 TCM 195, Dec. 46,740(M), TC Memo, A couple was not liable for fraud even though 

1990-375.they failed to report income, because they sin-

Spouses 

.73 Application of penalty.-Code Sec. 6653 
(b) provides that the fraud penalty does not ap
ply to a spouse filing a joint return unless some 
part of the underpayment on the return is due to 
the fraud of that spouse. This limitation applies 
to all cases that are not barred by the statute of 
limitations. Some of the cases reflected below 
were decided prior to the amendment of former 
Code Sec. 6653{b) by P.L. 91-679. However, the 
cases would apply in similar factual situations, 
even under amended Code Sec. 6653(b).-CCH. 

FrIllld penalty was not sustained against hus
band for years in which he and his wife filed 
separate returns and none of the increase in net 
worth attributable to his wife's activities could 
be traced to him. However, fraud penalties were 
sustained for years in which they filed jOint 
returns. 

M. Steinberg Esl., CA-2, 66-2 USTC 1%99, 367 F2d 130. 
Cert. denied, 386 US 941. 

A taxpayer-husband did not understate the 
family'S gross income with intent to defraud 
when it was not established that he had any 
knowledge of the family account books, which 
were kept by his wife, or of the inaccuracy of the 
records given to the return preparer. 

CO. Floyd, 37 rCM 1517, Dec. 35,409{M), TC Memo. 
1978-368. 

Motion for summary judgment in an action to 
foreclose tax liens, resulting from a claimed defi
ciency for income unreported on a joint return 
filed by the taxpayer and her late husband, on 
the proceeds of an insurance policy payable to 
the taxpayer was denied. Alternatively, it was 
ordered that a factual basis be established to 
determine whether the taxpayer could benefit by 
the provisions of Public Law 91-679. 

A.L COI>per, DC, 71-1 USTC'I9321. 

The finding of slight deficiendes in Iiix which 
were admitted and the failure to include in in
come certain partnership profits attributed to the 
separate property of the taxpayer's wife do not 
establish that the taxpayer's returns were either 
false or fraud ulent. 

Kli"". 10 UTA 1234, Dec. 3670 (Acq.). 

The election to make a single return jointly 
must be exercised by taxpayers at the time the 
return is filed. Since no returns were filed by 
taxpayer, the split-income provisions were never 
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elected by him and he alone could be liable for 
the deficiencies of tax, additions and fraud 
penalties. 

Mundy, 14 rCM 1067, Dec. 21,263(M). TC Memo. 
1955-270. 

In a community property state, even though 
the taxpayer-wife was not a party to the fraud, 
this did not preclude the assessment of the full 
penalty for fraud against the taxpayer-husband 
severally. 

E.f. Lollis. CA-9, 79·1 USTC 19379, 595 F2d 1189. 

Drug dealers were liable for additions to tax 
for fraud because it was shown that they inten
tionallyengaged in a course of conduct designed 
to conceal, mislead, and otherwise prevent the 
collection of taxes. However, the wife of one of 
the dealers, who was required to report as com
munity property a portion of her husband's 
share of the profits, was not liable for such pen
alty. Although she knew of her husband's drug 
activities, there was no indication that she was 
involved in such activities herself. 

KG. Conge/lim, 59 TCM 709, Dec. 46,613(M), TC 
Memo. 1990-265. 

An itinerant worker was never "away from 
home," and business expense deductions that he 
claimed for meals and lodging were denied. The 
taxpayer and his family lived in motels while he 
worked at various jobs, and they never main
tained a permanent residence. Accordingly, he 
was never away from home, and the expenses 
that were incurred for meals and lodging were 
personal, nondeductible expenses. Also, the tax
payer failed to report part of his income and 
claimed that he was exempt from withholding. 
Additions to tax for fraud were imposed because 
the taxpayer improperly claimed the living ex
penses, purposely falsified Forms W-4, and un
derstated his income. However, the IRS failed to 
prove fraud as to his wife; fraud could not be 
imputed from one spouse to aI10ther. 

o. 	Brownbllrg, 65 TCM 1709, Dec. 48,807(M), TC 
Memo. 1993-6. 

.735 Community funds.-The taxpayer, con
victed of tax evasion, was not entitled to a re
fund of one-half of a fraud penalty imposed on 
the entire deficiency on a joint tax return and 
paid with community funds, even though no 
part of the deficiency was due to fraud by his 
wife. It was further held that under Texas law a 

Code §6663(c) '1139,658.735 
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Taxpayer Name: Kevin & Gretchen Kelly Examiner: J. Younan 
TIN:  
Tax Form: 1040 Date: 02119/2010 
Tax Year (s): 200412 & 200512 

Fraud Penalty 
Mr. Breitman then had a conversation with the group manager and made an untrue allegation 

that the examining Revenue Agent told him that he does not like chiropractors. The Group 
Manager informed Mr. Breitman that does not sound like a statement the Agent would make, 
but we will open the 2005 tax year for audit because those records were not lost in a flood 
which will help us better evaluate the taxpayers' situation with regards to 2004. After numerous 
delays and appointment cancellations, the taxpayers provided income statements for 2004 & 
2005 that showed that income was substantially under reported, and expenses were over 
reported. 

The taxpayers provided two versions of meal and entertainment summary reports for 2004, one 
at the beginning of the examination showing expenses of $28,559.38 and the other later in the 
examination for $15,697.65. The taxpayers took out many of the round figure amounts 
presented on the original meal and entertainment report. 

The taxpayers understated taxable income for 2004, 2005, and 2006 by substantial amounts. 
The taxpayers also refused to provide QuickBooks general ledgers or income statements for the 
years under audit. Mr. Kelly deals with attorneys and insurance companies and works on a lien 
basis, which means he may not get paid for months or years after the work is done. So Mr. Kelly 
had to have a system to keep track of patient visits, what was paid by each patient, and what 
was owed from each patient. This information he did not provide during the audit. 

There were substantial transfers from the business account ( ..02596 ) in Mr. Kelly's name to 
checking and savings accounts with both the taxpayers' names on the accounts( ...04479 & 
...01239). These transfers between accounts shows that both taxpayers benefited from the 
money earned by Mr. Kelly's business. 

The original audit report, Form 4549, was dated 08/28/2007 and mailed to each taxpayer 
separately with explanations and the fraud penalty on the report. The taxpayers then hired 
Harry Sioto, CPA to represent them in the examination. Form 2848 (Power of Attorney) signed 
by both taxpayers stated that Mr. Sioto was specifically representing them for the fraud penalty. 

Mr. and Mrs. Kelly were individually kept informed of the progress of the examination and their 
rights. At the end of the examination the taxpayers agreed to the audit adjustments and the 
fraud penalty. 

The taxpayers are now requesting an audit reconsideration with regards to the fraud penalty. 
They are claiming that the penalty was excessive and it should have not been assessed. And 
the taxpayers would have not agreed if they had competent representation during the 
examination. 

Law: {Tax Law, Regulations, court cases, and other authorities. IfUnagreed, acJdArgul11entJ.i 
IRC Section: § 6663 

Workpaper #: -1.2 

Rev. 712006 



Form 1040X 
(Rev November 2004) 

Department of the Treasury - Internal Revenue Service 

Amended U.S. Individual Income Tax Return 
• See separate instructions. 

OMS No, 1545-0091 

Th'IS return .IS for ea endaryear • 2 , or fIsea, year en e • 	 ,004 	 d d 
Your first name 	 MI Last name IYour social security number 

Kevin 	 M Kelly 
f--.. 

If a JOint return. spouse's first name MI Last name 
 Spouse's social security number 

Please 
print Gretchen 	 L Kelly

Or Home address (no, and street) or P,O. box if mail is not delivered to your home 	 Apt no, Phone number 
type 

 
gn address. see instruchons, 	 State ZIP code For Paperwork Reduction 

Act Notice, see instructions.  	 CA  
A If the name or address shown above IS different from that shown on the onglnal return, check her.e .... , _ , ,. '. , , . ,. ," " , , ... ", .... ~ 
B Has the original return been changed or audited by the IRS or have you been notified that it will be.? , .... , , , , , , , , .. " lRJ Yes 0 No 

C 	 Filing status, Be sure to complete this line. Note. You cannot change from jOint to separate returns after the due date, 

On original relurn ... 0 Single lRJ Marned filing Jomtly Marned filing separately Head of household oQualifying w.dow(er) 

On this return'" 0 Single lRJ Marned fll,ng Jointly Married filing separately Head of household' oQualifying w.dow(er) 

• If the qualifYing person is a ch,ld but not your dependent. see instruclions, 

A Original 
Use Part II on page 2 to explain any changes amount or as 

B Net change -
amount of increase 

or (decrease) -
explain in Part II 

C Correct 
amount 

------:-------.:-=---,:---=---;---:------::-:---:----,--1 previously adjusted 
Income and Deductions (see instructions) (see instructions) 

1 
2 

Adjusted gross income (see instructions)_, _" , , , , , , ,,_'" 

Itemized deductions or standard deduction (see instructions) , , ' , , , . , , , ' , i:---;~+-___=-=..!....::..::..;:;".:.+--____=~::..::.=_:+-___=-:~~,;;:;..;". 

Refund or Amount You Owe 
19 Overpayment, if any. as shown on original return or as previously adjusted by the IRS, , ' , , , , , - ' , , - , . , '1--+-------"-1 
20 Subtraclline 19 from line 18 (see instructions), .. , , . - ' , , .... , . , - , , - .. , . - . , , ..... , . , , , .. , , , .... , , , ... r-=-=--~---==--'-=-.:..::.-'-' 

21 Amount you owe. If line 10, column C, is more than line 20, enter the difference and see instructions_ 'I-----f----=..!...:'-'-"-- 

22 
23 

24 

Sign Here 

Joint return? 
See instrs. 
Keep a copy
for your
records. 

Paid 
Preparer's 
Use Only self-employed). 


address. and 
 ~ J~~0= ~~L=S~~R=E=~Q:u:!.~iABQ =SY!'!:.~ ~ ~9= = = == = ____ _ 
ZIP code BEVERLY HILLS 	 CA 90211-3111 Phone no, 

If line 10, column C, is less than line 20, enter the difference, , , , , , ' , , , , , _, ' _, , , . , , , , , , , , , 

Amount of line 22 you want refunded to you, 

Firm's name 
(or yours rt 

JOYCE REBHUN, INC. 

Tax 
lia
bility 

Pay
ments 

3 	 Subtract line 2 from line 1 ""',.'.,."'.,, , , , _ . , . , .. 
~~----~~~~~r-----~~~~r_----~~~~ 

4 Exemptions. If changing, fill in Parts I and" on page 2 __ 


5 Taxable income. Subtract line 4 from line 3, , , , , , , , . _, 


6 Tax (see Instructions). Method used in column C . .1'§!l2.I_e§ 

7 Credits (see instructions) , , , , , _, , ' , , __ , _ , , , , ' , , , , 


S 	 Subtract line 7 from line 6_ Enter the result but not less than zero 
9 Other taxes (see instructions) . , ' , _ , , , , , , _, , , , , _, , , . , . , , 1--'--+-___=-=-'-:..::....;...;;+-___--'-'-;;...;;.....;;..;+___---''-'-''---'''-' 

10 T tax. Add lines 8 and 9, , , , , , , , , , " " ,.,' , ,,' , , , , , ,_ , 

11 	 Federal income tax withheld and excess social security and 
tier 1 RRTA tax withheld. If changing. see instructions, - - , , -1,.:.~1-__ ._--"'-''-=-=-=:...:..r_~____-=-_+-------=6'-'--'::..::.=1--'-

12 Estimated tax payments. including 
amount applied from prior year's return - ... "",.".,." .. '1-=-+-___-'=-..!-::....;;.=-.;;.-+-______--=--+-__---'5'--'--=-=_=_.;,.. 

13 Earned income credit (EIC) , , _.... ,. ,-" ...... ' __ , , , . , . , . 1--_+-_____---=-'-+______-'--'+______-'-

14 	 Additional child tax credit from Form 8812, " , ... , -" , .. , . "~-=-I--------=-.:.r-------=-_+-------=-=-
15 Credits from Form 2439, Form 4136, or Form 8885,.""" .. L-'-=---.!'-----------"-''-'--------,--=-.:.r------.::....:.. 

16 Amount paid with request for extension of time to file (see instructions) 


17 Amount of tax paid with original return plus additional tax paid after It was filed, 


1S Total Add lines 11 17 in column C., .. , 


BAA 	 FDIA1812 06101104 Form 1040X (Rev 11-2004) 



Form 1040X (Rev 11 -2004) KeVln M & Gret chen L Ke 11-y   page 2 
IPart .• .. I Exemptions. See Form 1040 or 1040A instructions. A Original number 

of exemptions B Net change 
C Correct 

If you are not changing your exemptions, do not complete this part. reported or as number of 
If claiming more exemptIOns, complete lines 25 31. previously adjusted exemptions 
If claiming fewer exemptions, complete lines 25 . 30. 

25 Yourself and spouse ",., .. , ., .. , .... '. , ..... , ... ... . . -, ....... 25 

Caution. If someone can claim you as a dependent, you cannot 
claim an exemption for yourself. 

26 Your dependent children who lived with you........ ........ ...... . 26 
27 Your dependent children who did not live with you due to divorce or separation .. .. 27 
28 Other dependents. .. , ... ' .. , .. , ..... , ... . . . . . . , .... , . . '" , , . 28 
29 Total number of exemptions. Add lines 25 through 28. , 29 
30 Multiply the number of exemptions claimed on line 29 by the 

amount listed below for the tax year you are amending. Enter 
the result here and on line 4. 

Tax Exemption But see the instructions for line 4 if .F"t 
~ear amount the amount on line 1 is over: 
2004 $3,100 $107,025 
2003 3,050 104,625 ,li'" 
2002 3,000 1 03,000 
2001 2,900 99,725 30 

31 Dependents (children and other) not claimed on original (or adjusted) return: 

(a) First name Last name (b) Dependent's 

I 
(c) Dependent's (d) Number of children social security relationship v if on 31 who:number to you qualifying 

child for , 
child tax: • lived with you .... 

credit 

• did not live 
with you due to 
divorce or sep
aration (see IIinstructions) . .... 

Dependents 

IIon 31 not 
I entered above .... 

1F!~dU '1 Explanation of Changes to Income, Deductions, and Credits 
Enter the line number from page 1 of the form for each item you are changing and give the reason for each change. Attach only 
the supporting forms and schedules for the items changed. If you do not attach the required information, your Form 1040X may
be returned. Be sure to include your name and social security number on any attachments. 

If the change relates to a net operating loss carryback or a general business credit carryback, attach the schedule or form that 

shows the year in which the loss or credit occurred. See the instructions, Also, check here, " , .... , " ". '" ..... , .. , .,' ....c.:.•..:..• .:...:..:-'-'-''-'-...._-10-'-. 


adj ustments in error and?gainst tho..;e:..;i::..;r=--=i.=n:..,:t:...;e::.,:r=-e=s...=t....;.________________________ 

full documentation is attached to refute the RAR adjustment 

and the fraud penalty. 

Presidential Election Cam ai n Fund. Checkin below will not increase our tax or reduce our refund. 

If Y9u did not previously want $3 to go to the fund but now want to, check here ... , ...... , ... , ... , .. " , ... ,., .... " .. " ........ , ... .... 


If a joint return and your spouse did not previously want $3 to go to the fund but now wants to, check here,. , . , . , ... ,' " . " .......... .... 


Form 1040X (Rev 11·2004) 

FDIA1812 06/01104 



ITEMS DISCOUNTED or DISREGARDED by AUDITOR 

SCHEDULEC 


TAX YEAR 2004 


1. 	 Advertising expense per return was $4800. Auditor claimed a discrepancy of 
$3733 which is incorrect. The advertising expense included flyers, post cards and 
mailers that were paid for with cash. The receipts were not available as they were 
destroyed in a flood in a taxpayer's home. Taxpayer referenced the IRS handbook 
pertaining to destroyed records: 

" .... Ifyou cannot produce a receipt because ofreasons beyond your cOlllrol, 
You can prove a deduction by reconstructing your records or expenses. 
Reasons beyond your control included fire, flood, and other casualty. " 

The taxpayer has included the flyers, cards and mailers that he had printer (see enclosed 
sheets for 2005) thus reconstruction his business records to the best of his ability 
according to guidelines enumerated in IRS Publication 463 (Chapter 5, page 27). 

2. 	 The car log book is enclosed. The total mileage was 23 153 rounded off to 24000 
miles. The car expenses were listed on the original return @ $8407.00. Expenses 
were produced totally $14 060. 

3. 	 The contact labor was listed on the original return @ $6021. The actually 
expenditure for contract labor is $ 6436. 

4. 	 The Insurance expenditure was listed @ $ 4947 on the original tax return; the 
total insurance paid for taxpayer's business was $ 6225 and not $ 1978 as claimed 
by the Auditor. 

5. 	 The repair and maintenance information was listed @ $8450.00. The Auditor 
claimed that repair and maintenance expense was $ 11 236. Taxpayer proved 
expenses of $ 3048 from his account. Taxpayer paid the remainder of expenses in 
cash, including a lot of computer repairs. Taxpayer produced additional expense 
verification form his computer printout of expenses, thus restructing his expenses 
in accordance with IRS Publication 463. 

6. 	 The travel expenses on the original return were listed @ $6800. Taxpayer 
produced totals from his account @ $4996. The remainder of those expenses was 
paid in cash and receipts were not available due to circumstances beyond 
taxpayer's controL 



7. 	 The supplies were listed on the original return @ $11 203. The Auditor claimed 
that the taxpayer proved merely supplies expenses @ $3608. The taxpayer has 
proof of $ 4 051 in supplies expenses. The taxpayer confirms that the balance of 
expense was paid in cash. He cannot produce the receipts because the records 
were destroyed in a flood. 

8. 	 The meals and entertainment expenses claimed on the original return were 
$18666. The taxpayer proved $ 15 697 paid out of his business account and 
$ 6382 paid on his credit card. He has enclosed all receipts. The total then would 
Be $ 22 079 . 

.. ..Entertainment includes any activity considered to provide entertainment, 
amusement or recreation. Examples include entertainment guests at 
nightclubs, at social athletic and sporting clubs; at theaters; at sportillg events; 
on yachts; or O1lltullting,jishing vacation and similar trips. (Chapter 5, page 
12, IRS, Publication 463 under expense). 

All the entertainment expenses meet the directly related test in that: 

(a) 	 the main purpose of the combined business and entertainment was the 
active conduct of business; 

(b) 	 the taxpayer did engage in business with the person during the 
entertainment period and taxpayer had a general expectation of getting 
income and some other specific business benefits at some future time. 

These expenses also meet the Associated Test lit that the entertainment is: 

(a) associated with the active conduct of a trade or business, and 

(b) directly before or after a substantial business discussion. 

9. 	 Wages were confirmed directly from the Paychex end or year statement. Paycheck not 
only does the payroll but pays all employees related taxes. The statement of Paychex was 
included with the original return. Taxpayer has enclosed a copy of the year end statement 
showing the accuracy of the amount claimed on the original return. 

10. 	 Printing expenses on the original return totaled $5600. The auditor allowed $316. 
taxpayer produced verification of $2025. The remainder of these expenses was paid with 
cash and included flyers, mailers, and coupons for spinal screening, laudro - mat 
marketing and other promotions from his offices. The receipts were destroyed due to 
circumstances beyond taxpayer's control. See Chapter 5 of the IRS Publication 463 with 
regards to destroyed receipts. 

1 I . 	 The Outside labor expenses were listed @ $20 880 on the original tax return. The auditor 
listed a figure of ZERO. The $20 880 was not outside labor as listed on the original 
return. It should have been classified as rent. The total is not $ 53527 but was actually 
$73737. Taxpayer is entitled to an adjustment to reflect amounts actually paid for 
business rent. 



12. 	 The additional information requested by the Auditor regarding gifts listed @ $ 3 508 on 
the return for 2004. Taxpayer shows verification for $ 2330; the remainder was paid in 
cash - those records having been destroyed due to circumstances beyond his control 
i.e. the flood. 

In Summary, the IRS Handbook states that in providing documentation you must 
provide "evidence that is the best proof possible under the circumstances". In 
instances, where you do not have supporting evidence, the "supporting evidence can 
be circumstantial, rather then shown proof for the ample expenses for the categories 
in question 



Department of Ihe Treasury Inlernal Revenue ServIce 

Form 1040 U.S. Individual Income Tax Return 2004 1(99) IRS Use Only - Do not write or staple in thIS space 

1 Single 4 Head of household (with qualifying person). (See Filing Status 
2 X Married filing jointly (even if only one had Income) instructions,) If the qualifying person is a child 

but not your dependent, enter this child's 
3 Married filing separately. Enter spouse's SSN above & full name here ...._________________

Check only 

one box, name here. . ... 5 0 Qualifying widow{er) with dependent child (see instructions) 


Exemptions 6: ~ ~:~~:~f.. I.f so~eone. can. claim you ~s a ,d~pen~ent,. dO. n~t~h~~k. bOX, ~a: : : : : : : : : : : : _~ ::~:;a::;~~:, ___=
(2) Dependent's (3) Dependent's (4) ;/ if on 6c who: 

c Dependents: social security relationship qualifying· lived 
number to you child for child with you .. , . , ___~ 

tax credit • did not-..ill First na~___.,...c..;L.:..as.:..t'__n_'a"'m.;.;..:.e_+_------+_-~ ______+-('-"se"-'e...;.in;..;;s;;.,trs'"')~ live with you 
due to divorce 

____________~_____+_-___--+--------+_--''----'-- Or separation 
(see Inslrs) ' .. ___,_ 

.----1--.1..::-- Dependents
If more than on 6c not 
four dependents, .~-------+_------+_---------ti----'--'-- entered above, 

see instructions, 

d Total number of tions claimed, ..... , . , ... , , .... 

;=::::::=, 

, .. , .... , ........ , .. ,1------+------""'-'----;;;...;:.-
,.. , " , .. "" .""".,,,,,.,, 

18 Farm incol 
19 Unemployt FOR AUDIT RECONSIDERATION 
20 a SOCial securit 

21 

24 Certam business expenses of reservists, performing artists, and fee· basis 
government officials, Attach Form 2106 or 2106-EZ .. , . ' , .. , , 

25 IRA deduction (see instructions) .. 

26 Student loan interest deduction (see instructions) . 

lee instrs) , . f-'=-=j-________ 

27 Tuition and fees deduction (see instructions) .. , . ' , . ' , , , , .....r-='-.J\------- 
28 Health savings account deduction, Attach Form 8889 .. , . , . , 't-=:::-.Jf-------- 

29 Moving expenses. Attach Form 3903 . , , . , , , , . , , , , , .. , , . , ' .. I---'--I--__.______~i 

30 One-half of self-employment tax, Attach Schedule SE",.". ~=-!____-=-~=..::..:.. 

31 Self-employed health insurance deduction (see instrs). , .. , . 'j-i,;:.:",-t-------- 
32 Self-employed SEP, SIMPLE, and qualified plans ,. 

33 Penalty on early withdrawal of savings .. 
34a Alimony paid b Recipient's SSN, .. , ... _________ 

35 Add lines 23 through 34a, "', .. , ... ,', .. , ... " .... , ... , .. ,., .. " ... " .. ".,., ..... , .. ,' 
line from line 22. usted income, . , , .. , .. , .. , ... , .... 

BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. FDIA0112 11110/04 Form 1040 (2004) 

Label 
(See instructions) 

Use the 

IRS label, 

Otherwise, 

please print 

or type, 


Presidential 

Ejection 

Campaign 

(See 'nstructlons,) 

For the year Jan 1 . Dec 31, 2004, or other tax year beginnmg , 2004, ending ! 20 OMB No, 1545·0074 
Your first name MI Last name Your social security number 

Kevin M Kelly 
.~. 

 
y number 

Gretchen L Kelly  

 •Y must enter your social 

k  

~ Note: Checking 'Yes' will not change your tax or reduce your refund. 

Do you, or your spouse if filing a joint return, want $3 to 0 to this fund? , . , , ... 
 No 


Income 

Attach Form(s) 
W-2 here. Also 
attach Fonms 
W-2G and l099-R 
if tax was withheld. 

If you did not 
get aW·2, 
see instructions. 

Enclose, but do 
not attach, any 
payment. Also, 
please use 
Form l040-V. 

Adjusted 
Gross 
Income 

7 Wages, salaries, tips, etc. Attach Form(s) W-2 
8a Taxable interest. Attach Schedule B if required, , .. , ... 

b Tax-exempt interest. Do not include on line 8a, .. , , ' , . 
9a Ordinary dividends. Attach Schedule B if required, , , .. 

b Qualfd dillS 
(see loslrs) , .. " .• ".,.".,. . , " , ..... ,.,,',. 

10 Taxable refunds, credits, or offsets of state and local income taxes (see instructions) , ' , , .. , " .. , .. , ,." 

11 Alimony received, ....... " , . , ' . , ....... , . , . '. '" , ,. , .. , .. , .. " ..... , 

12 Business income or (loss). Attach Schedule C or C-EZ, , . , .. , .. , .. , ... , .. , .... , . , . . .. 
13 Capital gain or (loss). At! Sch D if reqd. If not reqd, ck here, , . , . , , , , . , , ... 0 
14 Other gains or (losses). Attach Form 4797 , , , , .. , , , 

15a IRA distrib ;ee instrs) .. r-'-'=-\------- 
16a Pensions, lee instrs) , . 1-'-=+-________ 

17 Rental rea AMENDED SCHEDULE khedule E. .~-+-___--"'-'-=-':;'';;;'"'':''' 

" . " . " . " " " " 

~~-----=::::...:.. 

r-,.,.:;;,.;;:..+---------

'1-'-"--+________ 

.' I--=-!------=:...;"-!-;;.,::::-"-'... 



Form 1040 (2004) Kevin M & Gretchen L Kell  Pae2 

Tax and 
Credits 

Standard 
Deduction 
for 
• People who 
checked any box 
on line 38a or 
38b or who can 
be claimed as a 
dependent, see 
instructions. 

• All others: 

Single or Married 
filing separately, 
$4,850 

Married filing 
jointIX or 
Qualifying 
widow(er), 
$9,700 

Head of 
household, 
$7,150 

I 

37 Amount from line 36 (adjusted gross income) . . . ........ _.... . 

38a Check -r D You were born before January 2, 1940, Blind. Total boxes 
If: - D Spouse was born before January 2, 1940, Blind. checked ~ 38a 

b If your spouse itemizes on a separate return, or you were a dual-status 
_ allen, see Instructions and check here .................................... ~ 38b 

39 Itemized deductions (from Schedule A) or your standard deduction (see left margin). . 

37 

40 Subtract line 39 from line 37 . . . . ................................. 1--',;;.......t--___95 , 394 • 

41 If Ime 37 IS $107,025 or less, multiply $3,100 by the total number of exemptions claimed 
on Ime 6d. If Ime 37 IS over $107,025, see the worksheet m the mstructlons.. . . . ..... !-'.,:4.;,.1-+____--=6;.J,:...:2:;,.0.:".;:;0..:.,. 

42 Taxable income. Subtract Ime 41 from Ime 40. ' I 
If Ime 41 IS more than Itne 40, enter -0· .. ... . . .. . . . . .... . .. . .... . .... ~-I--__.--.::.8..;:9--','-'1::.9::...;:4-'-. 

43 Tax (see Jnstrs). Check If any tax IS from: a DForm(s) 8814 b D Form 4972 . . . ... . . ............ ,---43-'-...t--____l;,;..5'-'-,_7,..;;.6",,9_. 

44 Alternative minimum tax (see instructions). Attach Form 6251. . . . 1--'44..:.-+--_..._~_.____ 

45 Add lines 43 and 44. ............ ~ 45 15,769. 
46 Foreign tax credit. Attach Form 1116 if required ........ :::::( ~ ...'\ 

47 Credit for child and dependent care expenses. Attach Form 2441 .......... 1. 47.', 

48 Credit for the elderly or the disabled. Attach Schedule R. ... 48..::::..+________:1-' 

49 Education credits. Attach Form 8863 . . . ......... 'J-'4-'-9=--j________·;!y,~;)! 
50 Retirement savings contributions credit. Attach Form 8880 ... 50;{4~.' 

51 Child tax credit (see instructions) ... . ...... ~.~~~)-
52 Adoption credit. Attach Form 8839 . . .. .,. . .. J-5.;;.:2=--j_______~1'· 

53 Credits from: a D Form 8396 b D Form 8859 . . . . f:,:5;:;.:3~--------1 t 

132,567. 

37, 173 . 

54 Other credits. Check applicable box(es): a Form 3800 I'i:: . 

----, b 0 §~br c DSpecify _!....:54::....:....i--____~__r 
55 Add lines 46 through 54. These are your total credits...... ........... ....... IJ-5;;...5:........._-______ 

56 Subtract line 55 from line 45. If line 55 is more than line 45, enter ·0·. . . . . . . . "'"156 = 15 769 
57 Self·employment tax. Attach Schedule SE ............................................... __ . . . .. 57 L--- 7: 371 : 

Other 58 ..... .. '" .Lilit+I------- Social security and Medicare tax on tip income not reported to employer. Attach Form 4137. - 
Taxes 59 AddTIlonaI t ax on IRAs, ather quaIfI Ied rettlIremen pans, etc. Attach F orm 5329 'fI reqUired , ......... ' , ... ... 59
~ 

•••••••••••• 0_ •••• ' •••• ,_60 Advance earned income credit payments from Form(s) W-2 ... 60 

61 Household employment taxes. Attach Schedule H ........................ _. _..... __ .... I 61 

62 23,140.62 Add tines 56-61. This is ~our total tax .......... , .. , ... ", .... , ., ...... , ........ , ..... , .... , 


,,'
63 Federal income tax withheld from Forms W-2 and 1099 ..... ,63 6,631.Payments I 

~ 

"64 2004 estimated tax payments and amount applied from 2003 return ... ... [l( 5,441._,,;:;.:. 

I
L~io" h"e, 65a Earrqualifying 

child, attach b Nont< iij,.Schedule EIC. ------ 66 Exces AMENDED SCHEDULE ,,'67 Add "'.. 
6S Amol FOR AUDIT RECONSIDERATION :'j, 
69 Other (~... 

12,072. 
71 If line 70 is more than line 62, subtract line 62 from line 70. This is the amount you overpaid .......... _..... 

70 Tl1eS~ ................ ~ 
70 

71Refund ... 7Za,72a Amount of line 71 you want refunded to you .. .. . . . ........ , ........................
Direct deposit? 

See instructions ... b Routing number .. ..... 1 ... c T;tpe: n Checking Savings
1 

:;:;.and fill in 72b, ... d Account number ....... \ 
 >~;:'~',-----:~72c, and 72d. J 
73 Amount of line 71 you want applied to your 2005 estimated tax ........ "'"173 I 

Amount 74 Amount you owe. Subtract line 70 from line 62. For details on how to pay, see instructions. .. . .. ...... ~ ~ 74 11 068. 
You Owe 75 Estimated tax penalty (see instructions) .................... 1 75 1 i?~I;1{:':Jki;,:; ;';:';c;",)!it: i'li';0tt.i '.:} 

Do you want to allow another person to discuss this return with the IRS (see instructions)? .. ....... U Yes. Complete the following. l2U No
Third Party 
Deslgnee's Phone Personal Identification 

Designee name ..... no. number (PIN) 

Under penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge and Sign belief, they are true, correct. and complete. Declaration oj prepare, (other than taxpayer) is based on all information of which preparer has any knowledge. 

Here 

Joint return? 

See instructions. 

Keep a copy 


for your records. 

Paid 
Preparer's 
Use Only 

Your signature Date , Your occupation 

~ 
ss~po;u;se~·s~s;ig~na~w~r;e.lilf~a~j~oi~nt~re~w~r~n,bb~~~h~m;u~st~s;ig~n.~-------1DD~are;------1~~~~~~~~-------t 

~ 

Form 1040 (2004) 

FDIA0112 11110/04 
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SCHEDULE A Itemized Deductions 
OMB No. 1545·0074 

(Form 1040) 

Department of the Treasury 
Internal Revenue Service (99) 

~ Attach to Form 1040. 
~ See Instructions for Schedule A (Form 1040). 

2004 
07 

Name(s) shown on ForlT1 1040 

Kevin M & Gretchen L Kelly  
   

        
 

 
         

    
 

   
     

   


  
 

    


  
   

  
 

 
  

 
 

 
   

 
    

  
    

     
   

  
 

  

 


IYour social security number 

31 

f---=-.,-....__..___3-'--__1 

f--'O:"""'-!---_-=-.::-<...::::...c-=....:...I.> 

f--1.:;5,.-+-____-=.-<-:;._=-c=-:..t 

r--:-16-=-f-_____ 
17 

~~--------------~. 

AMENDED SCHEDULE 
FOR AUDIT RECONSIDERATION 

Deductions 

Total 28 Is Form 1040, line 37, over $142,700 (over $71,350 if MFS)? 
Itemized 
Deductions 

~No. Your deduction is not limited. Add the amounts in the far right column 
for lines 4 through 27. Also, enter this amount on Form 1040, line 39. oYes. 1 

27 

18 Add lines 15 through 17 ... 1,700. 

Casualty and 
Theft Losses 19 Casualty or theft loss(es). Alta 

Job Expenses 20 Unreimbursed employee exper
and Most job education, etc. Attach Forn 
Other 

required. (See instructions.) Miscellaneous j 

Deductions 

21 Tax preparation fees. . . . . . . . .. . .................... . 


(See 22 Other expenses - investment, safe deposit box, etc. List 
instructions.) type and amount ~ 

23 Add lines 20 through 22........... '1" . " " . " ".. .. .........h!=~f---------I 
24 Enter amount from Form 1040, line 37 ..... 24 1 

~~-------------I 
25 Multiply line 24 by 2% (.02) ................................... l.,..;;:25~_________-I'" 

26 Subtract line 25 from line 23. If line 25 is more than line 23, enter ·0, ..... 
27 Other - from list in the instructions. List type and amount ~Other 

Miscellaneous 

Your deduction may be limited. See instructions for the amount to enter. 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. fDIA030l 11102104 Schedule A (Form 1040) 2004 



SCHEDULE C Profit or Loss From Business OMB No. 1545·0074 

(Form 104O) 

Department of the Treasury 
I nternal Revenue ServIce 

(Sole Proprietorship) 

... Partnerships, joint ventures, etc, must file Form 1065 or 1065·B. 
... Attach to Form 1040 or 1041. ... See Instructions for Schedule C (Form '040). 

2004 
09 

Name of propnetor 

   
B Enter code from instructions 

"'621310 
D Employer 10 number (ElN), il any 

E Business address (including suite or room no.)'"_1~ ~5_ ~ =- _Tb2.1!..s.§!!~ .9~~s_ ~C!..u1-~~a.EQ._ 
City, town or post office, slate, and ZIP code 

___..___.. Thousand Oaks, CA 91362 
F Accounting method: (1) [] Cash (2) 0 Accrual (3) 0 Other (specify)'" _ _ _ _ _ _ __ _ _ _ _ _ 

G Did you 'materially participate' in the operation of this business during 20047 If 'No,' see instructions for limit on losses .. IKl Yes 
H If you started or acquired this business during 2004, check here. . . . . . . . . . . . . . .. . ................................... . 

Part I I Inco.;..;.m.;,..;e'--____~____ ---------------------,---r------
1 Gross receipts or sales. Caution. If this Income was reported to you on Form W·2 and the 

'Statutory employee' box on that form was checked, see the instructions and check here .......... • 407,621. 

0 I, I 

2 Returns and allowances .......................... , ....... ,. 


3 Subtract line 2 from line 1 . 


4 Cost of goods sold (from line 


AMENDED SCHEDULE5 Gross profit. Subtract line 4 f! 

2 

3 407,621. 
4 

5 407,621. 
6 Other Income, including Feder FOR AUDIT RECONSIDERATION 


7 Gross income. Add lines 5 an 407,621. 

IPart II I Ex enses. Enter ex enses for bu~;'~ess use of your home on~ line 30 -. 

8 Advertising .. , ..... ,. , ""'" . 8 4 , 8 0 0 ./ 19 Pension and profit·sharing plans ......... 

9 Car and truck expenses 20 Rent or lease (see instructions): 
(see instructions) .... .. . ' ...... 9 14,060. I a Vehicles, machinery, and equipment. , .. , 

10 Commissions and fees ......... 10 b Other business property ................. 

11 Contract labor 21 Repairs and maintenance ............... 
(see instructions) .............. 11 6,436. 22 Supplies (not included in Part III) ........ 

12 Depletion ... - .. , ..... ...... . 12 23 Taxes and licenses ......... , ...... , . . . 
13 Depreciation and section 24 Travel, meats, and entertainment: 

179 expense deduction a Travel ... " ..(not included in Part III) .... , .. , ... , . ...... .... ," 

(see instructions) .. .. , .. ..... , 13 11,533. b Meals and 

14 Employee benefit programs entertainment .. , . 37,732. 
(other than on line 19) ........ 14 cEnter nondeduc· 

6,225. tible amount in· 
cluded on line 

16 Interest: 24b (see instrs) .. 18,866. 

19 

17l;iif 
20a 

20b 73,737. 
21r- . 8,450. 

22 11,203. 
23 3,180 • 
:~~~! 
24a 6,800. 

15 Insurance (other than health) .. ',~ 

a Mortgage (paid to banks, etc) ........• 16 a . d Subtract line 24c from line 24b .......... •24d 18,866. 

bOther ............... ......... . 16b 25 Utilities ... , ........ , ...... ,.- . . ...... 25 3,600. 

17 Legal & professional services, .. 17 8328 26 Wages (less employment credits) ....... : 26 21,899. 
18 Office expense .. , ... , .. , , .... , 18 2,155. 27 Other expenses (from line 48 on page 2) ......... 27 110,033. 

28 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns .. , . • 28 311,305., ...... 

29 Tentative profit (loss). Subtract line 28 from line 7, ... , ........ ...... . ... . ., ...... , ..... ... , ......... , ... 
30 Expenses. for business use of your home. Attach Form 8829 ..... . , " ........... , ..... ,., ... , .. , . ....... ~ . 
31 Net profit or (loss). Subtract line 30 from line 29. -

• If a profit, enter on Form 1040, line 12, and also on Schedule SE, line 2 (statutory 
employees, see instructions). Estates and trusts, enter on Form 1041, line 3. ....... , ... , ... 

29 96,316. 

30 

31 96 316 • 

• If a loss, you must go to line 32. 
32 If you have a loss, check the box that describes your investment in this activity (see instructions). 

• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 Iv! All investment is 
(statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3. 32 a t:=J at risk. } Some investment 
• If you checked 32b, you must attach Form 6198. 32 b _ is not at risk. n 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule C (Form 1040) 2004 
FDIZ0112 05/06104 
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 Page 2 

33 Method(s) used to value closing inventory: a c 0 Other (attach explanation) 

34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 
If 'Yes,' attach explanation_ - __ ",',.", - DYes D No 

35 

36 

37 

38 

39 

40 

41 

42 

Inventory at beginning of year. If different from last year's closing inventory, 
attach explanation .. , . . .. , . , .. , . 1-3:::;5

Purchases less cost of items withdrawn for personal use, , ' " " ...... "1-36.;..;....,

Cost of labor. Do not include any amounts paid to yourself, , - . , , , , , , , , '. , , . , , , , ... , , . , .. ' , .. , , ... , - . , , ,1-3;:...:7

Matenals and supplies, , , . , . , , , ' , , , . , . , , . _' , , . , , , , , ... , , , , , , , . , , , , . ,1-'-38'

Other costs _, , , . , , . , " " " " " .. " .. - ,,1-3;;;,.;9
4 

Add lines 35 through 39, , , , ... ' .... , , " .. , . , , '1-4..;,cO'-

Inventory at end of year, , , , , , , , , , , , , ' , .. . ... , .. ".' ........... 1-4..:..14 

Cost of goods sold. Subtract line 41 from line 40, Enter the result here and on page 1, line 4, '.' '. ' .. ,.',. 42 

=---11--______ 

...+--______ 

+_______ 

+________ 

_______ 

+_______ 

_______ 

IP~lfffV·l 	 Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this bUSiness. See the instructions for hne 13 to find out If you must file Form 4562, 

~---------

43 When did you place your vehicle in service for business purposes? (month, day, year) .. 


44 Of the total number of miles you drove your vehicle during 2004, enter the number of miles you used your vehicle for: 

a Business _ _ _ _ _ _ b Commuting _ _ _ _ _ cOther 

45 Do you (or your spouse) have another ve' ' DYes DNO 

46 Was your vehicle available for personal L 

AMENDED SCHEDULE 
....... " .... DYes DNo 

47 a Do you have evidence to support your de FOR AUDIT RECONSIDERATION . . . " .  . . . DYes DNo 

b If 'Yes,' is the evidence written? , ...... _ ...... , ... , . No 

~artS~/>· Other Expenses. List below business expenses not included on lines 8·26 or line 30. 

uniforms 

P9~~9~ __________ _ 	 ____ 

1 500. 

4,520. 

72 700. 

.1-___...:.9::...1-0::;,.9:::...=;,1,;... 

.'f--___---::3;...J,'-8=-5::..;::,5...::.... 

5,600. 

____________________ .1--____5...,;6;..,;.5_. 

_______ +-____,;::3...:.7,;::5...:.,. 

See Line 48 Other Ex enses 11 827. 

110 033. 

Schedule C (Form 1040) 2004 

48 Total other ex enses. Enter here and on age 1, line 27.. , , , , , .. , , . , ..... , ..... ' . 

FDIZ0112 05IOGI()4 
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SCHEDULE E Supplemental Income and Loss OMS No. 1545·0074 

(Form 1040) 

Department of the Treasury 
Internal Revenue Service (99) 

(From rental real estate, royalties, partnerships, 
S corporations, estates, trusts, REMICs, etc) 

.. Attach to Form 1040 or Form 1041. 
.. See Instructions for Schedule E (Form 1040). 

2004 
13 

Name(s) shown on return 	 Your social security number 

'-'-'-'-'---' 

M & Gretchen L Kell 	  

Income or Loss From Rental Real Estate and Royalties Note. If you are in the business of renting personal 
property, use Schedule C or C-EZ (see instructions). Report farm rental income or loss from Form 4835 on page 2, line 40, 

--'L-is-t-t-'he:"-ty-'-p-e-'a'-'n-d-Iocation of each rental real~property: I "2 For each rental real estate 
A f property listed on line 1, did you 

   - - - - - - - - - - - -I f:/~~:/to~l~e~So~~\ ~~~~s~~e 
Yes 

A 

No 

x 

8 

C___._-'-  __ 

8 

C __ ~." _ _ _ _ 
__.l..-.__ _____...~ct= 
Income: 

3 Rents received 
~oyaltles received. 
Expenses: 

5 Advertising. 

_ _ _ _ _ _ 	 _ ___._____. _____-I ~C,T:~::~~ ...co.'" " 
_10% of the total days 

_ _ _ _ _ _ _ _ rented at fair rental value? 
________.--___.__. 	 (See instructions.) .. 

Properties I Totals 
A C . (Add columns A, S, and C.) 

.. , . 

8 
3 15,540. 3 15,540 . 

. . . . .... 4 4 
1 

... . .. . 5 500 . 
6 Auto and travel (see instructlons) .... 6 
7 Cleaning and maintenance. - ..... .. , . 7 
8 Commissions ... . .... .. . 8 i i 


9 Insurance .... .. . . ... 
 9 

10 Legal and other professional fees .. . 
10 	 i'" b 

11 Management fees. ....... ." , 
 J..1 

I12 	 Mortgage interest paid to banks, etc 

(see instructions) .. ... . .. . . . • i 12 9,119 . 
 • 12 9 119 ,.13 	 Other interest. , , .... " ... 13 ! 


14 Repairs ............. , .. . . " .... ... . 
 I.•••••.··14 800 . 
15 	 Supplies,., .. . ,., .. , ... 15 I·' 

..'16 	 Taxes , ... , ... , ! 16 1 2,570. 
! ..•...•' 

17 	 Utilities ... , "" . 17 800. (; .•..• 

18 	 Other (list) ... '. 

I.•..aassociation dues 1 800 
------------~-~ - - 

I 
I AMENDED SCHEDULE 

FOR AUDIT RECONSIDERATION 
18 

-
! ........ 


19 Add lines 5 through 18. ~1~9~--~~1~5~,~5~8~9~.~-~--~-~~~--_~-~~~-~~-1~5~,5~8~9~. 
20 Depreciation expense or depletion 

(see instructions) ..................... r2:::0=---1r--____.:::5..!.,..::9~9:..:9::...:...l-'--------j--------j".==---1r--- 5,999. 
21 Total expenses. Add lines 19 and 20 ... ~2=-1'--1c__--~2-=1...l.,..;:5'-'8;;..8;;....:...+--___~__-+________" 
22 	 Income or (loss) from rental real estate or 

royally properties. Subtract line 21 from line 3 
(rents) or line 4 (royalties). If the result is a 
(loss), see instructions to find out if you must 
file Form 6198 ,., ... , ... , .. , ...... , . 22 -6,048. 

23 	 Deductible rental real estate loss. 
Caution. Your rental real estate loss on line 22 
may be limited. See instructions to find out if you 
must file Fonn 8582. Real estate professionals ~ 
must complete line 43 on page 2 ... , .... , , ... ;..;2=.;3::......1._-::-__-~4"-£..6.;..;;..9;;.9..;.•.!.-~-_--_-'-_-__-_--i 

24 Income. Add positive amounts shown on line 22. Do not include any losses, ........ , , ..... , ............... i-=~t--------
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total losses here .... i-=25;;;......!-____-_4~.;;.6.;;;9.;;;9...:... 

26 	 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the 
result here. If Parts II, III, IV, and line 40 on page 2 do not apply to you, also enter this amount 
on Form 1040, line 17. Otherwise, include this amount in the total on line 41 on page 2 ......... , ........ , ... , ..... , . , . , . . . . .. 26 - 4 I 699 . 


8AA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule E (Form 1040) 2004 
FDIZ2301 05112/04 



Schedule SE (Form 1040 2004 	 17 Page 2 
Name of person with self-employment Income (as shown on Form 1040) Social security number of person 
Kevin M Kelly with self-employment income'"  

Section B - Long Schedule SE 

IPart I 1 Self-Employment Tax 
-.--.------~------------------

Note. If your only Income subject to self-employment tax is church employee income, skip lines 1 through 4b. Enter -0- on line 4c and go to 
line Sa. Income from services you performed as a minister or a member of a religious order is not church employee income. See instructions. 

A 	 If you are a minister, member of a religious order, or Chrislian Science practitioner and you filed Form 4361, but you had $400 
or more of other net earnings from self -employment, check here and continue with Part.!. . . . . . . . . . . . .. . ..................... lI>- n 

1 	 Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form 1065), box I 
1 --

, 
2 96 316. 

3 96,316. 

4a 88,948. 

4b 

4c 88,948. 

"I 
r--:~r---------""';'" 

I 

14, code A. Note. Skip this line if you use the farm optional method (see instructions) ................... . 


2 	 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065), box 14, 

code A (other than farming); and Schedule K-1 (Form 1065-8), box 9. Ministers and members of religious 

orders, see instructions for amounts to report on this line. See Instructions for other income to report. 

Note. Skip thiS line if you use the nonfarm optional method (see instructions). . . . . . . . . . . .. . .. 


3 	 Combine lines 1 and 2 . . . . . . . . . . . . . . ........ . 


4a If line 3 IS more than zero, multiply line 3 by 92.35% (.9235). Otherwise, enter amount from line 3 ........ . 


b If you elect one or both of the optional methods, enter the total of hnes i 5 and 17 here .............. . 


c Combine lines 4a and 4b. If less than $400, stop; you do not owe self·employment 

tax. Exception. If less than $400 and you had church employee income, enter ·0- and continue ......... ll>-


Sa Enter your church employee income from Form W·2. See the instructions I I 
for definition of church employee income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sa 

b Multiply line 5a by 92.35% (.9235). If less than $100, enter ·0- .......................................... 

6 Net earnings from self-employment. Add lines 4c and 5b. . . .. .......... . ........... . 


7 	 MaXimum amount of combined wages and self·employment earnings subject to social security tax or 
the 6.2% portion of the 7.65% railroad retirement (tier 1) tax for 2004. . .............. . 87 900. 

8a Total social security waf'''C -,nrl tin" (t.-.*,>I .-.f hf'\v"" < "nn 7 An !="nrm(",) W.?) 


and railroad retirement 

8b through 10, and go . 


b Unreported tiPS subject 
 AMENDED SCHEDULE 
c Add hnes 8a and 8b . FOR AUDIT RECONSIDERATION 

9 Subtract line 8c from Iii 


10 Multiply the smaller of 

11 Multiply line 6 by 2.9% , 


12 	 Self-employment tax. Add lines 10 and 11. Enter here and on Form 1040, line 57 ..... . 

13 	 Deduction for one-half of l-eITlrJiIllVrn"nt tax. Multiply line 12 by 50% (.5). 

Enter the result here and 
 ne30 .. " ................. . 


IPart II I Optional Methods To Figure Net Earnings (see instructions) 

Farm Optional Method. You may use this method only if (a) your gross farm income(l) was not more than 
$2,400 or (b) your net farm profits(2) were less than $1,733. 

1 600.14 	 Maximum income for optional methods .......................................................... . 


15 	 Enter the smaller of: two·thirds of gross farm inCOme(l) (not less than zero) or $1 ,600. Also, 

include this amount on line 4b 


Nonfarm Optional Method. You may use this method only if (a) your net nonfarm profits(3) were less than 
$1,733 and also less than 72.189% of your gross nonfarm income(4) and (b) you had net earnings from 
self·employment of at least $400 in 2 of the prior 3 years. 

Caution. You may use this method no more than five times. 

16 Subtract line 15 from line 14 .........................................................................1-'-'--1--_______ 

17 	 Enter the smaller of: two·thirds (213) of gross nonfarm income(4) (not less than zero) or the amount on 
line 16. Also include this amount on line 4b above. . . . . .. . .............................................1..-1_7_'--_______ 

(1) 	From Schedule F, line 11, and Schedule K·1 (Form 1065), (3) From Schedule C,line 31; Schedule C·EZ, line 3; Schedule K·1 
box 14, code B. (Form 1065), box 14, code A; and Schedule K·1 (Form 1065·8), box 9. 

(2) 	From Schedule F, line 36, and Schedule K·1 (Form 1065), (4) From Schedule C, line 7; Schedule C·EZ, line 1; Schedule K·' 
box 14, code A. (Form 1065), box 14, code C; and Schedule K·1 (Form 1065·8), box 9. 

BAA 	 FDIA11 02 10127/04 Schedule SE (Form 1040) 2004 



Form 8582 
Department of the Treasury 
Internal Revenue Service (99) 

Passive Activity Loss Limitations 

.. See separate instructions. 
.. Attach to Form 1040 or Form 1041. 

OMS No. 1545·1008 

2004 
88 

NameCs) shown on return Identifying number 

Kevin M & Gretchen L Kelly  

IPatti· 12004 Passive Activity Loss 
Caution: See the instructions for Worksheets 1,2, and 3 before N>rnnJ."'.rlrl Part I. 

Rental Real Estate Activities With Active Participation (For the definition of active participation see Special
Allowance for Rental Real Estate Activities in the instructions.) 

1 a Activities with net income (enter the amount from Worksheet 1, column (a)). .. f-1.:..a=t-____..__--.:::....:... 

b Activities with net loss (enter the amount from Worksheet 1, column (b» . 

c Prior years unallowed losses (enter the amount from Worksheet 1, column (c». 

d Combine lines la and 1c ...................... . 

Commercial Revitalization Deductions From Rental Real Estate Activities 
2a Commercial revitalization deductions from Worksheet 2, column (a). ..... . 

b Prior year unallowed commercial revitalization deductions from Worksheet 2, 
column (b) ................................ . 

c Add lines 2a and 2b ..... 

All Other Passive Activities 
3 a Activi\!es with net income 

b Activities with net loss (en 

c Prior years unallowed loss 

d Combine lines 3a, 3b, and 

AMENDED SCHEDULE 
FOR AUDIT RECONSIDERATION 

4 Combine lines 1d, 2c, and 3d. If the result is net income or zero, atllosses are allowed, including any prior 
year unallowed losses entered on line 1c, 2b, or 3c. Do not complete Form 8582. Report the losses on the 
forms and schedules normally used. . . . . . . . . .. ................ . . . . . . . . . . . .. . ....... . 6,048. 

If line 4 is a loss and: • Line 1 d is a loss, go to Part II. 

• Line 2c is a loss (and line 1 d is zero or more), skip Part II and go to Part Ill. 
• Line 3d is a loss (and lines 1d and 2c are zero or more), skip Parts II and III and go to line 15. 

Caution: If your filing status is married filing separately and you lived with your spouse at any time during the year, do not complete 
Part /I or Part III. Instead, go to line 15. 

li?aft>!IfD',J Special Allowance for Rental Real Estate With Active Participation 
Note: Enter all numbers in Part /I as amounts. See the instructions for an py;~m.nlp 

5 Enter the smaller of the loss on line 1d or the loss on line 4.................. . 

6 Enter $150,000. If married filing separately, see the instructions. .... . ........ r---I-------'~-<..--'--
7 Enter modified adjusted gross income, but not less than zero (see instructions) . 


Note: If line 7 is greater than or equal to line 6, skip lines 8 and 9, enter ·0· 
on line 7O. Otherwise, go to line 8. 

8 Subtract Ime 7 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .............. t.......:'.._'--___.....-C:=...!..=-=..=...:.. 

9 Multiply Ime 8 by 50% (.5). Do not enter more than $25,000. If married filing separately, see instructions. 

10 Enter the smaller of line 5 or line 9... ....................... . ........................ '--'-=-'--____:::..!...=_=_:... 

If line 2c is a loss, go to Part III. Otherwise, go to line 15. 

leaftIU~;i~@ Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities 
o e: n er a num ers In a as eOSt lVe amoun s. ee e example In e inS rue Ions or aN t £ t " b P rt III r t S th J . th t f "P rt II 

11 Enter $25,000 reduced by the amount, if any, on line 10. If married filing separately, see instructions ........ 11 

12 Enter the loss from line 4 ........... .... " .. , ..... , ... , .... , .... , , ... "., ...... ........................ : 12 

13 Reduce line 12 by the amount on line 10.......................................... ...... , ............... , 13 

14 Enter the smallest of line 2c (treated as a positive amount), line 11, or line 13 ... .. , ....................... 14 

~~~rl'lirn;&:;J Total Losses Allowed 
15 Add the income, if any, on lines 1a and 3a and enter the total. . .. . ... " ...... " ... , ......... , ........ 15 O. 

16 Total losses allowed from all passive activities for 2004. Add lines 10, 14, and 15. See the instructions to 
find out how to report the losses on your tax return ....... , .......................................... , .... 16 4,699. 

BAA For Paperwork Reduction Act Notice, see the instructions. Form 8582 (2004) 

FDIZ1901 10122104 



Form 8582 (2004) Kevin M & Gretchen L Kelly  Page 2 

Caution: The worksheets must be filed with your tax return. Keep a copy for your records. 

Worksheet 1  For Form 8582, Lines la, lb, and lc (See instructions. 
Current year . Prior years Overall gain or loss 

Name of activity (a) Net income (b) Net loss (c) Unallowed (d) (e) 
_____~__________+- (line 1 a (I.:c..in:c.;;.e.....;'.;.:.b<...)_-+-_.;..;lo--,s-,-s..=(Ii_ne.:.........,.1c.;..<)_I--__......G___a_In__-+-__L_o_s-'-s__ 

______0~.~___~6~,~0~4~8~.+-______~______~___~6,048. 

----~--------.------+---..---~-------+--------+-------+------
Total. Enter on Form 8582,lines 1a, 1b, 
and 1c.... .! O. 6 048. 
Worksheet 2 - For Form 8582 Lines 2a and 2b (See instructions) -I.. 

Name of activity 
I (a) Current yearI deductions (line 2a) 

1 
I 

(b) Prior year 
unallowed 

deductions (line 2b) 

(c) Overall loss 

I 

! 

Total. Enter on Form 8582 lines 2a and 2b ............. . . . . . . . . . . . .. ·1 r2{z~, 'i~~~ .j·r 

Worksheet 3 - For Form 8582 Lines 3a, 3b, and 3c (See instructions.) 
'~~~~~~~~~=~~-,-~~-----.----~--~~~~----

Current year Prior years Overall gain or loss 

Name of activity (a) Net income (b) Net loss (c) Unallowed Jd) (e) 
_________________+--->..(I'-'C LI' __ " ..., )--- "L. ~., Lossinp ~_\ 

AMENDED SCHEDULE 
FOR AUDIT RECONSIDERATION 

Total. Enter on Form 8582, lines 3a, 3b, 
and 3c... .............. • 

Worksheet 4 Use this worksheet if an amount is shown on Form 8582 line 10 or 14 (See instructions -, 
(b)(a) ~d) SubtractIForm or schedule (C~ Special 

co umn (c) from alowanceLoss Ratio, and line numberName of activity column (a) • to be reported on 
(see instructions) 

   
I 

6 048. 1.00000000 4,699. 1,349. 

---~-

Total .. .................. , .. , .............. , .. , .. , .... , ..... . • 6,048 . 1. 00 4,699. 1,349. 

Worksheet 5 Allocation of UnaIIowed Losses (See instructions.l 
(c) 

and line number 
(a) , (b}Form or schedule 

Unallowed lossLoss RatioName of activity to be reported on 
(see instructions) 

1,349.1,349. 1.00000000     

... 1 1 349.Total ......................... , ..................... , .......... .... . 
 1,349. 1. 00 

BAA FDIZ1902 10125104 Form 8582 (2004) 



1 COpy 
Form 8582 (2004) Kevin M & Gretchen L Kelly  Page 3 

Worksheet 6 - Allowed Losses (See instructions) 

I 
Form or schedule (a) (b) (c) 

Name of activity and line number 
to be reported on 

Loss Unallowed loss Allowed loss 

: (see instructions) 
 6,048. 1,349. 4,699. 

I 
--~--.. 

I 

..-.-. 

...Total .. .... , ....... , ... . ... , ... ., .... . ,. - . . . . , . , .. ".".,.,"., , 
 6,048 . 1,349. 4,699. 

Worksheetl.::: Activities With Losses Reported on Two or More Different Forms or Schedules (See instructions.) I I I I~ (a) (b) (c) (d) (e)I Ratio Unallowed loss Allowed loss 

Form or schedule and line number to be reported on 
(see instructions) -;--...,-------,;-.----:-c--

1 a Net loss plus prior year unallowed loss 
from form or schedule ....... . 

b Net income from form or schedule ..... 
c line lb from line lao If or 

Form or schedule and line number to be reported on 
(see instructions)-;-_-;-___--;-:_--,-~-

1a Net loss plus prior year unallowed loss 
from form or schedule 

b Net income from form or schedule .. 
c Subtract lin lb from line lao If zero or 

Form or schedule and line number to be reported on 
(see instructions) 

1a Net loss plus pnor year unallowed loss 
from form or schedule ..... 

b Net income from form or schedule .... 
c Subtract I lb from line lao If zero or 

Form or schedule and line number to be reported on 
(see instructions)-,-_-;-. 

1 a Net loss plus prior year unallowed loss 
from form or schedule ... 

b Net income from form or schedule ... 
c Subtract line 1b from line 1a. If zero or 

AMENDED SCHEDULE 

FOR AUDIT RECONSIDERATION 


Form or schedule and line number to be reported on 
(see instructions) 

1 a Net loss p--:I-us-p-:rio-r-y-e-a-r-u~nallowed loss 
from form or schedule ..... 

b Net income from form or schedule .... 
. If 

b Net income from form or schedule. 
c lb from line la. or 

Form or schedule and line number to be reported on 
(see instructions)-;-_-,--___-;-:_---:-.,....-_ 

1 a Net loss plus pnor year unallowed loss 
from form or schedule ................ "'t-!______ 

b Net income from form or schedule ..... ...'------- 
c Subtract line 1b from line 1a. If zero or 

Form or schedule and line number to be reported on 
(see instructions) 

1 a Net loss p--:l-us-p-:'rio-r-y·-e-a-r-u-n-a':':'lIo-w-e-d.,--;-fo-s-s
from form or schedule 

b Net income from form or schedule ..... 

BAA FDIZ1903 06108104 Form 8582 (2004) 



Kevin M & Gretchen L Kelly  

Schedule C - chripractor services 
Line 48 Other Expenses 

AMENDED SCHEDULE 

FOR AUDIT RECONSIDERATION 




--

---

Kevin M & Gretchen L Kelly  

Smart Worksheet for: Schedule A: Itemized Deductions 

State and local Taxes Smart Worksheet 

Enter sales tax information below. The greater of sales taxes from line G or line H, or income taxes 

from line K, will flow to line 5. See Help. 


A Income from Form 1040, line 37 . , .. , .... ," . . . . , . , . . . , . . . ",., .. .. , _132 ~7 


B Nontaxable income entered elsewhere on return .. . . , ....... , , , .. , . ...... . 

C Enter any additional nontaxable income ... , , . . . . . . . ...... . , . , . . . , . . . , " .. , , 


0 Total available income for sales taxes. . " ... , ...... , .. . . ,.,' . ., ...... .... . 
~. 

n2 567 


(a) (b) (c) (d) (e) (i)(1) (g) (h) 
ST Lived in Lived in Enter State Local State Local Prorated 

State State TaxTotal Tax Table Sales or Total 
From To Tax Rate Rate Rate Amount Taxes Amount 

CA 01/01/04 12/31/04 6.1000 L080 LO§O 

I-	 ~----- -
-, 

I 

E Total general sales taxes from table. , . ' .. .. " .... " .. 1~80 


F Enter additions to table amount (motor vehicle, boat) ....... 

G Total sales taxes from table plus additions to table amount .... .......... , , . 1,080 . 

H Enter actual sales taxes paid (in lieu of table amount) .. , ...... .. , ... . . . .. , 
 -
I Income taxes paid , ... .. -, ... , . . , . . . . . . " . . . . . . . . . . . 3,283. 


J Less amount refunded in 2004 .... , ........ , . . " . . . . . . ... , . 

--.~-~-

K Total income taxes paid ...... . . . . . . . . . . ...... .. , ..... , . . . . . . , ... " ........ , . 3,283 . 


Smart Worksheet for: Schedule A: Itemized Deductions 

Mortgage Interest and Points Smart Worksheet 

A 	 Enter a description an( . Check the 
box if the mortgage wa the 

AMENDED SCHEDULE lender's name will not 
Check the box if the m FOR AUDIT RECONSIDERATION I. 
Note: When the point! lation on 
the Other Points Sman 

NotFully PaidDeductibleLender's Name/Description 
OffMortgage Deductible on 

Interest Form 
1098 

POInts 

r----  r---- 
2 457 


Countrywide Home Loans 

countrywide home Loans 

19,488. 

Countrywide Home Loans 
 1,423. 


. Escrow 
 3,206 . 
I 

Keep for your records 



-----

The Auditor, Internal Revenue Service in RAR dated 10/31/2007 imposed 

Civil fraud penalty on the adjustments to taxpayer husband's Schedule___C_______ 

business. A review of the administrative file indicates no foundation 

for this draconian penalty. At best, the absence of full and compl_e_t_e______ 

records at the time of the audit should merit a negligence penalty or 

a penalty pursuant to Section 6662 (a) imposed on the amount of understatement. 

-------_._----------------_.--------------------------_ .._-- _. 

A review of the administrative file indicates that taxpayer spouse 

had her own ob and had no involvement in the business 

whatsoever. To im~ose such a penalty against her individual acc__o_u_n_t__________ 

is unfathomable. She should have been out. 

It is conceded that the taxpayers agreed to the asssessment of this 

penalty based upon the inept advice of a CPA who represented 

them in this audit. The representative never informed the taxpayers of the 

penalty - which is basically a penalty usually assessed against dru--""g_________ 

dealers. The representative never informed taxpayer spouse that she too 

had rights to challenge this penalty. The representative knew he was no_t____ 

licensed to forward in this before United States Tax Court; 

he told this unfortunately couple to sign on the dotted line and he would 

prepare an Offer in Compromise to take care of this matter (pennies on the 

dollar and the tax debt would be 

The reality is that the taxpayers yesterday, today and tomorrow will be 

fit the criteria of Offer in 

------------------_.-------------------- ---- ---_.__..•_-

I enclose a Memorandum of Law in support of the abatement of this penalty. 

Signed, sealed and declared under penalty of perjury in the County of 

Los Angeles, State of California on October 19, 2008. 

Joyce Rebhun, JD,MBA,PHD 

----_.------------------------------------------------------

STFATIACH2 



MEMORANDUM OF LAW 

Taxpayer husband is a chiropractor. He is young in his career. He was trying to get ahead. He 
opened clinics in five distinct geographical locations in Southern California. 

Taxpayer wife had her own job and her own separate career miles away trom a chiropractic 
business. 

Taxpayer husband took his records to his tax preparer to prepare the return. Taxpayer husband 
relied upon his computer printout to determine what he had spent on ordinary and necessary business 
expenses for all of the operating centers. 

The tax return was prepared and filed in a timely manner for tax years 2004 and 2005. 

Next, taxpayers receive a letter from Internal Revenue Service informing them of an audit of the 
above referenced years. They fully cooperated in this audit; they retained a CPA Representative to 
handle the audit for them. 

The CPA Representative was inept; he told them to agree to the audit adjustments, including 
penalty(ies); he told that that he would prepare an Offer in Compromise on the forthcoming tax 
assessment and for pennies on the dollar, the tax bills would go away!!! 

The CPA failed to inform them oftheir right to Appeal; the CPA failed to infoml the wife (who 
had nothing to do with the chiropracter business) that she could challenge the penalty as assessed against 
her. 

The bottom line the CPA lied to them; the taxpayers are not candidates for Offer in 
Compromise they are young professionals with a bright and promising future; their lives have been 
clouded by only one plight - the erroneous assessment of this penalty against their account. 



A review of applicable law re: Section 6663 Imposition of Fraud Penalty indicates that if the 
taxpayer's understatement is due to the fact that he has a bone fide misunderstanding of his deductions 
based upon a computer printout, he is not guilty of fraud. Taxpayer husband was basically missing 
receipts for items paid in cash. Taxpayer husband was never a tax dodger. Tax evasion was not one of 
his goals nor the practical intent of his understatement. Taxpayer husband relied upon a tax preparer. 
Understatement of tax is not fraud if the failure results from ignorance and is not accompanied by intent 
to defraud. In the instant case, taxpayer husband substantially complied with the requirements of filing 
tax returns. He became overwhelmed with the data reflecting mUltiple operating centers for his 
business. He went into information overload a condition that should serve to mitigate against the 
fraud penalty he now faces. 

In a similar vein, taxpayer husband and his blameless spouse find themselves(thanks to advice of 
their inept representative) branded by Internal Revenue Service as professional tax cheats. 

In the final analysis, taxpayer husband did not intend to defraud the government, to avoid 
personal liability for taxes. He had no cognizable bad purpose or motive. 

Both taxpayers will be irremediably damaged if this request for penalty Abatement is denied. 
The disposition of this matter now arguable raises one essential question: can a CPA so wrongfully steer 
a client( s) down a path of self destruction for any reason whatsoever except his own self interest? 

Finally, can an Internal Revenue Service Auditor assess such a penalty without interviewing 
both taxpayers jointly and separately i.e. taxpayer husband and taxpayer spouse; is it possible that 
the Government has this much power to destroy lives and reputations with this heavy handed behavior. 

It is respectfully requested that this Penalty be abated. 

()CWlQ ~~'\ 
~;e~hun, JD,MBA,PhD 



3494 	 Part IV - Audit 261 12-99 

6.2 	 (05/!.4/99) 

Recognizing 
Noncompliance 

6.2.1 (05/14/99) 

Negligence 

6.2.2 (05/1.4/99) 

Fraud 

6.3, Developing Penalty Issues 

6.4, Finalizing Penalty Determinations 

6.5, Penalty Computations 

6.6, Report Writing 

6.7, Workpapers - General Requirements 

6.8, Other Considerations 


(1) 	 The assessment of penalties should be considered throughout the 
audit. Indicators of noncompliant behavior are specific for individual 
penalties and each case is unique, but there are common patterns 
of noncompliance. The following sections list common badges of 
negligence and fraud. 

(1) 	 A component of the accuracy-related penalty involves taxpayer's 
negligence or disregard of rules or regulations - Per IRC section 
6662 (c), "negligence" is defined as any failure to make a reason
able attempt to comply with the provisions of this title, and the term 
"disregard" includes any careless, reckless or intentional disregard. 
Some audit indicators for the negligence component of the accu
racy-related penalty are listed below. 

(2) 	 History of noncompliance - As part of the Required Filing Checks, 
examiners determine whether the return was timely filed. CFOL 
documents will also note penalties, such as most late payment and 
estimated tax penalties, that are usually assessed as part of return 
processing. Examiners should review availabie IRS information when 
making penalty determinations to establish payment patterns and 
history of noncompliance. Check the two preceding periods and all 
open modules. See Chapter 5, Required Filing checks, for additional 
guidance. 

(3) 	 Similar, prior audit results - Copies of any prior audit reports should 
be reviewed to establish history of noncompliance. 

(4) 	 Failure to keep adequate books and records - Analysis of the 
tax.payer's books and records should include consideration of their 
adequacy and accuracy. 

(5) 	 Inadequate internal controls for processing and reporting business 
transactions, 

(6) 	 Unreported or understated income, combined with the taxpayer's 
failure to offer a reasonabie explanation, 

(7) 	 Overstated deductions or credits, including claiming ciearly 
improper or exaggerated amounts, unsubstantiated by facts or doc
umentation, 

(8) 	 Using deduction descriptions in such a manner as to conceal the 
true nature of the deduction, 

(9) 	 Failure to explain items Questioned by the Service, 
(10) 	 Actions taken by the taxpayer to ensure that the retum preparer did 

not have all the necessary and appropriate information to prepare a 
correct and/or timely retum, 

(11) 	 Information determined from cooperative state programs and state 
tax reports which determined negligence for transactions having the 
same or similar Federal and State tax consequences - The deci
sion to assert negligence, however, is the examiner's and is not to 
be automatically reflected based on the State's determination. 

(1) 	 Fraud, as distinguished from negligence, is always intentional. One 
of the elements of fraud is an intent to evade tax. Some of the 
indications of fraud are as follows: 
a. 	 False explanations regarding understated or omitted income; 
b. 	 Large discrepancies between actual and reported deductions of 

income; 
c. 	 Concealment of income sources; 
d. 	 Numerous errors, all in the taxpayer's favor; 
e. 	 fictitious records or other deceptions; 

6.1.3 
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husband's separate liabllitv may be paid from 
community tunds. 

IV. Pork"r CA-5, 76-1 USTC 119150, 524 F2d 479. 

The taxpayer-wife was relieved from liability 
under the innocent spouse provisions because 
the husband alone perpetuated the fraud. How
ever, under California law, a husband's separate 
liability may be satisfied out of community 
funds. 

J.D. K'ULllIg. 65 TC 959, Dec. 33,658. 

Followed. 

V. 	 Sclde, 40 TCM 533, Dec. 37,031(M), TC Memo. 
19HO-222. 

In a community property state, even though a 
taxpayer's wife was not a party to the fraud, this 
did not preclude the assessment of the full pen
alty for fraud against the husband severally. 

E.[ Lollis. CA-9, 79-1 USTC 1[9379, 595 F2d ]]89. 

The wife is not chargeable with fraud on her 
separate return reporting one-half of commwlity 
income, the amollnt of which is fraudulently 
understated bv the husband, and there is no 
e\'idence that ~she attempted to conceal any of 
her own income. 

[.L BOI/L'll. CA-5, 53-1 USTC '119346, 204 F2d 205 

E.M. Jackson, 12 TCM 778, Dec. 19,796(M). 

M. Mllrkoi'its, 11 TCM 823, Dec. J9,138(M). 

M. B('rry. 11 TCM 301, Dec. 18,882(M). 

DeFm1lco, 9 TCM 1158, Dec. 18,050(M). 

Hcrberg('l, 9 TCM 546, Dec. 17,748(M); affd on an
other Issue, CA-9, 52-1 USTC '119253, 19.'1 F2d 293. 

Kors,'r. 38 BTA 209, Dec 10,104 (Acq.). 

NEdwlson. 38 BTA 190. Dec. 10,103 (Acq.). 

Fra1lklin, 34 BTA 927, Dec. 9462. 

Esperson, 13 BTA 616, Dec. 4376. 

Ullilfd Dressed Beef Co., 23 TC 879, Dec. 20,875 (Acq.). 

H. Sill1l1l0llS Esl., 26 TC 409. Dec. 21,764 (Acq.). 

Drug dealers were liable for additions to tax 
for fraud because it was shown that they inten
tionally engaged in a course of conduct designed 
to conceal, mislead, and otherwise prevent the 
collection of taxes. However, the wife of one of 
the dealers, who was required to report as com
munity property a portion of her husband's 
share of the profits, was not liable for such pen
alty. Although she knew of her husband's drug 
activities, there was no indication that she was 
involved in such activities herself. 

R.C. 	 COllselliere. 59 TCM 709, Dec. 46,613(M), TC 
Memo. 1990-265. 

. 74 Innocent spouse relief denied.-A tax
payer failed to qualify for innocent spouse relief 
where it was found that she had full access to 
their joint bank accounts, that she handled fam
ily financial transactions (including the prepara
tion of the tax returns), and that she had on 
several occasions seen her husband cash large 

1139,658.74 Code §6663(c) 

postal money orders. Furthermore, taxpayer not 
only failed to show that she did not receive a 
significant benefit as a result of her husband's 
embezzlement, but also failed to produce any 
records that regular family income was adequate 
to meet their standard of living. 

C.E. 	 Heljwood. 33 TCM 1311, Dec. 32,829(M). TC 
Memo. 1974-283. 

The "innocent spouse" rule does not provide 
relief from tax liability resulting from an over
stated deduction for the cost of goods sold. Ap
plication of the "innocent spouse" rule may be 
invoked only where a tax liability arises by rea
son of an omission from gross income of an 
amount which should have been included 
therein. Since an overstatement of the cost of 
goods sold is an overstatement of a reduction 
from gross income, not an omission from gross 
income, the relief provisions were inapplicable 
and do not relieve the taxpayer-spouse from her 
liability for the determined deficiency. 

A.B. Resllick, 63 TC 524, Dec. 33,028. 

The statute of limitations did not bar assess
ments against the taxpayers (a husband, his wife, 
and their closely held corporation) because at 
least part of their underpayments of taxes was 
due to fraud, for which penalties were properly 
imposed. However, the wife did not qualify as 
an innocent spouse, despite her claim that she 
was a chronic alcoholic who was unaware of her 
husband's or the corporation's business deal
ings; corporate checks of approximately $60,000 
were deposited in her checking account at a 
particular bank for which she received monthly 
statements, wrote checks, and made out at least 
eleven deposit slips of diverted corporate funds 
totaling more than $33,000. 

A. 	Astolle, 47 TCM 632, Dec. 40,675(M), TC Memo. 
1983-747. 

Fraud penalty and addition to tax were im
posed on wife, who filed a joint return, for unre
ported income attributable to husband, where 
evidence indicated that she benefited materially 
from omitted items. 

DE Beck Est., 56 TC 297, Dec. 30,776. 

The taxpayer could not restrain the collection 
of a fraud penalty imposed under a prior Tax 
Court decision. The prior decision was res judi
cata and thus prohibited the taxpayer from 
pleading the innocent spouse rule since she had 
consented to the penalty. Further, her injunction 
was barred where it appeared that the govern
ment could ultimately prevail in its claim for the 
penalty. 

S.T. Kravilz, DC, 78-2 USTC 'j[9705. 

A policeman was liable for the addition to tax 
for fraud on determinations of unreported bribe 
and kickback income. The court agreed with the 
IRS that the addition to tax for fraud applied to 
the policeman, but not to his wife. However, the 
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policeman's wife was denied irmocent spouse 
relief because she should have realized that their 
legal sources of income were insufficient to pay 
for their lifestyle. 

F.I. 	Scarafilc, 62 TCM 983, Dec. 47,684(M), TC Memo. 
1991-512. 

A businessman's wife was not an innocent 
spouse because she knew or should have known 
of the understatements of income on their joint 
returns. However, since the IRS failed to prove 
that the wife's activities constituted actual, inten
tional wrongdoing, she was not held liable for 
additions to tax for fraud. 

Gol Wrighl. 64 TCM 1482, Dec. 48,678(Mi, TC Memo. 
1992-699. 

A wife was not entitled to innocent spouse 
relief where she benefited from her deceased 
husband's unreported income. During the peri
ods of understatement of income, the couple 
maintained a high standard of living, and part of 
the couple's money was held in the wife's ac
count under her maiden name, thereby tempora
rily concealing it from the IRS. Because the 
understatement was more than 900 percent of 
reported income, an intent to evade taxes could 
be inferred. As a result, no statute of limitations 
applied to the tax years at issue. 

R BliSh/ow, DC N.Y., 93-2 USTC '150,556. 

A wife did not qualify for innocent spouse 
relief because it was not inequitable to hold her 
liable for the deficiencies and fraud penalties. 
She fully shared in the benefits and the tax sav
ings from omitted income, and the understate
ments enabled her to maintain a standard of 
living that included new cars, nursemaids, pri 
vate schools for her children and shopping 
sprees. 

LN. Levitt, 70 TeM 851, Dec. 50,917(M), TC Memo. 
1995-464. 

An individual who was not entitled to inno
cen t spouse relief was liable for the additions to 
tax for fraud. She was involved in her ex-hus
band's illegal narcotics trafficking activities 
which was the likely source of the unreported 
income, she did not cooperate with IRS agents 
and the couple engaged in a pattern of consistent 
underreporting of income for several years. 

E.G. 	JOellS, 74 TCM 1149, Dec. 52,347(M), TC Memo. 
1997-506, 

A tax attorney's claim for innocent spouse re
lief under provisions of the IRS Restructuring 
and Reform Act ·of 1998 (P.L 105-206) was de
nied because the ample evidence of his intent to 
defraud the ms necessarily proved that he had 
actual knowledge of the understatements on his 
joint returns. Further, it was irrelevant that the 
Tax Court did not expressly rule on the innocent 
spouse defense with respect to one of the tax 
years at issue. 

2005(16) CCH-Standard Federal Tax Reports 

R.D. Grossman, Jr., CA-4, 99-2 USTC 150,63l. 

.745 Innocent spouse relief granted.-A wife 
was not entitled to innocent spouse relief be
cause she received a significant benefit from the 
grossly erroneous tax returns that she filed 
jointly with her ex-husband. The wife enjoyed a 
more affluent lifestyle and received a more lucra
tive divorce settlement than would have been 
the case absent the underreporting of income on 
the joint returns. Thus, although normal support 
was not considered to be a significant benefit, 
the underreporting of income resulted in a sub
stantial increase in the wife's net worth. 

S. 	 BernulI1, CA-2 (unpUblished opinion). 95-1 USTC 
'lI50,117. 

Additions to tax for fraud were not sustained 
on the basis that information concerning funds 
siphoned from two closely-held family corpora
tions was purposefully withheld from the tax
payer by his wife, who appeared to have taken 
the funds for her sale benefit. 

T. 	 Bllrretl, 57 TCM 458, Dec. 45,709(M), TC Memo. 
1989-243. 

Since the wife did not join in any income tax 
return with her husband in 1953, when no return 
was filed for either of them, she could not be 
held liable for any deficiencies or additions at
tributable to her husband's failure to report in
come. Further, since no evidence was introduced 
tending to show a fraudulent intent on her part 
for failing to file a return, the fraud penalty 
could not be sustained as to her. 

P.R. SiltllllS, 27 TCM 1570, Dec. 29,39S(M), TC Memo. 
1968-298. 

The taxpayer was not liable for the fraud pen
alty because no part of the underpayment of 
taxes on her joint returns was attributable to 
fraud on her part. The taxpayer was also relieved 
from liability for the tax deficiency and penalty 
because she was unaware of the omitted income 
and did not benefit therefrom. 

S.N. Ratana, 40 TCM 1119, Dec. 37,199(M), TC Memo. 
1980-353. Rev'd on another issue, CA-4, 81-2 U5TC 
'j[ 9691,662 F2d 220. 

Innocent spouse treatment was afforded the 
wife of an investment consultant because she 
had no knowledge of her husband's pyramid 
scheme or his failure to file their joint tax returns. 

P.M.C 	Berenbeim, 63 TCM 2975, Dec. 48,209(M), TC 
Memo. 1992-272

A hospital administrator's wife was an inno
cent spouse with regard to embezzled funds the 
administrator failed to report and, therefore, was 
not liable for the tax liabilities and penalties. 
Additions to tax for fraud were imposed because 
the taxpayer was a knowledgeable businessman 
who hid his scheme for five years. However, 
negligence penalties were not imposed on the 
wife following the finding of fraud on the part of 
the husband. 

Code §6663(c) 1139,658.745 
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f. W. /01lI1S0ll, 65 TCM 2760, Dec. 49,056(M), TC Memo. 
1993·227. 

The wife of a man convicted of criminal tax 
evasion was not liable for a civil fraud penalty 
because she was not convicted of a crime and the 
IRS failed to prove that she was otherwise Hable. 
A stipulation of settled issues signed by the hus
band and wife, which alluded to a concession of 
the fraud penalty, was sufficiently ambiguous 50 

that it did not constitute a concession on the 
penalty issue by the wife. 

66 TCM 1566, Dec. 49,465(M), TC 
Memo. 

In the following cases, individuals were sub
ject to either criminal or civil fraud penalties; 
however, their spouses were not liable for civil 
fraud penalties because the IRS did not prove by 
clear and convincing evidence that the spouses 
intended to evade the tax that the individuals 
believed were owing. 

RS. Adcock, 66 TCM 1103, Dec. 49,352(M), TC Memo. 
1993-488. 

.75 Joint liability.-A jury found that the 
fraud penalty could be assessed against both 
spouses where joint returns were involved and a 
corporation paid large amounts of their personal 
expenses. 

/., Kubik, DC, 73-1 uSTc'll9273. 

Commissioner has established by clear and 
convincing evidence that the husband at the time 
he signed the returns for the years in issue knew 
that his wife had income from a lottery operation 
which was omitted from their reported income 
and that his signing of the returns knowing of 
this omitted income was fraudulent. 

T. MantonE, 37 TCM 1047, Dec. 35,246(M). 

Similarly. 
R.N. Stetson, DC, 77-2 USTC '119663. 

A taxpayer-husband who filed a joint tax re
turn with his wife was not an innocent spouse 
when the income derived from his public rela
tions business was omitted. He was also liable as 
the surviving spouse and sole beneficiary for the 
penalty imposed for his wife's fraud. 

J.P. 	 Keene, 38 TCM 553, Dec. 35,974(M), TC Memo. 
1979-121. 

A wife who filed joint federal income tax re
turns with her husband was liable for a fraud 
penalty when the Commissioner had properly 
determined that the Income reported by the tax
payers for the tax years in issue had been fraud
ulently w1derstated and that she had been a 
party to the fraud through bank deposits she 
made. The fraud penalty was also imposed on 
the hLlsband. 

B.G. Murplly. 39 TCM 958, Dec. 36,744(M), TC Memo. 
1980-25. . 

The taxpayer, who did not qualify for innocent 
spouse relief, was liable for additions to tax for 

1139,658.75 Code §6663(c) 

fraud for each of the tax years in question be
cause (1) for two of the tax years, the taxpayer's 
income from gambling or bingo winnings was 
omitted despite his receipt of forms from the 
payors and (2) he was aware of his wife's past 
propensity for theft and her past failures to re
port income. Therefore, the court concluded that 
the taxpayer's failure to review the returns for 
the reporting of his own income and the circum
stances of his wife's history were indicative of 
the taxpayer's fraudulent intent. 

RL Dickey. 50 TCM 1041, Dec. 42,377(M), TC Memo. 
1985-478. 

A husband was liable for the addition to tax 
for fraud because it was clear that he knew that 
income derived from illegal drug sales was sub
ject to tax but went unreported due to his im
plaUSible claim that he had been granted 
immunity from police officers and a district at
torney from reporting such income. The wife 
was held liable because she was aware that the 
income was not reported on their joint return 
and she took no action to disclose the income to 
their accountant. 

KC Schmitz. 55 TCM 658. Dec. 44,720(M), TC Memo. 
1988·168. 

The evidence indicated that the wife of a certi
fied public accountant who failed to timely file 
their returns and later filed incorrect returns was 
liable in addition to her husband for the fraud 
penalty. She was aware that her husband was 
earning income and used cash received from fee 
income checks to pay household expenses. ·She 
was aware of her obligation to timely file re
turns, yet she ignored her obligation_ She also 
assisted in the preparation of the returns which 
contained substantial omissions of income. 

D.C. Fedechko, 60 TCM 272, Dec. 46.756(M), TC Memo. 
1990-390. 

For the years 1924 and 1925 the joint returns of 
husband and wife correctly reflected the income 
of the husband but failed entirely to include the 
income of the wife, with intent to evade tax. 

Carrora, 29 BTA 646, Dec. 8339. 

Because taxpayer's wife had no taxable income 
during the taxable years, she was under no obli
gation to file a return or join in a return by the 
taxpayer. Since no returns were filed, and there 
was no evidence that she was a party to the 
taxpayer's fraudulent conduct, she was not liable 
for fraud penalties. 

A. Gemma. 46 TC 821, Dec. 28,123 (Acq.). 

A spouse was not jointly and severally liable 
for a deficiency where she neither signed nor 
tacitly consented to her husband's filing of joint 
returns. Consent to a joint return could not be 
inferred from her failure to separately file a tax 
return, where she had no taxable income. Also, 
the record did not reflect a continuous pattern of 
joint filing in prior tax years. In addition, intent 
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to file a joint return couLd not be inferred from 
her signature on Form 872, Consent to Extend 
the Time to Assess Tax. 

I·R. Carrick. 62 TCM 938. Dec. 47.673(M). TC Memo. 
1991-502. 

.755 Separate retums.-A wife filing separate 
returns was liable for penalties on unreported 
income attributable to her husband where the 
income was deposited in her separate bank ac
counts for those tax years. Penalties in a later 
year were not upheld. 

D.E. Beck Est. 56 TC 297, Dec. 30,776. 

Negligence penalty, but not fraud, is imposed 
for failure to report profit on sale of stock owned 
by petitioner, whose only explanation is that by 
mistake it was reported on a return made by 
petitioner for his wife. 

Joseph, 32 BTA 1l92. Dec. 9049. 

.76 Spouse not party to fraud.-Although 
taxpayer, who signed a Joint return in blank 
knowing that her husband would fill it in, was 
liable for tax deficiencies she was not liable for 
any fraud penalty because the Commissioner did 
not sustain his burden of proof as to her. 

J. 	 DOl/glas, 27 TC 306, Dec. 22,030 (Acq.). Affd on 
other grounds, CA-5, 58-2lBrc 19563, 256 F2d 4. 

A wife who filed belated joint returns with her 
husband was not liable for fraud penalties where 
the returns themselves were not fraudulent. The 
fraud occurred and the penalties attached earlier 
when the husband, with fraudulent intent, failed 
to file timely returns. 

J.A Cirillo. CA-3, 63-1 USTC 'II 931 I, 314 F2d 478 

M. Spanos, CA-4, 63-2 USTC 'II 9736, 323 F2d 108. 

Notwithstanding the taxpayer's conviction in 
the criminal trial for failing to file returns, tax
payer's reliance on her husband to keep records 
and file returns was not enough evidence of 
fraud to sustain the Commissioner's burden of 
proof. 

Agnes W. Grayso11, 13 TCM 552, Dec. 20,402(M), TC 
Memo, 1954-70 

Similarly. 
W. 	Hel1drick, 20 TCM 1586, Dec. 25,120(M), TC Memo. 

1961-308. 

Since a husband and wife are considered 
rate and distinct taxpayers, the fact that the 
band was estopped from denying that his 
returns were false and fraudulent did not collat
erally estop the wife from litigating this issue. 

R. 	 Nell, 43 TCM 1226, Dec. 38,977(M), TC Memo. 
1982-228. 

Since the relief provisions of P.L 91-679 ap
plied to years not barred by statute of limita
tions, the spouse of a taxpayer filing a joint 
return was not liable for the fraud penalty where 
there was no evidence that she had any knowl
edge that income tax returns were fraudulent. 

2005(16) CCH-Standard Federal Tax Reports 

H. 	Romal/clli, CA-7, 72-2 USTC 'Il9708, mod'g, 72-2 

'l[ 9627, 466 F2d 872. 


A taxpayer-wife was not liable (in addition to 
her husband) for a penalty for fraud because she 
did not know that the taxable income reported 
on their returns for the years in issue did not 
accurately reflect their income. 

L.D. 	 Perry, 37 TCM 1847-44, Dec. 35,515(M). TC 
Memo. 1978-541. Aif'd by CA-7 in an unpublished 
opinion, 12-4-79. 

The Commissioner failed to bear the burden of 
proof that the taxpayer-wife had participated in 
her husband's tax fraud, and thus she was not 
liable for the fraud penalty. She was jointly and 
severally liable, however, for all deficiencies, in
asmuch as she failed to bear the burden of proof 
that she was an innocent spouse. 

B.K. Diehl, CA-5, 79-1 usrc 'lI9146, 586 F2d 1080. 

Although there was no shOWing that the tax
payer's wife was involved in the fraud, the entire 
penalty could be paid out of community funds 
because (1) there was no evidence that the gov
ernment collected the penalty from the wife and 
(2) the deficiency was jointly paid and both sued 
for a refund although no refund was due. 

TK COllsidine, CA-9, 82-2 lISTC 19537,683 F2d 1285 

Although taxpayer-wife was not entitled to 
relief under the innocent spouse provision be
cause she failed to introduce sufficient evidence, 
she was relieved of liability for the fraud penalty 
because no portion of the underpayment on the 
joint return was attributable to fraudulent con
duct on her part. 

DP. FI~lm, 42 TCM 1022, Dec. 38,221(M), TC Memo. 
1981:491

An addition to tax for fraud was properly im
posed on the taxpayer, who failed to report as 
income substantial illegal payments he received 
from a trucking company for dumping their con
struction materials from a nearby job site on his 
employer's construction site. However, the tax
payer's wife was not liable for the fraud penalty 
because it was not established by clear and con
vincing evidence that she knew about or partici 
pated in transfers of the illegal payments. 

W.R. 	 Jones, 48 TCM 95, Dec. 41,212(M), TC Memo. 
1984-257. 

A penalty for fraudulent tax evasion was not 
assessed against a wife who filed jOint returns 
with her husband, since she lacked fraudulent 
intent. Her husband withheld financial informa
tion from her, tended a mistress and concealed a 
cash hoard. 

B.R. 	Sheckles, 48 TCM 222, Dec. 41,257(M), TC Memo. 
1984-289. 

Similarly. 
B.M. Porler, 51 TCM 1062, Dec. 43,069(M), TC Memo. 

1986-208. 

O.E. Lundry, 52 TCM 578, Dec. 43,371(M), TC Memo. 
1986-456. 
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WF Albert;. 52 TCM 665, Dec 43,403(M), TC Memo. 
1986-483 

A wife who signed blank Forms 1040 that her 
husband later completed, omitting most of his 
income, was not liable for additions to tax for 
fraud since the IRS could not prove that she 
knew of the omitted income or had any intent to 
defraud, 

E. 	 Ewell, 55 TCM 1107, Dec 44,844(M), TC Memo. 
1988-2(15. 

Deemed admissions indicated that a lawyer 
was solely responSible for the preparation of tax 
retums for his professional corporation, and he 
personally prepared the returns for himself and 
his wife. Although the admissions contained in
dicia of the wife's acquiescence in her husband's 
activities, the deemed admissions were not suffi
cient to prove that she was liable for fraud 
penalties. 

L W, Britt, 56 TCM 56, Dec. 45,038(M), TC Memo. 
1988-419. 

A divorced taxpayer was not liable for penal
ties for fraud because an intent to conceal or 
mislead was not established. His former wife's 
fraudulent conduct in failing to report funds that 
she embezzled could not be imputed to him. The 
husband also did not exhibit fraudulent intent 
with respect to unreported income he received 
from several odd jobs, 

M.S. Hepler. 	60 TCM 735, Dec. 46,868(M), TC Memo, 
1990-490. 

Where the wife had no intent to evade tax, the 
penalties against the wife were not sustained by 
the Commissioner. 

Dec 21,055(M), TC Memo. 

Similar!y. 
Lias, CA-4, 56-2 liSTC 'H 9817, 235 F2d 879. Cert. de

nied, 353 US 935. 

Similarly, where the proceedings were dis
missed against taxpayer's wife who did not sign 
verification of the petition. The signature on the 
document, purportedly hers, was found not to 
be hers, 

P.C Norwitt, 14 TCM 1232, Dec. 21,356(M), TC Memo. 
1955-314. 

The taxpayer, an artist and interior' window 
deSigner, was not liable for fraud penalties relat
ing to his and his wife's failure to report income 
from embezzlements she made from her em
ployer. The taxpayer was not involved in the 
financial aspects of his marriage or his business; 
his wife, a bookkeeper, handled all their finan
cial affairs. There was no record that the tax
payer knew of the embezzlement activities 
before the day his wife, now a convicted felon, 
was arrested, 

R.F, Tumer, 55 TeM 1425, Dec. 44,940(M), TC Memo. 
1988-339. 

1139,658.76 Code §6663(c) 

A self-employed manufacturer's representative 
and his wife who failed to file income tax returns 
for several years, until after they were notified of 
a criminal investigation, were liable for additions 
to tax for late filing, negligence and failure to 
pay estimated tax, Fraud penalties did not apply 
to the wife, however, because she had no sepa
rate income for the years in issue and had urged 
her husband to file returns. 

P.E;. Niedringhalls, 99 TC 202, Dec. 48,411. 

A doctor's wife was not entitled to innocent 
spouse relief because she demonstrated knowl
edge of unreported cash receipts and the manner 
in which cash was diverted from the doctor's 
corporation. However, additions to tax against 
her for fraud were not sustained because the 
evidence against her was not clear and 
convincing, 

M.O. 	 Arenstein, 66 TCM 282, Dec. 49,190(M), TC 
Memo. 1993-339. 

An assessment of fraud penalties against a 
corporation was not inconsistent with the IRS's 
finding that the wife of the corporation's presi
dent and sole shareholder did not corrunit tax 
fraud. The Court of Appeals for the Ninth Cir
cuit declined to recognize the "innocent spouse" 
defense because the husband owned 100% of the 
stock. Therefore, it was not inequitable to impute 
fraudulent intent to the corporation, even 
though, under state (California) community 
property law, the wife had a 50% interest in her 
husband's stock. Asphalt Industries, Inc., 67-2 USTC 
'Il9620, 384 F2d 229, distinguished. 

Alexander Shokai, Inc., CA-9, 94-2 USTC 150,460. Cert. 
denied,4/17/95. 

A husband, but not his wife, was liable for the 
fraud penalty. The wife was not invoived in her 
husband's business, and she was not responSible 
for understating income or maintaining the 
books and records, 

R.F. Jenkins, 70 TCM 1423, Dec 51,022(M), TC Memo. 
1995-563. 

A wife was not liable for additions to tax for 
fraud. She did not sign returns for two of the 
three years at issue, and she was not proven to 
have knowledge of the unreported income. Her 
husband conceded his liability for fraud penal
ties with respect to two tax years, and was found 
liable for the penalty for the third year. He estab
lished a nontaxable employee reimbursement ac
count as part of a scheme to underreport his 
income. 

AI Marzullo, 73 TCM 2993, Dec. 52,082(M), TC 
Memo. 1997-261. 

The wife of a man who pled guilty to charges 
of filing false returns was not liable for fraud 
penalties because she did not participate in,· or 
know of, her husband's alterations to the sum
mary sheets from which the couple's accountant 
prepared their returns, 
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S.L 	Wnlte, 74 TCM 326, Dec, 52,206(M), TC Memo 
1997-374, AWd on other issues, CA-lO (unpub
lished opinion), 99-1 USTC 150,542, 

Although married taxpayers underreported 
their income, the wife was not liable for fraud 
penalties, The IRS did not establish that she 
knc'w of the understatement on the joint returns 
given that she failed to review any of the returns 
or blank returns. Further, there was no 
evidence that the wife was involved in preparing 
the returns, other than providing documentation 
to the couple's accountant. Even though the 
court was convinced that the wife knew of the 
hllsband's illegal gambling and bookmaking ac
tivities, it muld not conclude that the wife knew 
that income from those activities was not being 
reported, 

Znbnll, 74 TCM 1002., Dec, 52,316(M), TCMemo. 

Partners in a construction business who knew 
their accountant computed partnership income 
based on bank deposit records and who admit
ted that they had not deposited all of their busi
ness receipts were subject to the fraud penalty 
for understating partnership income, However, 
the was not imposed on the partners' 
spouses because there was no evidence that they 
had acted with fraudulent intent. Since the un
derstatement was fraudulent, assessment and 
collection of the deficiency was not barred by the 
statute of limitations. 

P \llmal1a, 75 TCM 2379, Dec, 52,719(Ml- TC Memo. 
1998195, 

The wife 01 a taxpayer who was subject to the 
fraud penalty was not liable for the penalty. The 
IRS failed to prove that she had acted with the 
requisite fraudulent intent. 

PT 1l1cksol1, 77 TCM 1919, Dec. 53,354(M), TC Memo. 
1999-139, 

.77 Statute of limitations, spouse.-The im
position of the penalty for filing fraudulent re
turns was affirmed against the taxpayer, who 
qualified for innocent spouse relief, and her hus

.78 Statute of Iimitations.-The taxpayer's 
business records were inaccurate and incomplete 
and his returns for 1964-1966 contained substan
tial understatements of income. Therefore, the 
bar on the assessment and collection of deficien
cies for those years was lifted since the returns 
for those years were false and fraudulent with an 
intent to evade taxes, Additions to tax for fraud 
were proper, 

H,R, 1emple Est., 67 TC 143, Dec, 34,083, 

The Court determined that taxpayer's un
derpayment of tax was due to fraud for the years 
1967 through 1970, but not for the years 1965 and 
1966, The assessment and collection of deficien
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band. The husband's filing the false returns lifted 
the normal three·year statute of limitations with 
regard to notices sent to the wife; Code Sec. 
6501{c)(1) does not require fraudulent intent on 
the part of both spouses who file a joint return 
for the statute of limitations to be lifted, 

/. Ballard, CA·8, 84·2 US,C 19733, 740 F2d 659, 

Where fraudulent intent was proven only as to 
the wife, the husband was not guilty of fraud, 
However, the statute of limitations did not bar 
collection of the underpayment (less the fraud 
penalty) from him since the statute was extended 
by his wife's fraud, 

e. Clevenger, 51 TCM 835, Dec 42,992(M), TC Memo, 
1986-149. Aifd on another issue, CA-4, 87-2 USTC 
19489. 

Fraud penalties imposed on a circuit board 
manufacturer who skimmed funds from his two 
corporations were upheld, The statute of limita
tions did not bar assessment of tax because the 
underpayment was due to fraud, Even if only 
one spouse is fraudulent, and a joint tax return is 
filed, the fraud prevents the running of the stat
ute of limitations for both spouses. 

H.P, 	Savage, 63 TCM 2269, Dec. 48,047(M), TC Memo. 
1992·129, 

A divorced wife was not liable for fraud penal
ties with respect to her ex-husband's unreported 
kickback income. The IRS failed to establish that 
any portion of their underpayment of tax was 
due to fraud on her part. The indicia of fraud 
cited by the IRS were thin and unpersuasive. 

B.D. Goings, 73 TCM 2065, Dec. 51,892(M). TC Memo. 
1997-87. 

The wife of a sophisticated engineer was not 
liable for the fraud penalty because she did not 
have the education and experience to know that 
real estate transactions that led to the imposition 
of the fraud penalty on her husband were falsely 
reported. 

L Goldberg, 73 TCM 1988, Dec, 51,878(M), TC Memo, 
1997-74. Affd, CA·9 (unpublished opinion), 2001-1 
USTC 150,155, 

des and additions to tax were barred by the 
statute of limitations for the tax years 1965 and 
1966, but the statute of limitations had not run 
for the years in which the taxpayer's conduct 
was fraudulent. 

G.S, Hall, 35 TCM 1399, Dec, 34,046(M), TC Memo, 
1976-311. Aff d on another issue, CA-S, 79-1 USTC 
19391 

MF. Lodise, 36 TCM 668, Dec 34,424(M). TC Memo. 
1977-157, 

J.N, Adams, 37 TCM 654, Dec. 35,110(M), TC Memo, 
1978-152. 

D.E. Bartone, DC, 78-1 USTC 19290, 

H.T. King, Jr" CA-2, 79-2 USlC 19426, 
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A.C. DUIlI1, Jr., CA-2, 79-2 USTC '][9481. 

The statute of limitations does not apply to 
fraud cases. 

CM. Mickler, CA-5, 57-1 USTC ,][9598, 243 F2d 515. 

L Fliller, CA-6, 63-1 USTC ,][9248, 313 F2d 73. 

£./. Benes, CA-6, 66-1 usrc '119205, 355 F2d 929. Cert. 
denied, 384 US 961. 

J. T. Benl1, CA-5, 66-2 lISTC ,][9684, 366 F2d 778. Cert. 
denied, 389 US 833. 

W.R. 	 JaCkson, CA-6, 67-2 USTC '19557, 380 F2d 661. 
Cerl. denied, 389 US lOIS. 

RA O'Connor, 69-2 USTC 19453, 412 F2d 304. 
Cert. denied, 397 921. 

Rhodes Edwards. DC, 56-2 UST( 'JI9643. 

P.R. Dnvis, DC, 68-2 lISTC 'JI9577. 


ML Reichert, 19 TC 1027, Dec. 19,504. 


M.D. Eagle, Jr., 25 TC 169, Dec. 21,312. 


CUlll Products, 1I1C., 38 TC 700, Dec. 25,624. 


D.C. Corbett, 41 TC 96, Dec. 26,372 (Acq.). 

TH Riddell, 15 TCM 379, Dec. 21,650(M), TC Memo. 
1956-74. 

A Axler, 15 TCM 262, Dec. 21,619(M), TC Memo. 
1956-58. 

BE Lewis, 16 TCM 658, Dec. 22,527(M), TC Memo. 
1957-158. 

HL 	KrenU'r, 16 TCM 297, Dec. 22,362(M), TC Memo. 
1957·-69. 

E. Richardson, 16 TCM 518, Dec. 22,463(M), TC Memo. 
1957-122. Aff'd, rev'd and rem'd on other grounds, 
CA-4, 59-1 USTC '119292, 264 F2d 400. 

A. 	A bess, 19 TCM 791, Dec. 24,279(M), TC Memo. 
1960-150. 

B. 	Finestonc, 19 TCM 864, Dec. 24,308(M), TC Memo. 
1960-164. 

W. V. Newell, 19 TCM 1358, Dec. 24,4-68(M), TC Memo. 
1960-249. 

D.M. 	Roberson, 20 TCM 1, Dec. 24,599(M), TC Memo. 
1961-1. 

0.0. Carlin, 19 TCM 1319, Dec. 24,440(M), TC Memo. 
1960-236. 

}.T. Benn, 22 TCM 707, Dec. 26,155(M), TC Memo. 
1963-151. 

Pent/-Ohio Steel Corp., 23 TCM 719, Dec. 26,783(M), TC 
Memo. 1964-124. 

P.F. DiZenzo, 23 TCM 677, Dec. 26,779(M), TC Memo. 
1964-121; rev'd and rem'd on another issue CA-2, 
65-2 USTC 19518, 348 F2d 122. 

T. 	 Worcester, Inc., 24 TCM 1021, Dec. 27,491(M), TC 
Memo. 1965-199. 

H. 	 Gross, 25 TCM 639, Dec. 27,982(M), TC Memo. 
1966-125. 

AH. Murray, 25 TCM 1198, Dec. 28,153(M), TC 
Memo. 1966-231. 

ME Hinson, 26 TCM 95, Dec. 28,323(M), TC Memo. 
1967-15. 

].S. 	 List, 26 TCM 683, Dec, 28,538(M), TC Memo. 
1967-148. 
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M.R Casciani, 26 TCM 997, Dec. 28,634(M), TC Memo. 
1%7·203. 

r 	Silverman, 30 TCM 617, Dec. 30,832(M), TC Memo. 
1971-143. 

S. 	Turzynski, 31 TCM 617, Dec. 31,436(M), TC Memo, 
1972-136. AII'd, CA-7, in unpublished opinion 
under CA-7 rules, 8/1/74. 

M.P. Hendrix, 31 TCM 105, Dec. 31,241(M), TC Memo. 
1972-29 

D.B. 	 Reynolds, 36 TCM 756, Dec. 34,459(M), TC 
Memo. 1977-181. 

I. 	 Chang. 48 TCM 99, Dec. 41,214(M), TC Memo, 
1984-259. 

RP. Beasley, 57 TCM 136, Dec. 45,623(M), TC Memo. 
1989-173. 

Cc. Quantz, 58 TCM 1274, Dec. 46,342(M), TC Memo. 
1990-39 

RR. Anderson, 69 TCM 1609, Dec. 50,41O(M), TC 
Memo. 1995-8. 

AC Billghom, 75 TCM 1975, Dec. 52,617(M), TC 
Memo 1998-102. Aff'd, CA·9 (unpublished opin
ion), 99-2 USTC 'I[ 50,81L 

P. 	Vazzana, 75 TCM 2379, Dec. 52,719(M), TC Memo. 
1998-195. 

M. Schachter, 76 TCM 113, Dec. 52,794(M), TC Memo. 
1998-260. Supplemented by 113 TC 197, Dec. 
53,538. Aff'd on another issue, CA-9, 2001-2 USTC 
,][50,550. 

M. 	Biaggi, 79 TCM 1488, Dec. 53,750(M), TC Memo. 
2000-48. Aff'd on another issue, CA-2 (unpublished 
opinion), 2001·1 uSTc'1[50,405. 

NM. Romer, 82 TCM 132, Dec. 54,399(M), TC Memo. 
2001-168. 

w,T. Butler, 84 TCM 681, Dec 54,972(M), TC Memo. 
2002-314. 

The mailing of the defidency notice tolls the 
statute of limitations. Thus, the IRS may, at trial, 
assert an addition to tax for the first time even 
though the limitations period would have run 
had the notice not been issued. 

N. 	Cahan, 52 TCM 1508, Dec. 43,667(M), TC Memo. 
1987-54. 

Period for assessing deficiency in tax and 
fraud penalty was not extended where the Gov
ernment failed to prove fraud. 
. IT. Fairchild, CA-5, 57-1 USTC 'l[9350, 240 F2d 944. 

A W. Conger, DC, 60-2 UST( 19670, 188 FSupp 769. 

E. 	Abrams, 21 TCM 882, Dec. 25,564(M), TC Memo. 
1962-160. 

[, 	 Stromberg Est., 21 TCM 1310, Dec. 25,717(M), TC 
Memo. 1962-246. 

T. W. Banks, CA-8, 63-2 USTC 19698, 322 F2d 530. 

J.H. 	 MaxweIl, 23 TCM 1895, Dec. 27,060(M), TC 
Memo. 1964-307. 

LJ. Maloney Est., 30 TCM 71, Dec. 3O,624(M), TC 
Memo. 1971-16. 

E. V. Brown, 36 TCM 581, Dec. 34,398(M), TC Memo. 
1977-138. 
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H.M. 	 Wheeler Est., 37 TCM 51, Dec. 34,917(M), TC 
Memo. 1978-15. 

H.L. 	Brazile, 45 TCM 795, Dec. 39,921(M), TC Memo. 
1983-105. 

C.N. Farrow, 50 TCM 1235, Dec. 42,422(M), TC Memo. 
1985-518. 

The return had not been signed, and therefore 
did not start the running of the statute of 
limi ta tions. 

M.M. 	Mandel, 18 TCM 730, Dec. 23,737(M), TC Memo. 
1959-168. 

An individual's motion for summary judg
ment was denied because issues of material fact 
existed regarding whether he fraudulently in
tended to omit interest income from his return. 
Although the IRS mailed a notice of deficiency 
after the three-year statute of limitations had 
run, its action was not time-barred if a false or 
fraudulent return was filed. The individual's 
pattern of omitting interest income and ques
tions regarding his participation in a bank 
scheme not to report interest income to the IRS, 
coupled with evidence of the individual's finan
cial sophistication, presented unresolved factual 
issues that precluded granting summary 
judgment. 

H. 	Richman, 65 TCM 1808, Dec. 48,836(M), TC Memo. 
1993-32. 

The goverrunent did not establish by clear and 
convincing evidence that an attorney fraudu
lently understated his income when he assigned 
no value to stock of a corporation that operated a 
topless club that he received from a client as 
payment for his legal services. Since the govern
ment's evidence was no more convincing than 
that introduced by the taxpayer, the goverrunent 
failed to carry its burden of proof. In the absence 
of fraud, the goverrunent was barred from col
lecting additional taxes, penalties and interest 
from the attorney because it issued a deficiency 
notice to him more than three years after he filed 
his tax returns for the years at issue. 

J.S. Payne, CA-5, 2000-2 uSTc'I50,668. 

An assessment against a former shareholder of 
an insolvent company on a transferee liability 
theory was not barred by the statute of limita
tions. Because the company was found to have 
acted fraudulently, the IRS could assess and col
lect taxes owing at any time. In light of the fact 
that no statute of limitations barred assessment 
against the company, no limitations period 
barred assessment against the shareholder. Fur
ther, application of the statute of limitations was 
determined under federal, and not state, law 

J.D. 	Morris, 80 TCM 886, Dec. 54,157(M), TC Memo. 
2000-38l. 

Absent a showing offraud for three of the four 
tax years at issue, the IRS was barred by the 
three-year statute of limitations under Code Sec. 
6501 from assessing deficiencies and fraud pen
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altiesagainst an individual who conceded that 
he had underpaid his taxes. The IRS failed to 
establish by clear and convincing evidence thilt 
the taxpayer had fraudulently intended to evade 
taxes for those years. The record indicated that, 
although he was negligent and inattentive re
garding his recordkeeping and tax filing obliga
tions, the taxpayer had relied on his accountant 
to accurately prepare his returns. His use of a 
third party's name on an account that he used to 
improperly purchase and sell his employer's ini
tial public offerings represented an attempt to 
circumvent company, rather than tilx, rules. 

S.c. 	Carter, 86 TCM 229, Dec. 55,258(M), TC Memo. 
2003-235. 

An individual was liable for the fraud penalty 
for his failure to report income in four tax years. 
The taxpayer stipulated that he omitted such 
income and was convicted for fraud in connec
tion with his failure to report such income. More
over, the IRS established the taxpayer's 
fraudulent intent by his substantial understate
ments of income for several years, the incom
plete or misleading information he provided to 
his tax return preparer, and his conviction under 
Code Sec. 7206(1). 

K.]. Morse, 86 TCM 673, Dec. 55,366(M), TC Memo. 
2003-332. 

The statute of limitations did not bar assess
ment and collection of deficiencies and penalties 
for tax years with respect to which the taxpayers 
filed fraudulent returns. 

V. 	Ferguson, 87 TCM 1189, Dec. 55,605(M), TC Memo. 
2004-90. 

.80 Tax protesters.-Fraud penalties were 
properly imposed by the Commissioner where 
an individual filed incomplete tax protest state
ments that did not constitute returns; eliminated 
the declarations under penalties of perjury from 
the documents he filed; repeatedly tried to avoid 
having federal taxes withheld from his salary; 
and falsely certified to his employer that he 
owed no taxes. Such conduct indicated that the 
individual fr:audulently intended to evade taxes 
that he knew were due and owing. 

A.c. 	Fuhrmann, 43 TCM 1330, Dec. 39,008(M), TC 
Memo. 1982-255. 

The taxpayer, who raised various tax-protestor 
type arguments, was held liable for the additions 
to tax for fraud and for failur~ to pay estimated 
tax. The taxpayer failed to file tilx returns for the 
years in issue, claimed an excessive number of 
exemptions on his .forms W-4, and failed to 
maintain or to submit adequate records of his 
income-producing activities to the IRS. 

W.H. 	Smith, 49 TCM 711, Dec. 41,873(M), TC Memo. 
1985-59. 

A tax protestor was held liable for fraud penal
ties because he intentionally filed false W-4 
Founs and admitted in court that he was aware 
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that the law required him to file returns but 
chose not to tile because he disagreed with the 
law. 

IP. Clark, 62 TeM 917, Dec. 47,667(M), TC Memo. 
1991-496. 

Similarly. 
DL Gllllm/",e, 63 TCM 1747, Dec. 47,915{M), TC 

Memo 1992-14. Alf'd, CA-7 (unpublished opinion 
11 /17/92). 

WL COJiller, 63 TCM 2773, Dec. 48,156(M), TC Memo. 
1992,224 

The IRS properly used the bank deposits 
111ethod to determine that the taxpayer had unre
ported gross income and taxable income from an 
insurance business, a publishing business and 
lecturing activities. The taxpayer offered tax pro' 
tester arguments in defense. Additions for fraud 
were upheld because the taxpayer consistently 
and substantially understated his income and 
failed to maintain or provide adequate records of 
his income producing activities. 

1.A 63 TCM 2572, Dec. 48.108(M), TC Memo. 

Additions to tax for fraud and substantial un
derpayments were imposed on a tax protestor. 
The protestor claimed reliance on numerous tax 
protest arguments to avoid paying taxes. He 
failed to report his income, failed to timely file 
his tax returns, submitted false Forms W-4, con
cealed transactions by dealing in cash and in
structed his employer not to deal with tax 
authorities. His claims were deemed frivolous 
and his actions found to be fraudulent. Accord
ingly, the additions to tax were imposed. 

P Roth, 64 TeM 872, Dec 48,529{M), TC Memo. 
1992-563. 

In the following cases taxpayers who made 
tax-protestor arguments were subject to fraud 
penalties. 

ML Granl, 62 TCM 550, Dec. 47,566(M), TC Memo. 
1991-406. 

G.F. 	DorsciI, 63 TCM 74, Dec. 48,333(M), TC Memo. 
1992-384. 

E.R. McCarl, 65 TCM 2115, Th.'C. ·18,909(M), TC Memo. 
1993-96. 

MI Andre"s, 66 TCM 1411, Dec. 49,423(M), TC 
Memo. 1993-551. 

/.L CociJrmle, 107 TC 18, Dec. 51,490. 

rw. Marsh, 79 TCM 1327, Dec 53,712(M), TC Memo. 
2000-11. Aff'd on another issue, CA-9 (uopublished 
opinion), 2002-1 uSTc'lI50,209. 

C.W. Singer, 	DC Pa., 2001-2 USTC '1150,611. Aff'd, CA,3 
(unpublished opinion), 2002-2 USl'C 150,519, 43 
FedAppx 524. 

A taxpayer's petition, containing tax protester 
arguments, failed to assign error in the IRS's 
determination; therefore, partial judgment on the 
pleadings was granted. However, the additions 
to tax for fraud and failure to file tax returns 
were not imposed because the IRS did not meet 

~39,658.80 Code§6663(c) 

its burden of proof. The IRS had not yet filed an 
answer or given the taxpayer an opportunity to 
reply on those issues, so they had to be decided 
at triaL 

RI. Coplclle, 65 TeM l876, Dec. 48,B52(M), TC Memo 
1993,46. 

On remand, the taxpayer was estopped from 
denying the specific intent requirement for the 
years for which he had been convicted of crimi
nal tax evasion under Code Sec. 7201. For the 
other years, fraudulent intent was shown by the 
following badges of fraud: an understatement of 
income, a pattern of failure to file returns, im
plausible or inconsistent explanations of behav
ior, failure to cooperate with the IRS and the 
filing of false Forms W-4. 

RJ. C"plelle, 68 TCM 464, Dec. 50,054(M), TC Memo 
1994-403. 

An aerospace engineer and his wife, who was 
a bookkeeper, were subject to fraud penalties for 
years during which they failed to pay tax based 
on their belief that income tax laws were invalid. 
The penalty applied because they knew that they 
owed tax for those years but failed to file income 
tax returns. Further, the improper use of a Form 
843 indicated the couple's intent to evade taxes 
by misleading the IRS into refunding withheld 
income taxes while thev concealed their income. 
Also, an intent to evade tax was demonstrated 
by the taxpayers' continued reliance on Forms 
W-4 that provided for inadequate Withholding. 

AL Pcnllybaker, 67 TeM 3157, Dec. 49,941 (M), TC 
Memo. 1994-303. 

Fraud penalties were properly imposed 
against a tax protestor who claimed excessive 
exemptions on Form W-4 and filed no income 
tax returns for several years. Prior to the tax 
years at issue, the taxpayer had filed returns and, 
thus, had demonstrated knowledge of the filing 
requirements. The fact that the taxpayer only 
took steps to contact the IRS and indicate that he 
did not intend to pay taxes after being notified of 
his delinquency was, in itself, evidence of an 
intent to defraud. Moreover, returns and other 
filings submitted by the taxpayer after the IRS 
initiated proceedings against him consisted of 
tax-protestor-type arguments that only served to 
impede and delay the collection of tax: The ac
tions of the taxpayer were not sufficiently open 
to preclude a finding of fraud. 

R.A. 	 Cloutier, 68 TCM1165, Dec 50,227(M), TC 
Memo. 1994-558. 

A medical technologist who filed'delinquent 
tax returns and false Forms W-4 was liable for 
fraud penalties because he intended to evade 
taxes. The facts that the individual did not file 
any tax returns until after being criminally in
dicted, that he filed false Forms W-4using false 
social security numbers, and that he offered typi
cal tax protest arguments furnished to him by an 
association, whose literature instructed persons 

©2004,CCHINCORPORATED 

http:39,658.80


IMPOSITION OF FRAUD PENALTY ~§ 6663 [~ 39,656] 68,157 

The Court found that taxpayer's joint venture cerely believed that a trust which was estab
arrangements with his relatives were not a sham. lished by promoters was a legitimate income 

CH. Brock, 22 TC 284, Dec. 20,333 (Acq.). shifting device. 
E./. Klaphake, 60 TCM 195, Dec. 46,740(M), TC Memo.A couple was not liable for fraud even though 

1990-375.they failed to report income, because they sin-

Spouses 

.73 Application of penalty.~ode Sec. 6653 
(b) provides that the fraud penalty does not ap
ply to a spouse filing a jOint return unless some 
part of the underpayment on the return is due to 
the fraud of that spouse. 1his limitation applies 
to all cases that are not barred by the statute of 
limitations. Some of the cases reflected below 
were decided prior to the amendment of former 
Code Sec. 6653(b) by P.L. 91-679. However, the 
cases would apply in similar factual situations, 
even under amended Code Sec. 6653(b ).~CH. 

Fraud penalty was not sustained against hus
band for years in which he and his wife filed 
separate returns and none of the increase in net 
worth attributable to his wife's activities could 
be traced to him. However, fraud penalties were 
sustained for years in which they filed joint 
returns. 

M. 	Steinberg Est., CA-2, 66-2 USTC 19699,367 F2d 130. 
Cert. denied, 386 US 941. 

A taxpayer-husband did not understate the 
family's gross income with intent to defraud 
when it was not established that he had any 
knowledge of the family account books, which 
were kept by his wife, or of the inaccuracy of the 
records given to the return preparer. 

CD. Floyd. 37 TCM 1517. Dec. 35A09(M), TC Memo. 
1978-368. 

Motion for summary judgment in an action to 
foreclose tax liens, resulting from a claimed defi
ciency for income unreported on a joint return 
filed by the taxpayer and her late husband, on 
the proceeds of an insurance policy payable to 
the taxpayer was denied. Alternatively, it was 
ordered that a factual basis be established to 
determine whether the taxpayer could benefit by 
the provisions of Public Law 91-679. 

A.L Cooper, DC, 71-1 USTC 19321. 

The finding of slight deficiencies in tax which 
were admitted and the failure to include in in
come certain partnership profits attributed to the 
separate property of the taxpayer's wife do not 
establish that the taxpayer's returns were either 
false or fraudulent. 

Klise, 10 BTA 1234, Dec. 3670 (Acq.). 

The election to make a single return jointly 
must be exercised by taxpayers at the time the 
return is filed. Since no returns were filed by 
taxpayer, the split-income provisions were never 

2005(16) CCH-Standard Federal Tax Reports 

elected by him and he alone could be liable for 
the deficiencies of tax, additions and fraud 
penalties. 

Mundy, 14 TCM 1067, Dec. 21,263(M), TC Memo. 
1955-270. 

In a community property state, even though 
the taxpayer-wife was not a party to the fraud, 
this did not preclude the assessment of the full 
penalty for fraud against the taxpayer-husband 
severally. 

E./. Lollis, CA-9, 79-1 USTC'l!9379, 595 F2d 1189. 

Drug dealers were liable for additions to tax 
for fraud because it was shown that they inten
tionally engaged in a course of conduct designed 
to conceal, mislead, and otherwise prevent the 
collection of taxes. However, the wife of one of 
the dealers, who was required to report as com
munity property a portion of her husband's 
share of the profits, was not liable for such pen
alty. Although she knew of her husband's drug 
activities, there was no indication that she was 
involved in such activities herself. 

RG. Congelliere, 59 TCM 709, Dec. 46,613(M), TC 
Memo. 1990-265. 

An itinerant worker was never "away from 
home," and business expense deductions that he 
claimed for meals and lodging were denied. The 
taxpayer and his family lived in motels while he 
worked at various jobs, and they never main
tained a permanent residence. Accordingly, he 
was never away from home, and the expenses 
that were incurred for meals and lodging were 
personal, nondeductible expenses. Also, the tax
payer failed to report part of his income and 
claimed that he was exempt from withholding. 
Additions to tax for fraud were imposed because 
the taxpayer improperly claimed the living ex
penses, purposely falsified Forms W-4, and un
derstated his income. However, the IRS failed to 
prove fraud as to his wife; fraud could not be 
imputed from one spouse to another. 

D. 	 Brownburg, 65 TCM 1709, Dec. 48,B07(M), TC 
Memo. 1993-6. 

.735 Community funds.-The taxpayer, con
victed of tax evasion, was not entitled to a re
fund of one-half of a fraud penalty imposed on 
the entire defiCiency on a joint tax return and 
paid with community funds, even though no 
part of the deficiency was due to fraud by his 
wife. It was further held that under Texas law a 

Code§6663(c) ~39,658.735 
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Page ofIncome Tax Examinc.tion Changes (Rev. March 2005) 
Name and Address of Taxpayer Taxpayer Identification Number Return Form No.: 

 1040 
KEVIN M & GRETCHEN L KELLY 

Person with whom Name and Title: 
 

  changes were 
discussed. 

1. Adjustments to Income 
Period End Period End Period End 
12/31/:/004 12/31/2005 

l 
a. Sch C1 Repairs and Maintenance 5,402.00 9,245.00 

b. Sch C1 - Rent (20,480.00) (17,600.00) 

c. Sch C1 - Gr6sS Receipts or Sales 621.00 40,000.00 

d. Sch C1 - Travel 3,892.00 4,800.00 

e. Sch C1 Supplies 7:595.00 

f. Sch C1 Insurance (Other Than Health) 2,969.00 5,942.00 
1 

g. Sch Cl - Meals, and Entertainment 11,017.00 13,620.00 

h. Sch C1 - Car and Truck Expenses 3,281.00 3,186.00 
/

i. Sch C1 - Advertising 3,!f60.00 2,560.00 

j. Other Expense (Outside Labor) 20,880.00
""' k. Sch C1 Other EXpenses' (Printing) 3,575.00 793.00 

I. SE AGI Adjustment (6,29B.00) (4,846.00) 

m.ltemized Deductions 1,106.00 5,910 00 

n. Sch C1 - Other Expenses (Postage) 3,264.00 

o. Sch C1 - Other Expenses (Billing) 11,358.00 

p. Sch C1 Other Expenses 23,308.00 

2. Total Adjustments 122,920.00 101. 540.00 

3. Taxable Income Per Return or as Previously Adjusted 9,790.00 6,656.00 

4. Corrected Taxable Income 132,710.00 108,196.00 
Tax Method SCHEDULE D TAX RATE 
Rling Status Joint Joint 

5. Tax 27,071. 00 20,379.00 

6. Additional Taxes I Alternative Minimum Tax 
7. Corrected Tax Uabili1y 27,071.00 20,379.00 

B. Less a. Education Credit 0.00 0.00 
Credits b. 

c. 
d. 

9. Balance (Une 7 less Unes 813 through 8d) 27,071. 00 20,379.00 

10. Plus a. Self Employment Tax 14,737.00 14,823.00 

Other b. 

Taxes c. 

d. 

11. Total Correded Tax Liability (Une 9 plus Unes 1Da through 1Od) 41,BOB.00 35,202.00 

12. Total Tax Shown on Return or as Previously Adjusted 2,142.00 5,131. 00 

13. Adjustments to: a. 
b. 
c. 

14. Deficiency-Increa'se in Tax or (Overassessment-Decrease in Tax) 
(Une 11 less Une 12 adjusted by Unes 1313 plus 13b) 39,666.00 30,071.00 

15. Adjustments to Prepayment Credits - Increase (Decrease) 

16. Balance Due or (Overpayment) - (Une 14 adjusted by Une 15) 
(Exduding interest and penalties) 39,666.00 30,071.00 

The Internal Revenue Service has agreements with state tax agencies under which information about federal tax, including increases Of decreases, is 
exchanged with the states. If this change affects the amount of your state income tax, you should amend your state return by filing the necessary fonns. 

You may be subject to backup withholding if you underreport your interest, dividend, or patronage dividend income you earned and do not pay the 
required tax. The IRS may order backup withholding (withholding ofa percentage ofyour dividend and/or interest income) if the tax remains unpaid 
after it has been assessed and four notices have been issued to you over a 12O-day period. 

Catalog Number 23105A www.irs.gov Form 4549 (Rev. 3-2005) 

http:www.irs.gov


Corrected Report 

Form 4549 
(Rev. March 2005) 

Department of the Treasury-Internal Revenue Service 

Income Tax Examination Changes Page 2 of 2 

Name of Taxpayer Taxpayer Identification Number Return Form No.: 
KEVIN M & GRETCHEN L KELLY  1040 

Period End Period End Period End 
17. PenaHies/ Code Sections 12/31/2004 12/31/2005 

a. Fraud- IRC 6663 29,749.50 22,052.25 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

i. 

j. 

k. 

I. 

m. 

n. 

18. Total PenaHies 29,749.50 22,052.25 

Underreporter attributable to negligence: (1981-1987) 

A tax addition of50 percent of the interest due on the 

underpayment will accrue until it is paid or assessed. 


Underreporter attributable to fraud: (1981-1987) 

A tax addition of 50 percent of the interest due on the 

underpayment will accrue until it is paid or assessed. 


Underreporter attributable to Tax Motivated Transactions (TMT). 
The interest will accrue and be assessed at 120% ofthe under 0.000.00 
payment rate in accordance with IRC §6621(c) 

19. Summary of Taxes, Penalties and Interest: 

a. Balance due or (Overpayment) Taxes - (Une 16, Page 1) 39,666.00 30,071.00 

b. Penalties (Une 18)- computed to 10/31/2007 22,052.2529,749.50 

c. Interest (IRC § 6601) - computed to 11/30/2007 14,818.39 7,123.25 

d. TMT Interest - computed to 11/30/2007 (on TMT underpayment) 0.00 0.00 

e. Amount due or (refund) - (sum of Lines a, b, c and d) 84,233.89 59,246.50 

Other Intonnation: 

For tax pefiod(s) 200412, the tax liability shown in this report may be subject to IRC section 6404(g). Interest on the amount due will not be charged 

during the suspension period applicable to your tax liability. When your tax bill is issued, it will reflect the reduced amount of interest based on IRC section 

6404(g), if such suspension period has resuHed. 


T . 
Examiner's Signature: Date: 

Joseph Younan  10/31/2007 

Consent to Assessment and Collection- I do not wish to exercise my appeal rights with the Internal Revenue Service or to contest in the United States 
Tax Court the findings in this report. Therefore, I give my consent to the immediate assessment and collection of any increase in tax and penalties, and 
accept any decrease in tax and penalties shown above, plus additional interest as provided by law. It is underStoOd that this report is subject to 
acceptance by the Area Director, Area Manager, SpeciaHy Tax Program Chief, or Director of Field Operations. 

PLEASE NOTE: If a JOIf)t ,etuli1 ,I as (I,eel BOTH ta'payels rpust sign 

Signature ofTaxpayer Date: Signature of Taxpayer Date: 

Date:,Title: '" 

{1 ~ V!$J/rr7 
www.irs.gov Form 4549 (Rev. 3-2005) 

I 
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------

----

Name of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/3112007 


Identification Number: Total 8.20.00 


HOW TO PAY YOUR TAXES 

If you agree with our examination, pay now by sending a check or money order payable to U.S. Department 
of the Treasury and your signed agreement. The enclosed report does not reflect any balance currently due 

on your account. 


Why it is to your advantage to pay now: 


Decreases future interest charges 

Prevents assessment of failure to pay penalty 

Reduces payment of nondeductible interest 

Eliminates further contact with us 


If you agree with our examination and cannot pay now: 

1) Can you pay the full amount within 120 days? [] Yes [] No 
If yes, send in the signed agreement now and submit the balance due when you 
receive a bill. Checks should be made payable to U.S. Department of the Treasury. 
If no, you may be eligible for a payment plan. 

2) 	 If you would like us to consider an installment agreement, submit your written request 
or check the box below and return this flyer with your signed agreement. 

[ ] I would like to pay $ per month. 

(We encourage you to make your payments as large as possible to limit 

penalty and interest charges.) 


I would like my payment to be due on the of the month. 


(Please indicate a date between the 1s1 and 28th of the month.) 


You will be charged a fee if your request is approved. DO NOT include 

the fee with this flyer. We will send you a bill for the fee when we approve 

your request. 


Please provide a telephone number where we can contact you regarding 
your request. 

Home: ( 

Work: ( 

ALSO, jf you agree with our examination, PLEASE SIGN PAGE 2 OF THE REPORT (Form 4549) 
and return pages 1 and 2 to us. 

* Interest and applicable penalties will continue to accrue until your balance is paid in full. 

* All checks or money orders for payment should be made payable to U.S. Department of the Treasury. 



Name Of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/31/2007 

Identification Number: Total 8.20.00 


2004 

1. Medical, dental and 

insurance premiums 


2. 	 7.50% of Adjusted Gross 
Income 

3. Net Medical and Dental 

Expense 


4. Taxes 
5. Home Interest Expense 
6. Investment Interest 
7. Other Interest Expense 
8. Total Interest Expense 
9. Contributions 

10. Casualty and theft Losses 
11. Miscellaneous deductions 

subject to AGI limit 
12. 	 2.00% of Adjusted Gross 

Income 
13. Excess Miscellaneous 

deductions 
14. Other Miscellaneous 

deductions 
15. Total itemized deductions 

(Sum of Lines 3, 4, 8, 
9,10,13, and 14 less 
any applicable limitation) 

-	 SCHEDULE A - ITEMIZED DEDUCTIONS 

PER RETURN PER EXAM 

0.00 0.00 

4,332.00 13,469.00 

0.00 0.00 
8,899.00 8.899.00 

31.177.00 31.177.00 
0.00 	 0.00 
0.00 	 0.00 

31.177.00 	 31.177.00 
1,700.00 1.700.00 

0.00 	 0.00 

0.00 	 0.00 

1.155.00 3.592.00 

0.00 	 0.00 

0.00 	 0.00 
41.776.00 40,670.00 

ITEMIZED DEDUCTIONS WORKSHEET - PER EXAM 

A. 	 Total of lines 3, 4,8,9,10,13, and 14 
B. 	 Total of lines 3, 6,10, (plus any gambling 

losses included on line 14) 
C. 	 Line A less Line B 
D. 	 Multiply the amount on line C by 80% 
E. Adjusted Gross Income from Form 1040 
F. 	 Itemized Deduction limitation 
G. 	 Line E less Line F 
H. 	 Multiply the amount on Line G by 3% 
I. 	 Enter the smaller of Line 0 or Line H 
J. 	Total Itemized Deductions (entered on line 15 above) 

ADJUSTMENT 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 
1.106.00 

41.776.00 

0.00 
41.776.00 
33,421.00 

179.580.00 
142.700.00 
36.880.00 

U06.00 
1.106.00 

40.670.00 

http:40.670.00
http:1.106.00
http:36.880.00
http:142.700.00
http:179.580.00
http:33,421.00
http:41.776.00
http:41.776.00
http:1.106.00
http:40,670.00
http:41.776.00
http:3.592.00
http:1.155.00
http:1.700.00
http:1,700.00
http:31.177.00
http:31.177.00
http:31.177.00
http:31.177.00
http:8.899.00
http:8,899.00
http:13,469.00
http:4,332.00


Name Of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/31/2007 

Identification Number: Total 8.20.00 


2005 • SCHEDULE A - ITEMIZED DEDUCTIONS 

1. Medical, dental and 

insurance premiums 


2. 	 7.50% of Adjusted Gross 

Income 


3. Net Medical and Dental 

Expense 


4. Taxes 
5. Home Interest Expense 
6. Investment Interest 
7. Other Interest Expense 
8. Total Interest Expense 
9. Contributions 

9a. Elected Qualified Contributions 
10. Casualty and theft Losses 
11. Miscellaneous deductions 

subject to AGI limit 
12. 	 2.00% of Adjusted Gross 

Income 
13. Excess Miscellaneous 

deductions 
14. Other Miscellaneous 

deductions 
15. Total itemized deductions 

(Sum of Lines 3, 4, 8, 
9,10,13, and 14 less 
any applicable limitation) 

PER RETURN 

10.746.00 

5544.00 

5.202.00 
6.984.00 

47.675.00 
0.00 
0.00 

47.675.00 
LOOO.OO 

0.00 
0.00 

0.00 

1.478.00 

0.00 

0.00 
60.861.00 

ITEMIZED DEDUCTIONS WORKSHEET - PER EXAM 

A. 	Total of lines 3, 4, 8, 9,10,13, and 14 
B. 	Total of lines 3, 6, 9a, 1 0, (plus any gambling 

losses included on line 14) 
C. 	 Line A less Line B 
D. 	 Multiply the amount on line C by 80% 
E. 	 Adjusted Gross Income from Form 1040 
F. 	 Itemized Deduction Limitation 
G. 	Line E less Line F 
H. 	 Multiply the amount on Line G by 3% 
I. 	 Enter the smaller of Line D or Line H 
J. 	Total Itemized Deductions (entered on line 15 above) 

PER EXAM 

10.746.00 

12.716.00 

0.00 
6.984.00 

47.675.00 
0.00 
0.00 

47.675.00 
1.000.00 

0.00 
0.00 

0.00 

3.391.00 

0.00 

0.00 
54.951.00 

ADJUSTMENT 

0.00 

5.202.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 
5.910.00 

55.659.00 

0.00 
55.659.00 
44.527.00 

169547.00 
145.950.00 
23.597.00 

708.00 
708.00 

54.951.00 

http:54.951.00
http:23.597.00
http:145.950.00
http:169547.00
http:44.527.00
http:55.659.00
http:55.659.00
http:5.910.00
http:5.202.00
http:54.951.00
http:3.391.00
http:1.000.00
http:47.675.00
http:47.675.00
http:6.984.00
http:12.716.00
http:10.746.00
http:60.861.00
http:1.478.00
http:47.675.00
http:47.675.00
http:6.984.00
http:5.202.00
http:10.746.00


Total 

Taxpayer: KEVIN M & GRETCHEN L KELLY Page of: 

TIN: Tax Period(s): 200412 


Civil Fraud Penalties under IRC 6663(a) 

Civil Fraud Penalty -Internal Revenue Code Section 6663(a) 

It has been determined that the underpayment of tax shown on line 6 below is attributable to fraud. 


Therefore. an addition to the tax is imposed as provided by Section 6663(a) of the Internal Revenue Code. 


1. 	 Total Underpayment 39,666.00 

2. 	 Less: Underpayment attributable to non-penalty issues 0.00 

3. 	 Less: Underpayment attributable to Section 6662A penalty issues 0.00 

4. 	 Less: Underpayment attributable to Section 6662(a) penalty issues 0.00 

5. 	 Less: Underpayment attributable to Section 6662(h) penalty issues 0.00 

6. 	 Underpayment to which Section 6663(a) applies 39,666.00 
(Line 1 less the sum of lines 2, 3, 4. and 5) 

7. 	 Applicable penalty rate 75.00% 

8. 	 Section 6663(a) civil fraud penalty (Line 6 times line 7) 29,749.50 

9. 	 Less: Previously assessed/previously agreed Section 6663(a) civil fraud penalty 0.00 

10. Total Section 6663(a) civil fraud penalty (Line 8 less line 9) 	 29,749.50 

RGS Version 8.20.00 	 Date Tax Computation Last Generated 10/31/2007 

http:29,749.50
http:29,749.50
http:39,666.00
http:39,666.00


8.20.00 
Name Of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/31/2007 

Identification Number: Total 

CIVIL FRAUD PENALTY (CONTINUED) 

ADJUSTMENTS TO WHICH CIVIL FRAUD PENALTY APPLIES: 

Sch Cl - Repairs and Maintenance 5,402.00 

Sch CI - Rent (20,480.00) 

Sch Cl - Gross Receipts or Sales 86,621.00 

Sch CI - Travel 3,892.00 

Sc h C 1 - Supplies 7,595.00 

Sch C 1 Insurance (Other Than Health) 2,969.00 

Sch C 1 - Meals, and Entertainment 11,017.00 

Sch C 1 - Car and Truck Expenses 3,281.00 

Sch C 1 - Advertising 3,360.00 

Other Expense (Outside Labor) 20,880.00 

Sch Cl Other Expenses (Printing) 3,575.00 

TAX MOTIVATED ADJUSTMENTS TO WHICH CIVIL FRAUD PENALTY APPLIES: 



Total 

Taxpayer: KEVIN M & GRETCHEN L KELLY Page of: 

TIN: Tax Period(s): 200512 


Civil Fraud Penalties under IRC 6663(a) 

Civil Fraud Penalty· Internal Revenue Code Section 6663(a) 

It has been determined that the underpayment of tax shown on line 6 below is attributable to fraud. 

Therefore, an addition to the tax is imposed as provided by Section 6663(a) of the Internal Revenue Code. 


1. Total Underpayment 30,071.00 

2. Less: Underpayment attributable to non-penalty issues 668.00 

3. Less: Underpayment attributable to Section 6662A penalty issues 0.00 

4. Less: Underpayment attributable to Section 6662(a) penalty issues 0.00 

5. Less: Underpayment attributable to Section 6662(h) penalty issues 0.00 

6. Underpayment to which Section 6663(a) applies 29,403.00 
(Une 1 less the sum of lines 2, 3,4, and 5) 

7. Applicable penalty rate 75.00% 

8. Section 6663(a) civil fraud penalty (Une 6 times line 7) 22,052.25 

9. Less: Previously assessed/previously agreed Section 6663(a) civil fraud penalty 0.00 

10. Total Section 6663(a) civil fraud penalty (Une 8 less line 9) 22,052.25 

RGS Version 8.20.00 Date Tax Computation Last Generated 10/3112007 

http:22,052.25
http:22,052.25
http:29,403.00
http:30,071.00


8.20.00 
Name Of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/3112007 

Identification Number: Total 

CIVIL FRAUD PENALTY (CONTINUED) 


ADJUSTMENTS TO WHICH CIVIL FRAUD PENALTY APPLIES: 


Sch Cl - Repairs and Maintenance 

Sch C1 - Other Expenses (Postage) 

Sch Cl - Other Expenses (Billing) 

Sch Cl - Rent 

Sch CI - Gross Receipts or Sales 

Sch C1 - Travel 

Sch Cl - Insurance (Other Than Health) 

Sch Cl - Meals, and Entertainment 

Sch CI - Car and Truck Expenses 

Sch CI - Advertising 

Sch Cl - Other Expenses 

Sch C1 - Other Expenses (Printing) 

TAX MOTIVATED ADJUSTMENTS 

9,245.00 

3,264.00 

11,358.00 

(17,600.00) 

40,000.00 

4,800.00 

5,942.00 

13,620.00 

3,186.00 

2,560.00 

23,308.00 

TO WHICH CIVIL FRAUD PENALTY APPLIES: 

793.00 

http:23,308.00
http:2,560.00
http:3,186.00
http:13,620.00
http:5,942.00
http:4,800.00
http:40,000.00
http:17,600.00
http:11,358.00
http:3,264.00
http:9,245.00


8.20.00 
Name of Taxpayer: KEVIN M & GRETCHEN L KELLY 10/31/2007 

Identification Number: Total 

2004 - SCHEDULE SE - COMPUTATION OF SELF-EMPLOYMENT TAX 

Primary 
KEVIN M KELLY 

1. Self-employment income 143.274.00 
2. Multiply tine 1 by 92.35% 132,313.54 
3. Farm Optional Method Income 0.00 
4. Non Farm Optional Method Income 0.00 
5. Earnings subject to self-employment tax (sum of 2,3,4) 132,313.54 
6. Maximum earnings subject to social security 87,900.00 
7. Social Security wages and tips from W-2 0.00 
8. Unreported tips from Form 4137 0.00 
9. Sum of tines 7 and 8 0.00 
10. Line 6 less line 9 87,900.00 
11. Multiply the smaller of line 5 or 10 by 12.40% 10,899.60 
12. Multiply tine 5 by 2.90% 3,837.09 
13. Self-Employment Tax (sum of lines 11 and 12) 14,736.69 

Secondary 

GRETCHEN L KELLY 


1. Self-employment income 
2. Multiply line 1 by 92.35% 
3. Farm Optional Method Income 
4. Non Farm Optional Method Income 
5. Earnings subject to self-employment tax (sum of 2,3,4) 
6. Maximum earnings subject to social security 
7. Social Security wages and tips from W-2 
8. Unreported tips from Form 4137 
9. Sum of lines 7 and 8 

10. Line 6 less line 9 
11. Multiply the smaller of line 5 or 10 by 12.40% 
12. Multiply line 5 by 2.90% 
13. Self-Employment Tax (sum of lines 11 and 12) 

0.00 
0.00 
0.00 
0.00 
0.00 

87,900.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

http:87,900.00


8.20.00 
Name of Taxpayer: KEVIN M & GRETCHEN L KELLY . 10/31/2007 

Identification Number. Total 

2005 • SCHEDULE SE - COMPUTATION OF SELF-EMPLOYMENT TAX 

Primary 
KEVIN M KELLY 

1. Self-employment income l36.789.00 
2. Multiply line 1 by 92.35% 126324.64 
3. Farm Optional Method Income 0.00 
4. Non Farm Optional Method Income 0.00 
5. Earnings subject to self-employment tax (sum of 2,3,4) 126,324.64 
6. Maximum earnings subject to social security 90,000.00 
7. Social Security wages and tips from W-2 0.00 
8. Unreported tips from Form 4137 0.00 
9. Sum of lines 7 and 8 0.00 
10. Line 6 less line 9 90,000.00 
11. Multiply the smaller of line 5 or 10 by 12.40% 11.160.00 
12. Multiply line 5 by 2.90% 3,663.41 
13. Self-EmploymentTax (sum of lines 11 and 12) 14,823.41 

Secondary 

GRETCHEN L KELLY 


1. Self-employment income 
2. Multiply line 1 by 92.35% 
3. Farm Optional Method Income 
4. Non Farm Optional Method Income 
5. Earnings subject to self-employment tax (sum of 2,3,4) 
6. Maximum earnings subject to social security 
7. Social Security wages and tips from W-2 
8. Unreported tips from Form 4137 
9. Sum of lines 7 and 8 

10. Line 6 less line 9 
11. Multiply the smaller of line 5 or 10 by 12.40% 
12. Multiply line 5 by 2.90% 
13. Self-Em ployment Tax (sum of lines 11 and 12) 

0.00 
0.00 
0.00 
0.00 
0.00 

90.000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

http:90.000.00


07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II I4i 016 

Station Name: PHI009WA2839673 Date: 7/31/2009 Time; 4:15:45 PM 

IRPTRN5  

DOCUMENT TYPE: 1098 
PAYEE ENTITY DATA:  

GRETCHEN L KELLY 

 

* (T':l2004) 
PAGE 0005 OF 0011 

ACCOUNT NUMBER: 0  
PAYER ENTITY DATA:  

COUNTRYWIDE HOME LOANS 
400 COUNTRYWIDE WAY 
SIMI VALLEY CA 93065 

MTG INT PD ........ $9,231+ 


TAXPAYER COpy ************.~************** 

IRPTR  * (TY2004) 
PAGE 0006 OF 0011 

DOCUMENT TYPE; 1098 
PAYEE ENTITY DATA:  

GRETCHEN KELLY 
LN 

S 
STATE: CA   

ACCOUNT NUMBER: 
PAYER ENTITY DATA:  

WASHINGTON MUTUAL BANK F.A. 
73 0 1 l:!AYME!ADOWS WAY 
JACKSONVILLE FL 32256 

MTG INT PD ........ $9,119+ 


***************************** TAXPA':lER COpy **************************** 



--------

07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II 141017 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:15:47 PM 

IRPT  * (TY2004) 
PAGE 0007 OF 0011 

DOCUMENT TYPE: 1098-T 
PAYEE ENTITY DATA: 5  

GRETCHEN L KELLY 
 

 GRTR THAN OR EQ TO HALF TIME STUDENT 
NOT A GRADUA.TE STUDENT 

ACCOUNT NUMBER:  ACADEMIC PERIOD CODE: NO 
PAYER ENTITY OATA:  

CALIFORNIA LUTHERAW UNIVERSITY 
60 WEST OLSEN ROAD 1200 
THOUSAND OAKS CA 91360 

TAXPAyER COpy 

IRPTRN  "'"(TY2004) 
PAGE 0008 OF 0011 

DOCUMENT TYPE: 1099-G 
PAYEE ENTITY DATA:  

:REEF GRETCHEN 
LN 

 TAX YEAR OF REFUND: 2003 

ACCOUNT NUMBER: 
 

STATE OF CALIFORNIA 
FRANCHISE TAX BOARD POBOX 942840 
SACRAMENTO CA. 94240 

l099-G OFFSET: NOT REFUND, CREDIT OR OFFSET FOR TRADE OR BUSINESS 

FED TAX WH ............ $O 

PR YR RFND ........ $1,069+ 


***************************** TAXPAYER COpy **************************** 

http:GRADUA.TE


07/31/2008 16:27 FAX 215 516 1068 

Station Name: PHI009WA2839673 Date: 

IRPTR  

DOCUMENT TYPE: i099-INT 
PAYEE ENTITY DATA:  

GRETCHEN L KELLY 
 

  

ACCOUNT NUMBER:  
 

COUNTRYWIDE HOME LOANS 
400 COUNTRYWIDE WAY 
SIMI VALLEY CA 93065 

FED TAX WH ........•... $0 

INTEREST ............. S39~ 


CUSTOMER SERVICE II ~018 

7/31/2008 Time: 4:15:49 PM 

'*"(TY2004) 
PAGE 0009 OF 0011 

NO SECOND NOTICE 

***************************** TAXPAYER COPY 

IRPTR  

DOCUMENT TYPE: l099-INT 
PAYEE ENTITY DATA:  

GRETCHEN KELLY 

 

ACCOUNT NUMBER:  
PAYER ENTITY DATA:  

WASHINGTON MUTUA~ ~ANK F.A. 
7301 BAYMEADOWS WAY 
JACKSONVILLE FL 32256 

FED TAX Wll •• « « « « « • « - $0 
INTEREST _ • _ « « _ ••••• « $18+• 

* (TY2Q04) 
PAGE 0010 OF 0011 

NO SECOND NOTICE 

***************************** TAXPAYER copy 




UN JlI~UU!l 16: 27 FAX 215 516 1068 CUSTOMER SERVICE II 
141019 

Station Name: PHIOG9WA2839673 Date: 7/31/2006 Time: 4:15:51 PM 

IRPTRN  

DOCUMENT TYPE: 1099-INT 
PAYEE ENTITY DATA:  

GRETCHEN KELLY 
DR 

 

'" (TY2004) 

NO SECOND NOTICE 

PAGE 0011 OF 0011 

ACCOUNT NUMBER:  
 

BANK OF AMERICA N.A. 
TEFRA CONTROL AZl 200 18 07 
PO BOX 29961 
PHOENIX AZ 85038 

FED TAX WH ... , ....... $0 
lNTEREST ............. $19+ 

****~******~***************** TAXPAYER COpy 



07/31/2008 16:28 FAX 215 516 1068 CUSTOMER SERVICE II ~020 

station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:15:53 PM 

***(TY2004) IRMF ON LINE TRANSCRIPT SYSTEM SUMMARY*** 
TIN-  TIN TYPE AND VALIDITY- 0 DOCUMENT CODE- 00 11 DOCS 
GROUP AMOUNT GROUP AMOUNT 
WAGES ........... $49,255+ 
INTEREST ............. $76+ 
PR YR RFND ........ $1,OG9+ 
OTHER INC ......... $5,639+ 
FED TAX WH ....... . $6/631+ 
SO SEC WH ......... S3,403+ 
~DCARE WH .......... $795~ 
MEDCARE WG ....... $54,894+ 
MTG INT PD •...... $41,?18+ 

ENTER=PAYE(E),PAYE(R), (O)NLlNE, (W)HITE OUT,IRPO(L),HARD(C)OPY OR (H)ELP 

--------_. _.._-------



----------

07/31/2008 16:26 FAX 215 516 1068 

Station Name: PHI009WA2839673 Date: 
• #- _.. 

IRPTRN  

DOCUMENT TYPE: 5498 
PAYEE ENTITY DATA:  

KEVIN MICHAEL KELLY 
O  

-6258 

ACCOUNT NUMBER:  

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VALLEY FORGE PA 19482 

SEP CTB ••.....• , .• $5, 087+ 

FMV ACCT ......... S15,192+ 


CUSTOMER SERVICE II 14ZJ008 

7/31/2008 Time: 
_. 

4:15:29 
~. 

PM 

* (TY2004) 
PAGE 0001 OF 0009 

IRA CODE: NOT CHECKED 
SEP CODE: CHECKED 
SIMPLE CODE: NOT CHECKED 

ROTH IRA CODE: NOT CHECKED 
RMD FOR SUBSEQUEN'T YEAR: NOT CHECKED 

*~*************************** TAXPAYER COpy **************************** 

IRPTR  

DOCUMENT TYPE: 5498 
PAYEE ENTITY DATA:  

KEVIN MICHAEL KELLY 
 

 

ACCOUNT NUMBER:  
PAYER ENTITY DATA; 232640992 

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VALLEY FORGE PA 19452 

RH IRA CTB ........ $3,OOO+ 

FMV ACCT .......... $6,646+ 


* (TY2004) 
PAGE 0002 OF 0009 

IRA CODE: NOT CHECKED 

SEP CODE: NOT CHECKED 

SIMPLE CODE: NOT CHECKED 


ROTH IRA CODE: CHECKED 
RMD FOR SUBSEQUENT YEAR; NOT CHECKED 

***************************** TAXPAYER COpy **************************** 



07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II 141011 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:l5:35 PM 

IRPTRN  * (TY2004) 
PAGE OQD7 OF 0009 

DOCUMENT TYPE: l098-E 
PAYEE ENTITY DATA:  

KELLY KEVIN 

 
   0000 

ACCOUNT ~RR:  
PAYER ENT!T¥ DATA:  

DEPARTMENT OF HEALTH AND HUMAN SERVICES 
PSC/FMS/DFO/DMB 
PAR.K.lJAWN BLDG ROOM 2EEiO 5600 FISHERS LN 
ROCKVILLE MD 20857 

STD UN INT ........ $3,841+ 


*******""""******************** TAXPAYER COpy 

IRPTR  * (TY2004) 
PAGE 0008 OF 0009 

DOCUMENT TYPE: 1099-G 
PAYEE ENTITY DATA:  

KELLY KEVIN M 





 22 TAX YEAA OF REFUND; 2003 


ACCOUNT NUMBER:  
PAYER ENTITY DATA:  

STATE OF CALIFORNIA 
FRANCHISE TAX 50ARD POBOX 942840 
SACRAMENTO CA 94240 

1099-G OFFSET; NOT REFUND, CREDIT OR OFFSET FOR TRADE OR BUS~NESS 


FED TAX WH •••.•...•••• $0 

PR YR RFND .......... $601+ 


*******~********************* TAXPAYER COpy 



___07/31/2008 16: 27 FAX 215 516 1068 CUSTOMER S,ERVICE I I 141009 

station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4;15:31 PM 

IRPTR  * (TY2004) 
PAGE 0003 OF 0009 

DOCUMENT TYPE: 1099-B 
PAYEE ENTITY DATA:  


KEVIN M KELLY 

 


OAKS 

  SALES DATE: 07-07-2004 


GROSS INCLUDES COMMISSIONS: NO 

ACCOUNT NUMBER:   04S GROSS EXCLUDES COMMISSIONS: YES 

PAYER ENTITY DATA:  CUSIP NUMBER: 1727SR102 


SCOTTRADE INC NO SECOND NOTICE 
12800 CORPORATE HILL 5TH FL RCPNT CAN TAKE A LOSS ON TAX RETURN 
ST LOUIS MO 63131 NMBR OF SHARES EXCHGD: 0000000000000 

CLASS OF STOCK EXCffGD: 

ITEM DESCRIPTION: 30 CISCO SYSTEMS 

FED TAX WH •••••••••••• $0 

STOCK&BOND .......... $663+ 


*******************~********* TAXPAYER COpy 

IRPTR  *(TY2004) 
PAGE 0004 OF 0009 

DOCUMENT TYPE: l099-B 
PAYE~ ENTITY DATA:  

KEVIN M KELLY 
 

 SALES DATE: 07-07-2004 
GROSS INCLUDES COMMISSIONS: NO 

ACCOUNT NUMEER: 4 04S GROSS E~CLUDES COMMISSIONS: YES 
PAYER ENTITY DATA: 8 6 CUSIP NUMBER: 073325102 

SCOTTRADE INC NO SECOND NOTICE 
12800 CORPORATE HILL 5TH FL RCPN'!' CAN TAKE A LOSS ON TAX RETURN 
ST LOUIS MO 63131 NMBR OF SHARES EXCHGD: 0000000000000 

CLASS OF STOCK EXCHGD: 
ITEM DESCRIPTION: 10 BEA SYSTEMS INC. 
FED TAX WH ...•........ $0 

STOCK&BOND ...••...... $60+ 

***************************** TAXPAYER COpy **************************** 



07/31/2008 16:27 FAX 215 516 1068 CTJSTOMER SERVICE II ~010 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:15:33 PM . "' .. - .......;:.....;.....-- 

IRPTR  *lTY2004} 
PAGE 0005 OF 0009 

DOCUMENT TYPE: 1099-B 
PAYEE ENTITY DATA:  

KEVIN M KELLY 
4 

 SALES DATE: 07-07-2004 
GROSS INCLUDES COMMISSIONS: NO 

~CCOUNT NUMBER:  04S GROSS !XCLUDES COMMISSIONS: YES 
PAYER ENTITY DATA:  CUSIP NUMBER: 599902103 

SCO'ITRADE Il'1C NO SECOND NOTICE 
12800 CORPORATE HILL 5TH FL RCPNT CAN TAKE A LOSS ON TAX RETURN 
ST LOUIS MO 63131 NMBR OF SHARES EXCHGD: 0000000000000 

CLASS OF STOCK EXCHGD: 

I~~ DESCRIPTION: 30 MILLENNIUM PHARMACTCLS INC 

FED TAX WH ............ $O 

STOCK&BOND .......... $367+ 


***************************** TAXPAYER COpy **************************** 

IRPTRN  * (TY2004) 
FAGE 0006 OF 0009 

DOCUMENT TYPE: l099-B 
PAYEE ENTITY DATA:  

KEVIN M ~r...LY 
 

STATE: CA ZIP  SALES DATE: 07-07-2004 
GROSS INCLUDES COMMISSIONS: NO 

ACCOUNT NUMBER:  GROSS EXCLUDES COMMISSIONS: NO 
PAYER ENTITY DATA:  CUSIP NUMBER: 031162100 

MORGAN STANLEY DW INC NO SECOND NOTICE 
HARBORSIOE FINANCIAL CNTR PLAZA 3 6 FL RCPNT CAN TAKE A LOSS ON TAX RETURN 
JERSEY CITY ~J 07311 NMSR OF SHARES EXCHGD: 0000000000000 

CLASS OF STOCK EXCHGD: 
ITEM DESCRIPTION: AMGEN INC 
FED TAX WH ............ $0 

STOCK&BOND ........ $2,591+ 


*********~******************* TAXPAYER COpy ************~*************** 



------------------------

07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II 14J012 

Station Name; ~HI009WA2839673 Date: 7/31/2008 Time: 4:15:37 PM 

IRPTRN  "'(TY2004) 
PAGE 0009 OF 0009 

bO~ TYPE: 1099-rNT 
PAYEE ENTITY DATA:  

 

 NO SECOND NOTICE 

ACCOUNT NUMBER:  
PAYER ENTITY DATA:  

BANK OF ~RICA N.A. 
TEFRA CONTROL Azl 200 18 07 
PO BOX 29961 
PHOENIX AZ 85036 

FED TAX WH ............ $O 

INTEREST .... $33+
0 •••••••• 

************************ ... ** ...... TAXPAYER COpy **********~***************** 



07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II [4J 014 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:15:41 PM 

I~PTR  * ('I'Y2004) 
PAGE 0001 OF 0011 

DOCUMENT TYPE: W-2 
PAYEE ENTITY DATA;  

GRETCHEN KELLY 

 

ACCOUNT NUMBER: N/A 
PAYE~ ENTITY DATA:  RETIREMENT PLAN IND: YES 

OSI COLLECTION SERVIC~S INC. 
2520 S 170TH 
NEW BeRLIN WI 53151 

STATUTORY EMPLOYEE IOO: NO 

TYPE OF EMPLOYMENT: ALL OTHERS 

FED TAX WH ........ $6,631+ 

WAGES ............ $49,255+ 

SO SEC WH ......... $3,403+ 

SO SEC WAG ....... $54,894+ 

DEF COMP .......... $5,639+ 

MEDCARE WH .......... $795+ 

MBDCARE WG ....... $54,894+ 


•• ~**.**************.******** TAXPAYER COpy 

IRPTR  * (TY2004) 
PAGE 0002 OF 0011 

DOCUMENT TYPE: 1098 
PAYEE ENTITY DATA:  

GRETCHEN L REEP 

 

ACCOUNT NUMBER: 026093043H 
PAYER ENTITY DATA: 132631719 

COUNTRYWIDE HOME LOANS 
400 COUNTRYWIDE WAY 
SIMI VALLEY CA 93065 

MTG INT PD ........ $2,457+ 


TAXPAYER COPY' **************************** 




------

07/31/2008 16:27 FAX 215 516 1068 CUSTOMER SERVICE II ~013 

station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:15:39 PM 

IRPTRW  
***(TY2004} IRMF ON LINE TRANSCRIPT SYSTEM SUMMARY*** 

TIN- 1  TIN TYPE AND VALIDITY- 0 DOCUMENT COD~- 00 9 noes 
GROUP AMOUNT GROUP -tMOUNT 
INTEREST ............. $33+ 
PR YR RFND •......... $601+ 
STOCK&BOND ........ $3,681+ 
STD LN AMT ........ $3,841+ 
RH IRA CTB ......•. $3/000+ 

ENTER=PAYE(E) ,PAYE(R)/ (O)NLINE, (W)HIT~ OUT,IRPO(L),HARD(C)OPY OR (H)ELP 



07/31/2008 16:27 FAX 215 516 1068 CliSTOMER SERVICE II 141 015 

Station Name;. PHI009WA2839673 . Date: 7/31/2008 Time~ 4:15:43 PM 

IRPTRN  

DOCUMENT TYPE: 1098 
PAYEE ENTITY DATA:  

GRETCHEN L REEF 

*(TY2004) 
PAGE 0003 OF 0011 

ACCOUNT NUMBER: 0  
PAYER ENTITY DATA:  
COUNT~YWIDE HOME LOANS 
400 COUNTRYWIDE WAY 
SIMI VALLEY CA 93065 

MTG INT PD ....... $19,488+ 

TAXPAYER COpy 

IRPTRN (TY2004) 
PAGE 0004 OF 0011 

DOCUMENT TYPE: 1098 
PAYEE ENTITY DATA:  

GRETCHEN L KELLY 
 

 

ACCOUNT NUMBER:  
PAYER EWTITY DATA:  

COUNTRYWIDE HOME LOANS 
400 CO~RYWIDE WAY 
SIMI VALLEY CA 93065 

MTG INT PD ......'.. $L 423+ 

***************************** TAXPAYER COPY **************************** 






T-r5~ p 001/002 F-ge9J un-l ;-;)4 03:26am 

Fidelity' National Title Company 
74 7~'Z Hlghway 111 ( Suit .. 209' Inc!'(}·l'\ Wells, CA 92210 

(7(,;0; 674·84430 PAX (750) 674-8428 

DA.TE: .June 17, 2004 TIME: 11: 17:54 
ESCROW NO: 6266-KC 
ESCROW OFFICER: Kelly CoHier CLOSING DATE: JUrle 27, 2004 

BUYER ESTIM.ATEO CLOSJNG STATEr",ENT 

SEt-L.ERfS): Roger Snell"""be'90f Oevelcpmen1: Corporation 
SUVERfS): Gretchen L. Kelly 
PROPERTY!    

$ ot!srrs 

FfNANCIAL: 
Total Consde~ation 4 ·78.:; 78.00 
Deposit· Gretcl·,€r' L. Kelly 10,000.00 
New 1 r,~ TfuSt Deed to Countrywide Hom~ Loans 382,700.00 
New 2nd Trv':lOt Deed t~ Countrywide Home Loans 47,840.00 

PflORATIONSJADJUSTMENTS: 

Prepaid County Tuxes at $383.60 Semi·Annual from a.52 

06/27;04 to 07l01/04
HOA Dues a1: $150.18 Month fr:;!m 06{27/04 to 20.02 
07/01104 
Des;gn C"'"'lter c-.~dit 32.49b.00 

TITLE CHAHGES: 
ALTA Loan Policy (10-'7-92) w/Form 1 Cov. for 520.75 
382,700.00 
Sub Escrow Fee 125.0(1 
Recording Deed 100.00 
Recording Trust Deed(s.) 200.00 
ALTA Loan PoHcy (10-17-92.) w/Form 1 Co\,. for 224.50 
47,840.00 

ESCROW CHARGES 
Escrow FBe 550.00 
Loan Tie-In 250.00 
Draw Deed 150.00 

NEW l.OAN CHARGES· COUNTRVWIDE HOME LOANS 
Tn't{:lr Loan ChaflJes! $2.188.82 
Loan Discount 956.75 
Appraisal Fep 520.00 
Credit Repoa 35.00 
Ttlx Service Fe'" CW·Tax Service 60.00 
Document Fees 150.00 
Loan Processing ree 390.00 
Underwriting F",g 250.00 
Flood Certific:m:lon Fee Lanossfe Frood 25.00 

2.618.93B!JHder Rate Cap Paid Upfront 
500.00Lender Credit 

Interest ZIt $S7.ti7 per day from 06/26/04 to 288.35 
07/01/04 
Insurance imoounds at BO.91 per month 'l'or 3 months 242.73 
Tax Impounds at 498.32 per month for 6 months 2.989.92 

600.00 -Agoregate Adjustme:"lt 

HOA CHARGES: 
July 2004 150.18 

MISCELLANEOUS CHARGES: 
Traditional Building Oesign Center relel!lse for 5,000.00 
upgrades per instruCtions 
Trl'ldltlonal Building Design Center release for 5,000.00 
upgrades per irS'tructions 

http:5,000.00
http:5,000.00
http:2.989.92
http:2.618.93
http:2.188.82
http:47,840.00
http:382,700.00
http:32.49b.00
http:47,840.00
http:382,700.00
http:10,000.00


Creditor: 
AMERICAN INTERNET MORTGAGE, 

FEDERAL TRUTH - IN - LENDING DISCLOSURE STATEMENT 
(THIS IS NEITHER A COI'!TRACT NOR A COM/AiTMENT TO LEND) 

Borrower: 
INC. GRETCHEN L. KELLY AND KEVIN MICHAEL KELLY 

; '_ 

4241 JUTLAND DRIVE, SrE 305 
SAN DiEGO, CA 921'7 

Date: SEPTEMBER 14, 2005 
Check box if applicable' 

loan Number: 0517249 

ANNUAL FINANCE Amount Total of [ J Total Sale 
PERCENTAGE CHARGE Financed Payments Price 
RATE The total cost of 

The cost of your credit The dollar amount the The amount of credit The amount you will have your purchase on credit 

as a yearly rate, credit will cost you. provided to you or on 

your behalf. 

paid after you have made 

",II payments as scheduled, 

including your down, 

payment 01 

$ N/A 
5.833 % $ 399,130.93 $ 356.444.27 $ 755,575.20 $ N/A 

[ 1 REQUIRED DEPOSIT: The annual percentage rate does not take into account your required deposit. 
PAYMENTS: Your payment schedule will be: 

...~ 

Number of Amount of When Payments Number of Amount of When paymentsl Number of Amount of VVhen Payments 
Payments Payments Are Due Payments Payments Are 'Jue Payments Payments Arc Due 

Monthly Beginning; Monthly Beginning; I ~1on~-;'1y Beginning 

360 2,098.82 1'/01/2005 

[ J DEMAND FEATURE: This obligation has n demand feature. 

r J VARIABLE RATE: Your loan contains variable rate features. 

[ I Information regarding the variable rate features of your loan have been provided to you earlier in a separate uocument. 

r I Information regarding the variable rate features of your loan nrc provided hereinafter. The annual percentage rate may incrcflse or 

decrease during the term of this transaction with increases or decreases in the value of the "'ndex" (or "Refemnef3 Rllte"). The 

rate that you will pay may not be changed more often than every ________ commencing 

I I Rate Change Umits: The rate may not % 

[ } The rate will never be greater than % 

I J Any increase in the rate will result in a corresponding increase in the payment. 

1 I Rate increases may occur without immediate and/or corresponding payment increases. 

[ ) Unpaid interest will be added to the principal. 

The "Index" lor" Reference Rate" J is the: 

INSURANCE: The following insurance is required to obtain credit: 
{ J Credit life insurance and credit disability I<X J Property insurance [ 1 Flood insurance 

You may obtain the insurance from anyone you want 1hat is acceptable to creditor. 
I I If you purchase I 1 proporty [ I flood insurance from creditor you wi!! pay $ for one year term, 

 
  

( J The goods or property being purchasod "X J Real property you already own. 

RUNG FEes: $ 
LATE CHARGE: If a payment is more than 15 days late, you will be ch<lrged 5.00 % of the Prinoipal 8. Interest payment. 

PREPAYMENT: It you payoff early. you 
[ J may fX 1 will not have to pay a penalty. 



 • 

_____ _ 

Department of the Treasury-tnternal Revenue Service
E 
,~ 1040 u.s. Individual Income Tax Return 2004 I (99) IRS Use Only-Do not write or staple in this space, 

For the year Jan, i-Dec. 31 2004 or other tax year beQinninQ endinQ 	 OMS No. 1545-0074· IYour first name 	 ML Last name 	 Suffix Your social security number · 
KEVIN 	 M KELLY 1  

If a joint return, spouse's first name M.1. 
 Last name 	 Suffix ·    	   



  
 You must enter 


City, town or post office State ZIP code 
 your SSN(s) above. 

 CA 91362 
Election Campaign ... Note, Checkmg "Yes" Will not change your tax or reduce your refund. You Spouse 
(See page 16,) ,.. Do you, or your spouse if filing a joint return, want $3 to go to this fund? "DYes DNo DYes DNo 

Label 
(See 
instructions 
on page 16) 

Use the IRS 
label. 
Otherwise, 
please print 
or type 

Presidential 

1D Single 4 D 	 Head of household (with qualifying person), (See page 17,) 
If the qualifying person is a child but not your dependent. Filing Status 2 00 Married filing jointly (even if only one had income) 
enter this child's name here. 

3D Married filing separately. Enter spouse's SSN above 
and full name here . 

Check only name name.. 
name 	 nameone box. 	 5 D Qualifying widow(er) with dependent child (see page 17) 

Boxes cheeked 
6 a 00 Yourself. If someone can claim you as a dependent, do not check box 6a. . on 6aand 6bExemptions 	 }bOO Spouse 	 No. of children 

1 First name 

c Dependents: 

Last name 

(2) Dependent's 
social security number 	

on 6c who:
(31 Dependent's (4) if qualifying • lived with you a 

chud lor child tax -- 
• did not live with 

you due to divorce 
or Hparation o 
(see page lSI 

If more than four 
dependents, see 

Dependents on 6c 
page 18. anot entered above 

Add numbers on 

Income 
Attacl. Form(s) 
W-2 here. Also 
attach Forms 
W-2G and 
1099-R if tax 
was withheld. 

If you did not 
get a W-2, 
see page 19. 

Enclose, but do 
not attach, any 
payment. Also, 
please use 
Form 1040-V. 

Adjusted 
Gross 
Income 

d Total number of exemptions claimed 

7 Wages, salaries, tips, etc Attach Form(s) W-2 

8 a Taxable interest. Attach Schedule B if required 


b Tax-exempt interest. Do not include on line 8a 

9 a Ordinary dividends. Attach Schedule B if required 


b Qualified dividends (see page 20), , 
10 Taxable refunds, credits. or offsets of state and local income taxes (see page 20) 
11 Alimony received . . . . . . 
12 Business income or (loss). Attach Schedule C or C-EZ . . ,. ..... 
13 Capital gain or (loss). Attach Schedule 0 if required. If not required, check here d 
14 Other gains or (losses). Attach Form 4797 . . , . . 
15 a IRA distributions , .. .... j15a \ '01' .\ bTa~abl~ a~o'un~ (~e~ pag~ 22) 
16 a Pensions and annuities . . . , . . 16a 0 . . b Taxable amount (see page 22) 
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 

18 Farm income or (loss). Attach Schedule F , . . . . . . . . 

19 Unemployment compensation . 

20 a Social security benefits L.'::::..:..l....-____--':..L-J b Taxable amount (see page 24) 

21 Other income. List type and amount (see page 24) 


22 Add the "m,Clllnt" 

23 Educator expenses (see page 26). , 
24 Certain business expenses of reservists, performing artists, and 

fee-basis government officials. Attach Form 2106 or 21 06-EZ . 
25 IRA deduction (see page 26) . ,', . . . . 
26 Student loan interest deduction (see page 28) 
27 Tuition and fees deduction (see page 29) 
28 Health savings account deduction, Attach Form 8889 . 
29 Moving expenses. Attach Form 3903 , , . , 
30 One-half of self-employment tax. Attach Schedule SE 
31 Self-employed health insurance deduction (see page 30) 
32 Self-employed SEP, SIMPLE, and qualified plans . 
33 Penalty on early withdrawal of savings 
34 a Alimony paid b Recipient's SSN .... 

35 Add lines 23 through 34a . . , . , 

Subtract line 35 line 22. This is income ... , 

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 75_ 
[HTA) 



F o 0 (200 )orln1 4 4 KEVIN M d GRETCHEN L KELLY an Pa~ e 2 
Tax and 37 Amount from hne 36 (adjusted gross income). ,.. 37 57766 
Credits Total boxes 38 a Check {D You were born before January 2, 1940, DBlind. } 

38aL 
I~; ,"""Standar~ if: D Spouse was born before January 2,1940, DBlind. checked ...Deduction 

for b If your spouse itemizes on a separate return or you were a dual-status alien, see page 31 and check here ... 38bL 
,. 

• People who r 39 Itemized deductions (from Schedule A) or your standard deduction (see left margin) 39 41776 
checked any 
box on line 
38a or 38b or 
who can be 
claimed as a 
dependent, 
see page 31, 

• All others: 

Single or 
Married filing 
separately, 
$4.850 

Married filing 
jointly or 
Qualifying 
widow(er), 
$9,700 

Head of 
household, 
$7,150 

Other 
Taxes 

Payments 

If you have a 
qualifying 
child, attach 
Schedule EIC 

Refund 

Direct deposit? 
See page 54 
and fill in 72b, 
72c. and 72d, 

Amount 
You Owe 

40 Subtract line 39 from line 37 . 40 15990 
41 If line 37 is $107,025 or less, multiply $3,100 by the total number of exemptions I 

claimed on line 6d. If line 37 is over $107,025, see the worksheet on page 33 41 6200 
42 Taxable income, Subtract line 41 from line 40. If line 41 is more than line 40, enter -0 . 42 9790 
43 Tax (see page 33). Check if any tax is from: a 0 Form(s) 8814 b 0 Form 49~2', 43 961 
44 Alternative minimum tax (see page 35), Attach Form 6251 44 0 
45 Add lines 43 and 44 ... 45 961 
46 Foreign tax credit. Attach Form 1116 if required 46 0 ", 
47 Credit for child and dependent care expenses, Attach Form 2441 47 0 , 

48 Credit for the elderly or the disabled. Attach Schedule R 48 0 ," 

49 Education credits. Attach Form 8863 49 961 " 

50 Retirement savings contributions credit. Attach Form 8880 50 0 
51 Child tax credit (see page 37) 51 0 

,~J:.~!>.52 Adoption credit. Attach Form 8839 , . 
b' 0 Form 8859 

52 0 
53 Credits from: a 0 Form 8396 53 0 
54 Other credits. Check applicable box(es}: a 0 Form 3800 ; 

b Form 8801 cO Specify 54 0 i';;~i(:,;~,';: 
55 Add lines 46 through 54. These are your total credits 55 961 
56 Subtract line 55 from line 45. If line 55 is more than line 45 enter -0 ... 56 0 
57 Self-employment tax, Attach Schedule SE 57 2142 
58 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137 58 0 
59 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 59 0 
60 Advance earned income credit payments from Form(s) W-2 60 0 
61 Household employment taxes. Attach Schedule H 61 0 
62 Add lines 56 throuqh 61. This is your total tax . 

.'~ 
... 62 2142 

63 Federal income tax withheld from Forms W-2 and 1099 6,631 I~;i;r'f;64 2004 estimated tax payments and amount applied from 2003 return . 64 5441 
, 

, 65 a Earned income credit (EIC} , 65a 0 
',' 6~b'l . 01 ' b Nontaxable combat pay election ... ,;' )ie, , 

66 Excess social security and tier 1 RRTA tax withheld (see page 54) 66 0 
67 Additional child tax credit. Attach Form 8812 67 a , 
68 Amount paid with request for extension to Osee page 54) 68 0 ..'.69 Other payments from: a o Form 2439 b Form 4136 C 8885 69 0 ," , 

70 Add lines 63 64. 65a, and 66 through 69. These are your total payments ... 70 12072, 
71 If line 70 is more than line 62, subtract line 62 from line 70. This is the amount you overpaid, 71 9,930 
72 a Amount of line 71 you want refunded to you 

C T~P~: D Ch~ckin~ Cl S~v;ng's ... 72a 6930 ... b Routing number 1 I... " 
;, ... d Account number 1 1 

73 Amount of line 71 you want applied to your 2005 estimated tax ... 1 73 I 3 0001 
74 Amount you owe. Subtract line 70 from line 62. For details on how to pay, sje pagj 55 ... 74 01 
75 Estimated tax penaltv (see paQe 55) . , . . . , . . , . , . . . ,. 75 01 "",' '" 1', 

Do you want to allow another person to discuss this return with the IRS (see page 56)? o Yes, Complete the following. ONoThird Party 
DeSignee's Phone Personal identification

Designee name ... no. ... number (PIN) ... 1 

Sign Under penalties of perjury, I deClare that I have examined this return and accompanying schedules and statements. and to the best of my knowledge and 

Here 
Joint return? 
See page 17, 
Keep a copy 
for your 
records, 

Paid 
Preparer's 
Use Only 

belief, they are true, correct, and complete, Declaration of preparer (other than taxpayer) is based on aU information of which preparer has any knowledge 

Your signature Date Your occupation aytime phone number 

Spouse's signature, If a joint return, both must sign, 

Preparer's 

signature 

Firm's name (or 
yours if self-em yed), 
address, and ZIP code 

Gerald J. Breitman, AlAIC 
2806 Parkview Dr. 
Thousand Oaks 

Date 

Date 

6/6/2005 

Spouse's occupation Home phone number 

Preparer's SSN or PTIN 

P00117620 
 

805-493-2888 
State CA ZIP code 91362-4646 

Form 1040 (2004) 



... 
Name(s) shown 

KEVIN M a 

1 
2 
3 
4 

5 

6 
7 
8 

9 
10 
11 

Y 
Caution. Do not include expenses reimbursed or paid by others. 
Medical and dental expenses (see page A-2) 
Enter amount from Form 1040. line 37. <--.::2'-'-__--"-'-'-'...;;..;;"'----l 

Multiply line 2 by 7.5% (.075) . . . . . . . 
S line 3 from line 1. If line 3 is more than line 1 enter -0
State and local (check only one box): 
a 00 Income taxes, or 

b General sales taxes (see page A-2) 
Real estate taxes (see page A-3) . . . . . . . . . 
Personal property taxes . . . . . . . . . .. .... 
Other taxes. List type and amount ... __ ___ ~_ ..••. _____ ••• ___ . 

. _-_ ••• _.. _--_._ •... _--_ .. - -----_. -.----.~-- -------. ----_Q 

Home mortgage interest and points reported to you on Form 1098 
Home mortgage interest not reported to you on Form 1098. If paid 
to the person from whom you bought the home, see page A-4 
and show that person's name, identifying no., and address ... 

Name 
Address 

TIN 

12 

13 

Points not reported to you on Form 1098. See page A-4 
for special rules . . . . . . . . . . . . . . . . 
Investment interest. Attach Form 4952 if required. (See 
page A-4.) . . . . . . . . . . . . . . . . . . 

14 Add lines 10 th 13............ 
15 Gifts by cash or check. If you made any gift of $250 or 

more, see page A-4 . . . . . . . . . . . . . . 
16 Other than by cash or check. If any gift of $250 or more, 

see page A-4. You must attach Form 8283 if over $500 
Carryover from prior year 

lines 15 17 

Unreimbursed employee expenses-job travel, union 
dues, job education, etc. Attach Form 2106 
or 21 06-EZ if required. (See page A-S.) ...______ . . _____ . .._ 

---._---_._._--_. . .. ---~.. ------ ------
-_ ... _- .. ----- .. --------~-------- ----- ..Q

21 Tax preparation fees . . . . . . . . . . . . . . . . . . 
22 Other expenses-investment, safe deposit box, etc. List 

23 
24 
25 
26 

type and amount ... ___ .••• _._. __ . ..~____ .. _____ ...• __ 

._---._-------_. ----_ .. ----_.-_. -- ---~--- - ._---- -
--_. ------- ------ --- ------ ----~--- ------ ---_Q
Add lines 20 through 22 . . . . . . 
Enter amount from Form 1040, line 37. L.2=.4..:....L__---'=:..:..J.,;'-="'--_ 

Multiply line 24 by 2% (.02) . . . . . 
Subtract line 25 from line 23. If line 25 is more than 

27 Other-from list on page A-6. List type and amount ... ____ ••• _ 

1 

3 

5 

o 

31177 

o 

.. _- .... _-_ ... --._--_..-._---- -_._--- _..._.-- ....... - .....~.- ... - ...~ ... --.-. 

28 Is Form 1040, line 37, over $142,700 (over $71,350 if married filing separately)? 
[R] No. Your deduction is not limited. Add the amounts in the far right column 

for lines 4 through 27. Also, enter this amount on Form 1040, line 39. 
D Yes. Your deduction may be limited. See page A-6 for the amount to enter. 

For Paperwork Reduction Act Notice, see Fonn 1040 instructions. 
(HTA) 

}~ 

SCHEDULE A 

(Form 1040) 

Medical 
and 
Dental 
Expenses 

Taxes You 
Paid 
(See 
page A-2) 

Interest 
You Paid 

(See 
page A-3.) 

Note. 
Personal 
interest is 
not 
deductible. 

Gifts to 
Charity 
If you made a 
gift and got a 
be nefit for it, 
see page A-4. 

Casualty and 
Theft Losses 
Job Expenses 
and Most 
Other 
Miscellaneous 
Deductions 

(See 
page A-S.) 

other 
Miscellaneous 

Total 
Itemized 
Deductions 

OMB No. 1545-0074 
Schedule A-Itemized Deductions 

2004 
Attachment 

No. 07Attach to Form 1040. "'See Instructions for Schedule A 
Your  

Schedule A (Fonn 1040) 2004 



1 
2 

-------------- ---------- -------- 3 
4 
5 _____ _ 

'L"ll""'~,,;' V,,'.t''-o'I,,-I'lLI'.l_I_<_l 1 50-bu· 1 bu4 

Sch C ~ PART V (page2) Total: 32,707 
1 Ql)I~lQ~_~~QI3____________ _ ________ __ __ _____ ______________ _____ __ 20,880 
2 CLEANING ___ _ ___ _ _________ , ____..;03-'.49..;.. 

-~~-.--.------ _.----.--- --~~----

3 TELEPHONE ___-:7:-'-',9~770 
4 .QIfT?_ _____ ___________ _________ _ ___..::32:,5::,:::0:.;::..8 
5 



OMB No. 1545-0074 SCHEDULE C Profit or Loss From Business 
(Form 1040) (Sole Proprietorship) 

• Partnerships. joint ventures. etc.• must file Form 1065 or 1065·B. AttachmentOepar1ment of the Treasury 
Internal Revenue Service .. Attach to Form 1040 or 1041. "See Instructions for Schedule C (Form 1040). Sequence No. 09 
Name of proprietor 

KEVIN M KELLY 

Social 

A Principal business or profession, including product or service (see page C-2 of the instructions) 

CHIROPRACTOR 

B Enter code from pages C.1, 8, & 9 

~ 621310 
C Business name. If no separate business name, leave blank. o Employer ID number (EINI. if any 

I 

I 

E Business address (including suite or room no.) ... . ____ . ____ . ___ . _ .
   

F Accounting method: (1) []] Cash (2) D Accrual (3) D Other (specify) • _ _ _ _ __ __ _ _ __ ____ __ • __________ _ 

G 	 Did you "materially participate" in the operation of this business during 2004? If "No," see page C-3 for limit on losses []] Yes No 

H 	 If you started or acquired this business during 2004, check here • D 

Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the 

"Statutory employee" box on that form was checked, see page C-3 and check here 


2 Returns and allowances 


3 Subtract line 2 from line 1 


4 Cost of goods sold (from line 42 on page 2) 


5 Gross profit. Subtract line 4 from line 3 . 


6 Other income, including Federal and state gasoline or fuel tax credit or refund (see page C-3) 


9 	 Car and truck expenses (see 

page C-3) 

10 	 Commissions and fees 

11 	 Contracllabor (see page C-4) 

12 	 Depletion 

13 	 DepreCiation and section 179 

expense deduction (not 

included in Part III) (see 

page C-4). 

14 Employee benefit programs 


(other than on line 19) 


15 Insurance (other than health) 


16 Interest: 

a Mortgage (paid to banks, etc.) 

b Other 

17 Legal and professional 

services 

Pension and profit-sharing plans 

20 Rent or lease (see page C-5): 

a VehiCles, machinery. and equipment 

b Other business property . . . 

21 Repairs and maintenance . 


22 Supplies (not included in Part III) 


23 Taxes and licenses 


24 Travel, meals, and entertainment: 


a Travel ... 

13 b Meals and 

entertainment 
cEnter nondeduct· 

ible amount in
cluded on line 24b 
(see page C·S) 

d Subtract line 24c from line 24b . 

25 Utilities......... 

26 Wages (less employment credits) 

28 	 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns. 


29 Tentative profit (loss). Subtract line 28 from line 7 


30 Expenses for business use of your home. Attach Form 8829 . . . 


31 Net profit or (loss). Subtract line 30 from line 29. 


• If a profit, enter on Form 1040, line 12. and also on Schedule SE. line 2 (statutory employees, 
see page C-6) Estates and trusts, enter on Form 1041, line 3. 

• If a loss, you must go to line 32. 

32 If you have a loss, check the box that describes your investment in this activity (see page CoS). 

• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 
(statutory employees, see page C·S). Estates and trusts, enter on Form 1041, line 3. 

• If you checked 32b, you must attach Form 6198. 

32a D All investment is at risk. 

32b D Some investment is 
not at risk. 

For Paperwork Reduction Act Notice, see Form 1040 instructions. 	 Schedule C (Form 1040) 2004 
(HTA) 



Schedule C (Form 1040) 2004 KEVIN M KELLY 	 Page 2 
liliJiiiil 	 Cost of Goods Sold (see page C-6) 

33 	 Method(s) used to 

value closing inventory: a D Cost b Lower of cost or market cD Other (attach explanation) 

.. . . 

I35 Inventory at beginning of year. If different from last year's closing inventory, attach explanation 1 35 

36 	 Purchases less cost of items withdrawn for personal use 36 

37 	 Cost of labor. Do not include any amounts paid to yourself 37 

38 Materials and supplies 38 

39 Other costs 39 

40 Add lines 35 through 39 40 o 

41 	 Inventory at end of year 41 

42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on page 1, line 4 I 42 0 
I::iITiB'. 	 Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on 

line 9 and are not required to file Form 4562 for this business. See the instructions for line 13 on page 
____« C-4 to find out if you must file Form 4562. 

43 When did you place your vehicle in seNice for business purposes? (month, day, year) ~ 

44 Of the total number of miles you drove your vehicle during 2004, enter the number of miles you used your vehicle for: 

a Business _____ _____ . ____ 9. b Commuting _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 0 c other 0------- 

45 Do you (or your spouse) have another vehicle available for personal use? . Yes D No 

46 Was your vehicle available for personal use during off..(luty hours? . DYes No 

47 a Do you have evidence to support your deduction? . DYes D No 

b If "Yes," is the evidence written? . . . . . . . . .. ........ . . . . . . . .. DYes D No 

.::iITi..'.. Other Expenses. List below business expenses not included on lines 8-26 or line 30. 

_~~Jf~~_~~_ _________________________________________________ ________ ________ _______ _ 

1 500 

4520 

72 700 

J~IJ':'=I_"~<?_____________________ _ 9091 

J:~_~T~_G~____________________________________________________________________ _ 
----  ------. - 

J:l3l~JJ!'!<?_____________ _ 

3855f------.=.:=

5600 

+-

- 565 

_~I::lF!$~I3!r:Tl~_~~_______________ _ 375 

SEE SCHEDULE ATIACHED 32707 

48 Total other expenses. Enter here and on page 1 line 27 . . . 1 48 130913 
Schedule C (Form 1040) 2004 



OMS No, 1545-0074SCHEDULE D Capital Gains and Losses 
(Form 1040) 2(0)04... Attach to Form 1040. ... See Instructions for Schedule 0 (Form 1040)_ 
Department of the Treasury Attachment 
Internal Revenue Service (99 ... Use Schedule 0-1 to list additional transactions for lines 1 and 8. Sequence No, 12 
Name(s) shown on Form 1040 Your social security number 

KEVIN M and GRETCHEN L KELLY 

Iflftll Short-Term Capital Gains and Losses-Assets Held One Year or Less 

(e) Cost or other 
If) Gain or (loss)

basis (see page 0-6 

.. .............. 

4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824 

5 Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts 


from Schedule(s) K-1 . . . . . . . . . . .. ...,..... _ 

6 Short-term capital loss carryover. Enter the amount, if any, from line 8 of your Capital Loss 


Carryover Worksheet on page 0-6 of the instructions . . . , 


7 7 0: 

(a) Description of property 
(Example: 100 sh, AYZ Co,) 

2 Enter your short-term totals, if any, from Schedule 0-1, 
line 2 ..... _ ...... _ .... , . 

Ic) Date sold 
(Mo,. day. yr.) Subtract (el from (d) 

3 Total short-term sales price amounts. Add lines 1 and 2 in 
2 

(d) Sales price 
(see page 0-6 of 
the 

0: 

column (d) 3 O' 

. 

. . . 

'dlll Long-Term Capital Gains and Losses-Assets Held More Than One Year 

(a) Description of property 
(Example: 100 sh, XYZ Co,l 

(b) Date 
acquired 

9 Enter your long-term totals, if any, from Schedule 0-1, 
line 9 _ .. _ . . . . . . . .. . .... 

10 Total long-term sales price amounts. Add lines 8 and 9 in 
column (d) . . . . . . . . . . . . . . . . . . , 

9 

(d) Sales price 
(see page 0-6 of 

11 Gain from Form 4797, Part I; long-term gain from Forms 2439 and 6252; and 
long-term gain or (loss) from Forms 4684, 6781, and 8824 . . . . . . . . 

12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts 
from Schedule(s) K-1 , . . . . . . . . . . . . . . 

(e) Cost or other 
basis (see page D-6 

13 Capital gain distributions. See page 0-1 of the instructions . . . . . . . . . . 
14 Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capital Loss 

Carryover Worksheet on page 0-6 of the instructions, . . , . .. ...,.._ 
15 Net long-term capital gain or (loss). Combine lines 8 through 14 in column (f). Then go to 

rt II the .............,.............., 

(f) Gain or (loss) 
Subtract (e) from (d) 

350: 
Schedule 0 (Form 1040) 2004 For Paperwork Reduction Act Notice, see Form 1040 instructions. 

(HTA) 



Schedule D (Form 1040) 2004 KEVIN M and GRETCHEN L KELLY 	 Page 2 

IWillII Summary 

16 	 Combine lines 7 and 15 and enter the result. If line 161s a loss, skip lines 17 through 20, and 
go to line 21. If a gain, enter the gain on Form 1040, line 13, and then go to Ii ne 17 below. 

17 	 Are lines 15 and 16 both gains? o Yes. Go to line 18. o No. Skip lines 18 through 21, and go to line 22. 

18 	 Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet on page 0-7 of the 
instructions. . . . . . . . . . . . .... 

19 	 Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet on 
page 0-8 of the instructions. .... . . . . . . . . . . . . . . ... 

20 Are lines 18 and 19 both zero or blank? 

[Kl Yes. Complete Form 1040 through line 42, and then complete the Qualified Dividends and 
Capital Gain Tax Worksheet on page 34 of the Instructions for Form 1040. Do not complete 
lines 21 and 22 below. 

No. Complete Form 1040 through line 42, and then complete the Schedule 0 Tax Worksheet 
on page 0-9 of the instructions. Do not complete lines 21 and 22 below. 

21 	 If line 16 is a loss, enter here and on Form 1040, line 13, the smaller of: 

• The loss on line 16 or 	 } . . . . . . 
• ($3,000), or if married filing separately, ($1,500) 

Note. When figuring which amount is smaller, treat both amounts as positive numbers. 

22 	 Do you have qualified dividends on Form 1040, line 9b? o Yes. Complete Form 1040 through line 42, and then complete the Qualified Dividends and 
Capital Gain Tax Worksheet on page 34 of the Instructions for Form 1040. 
No. Complete the rest of Form 1040. 

Schedule D (Fonn 1040) 2004 



OMB No. 1545-0074 SCHEDULE E Supplemental Income and Loss 
(Form 1040) (From rental real estate, royalties, partnerships, 2tO04

S corporations, estates, trusts, REMICs, etc.) AttachmentDepartment of the Treasury 
.... Attach to Form 1040 or Form 1041. .... See Instructions for Schedule E (Form 1040).tnternal Revenue Service (99j Sequence No. 13 

Name(s) shown on return Your social security number 

 and GRETCHEN L KELLY  
  

prope rty, use S h die C-EZ (see page E-3) Report arm renta mcome or IfF 4835 on page 2 r c e u e or fl' oss rom orm . me 40 

1 List thetvpe and location of each rental real estate property: 2 For each rental real estate property Yes. No 
1 CONDOMINIUM 

listed on line 1, dId you or your family I
 ..... - . . - - . -_ ..... -- - - ~ - use it during the tax year for personal 

 purposes for more than the greater of 1 X 
2 • 14 days or ------- - - - - - - - --  - - ----------~----.------

• 10% of the total days rented at 2 
3 fair rental value?-------_ .... - -- ... - -. - _... - - - - --- .. ----. - - --

(See page E-3.) 3 
Properties Totals 

Income: 
1 2 3 (Add cols. 1. 2. and 3 

3 Rents received 3 15,540 3 15,540 
4 Royalties received 4 0 4 0 

Expenses: l~} >5 Advertising 5 500 i I 

6 Auto and travel (see page E-4) 6 0 
7 Cleaning and maintenance 7 0 
8 Commissions 8 0 
9 Insurance 9 0 

10 Legal and other professional fees 10 0 , 

11 Management fees 11 0 . 

12 Mortgage interest paid to banks, etc. .,
(see page E-4) I 12 9,119 12 9,119 

13 Other interest 13 0 t:Tt14 Repairs. 14 800 
15 Supplies ! 15 0 
16 Taxes 16 2,570 i 

17 Utilities. 17 800 
18 Other (list) ... _~?.?g~l~T!9!'J_ ~_~;?____ 1,800 0 0 i,. 

0 0 0-  - - ..... - ......  -~ _... -
--~---~ -- - -, 

18 0 0 0-- --..  - ----- - -  - --- -
0-  -- .. -.. - ..  - ------ ... - .. ........ --
0 

19 Add lines 5 through 18 . 19 15,589 19 15,589 
20 Depreciation expense or depletion . 20 5,999 20 ! 5,999 
21 Total expenses. Add lines 19 and 20 21 21,588 

~Jr22 Income or (loss) from rental real 
estate or royalty properties. 
Subtract line 21 from line 3 (rents) 

ifor tine 4 (royalties). If the result is 
a (loss), see page E-4 to find out 
if you must file Fonn 6198 I 22 -6,048 

23 Deductible rental real estate loss. 
Caution. Your rental real estate 
loss on line 22 may be limited. See 
page E-4 to find out if you must 
file Form 8582. Real estate 
professionals must complete line 
43 on page 2 23 6,048 i 

..
24 Income. Add posItive amounts shown on hne 22. Do not Include any losses . . . . . . . .. r--=2::.,4=---+_____.::.0+-_ 
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total losses here .. !-"'2;.;;;.5--t-__----:-6:...<.,0;;....4;...;;8+-_ 
26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the result 

here. If Parts II, III, IV, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, 
line 17. Otherwise, include this amount in the total on line 41 on a e 2 . . 26 . -6,048 

For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule E (Form 1040) 2004 
(HTA) 



OMB No. 1545-0074 SCHEDULE SE 

Self-Employment Tax (Form 1040) 
 2(0)04 

AttachmentDepartment of the Treasury 

• Attach to Form 1040 .• See Instructions for Schedule SE Sequence No. 17Internal Re\ienue Service 

Name of persoll with self-employment income (as showll 011 Form 1040) 


KEVIN M KELLY 

Who Must File Schedule SE 
You must file Schedule SE if: 
• 	 You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of 

Long Schedule SE) of $400 or more or 
• 	 You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a 

religious order is not church employee income (see page SE-1). 

Note. Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and 
use either "optional method" in Part II of Long Schedule SE (see page SE-3). 

Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science 
practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead, 
write "Exempt-Form 4361" on Form 1040. line 57. 

May I Use Short Schedule SE or Must I Use Long Schedule SE? 

Social security Ilumber of person 
with self-employment income • 

I Did You Receive Wages or Tips in 20041 

No Yes, ~ r 

Are you a minister. member of a religious order, or Christian 
Yes Was the total of your wages and lips subject to social 

Science practitioner who received IRS approval not to be taxed .. security or railroad retirement tax plus your net earnings 
on earnings from these sources, but you owe self-employment 

.. 
tax on other earnings? I 

from self-employment more than $67,900? 

No 

Are you using one of the optional methods to figure your net Yes No 
earnings (see page SE -3)? .. , 

No ~ Did you receive tips subject to social security or Medicare 
tax that you did not report to your employer? 

L.;you receive church employee income reported on Form Yes .. 
W-2 of $106.28 or more? ... 

. ~ No 

You May Use Short SchedUle SE Below .. You Must Use Long Schedule SE on page 2 

i Yes 

Yes 

I 

... 

... 

iF 

I 

Section A-Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE. 

1 Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form 
1065), box 14, code A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065). 
box 14, code A (other than farming); and Schedule K-1 (Form 1065-8), box 9. Ministers and 
members of religious orders, see page SE-1 for amounts to report on this line. See page SE-2 
for other income to report. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

3 Combine lines 1 and 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
4 Net earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400, 

do not file this schedule; you do not owe self-employment tax . . . . . . . . . . . . . .. 
5 Self-employment tax. If the amount on line 4 is: 

• $87,900 or less, multiply line 4 by 15.3% (.153). Enter the result here and on 
Form 1040, line 57. 
• More than $87,900. multiply line 4 by 2.9% (.029). Then, add $10,899.60 to the 

result. Enter the total here and on Form 1040, line 57. 

6 Deduction for one·half of self-employment tax. Multiply line 5 by 
Enter the result here and on Form 1 line 30 6 1 

4 

For PapelWork Reduction Act Notice, see Form 1040 instructions. Schedule SE (Form 1040) 2004 
(HTA) 



Name(s) shown on return Business or activity to which this 
KEVIN M KELLY CHIROPRACTOR 

Election To Expense Certain Property Under Section 179 
Note: If you have any listed property, com=-='ec:.te,,:-,-P-=a:.:..:rt:...V:.....=b..::.e.:..:fo,-,:,::ce---=o-=.u....::c:...:o::..:m=.:..i;;;..et:.::e...:.P...;8::.;rt..:....:..;1.------------ -...,.-----

1 Maximum amount See page 2 of the instructions for a higher limit for certain businesses 1 102,000 
2 Total cost of section 179 property placed in service (see page 3 of the instructions). . . 2 0 
3 Threshold cost of section 179 property before reduction in limitation. . . . . . . . . . . . 3 410,000 
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0 . . . . . . . . . 4 0 
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 

Form 4562 

Depar1ment of the Treasury 
internal Revenue Service 

Depreciation and Amortization OMB No 1545.0172 

(Including Information on Listed Property) 2(Q)04 
Attachment 

"See 

21 Listed property. Enter amount from line 28 . . . . . . . . . . . . . . . . . . . . . . 
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instri-' -'-"":--,-,--,--,---,---,--..;J...;:=+ 

23 For assets shown above and placed in service during the current year, enter the portion 
of the basis attributable to section 263A costs . . . . . . . . . . . . . . . . 

For Paperwork Reduction Act Notice, see separate instructions. 
(HTA) 

se 3 of the instructions .. ..... 

7 Listed property. Enter the amount from line 29 . . . . .. .... 
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 
9 Tentative deduction. Enter the smaller of line 5 or line 8 ..... ... . 
10 Carryover of disallowed deduction from line 13 of your 2003 Form 4562. ... . 
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 
13 disallowed 

17 MACRS deductions for assets placed in service in tax years beginning before 2004 . . . . 
18 If you are electing under section 168(i)(4) to group any assets placed in service during the tax 

year into one or more general asset accounts, check here .......... . 

"'''''-1"'1''" B 

(a) Classification of property 

h Residential rental 

Nonresidential real 

. .. 

(1) 

Method 
(g) 

Depreciation 



0 

e2 
automo ' 

property used for entertainment, recreation, or amusement.) 
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete 
only 24a, 24b, columns (a) through (c) of Section A, al1 of Section 8 , and Section C if applicable. 

Section A - De reciation and Other Information Caution: See a e 9 of the instructions for limits for assen er automobiles. 

24a Do you have evidence to support the business/investment use claimed? [8Jves ONO 24b If "Ves," is the evidenCtl written? 0Ves ONo 

(b) (e) Businessl (d) (f) (g) (11)(a) (e) Basis for (i) Elected 

Date placed Type of property investment use Cost or depreciation Recovery Methodl Depreciation section 179I 
percentage period(list vehicles first) in service other basis I {busmesS/investment} Convention deduction cost 

25 Special depreciation allowance for qualified listed property placed in service during the tax ·~ct} .." 
~ear and used more than 50% in a gualified business use (seepaQe 8 of the instructions) .1 25 

26 Property used more than 50% in a Qualified business use (see paQe 8 of the instructions): 
Jee(:l I 1/112003 91.67% 37000 26258 5 200DB - HY 4492 

27 Property used 50% or less in a Qualified business use (see page 8 of the instructions): 

4.492.% 
% 
% 

SfL 
S/L -
SfL 

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 .~ 
29 Add amounts in column (i), line 26, Enter here and on line 7, paQe 1 . L 29 0 

Section B - Information on Use of Vehicles 
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person, If you provided vehicles to 

your employees first answer t he Questions in Section C to see i, f yOU meet an exception to completinq this section for those vehicles. 

30 Total business/investment miles driven during (a) , (b) (c) (d) (e) 

the year (do not include commuting miles  Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 

See page 2 ofthe instructions) 22000 
31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) 

miles driven 2000 
33 Total miles driven during the year. 

Add lines 30 through 32 24000 
34 Was the vehicle available for personal Ves No Ves No Ves No Ves No Ves No 

use during off-duty hours? X 
35 Was the vehicle used primarily by a more than 

5% owner or related person? X 
36 Is another vehicle available for 

~ersonal use? X 
Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these Questions to determine if you meet an exception to completing Section 8 for vehicles used by employees who 
are 10 

I (f) 

Vehicle 6 

Ves No 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 

by your employees? . . , . . . . . . . . . . . . . . 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? 

See page 10 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? . . . . . . . . . . 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? ...,......... 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 10 of the instructions.) 

(a) 

Description of costs 

43 Amortization of costs that began before your 2004 tax year 
Add 

~~.,~rr,'" vehicles, 

(e) 

Amortizable 

(d) (e) 

Form 4562 (2004) 



se aratel see a e 3 of the instructions . . . . . . . . . . 

(a) Description of pro.""e'''rt.!L..______-l___>=-=c=-==='-=""-':::..:.:..l'-'  __+----'::::Jc~E:.:.:le:.::::c.:::te:.::::d_"co.::;o"'st'---l 
6 

7 
8 
9 

17 MACRS deductions for assets placed in service in tax years beginning before 2004 . . . . 
18 If you are electing under section 168(i)(4) to group any assets placed in service during the tax 

year into one or more general asset accounts, check here . . . . . . 

Section B - Assets Placed in 2004 Tax Year Us 

7 

(a) Classification of property depreciation period Convention 

h Residential rental 

Nonresidential real 

21 Listed property. Enter amount from line 28 . . . . . . . . . . . . . . . . . . . . . . 
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

..... 0 

Method 

Form 4562 Depreciation and Amortization OMS No. 1545-0172 

Department of the Treasury 

Internal Revenue Service 

(Including Information on Listed Property) 

.... See separate instructions. .... Attach to your tax return. 
Attachment 
Sequence No. 67 

Name(s) shown on return Business or activity to which this form relates entifying number 
KEVIN M and GRETCHEN L KELLY CONDOMINIUM
hth'. Election To Expense Certain Property Under Section 179 

Note: If you have any listed property, C2mpJete Part V before au com Jete Part J. 
1 Maximum amount. See page 2 of the instructions for a higher limit for certain businesses . . . . . . . . 

2 Total cost of section 179 property placed in service (see page 3 of the instructions). . . . . . . . . . . 

3 Threshold cost of section 179 property before reduction in limitation. . . . . . . . . . . . 

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . . . . . . . . . 

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 


1 102,000 
2 o 
3 410,000 
4 o 

5 

(g) 
Depredation 

Form 4562 (2004) 

Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr;-.-'--.-:---'--'--:...-;---.;.--"-="-1 

23 For assets shown above and placed in service during the current year, enter the portion 
of ..... . 

For Paperwork Reduction Act Notice, see separate instructions. 
(HTA) 



Form 8582 
Department of the Treasury 

Internat Revenue Serv.ce (99) 

Passive Activity Loss Limitations 
.... See separate instructions. 

.... Attach to Form 1040 or Form 1041. 

OMB No. 1545-1008 

2(Q)04 
Attachment 
Sequence No. 88 

Name(s) shown on return 

KEVIN M and GRETCHEN L KELLY 
Identifying number 

2004 Passive Activity Loss'um'l 	
before 

1a 

1b 

1c 

f-"'-2.;:;.a-l-,_____--'--r-_ 

c..=2;.;..b-'--''--____-.Ll..._ 

_ . . 

the instructions Worksheets 1 7 and 

Rental Real Estate Activities With Active Participation (For the definition of active participation 
see Special Allowance for Rental Real Estate Activities on page 3 of the instructions.) 

1 a Activities with net income (enter the amount from Worksheet 1, 
column (a» . . . . . .. .......... . 


b Activities with net loss (enter the amount from Worksheet 1, 

column (b» . . . . . . . . . . . . . . 


c Prior years unallowed losses (enter the amount from Worksheet 

1, column (c» . . . . . . . . . . . . . . . . . . . . 


d Combine lines and 1 . . . . . . 


Commercial Revitalization Deductions From Rental Real Estate Activities 
2 a Commercial revitalization deductions from Worksheet 2, column (a) 

b Prior year unallowed commercial revitalization deductions from 
Worksheet 2, column (b) 

c Add 2a 

All Other Passive Activities 
3 Activities with net income (enter the amount from Worksheet 3, 


a column (a» . . . . . . . . . .. ..... . 

b Activities with net loss (enter the amount from Worksheet 3, 


column (b» . . .. ............. . 

c Prior years unallowed losses (enter the amount from Worksheet 


3, column (c» . . . . . . . . . . . . . . . . . . . . . . . . 

.r>rrln.r." lines and 3c . ~ . . . . . . . . . . . . . . . . 


4 	 Combine lines 1d, 2c, and 3d. If the result is net income or zero, all losses are allowed, including 

any prior year unallowed losses entered on line 1 c, 2b, or 3c. Do not complete Form 8582. 

Report the losses on the forms and schedules normally used. . . . . . . . . . . . 

If line 4 is a loss and: • Line 1 d is a loss, go to Part II. 


• Line 2c is a loss (and line 1d is zero or more), skip Part II and go to Part III. 
• Line 3d is a loss (and lines 1d and 2c are zero or more), skip Parts II and III and go to line 15. 

Caution: If your filing status is mamed filing separately and you lived with your spouse at any time during the year; do not complete 
II or III. m«,,,,,",,,, 


Special Allowance for Rental 


5 Enter the smaller of the loss on line 1 d or the loss on line 4 

6 Enter $150,000. If married filing separately, see page 8. . 

7 Enter modified adjusted gross income, but not less than zero (see page 8) 


Note: If line 7 is greater than or equal to line 6, skip lines 8 and 

9, enter -0- on line 10. Otherwise, go to line 8. 


8 Subtract line 7 from line 6 .. ................ . 
9 Multiply line 8 by 50% (.5). Do not enter more than $25,000. 

10 Enter the smaller of line 5 or line 9 . . . .. ................. . 
If line 2c is a loss 0 to Part III. Otherwise 0 to line 15. 

Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities 
Note: Enter aff numbers in Part /1/ as positive amounts. S I fIor Part /I on page ee the exampJe 	 8 

11 Enter $25.000 reduced by the amount, if any, on line 10. If married filing separately, see instructions 11 0 
12 
13 
14 

Enter the loss from line 4 
Reduce line 12 by the amount on line 10 
Enter the smallest of line 2c (treated as a positive amount) line 11, or line 13 

12 
13 
14 

-
0 
0 
0 

l:lffilllj Total Losses Allowed 

15 
16 

Add the income. if any, on lines 1a and 3a and enter the total 
Total losses allowed from all passive activities for 2004. Add lines 10, 14, and 15. See 
pages 10 and 11 of the instructions to find out how to report the losses on your tax return 

15 

16 

0 

6,048 
For Paperwork Reduction Act Notice, see page 12 ofthe instructions. 	 Form 8582 (2004) 
(HTA) 



Form 8582 (2004) KEVIN M and GRETCHEN L KELLY Page 2 
Caution" The worksheets must be filed with your tax return Keep a copy for your records 
Worksheet 1-For Form 8582, Lines 1a, 1b, and 1c (See page 7 of the instructions.) 

Current year Prior years Overall gain or loss 
Name of activity 

(a) Net income I (b) Net loss (c) Unallowed I(line 1a) • (line 1 b) loss (line 1c) 
(d) Gain (e) Loss 

Sch E: CONDOMINIUM 0 6048 0 0 6048 

-~.. 

i';~.~~~'D::"',;~·.·"i>f';"·'Total. Enter on Form 8582, lines 1a, 
6,04811b, and 1c ... 0 0 

Worksheet 2-For Form 8582, Lines 2a and 2b (See r>.age i and 8 of the instructions. 

Name of activity 
(a) Current year (b) Prior year unallowed 

(c) Overall loss
deductions (line 2a) deductions (line 2b) 

i 

Total. Enter on Form 8582, lines 2a . '!~ ,e'.'. . ;,'1.";,, .;:i/ ::;;; ;~\) :/::i~ 

and 2b ... 0 ot:;:;i3~'~~'C);i;~1~t'~:'~i';' ::, 7',,"; ... 

Worksheet 3-For Form 8582, Lines 3a 3b, and 3c (See page 8 of the instructions.) 

Current year Prior years Overall gain or loss 
Name of activity 

(a) Net income (b) Net loss (c) Unallowed 
(d) Gain (e) Loss 

i (line 3a) (line 3b) loss (line 3c) 

Total. Enter on Form 8582, lines 3a, 
3b, and 3c .... 00 0 
Worksheet 4-Use this worksheet if an amount is shown on Form 8582, line 10 or 14 See a e 9. 

Name of activity 

Sch E: CONDOMINIUM 

Fonn or schedule 
and line number 
to be reported on 
(see instructions) 

Sch E Pro #1 

(a) Loss 

6048 

(b) Ratio 

1.000000 

(c) Special (d) Subtract column 
allowance (c) from column (a) 

6048 0 

Total . . . . . . . . . 6,048 1.00 6,048 o 
Worksheet 5-Allocation of Unallowed Losses See a e 9 of the instructions. 

Fonn or schedule 

and line number 


(c) Unallowed loss(a) Loss (b) RatioName of activity 
to be reported on 

see instructions 


oo 1.00Total ....................... .... 


Form 8582 (2004) 



OMB No. 1545·1618 Education Credits 
Form 8863 2(0)04(Hope and Lifetime Learning Credits) 

• See instructions. AttachmentDepartment of the T(easury 
Sequence No. 50• Attach to Form 1040 or Form 1040A.Internal Revenue Service (99) 

Name(s) shown on return Your social security number 

KEVIN M and GRETCHEN L KELLY  
Caution: You cannot take both an education credit and the tuition and fees deduction (Form 1040, line 27, or Form 1040A. 
line 19 for the same student in the same ear. 

Ho e Credit. Caution: You cannot take the Ho e credit for more than 2 tax years for the same student. 


1 (a) Student's name 
 (e) Qualified
(b) Student's (d) Enter the

expenses (see (as shown on page social security smaller of the (e) Subtract (f) Enter one-halfinstructions). Do1 of your tax return) amount in 

2 
3 

t:Lr!'>! _n_,!ITte 
Last name 

number (as 
shown on page 1 
of your tax return) 

column (c) or 
$1,000 

4 Caution: You 
cannot take the 

(a) Student's name (as shown on page 1 
of your tax return) expenses (see 

Hope credit and Last name 
the lifetime learning 
credit for the same 
student in the 
same year. 

Add the amounts on line 4, column (c), and enter the total. 
Enter the smaller of line 5 or $10,000. . , , . . 

Tentative education credits. Add 3 and 7 , . . , , , . 
Enter: $105,000 if married filing jOintly; $52,000 if single, head of 
household, or qualifying widow(er) . . , . . . . . . . . . 

10 Enter the amount from Form 1040, line 37*, or Form 1040A, line 22 
11 Subtract line 10 from line 9. If zero or less, stop; you cannot take 

column (d) from 
column (c) 

any education credits . . . .. ...... .... 1--=-1,..:1-+-____:.:...",:=;;---1 
12 Enter: $20,000 if married filing jOintly; $10,000 if single, head of 

household, or qualifying widow(er) . . . . . . . . . . .. 1-...:.:12::....L___-==::.:::..L--I 
13 If line 11 is equal to or more than line 12, enter the amount from line 8 on line 14 and 

go to line 15. If line 11 is less than line 12, divide line 11 by line 12. Enter the result as 
a decimal (rounded to at least three places) . . . , . . . . . . . . . . . . . 

14 Multiply line 8 by line 13 . . . . . . . . . . . . . .. ........ . 
15 Enter the amount from Form 1040, line 45, or Form 1040A, line 28. . . . . 
16 Enter the total, if any, of your credits from Form 1040, lines 46 through 48, or 

Form 1040A, lines 29 and 30 . . . . . . . . . . . . . . . . . . . 
17 Subtract line 16 from line 15. If zero or less, stop; you cannot take any education 

of the amount in 
column (e) 

o 

(e) Qualified 

o 

credits. . . . . . . . . . . . . . . . . . . . . . . . . ~. . . . . . .~ ~1~74-______~9~6~1__ 
18 Education credits. Enter the smaller of line 14 or line 17 here and on Form 1040, 

line 49, or Form 1040A, line 31 . . . . . . , . . . . . . . . . . . . . . .... 18 961 
* If you are filing Form 2555 .• 2555-EZ, or 4563 or you are excluding income from Puerto Rico, see Pub, 970 for the amount to enter. 

For Paperwork Reduction Act Notice, see page 3. Form 8863 (2004) 

(HTA) 



I .oFJ I 

Line 18 (Sch E page 1 (1040)) - Other Expense Summary for 01 
1 ASSOCIATIO:::.:.N..:....:D=U::..=E~S____________ ___________ 1 ___1:.1..:,8::,::0..:::.,0 
2 Total ..... - .. •........ 2 1,800 



Form 4562 Statement - Sch C: DC KEVIN M and GRETCHEN L KELLY  

Item Description of Date Placed 
No, Property In Service 

Asset Bus, Use Cost or Sec, 179 Special Recovery Recovery Method Conv Prior Aeeum, 2004 2004 
Code % Other Deduction Allowance Basis Period Code Depree" Deprec, Accum, 

Basis 
-

179, Bonus Deprec, 

Section 179 Deductions Before Limitations (Line 8) and Special Allowance (Line 14) 

Special allowance except listed property (Line 14) 
4 THERAPY EO, 2/1/2004 F-7 100,00% 
5 FURNITURE 2/1/2004 F-11 100,00% 

7,443 
4,505 

3,722 
2,253 

Special allowance except listed property (Line 14) 

Depreciation Detail 

11.948 5,975 

GOS 5-year property (Line 19b) 
4 THERAPY EO. 2/1/2004 F-7 100.00% 7,443 3,722 3,721 5 2000B HY 744 4,466 

Total GDS 5-year property (Line 19b) 

GOS 7-year property (Line 19c) 
5 FURNITURE 2/1/2004 F-11 100.00% 

~~,443 

4,505 

0 3,722 

2,253 

3,721 

2,252 7 20008 HY 

0 744 

322 

4,466 

2,575 

Total GOS 7-year property (Line 19c) 4,505 0 2,253 2,252 0 322 2,575 

Subtotal 11,948 0 5,975 5,973 0 1,066 7,041 

Listed Property 

Listed property with more than 50% business use (Line 25 and 26) 
4 Jeep 1/1/2003 V-5 91.67% 37,000 o o 26,258 5 20008 HY 7,660 4,492 12,152 

Total listed prop with> 50% business use 37,000 0 0 26,258 7,660 4,492. 12,152 

Subtotal Listed Property 37,000 o o 26,258 7,660 4,492 12,152 

48,948 0 5,975 32,231 7,660 5,558. 19,193 

Form 4562 Reconciliation 
Annual depreciation and amortization 
Special allowance except listed property (Une 14) 
Usted property special allowance (Une 25) 
Section 179 deduction claimed (in dudes prior year disallowed) 
Section 179 deduction carried forward to future year 
Section 179 deduction (Une 12) 
Less amortization included in total annual depreciation and amortization (Une 44) 

5,558 

5,975 

0 

0 

0 

0 

0 
Form 4562 , Line 22 11,533 



Form 4562 Statement - Sch E: 01 KEVIN M and GRETCHEN L KELLY 

litem
No, 

Description of 
Property 

Date Placed 
In Service 

Asset 
Code 

Bus, Use 
% 

Cost or 
Other 
Basis 

Sec, 179 
1 

/ Special 
Deduction Allowance 

Recovery 
Basis 

Recovery 
Period 

Method Cony 
Code 

Prior Aecum, 
Depree" 

179, Bonus 

2004 
Depree, 

2004 
Accum, 
Depree, 

Depreciation Detail 

MACRS deductions for prior years (Line 17) 
1 CONDOMINIUM 6/2712003 R-6 100,00% 

Total MACRS deductions for prior years (Line 17) 

165,000 

165,000 

o 

0 

o 

° 
165,000 

165,000 

27.5 SUGDS MM 3,251 

3,251 

5,999 9,250 

_5,!:l9~ ~250 

Subtotal 165,000 ° o 165,000 3,251 5,999 9,250 

165,000 0 0 165,000 3,251 5.999 _ 9.250 

Form 4562 Reconciliation 
Annual depreciation and amortization 
Special allowance except listed property (Line 14) 
Listed property special allowance (Line 25) 
Section 179 deduction claimed (includes prior year disallowed) 
Section 179 deduction carried forward to future year 
Section 179 deduction (Line 12) 
Less amortization included in total annual depreciation and amortization (Line 44) 

5,999 

o 
o 

o 
o 

o 
o 

Form 4562 I Line 22 5,999 



- -

------

Line 6 (Sch A (1040)) - Real estate taxes 
1 a Principal residence . . . . . . 1a 5,616 

Less: 
b Allocation from form(s) 8829 . 1b 
c Subtract line b from line 1 a. . 1c 5,616 

2 Real estate taxes from Schedule E properties 2 °3 Other real estate (not held for investment): 
a 3a 
b 3b 
c 3c 
d 3d 
e 

Totai oth-er-rear estate (not held- for investment) 
3e 

3 °4 Real estate held for investment: 
a 4a 
b 4b 
c 4c 
d 4d 
e 4e 

Totai -ottier-reafestate helc{ for-fir-Jestment - - - 4 °5 Total real estate taxes . . . . 5 5,616 

Line 10 (Sch A (1040)) - Home mortgage interest and.__p_o_i_nts_o_n_F_o_rm_1_0_9_8________ 
NOT used to buy, USED for 
build, or improve a investment Total Fully Deductible 

1 Lender's Name qualified residence assets Mortgage Interest Points 

a COUNTRYWIDE 1a 19,488 1a 

b 9:9~~I~YWJp~~- _______ -~~~~~~-~~~~~ 1b 2,.6.57 1b 

c COUNTRYWIDE 1c 9,232 1c 


------~~---.-.---.-- ---- --- 
d 1d 1d 

e M<?I}Ra.9~ j!:l!~~~~t tr9_~_$~~~5:!~1~_ s_____ _ ~ 1e 1e ~ 

Total of line 1 . . . . . . . . . . . . . 1 31,177 

Qualified Loan Limit - Part I 
2 Enter the average balance of all your grandfathered debt. See instructions. . . . .. ...... 2 ______ 
3 Enter the average balance of all your home acquisitions debt. See instructions . . . . . . . . . . . 3 _______--, 
4 Enter $1,000,000 ($500,000 if married filing separately) . . . . . . . . . . . . . . . . . 4 __1-,-,-,.::-:00::..::0:J..::'0:..:::0~0 
5 Enter the LARGER of the amounts on line 2 or the amount on line 4 . . . . . . . . . . . . . . . 5 __....;;1-,-,,0;.,;:0;...:;0-,-,,0;.,;:0...;;.,0 
6 Add the amounts on lines 2 and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 _____-'0::
7 Enter the SMALLER of the amount on line 5 or the amount on line 6. ......... 7 ___..,..,..,::-:-,,-0,
8 Enter $100,000 ($50,000 if married filing separately). See instructions for a limit that may apply 8 100,000 
9 Add the amounts on lines 7 and 8. This is your qualified loan limit . . . . . . . . . 9 _~_1_0,-0,-,,0-,-0.:...0;;... 

Deductible Home Mortgage Interest - Part II 
10 Enter the total of the average balances of all mortgages on all qualified homes. See instructions. ., 10 

If line 9 is less than line 10, Go on to line 11. 
If line 9 is equal to or more than line 10, go to line 13. All of your interest on all the mortgages 
included on line 10 is deductible as home mortgage interest on Schedule A (Form 1040) 

11 Enter the total amount of interest that you paid. See instructions ............... 11 _____.:::..0 
12 Divide the amount on line 9 by the amount on line 10. Enter as a decimal (rounded to 3 places) 12 ___--=.O.;.::.O:..::O-=..O 

13 Multiply the amount on line 11 by the decimal amount on line 12. If you skipped lines 11 & 12, 
enter amount from line 1. This is your DEDUCTIBLE HOME MORTGAGE INTEREST . . . . ,1;....7..:...713 ___...;:3..;.1.... 

14 Reductions in amounts deductible on Schedule A 
a Subtract the amount on line 13 from the amount on line 11. 

This is NOT home mortgage interest. See instructions. a ______0::
b Form 8396 allocation. .. ......... . b _____O.;;;.., 


c Form(s) 8829 allocation (Home Office) . . . " ..... . c _____0;::.. 

d _______________________________________ _____ ________________ _ d ______ 

Total of Lines 14b - 14d. . . . . . . . . . . . . . . . . . 14 0 
15 ---3---'-715 Subtract line 14 from line 13. Enter the result on line 10, Schedule A. . . 1,17 



KEeVIN M and GRU CHEeN L KHLY 

Une15(SchA(1040»-Gi~B~y~C~a=s_h~o_r_C_h~e~c_k~~~~~~~~~~~~~~~~~ 
Total: ___-'1..>...:.7..:::0.:::...0 

Type of Charity 
50%, 1 ___-'1..)..;.7..:::0.:::...0 



___ _ 
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Power of Attorney 2848Form 	

and Declaration of Representative 

_~_!axpayerinf~rmation. _l"<3xpayer(s) must sign and date this form on page-,2:-._lin_e_9.~_.._~_.~___._....-__....L...D_a_te /_.__._.c.__ 

Taxpayer name(s) and address 

Kevin & Gretchen Kelly 

 

 
ntative(s) as attorney(s)-in-fact: 

Social security number(s) Employer identification 

 number 


 

(if applicable) Daytime telephone number 

2 Representative(s) must sign and date this form on p_a""g'-e_2--'._P...:a_,rt_I_I....:.___________.___~~~.c=___;::_~~-""C".--=-__._~____.____..__ 

Name and address CAF No. 
JOYCE REBHUN,JD,MBA,PHD 
8500 WILSHIRE BOULEVARD STE.519 

Telephone No. )J.0".9~.7. 
Fax No ..~.tQ...6.~J 5140 

BE_'{E RLl_ID LL ~,-_J=:~. 902 11 ._____.__.__._+-C_h_e_c.k.~if_n._ew_:_A_d_d..r_e_s.s_D=--._.__ 
Name and address CAF No. 

Telephone No. 

Check if new: 	 No. 0 Fax No . .----.--------.---.--f--.------~--------.!.....-.,,---.--.------.---.-..-.-.-. 
Name and address CAF No. 

Telephone No. 

Fax No. 

Check if new: Address 	 _ Fax No. ________________._._.____.___ ..._____--'--'-......:..:'---~...::c:....:..:.___=..::.:..:c:c.:..._==____....::c.~=.c_.._...:=_._~ .. ~__.,... __ ~=:.___ 

to represent the taxpayer(s) before the Internal Revenue Service for the following tax matters: 

Tax matters 

._~._"--____._~_._______~____..._ 

Type of Tax (Income. Employment. Excise. etc.) Tax Form Number 	 Year(s) or Period(s) 
or Civil Penalty (see the instructions for line 3) (1040. 941. 720. etc.) ! (see the instructions for line 3) 

INDIVIDUAL INCOME TAX 2004 THROUGH 2010FORM 1040 
--.~----~---.~--

4 	 Specific use not recorded on Centralized Authorization File (CAF).lf the power of attorney is for a specific use not recorded on CAF. 
check this box. See the instructions for Line 4. Specific Uses Not Recorded on CAF .... 

5 	 Acts authorized. The representatives are authorized to receive and inspect confidential tax information and to perform any and all acts that 
I (we) can perform with respect to the tax matters described on line 3, for example, the authority to sign any agreements. consents. or other 
documents. The authority does not include the power to receive refund checks (see line 6 below). the power to substitute another representative 
or add additional representatives. the power to sign certain returns. or the power to execute a request for disclosure of tax returns or return 
information to a third party. See the line 5 instructions for more information. 

Exceptions. An unenrolled return preparer cannot sign any document for a taxpayer and may only represent taxpayers in limited situations. 
See Unenrolled Return Preparer on page 1 of the instructions. An enrolled actuary may only represent taxpayers to the extent provided in 
section 10.3(d) of Treasury Department Circular No. 230 (Circular 230). An enrolled retirement plan administrator may only represent taxpayers 
to the extent provided in section 10.3(e) of Circular 230. See the line 5 instructions for restrictions on tax matters partners. In most cases. 
the student practitioner's (levels k and I) authority is limited (for example, they may only practice under the supervision of another practitioner). 

List any specific additions or deletions to the acts otherwise authorized in this power of attorney: . __ ...... _ ..... __ ..._............ ._ .. 


.~.J?~.~.HT~ .l~RRJ: 7:;r; Q~J... .J?9.~.~_~ ..1:'2..~J:~~..J~X..J3;;:J't}.~~~ ....... __ ............._...................__ ....... . 


Receipt of refund checks. If you want to authorize a representative named on line 2 to receive, BUT NOT TO ENDORSE OR CASH, refund 

checks, initial here ______ and list the name of that representative below. 

Name of representative to receive refund check(s) ... 

For Privacy Act and Paperwork Reduction Act Notice, see page 4 of the instructions. Fonn 2848 (Rev. 6-2008) 
ISA 
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Page 2Form 2848 (Rev. 6·2008) 

7 	 Notices and communications. Original notices and other written communications will be sent to you and a copy to the first 

representative listed on line 2. 


a If you also want the second representative listed to receive a copy of notices and communications, check this box . 


~~f. you do not want any notices or coml11unications sent to your representative(s), check this box 


8 	 Retention/revocation of prior power(s) of attorney. The filing of this power of attorney automatically revokes all earlier power(s) of 
attorney on file with the Internal Revenue Service for the same tax matters and years or periods covered by this document. If youdo not 
want to revoke a prior power of attorney, check here. . • . . . . . . . . . . . .. .•..... II> 0 
YOU MUST ATTACH A COPY OF ANY POWER OF ATTORNEY YOU WANT TO REMAIN IN EFFECT. 
-'~~'~-'~~....'~~----------------"~--------------~ 

9 	 Signature of taxpayer(s}. If a tax matter concerns a joint return, both husband and wife must sign if joint representation is requested, 
otherwise, see the instructions. If signed by a corporate officer, partner, guardian, tax matters partner, executor, receiver, administrator, or 
trustee on behalf of the taxpayer, I certify that I have the authority to execute this form on behalf of the taxpayer. 

ljlF NOT SIGNED AND DATED, THIS POWER OF ATTORNEY WILL BE RETURNED. 

41----?1t kJX 	 1/1:1/%
Signature 	 Date Title (if applicable) 

.~!:......-(Y......-~{tlrr 00 0 
Print Name 	 PIN Number Print name of taxpayer from line 1 if other than individual 

~~------------- .7AJIQt
Date 	 Title (if applicable) 

0~..._It!{[~_...... __ .... o [] 
Print Name'r 	 PIN Number 

14ft'1!' -~D~e-c~la-r-a-t~i-o-n-o~f~R=-e-p-r-e-s-e-n-t-a-t~i-v-e---------------------------------.-..~~==-..~-.-.==__===-_-_~ 
Caution: Students with a special order to represent taxpayers in qualified Low Income Taxpayer Clinics or the Student Tax Clinic Program (levels 
k and I), see me instructions for Part /I. 
Under penalties of perjury, I declare that: 
• 	 I am not currently under suspension or disbarment from practice before the Internal Revenue Service; 

• I am aware of regulations contained in Circular 230 (31 CFR, Part 10), as amended, concerning the practice of attorneys, certified public 

accountants, enrolled agents, enrolled actuaries, and others; 

• 	 I am authorized to represent the taxpayer(s) identified in Part I for the tax matter(s) specified there; and 

• 	 I am one of the following: 

a Attorney-a member in good standing of the bar of the highest court of the jurisdiction shown below. 

b Certified Public Accountant-duly qualified to practice as a certified public accountant in the jurisdiction shown below. 

c 	 Enrolled Agent--enrolled as an agent under the requirements of Circular 230. 

d 	 Ofticer-a bona fide officer of the taxpayer's organization, 

e 	 Full-Time Employee--a full-time employee of the taxpayer. 

Family Member-a member of the taxpayer's immediate family (for example, spouse, parent, child, brother, or sister). 

9 Enrolled Actuary--enrolled as an actuary by the Joint Board for the Enrollment of Actuaries under 29 U.S.C. 1242 (the authority to 
practice before the Internal Revenue Service is limited by section 10.3(d) of Circular 230). 

h Unenrolled Return Preparer-the authority to practice before the Internal Revenue Service is limited by Circular 230, section 
10.7(c)(1J(viii). You must have prepared the return in question and the return must be under examination by the IRS. See Unenrolled 
Return Preparer on page 1 of the instructions. 

k 	 Student Attorney-student who receives permission to practice before the IRS by virtue of their status as a law student under section 
10.7((:1) of Circular 230. 
Student CPA-student who receives permission to practice before the IRS by virtue of their status as a CPA student under section 
10.7(d) of Circular 230. 

r Enrolled Retirement Plan Agent--enrolled as a retirement plan agent under the requirements of Circular 230 (the authority to practice 
before the Internal Revenue Service is limited by section 10.3(e)) . 

.... IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL 
BE RETURNED. See the Part II instructions. 

Designation-Insert 

above letter (a-r) 

Form 2848 (Rev, 6,2008) 



Audit Discrepancies Tax Year 2005 


1. The advertising expenses per return was $ 4,000.00'; the auditor claimed a 

discrepancy of $ 3,980.00 which is incorrect. The advertising expenses included flyers, 

post cards and mailers that were paid for with cash. The receipts are not available as they 

were destroyed in the flood in our home. As per IRS handbook pertaining to destroyed 

records, "If you can not produce a receipt because of reasons beyond your control, you 

can prove a deduction by reconstructing your records or expenses. Reasons beyond your 

control include fire, flood, and other casualty". The taxpayer has included the flyers and 

cards and mailers that I h ad printed, thus reconstructing my records per IRS rules 

(Chapter 5 page 27). Some of these advertising expenses included "displaying or 

exhibiting products or materials sold by a business" which has been outlined in Simons 

Brick Co v Commr, 14 BTA 878, Dec 4703 (1928), affd, CA-9. Some ofthese expenses 

are also a form of goodwill advertising that have also been upheld in tax ruling see Reg 

$1.162-20 (a) (2). 

2. The car log book is enclosed per year requested. The total mileage was 21,398 

rounded offto 22,000 miles. The car expenses were listed as $10, 206.00 on the original 

return. The taxpayer submitted expenses totaling $ 13,549.00 thereby increasing that 

figure. 

3. 	 The insurance total listed as $10, 710 on the tax return; the auditor stated the TP 

books' total was $ 3,964.00. The total insurance for 2005 was actually $ 9, 120.00. 

4. The office expenses were listed as $ 4,200.00 with other business property listed 

as $ 59,881. The office expenses was for miscellaneous expenses for chiropractic 

offices, including filing, scheduling meetings, marketing, billing and other tasks 

performed for the necessary functions of running my office. I have included checks for 

those services totaling $ 4,074.00. The remainder ofthose expenses were paid in cash. 

1 
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The other business was for rent on my offices. The rent total should have been 

$77,481.00 not the figure of $59,881.00 listed on the return. The taxpayer has included a 

printout of these expenses listing all checks paid to confirm this figure. 

5. The repair and maintenance information was listed as $10,800. The total from the 

records were $8,774.00. The remainder of those expenses was paid out in cash with 

receipts not available as those records were destroyed. 

6. The travel expense was listed initially as $ 4,800.00. The actually expenses were 

$ 5,348.00. 

7. 	 The meals and entertainment expenses totaled $ 22,005. The taxpayer showed 

$13,305.00 paid out of his business account and $ 3, 465.00 paid on his Chase 

Credit Card. He has enclosed those receipts. The remainder being paid out in 

cash. The record for those expenses having been destroyed due to circumstances 

beyond his control. A lot of those expenses were for meals that were less than 

$75.00 per IRS handbook (Chapter 5 page 26), "documentary evidence is not 

needed if any ofthe following apply: 

.:. 	 Your expense, other than lodging, is less than $ 75.00. 

Also, all oUhe meals and entertainment expenses meet the directly - related test in 

this: 

1. The main purpose ofthe combined business and entertainment was the 


active conduct ofbusiness. 


2. 	 Taxpayer did engage in business with the person during the entertainment period and 

3. 	 The taxpayer had more than a general expectation of getting income or some other 

specific business benefits at some future time. 
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8. As for the wages, those numbers came directly from the company used to do 

payroll called Paychex. That statement was included with theoriginal return. The 

taxpayer has enclosed the copy of the year end statement showing the accuracy of that 

figure. 

9. The uniforms information requested was listed as $ 3,700.00 on the return. The 

taxpayer has receipts totaling $ 1,304.00 from his business account and $ 459.03 from his 

Chase Credit Card. The remainder of these expenses were paid in cash with records 

having been destroyed due to circumstances beyond his control. 

10. The marketing expenses you requested listed expenses of $80,530.00. The 

taxpayer showed cancelled checks for $74,569.00. The remaining expenses were paid in 

cash with receipts destroyed due to circumstance beyond his control. 

11. The billing expenses totaled $ 14,600.00 with receipts showing $ 3,242.00. It 

appears the tax preparer might have allocated rental expenses for the EI Monte Office as 

billing expenses. The correct billing figure is $ 3,242.00. The rent figures have been 

updated and therefore the billing figures will also reflect the change. 

12. The postage expense was listed as $ 3,900.00. The taxpayer has figures showing 

$ 635.75. The rest of the postage was paid with cash and included mailing large 

expensive x-ray envelopes, billing packets, patient files and reports, flyers, "Free Auto 

Accident Report", mailers, coupons and other items to promote my business. The 

receipts were destroyed due to circumstance beyond taxpayer's control. The taxpayer 

has included a receipt that reconstructs these records per the IRS handbook (Chapter 5 

page 27). 

13. The printing expenses totaled $ 4,600.00 on the return. The taxpayer shows 

expenses showing total receipts of$ 3,807.00. The remainder of these expenses was 

paid with cash. The receipts were destroed due to circumstances beyond control. See 

chapter 5 page 27 of the IRS handbook with regards to destroyed receipts. 
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14. The unidentified expenses requested on the return were listed as $ 34,044.00. 

Some of these expenses included cleaning, telephone, and gifts; the taxpayer has included 

those receipts with this packet. The cleaning was listed as $ 3,564.00 on the return 

the taxpayer has receipts totaling $3,484.00. The telephone expense was listed as $ 

8,100.00 the taxpayer shows receipts totaling $ 6,988.00 from his business account and 

$ 264.00 from his Chase Credit Card. The gifts expense shows a total of$ 1,500.00 - the 

taxpayer has receipts totaling $ 1,472.00. The remainder of those expenses were paid 

with cash, the receipts having been destroyed due to circumstance beyond taxpayer's 

control. 

The other expenses of $ 20,880.00 was not outside labor as it was listed on the 

return, It should have been classified as rent. That is why the rent which was explained 

earlier in this letter was not $59,881 but was actually $77,481.00. The taxpayer does not 

know how it was listed as outside labor and show be re-classified. 

Per IRS handbook, in providing documentation, The taxpayer had provided the 

auditor with "evidence that is the best proof possible under the circumstances". In 

business where the taxpayer does not a cancelled check, the printout he provided the 

auditor includes the check number. The copy of the bank statements he had already 

provided the auditor will show the check as having cleared his bank. 

The auditor also requested an explanation the differences on the return vs what 

the taxpayer has listed as TP books. That sheet provided was a work sheet. The final 
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figures comes fonn adding cash receipts and credit cards to his check register and totaling 

those figures. 

It is respectfully requested that this infonnation be considered in support of audit 

reconsi derati on. 

Joyce Rebhun, JD, MBA,PhD 
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Here is the information you requested regarding my 2005 tax year. 

1. The advertising expenses per return was $4,000.00, you claim a discrepancy of 
$3,980.00 which is incorrect. The advertising expenses included flyers, post cards and 
mailers that were paid for with cash. The receipts are not available as they were destroyed 
in the flood in our home. As per IRS handbook pertaining to destroyed records, "If you 
can not produce a receipt because of reasons beyond your control, you can prove a 
deduction by reconstructing your records or expenses. Reasons beyond your control 
include fire, flood, and other casualty". I have included the flyers and cards and mailers 
that I had printed, thus reconstructing my records per IRS rules (Chapter 5 page 27). 
Some of these advertising expenses included "displaying or exhibiting products or 
materials sold by a business" which has been outlined in Simons Brick Co v Commr, 14 
BTA 878, Dec. 4703 (1928), aff'd, CA-9. Some of these expenses are also a form of 
goodwill advertising that have also been upheld in tax rulin2s, see Reg: $1. 1 62-20(a)(2). 

Re-t&tt:"y' ~ A:cr I:C'/T 77f6 'Cea.~ /I&nf ~ ,e~ .cA.- %otiS

2. The car log book is enclosed per your request. The total mileage was 21,398 rounded 
off to 22,000 miles. The car expense you requested was listed as $10,206.00 on my 
return. I have included expenses totaling $13,549.00 thereby increasing that figure. 

3. The insurance total was listed as ~1O,71O. on the tax return, you stated the TP books 
total was $3,964.00. The total insurance for 2005 was actually ~9.120.00, 

~ The office expense you requested was listed as $4,200.00 with other business property 
listed as $59,881. The office expense was for miscellaneous expenses for my offices, 
including filing, scheduling meetings, marketing, billing and other tasks performed for 
the necessary functions of running my office. I have included checks for those services 
totaling $4,074.00. The remainder of those expenses was paid in cash. The other business 
was for rent on my offices. The rent total should have been $77,48 J.00 not the figure of 
$59,881.00 listed on the return. I have included printouts of these expenses listing all 
checks paid to confirm this figure. 

i5. The repair and maintenance information you requested was listed as $10.800 The total 
from my records were $8.774.00. The remainder of those expenses was paid out in cash 
with receipts not available as those records were destroyed. 

I 
..J 6. The travel expense you questioned was listed initially as $4,800.00. The actual 

expenses were $5,348.00. 

7. The Meals and Entertainment expenses you requested totaled $22,005. I show 
$13,305.00 paid out of my account and $3,465.00 paid on my Chase credit card. I have 
enclosed those receipts. The remainder being paid out in cash. The records for those 
expenses having been destroyed due to circumstances beyond my control. A lot ofthose 
expenses were for meals that were less than $75.00. Per IRS handbook (Chapter 5 page 
26), "documentary evidence is not needed ifany of the following apply: 

• Your expense, other than lodging, is less than $75.00. 
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Also, all of the meals and entertainment expenses meet the directly - related test in that: 

1. 	 The main purpose of the combined business and entertainment was the active 
conduct of business. 

2. 	 I did engage in business with the person during the entertainment period and 
3. 	 I had more than a general expectation of getting income or some other specific 

business benefit at some future time. 

8. As for the wages you requested, those numbers came directly from the company I use 
to do my payroll called Paychex. That statement was included with my original return. I 
have enclosed the copy of the year end statement showing the accuracy of that figure. 

9. The uniforms information you requested was listed as $3,700.00 on the return. I have 
receipts totaling $1,304.,,90 from my account and ~459.03 from my Chase credit card. The 
remainder of these expenses was paid in cash with records having been destroyed due to 
circumstances beyond my control. 

10. The marketing expenses you requested listed expenses of$80,530!~ I show 
cancelled checks for ~,569.00. The remaining expenses were paid in cash with receipts 
destroyed due to circumstances beyond my control. 

11. The billing expenses you requested totaled $14,600.0Q. with my receipts showing 
$3,242.00. It appears I might have allocated rental expenses for the EI Monte office as 
billing expenses. The correct billing figure is tl,242.00. The rent figures have been 
updated and therefore the billing figures will also reflect this change. 

12. You requested information regarding the postage expense. The postage expense was 
listed as $3,90<2:.QQ.; I have figures showing $635.75~ The rest of the postage was paid 
with cash and included mailing large expensive x-ray envelopes, billing packets, patient 
files and reports, flyers, "Free Auto Accident Report", mailers, coupons and other items 
to promote my business. The receipts were destroyed due to circumstances beyond my 
control. I have included a receipt that reconstructs these records per the IRS handbook 
(Chapter 5 page 27). 

13. You requested information regarding the printing expenses which totaled $4.600.00 
on the return. I show expenses showing total receipts ofl1807.00. The remainder of'" 
these expenses was paid with cash. The receipts were destroyea--aue to circumstances 
beyond my control. See Chapter 5 page 27 of the IRS handbook with regards to destroyed 
receipts. 
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14. The unidentified expenses you requested were listed on the return as $34,044.00. 
Some of those expenses include cleaning, telephone and gifts and I have included those 
receipts with this packet. The cleaning was listed as $3,564.00 on the return and I have 
receipts totaling $3,484.00. The telephone expense was listed as $8,100.00 and I show 
receipts totaling $6,988.00 from my account and $264.00 from my Chase credit card. The 
gifts expense shows a total of$I,500.00 and I have receipts totaling $1,472.00. The 
remainder of those expenses was paid with cash, the receipts having been destroyed due 
to circumstances beyond my control. 

The other expense of $20,880.00 was not outside labor as it was listed on the return. It 
should have been classified as rent. That is why the rent I explained earlier in this letter 
was not $59,881 but was actually $77,481.00. I do not know how it was listed as outside 
labor and should be re-classified. 

Per the IRS handbook, in providing documentation, I have provided you with "evidence 
that is the best proofpossible under the circumstances". In instances where I do not have 
a cancelled check, the printout I have provided you includes the check number. The copy 
of my bank statements I have already provided you will show the check as having cleared 
my bank. 

You also requested an explanation regarding the differences on the return vs what you 
have listed as TP books. That sheet you have is a work sheet. The final figures come from 
adding cash receipts and credit cards to my check register and totaling those figures. 

Please contact me should you any further inquisitions. 

i 
ij!espectfuJ~y, •.';:( , 


'. ; / ~''. ! \ J
'" .-----, , r------ '>.. 
......- I;' '''''-

) Kevin M;, Kelly DC 


http:77,481.00
http:20,880.00
http:1,472.00
http:of$I,500.00
http:6,988.00
http:8,100.00
http:3,484.00
http:3,564.00
http:34,044.00


Form 1 040X 
(Rev November 2005) 

Department of the Treasury Internal Revenue Service 

Amended U.S. Individual Income Tax Return 
... See separate instructions. 

OMB No 1545-0074 

This~turnisforcalendarxear~"'__~2~0~0~5~,~o~r~f~is~c~a=l~y~e~a~r~e~n~d=e=d~"'~~_____________-2__________~ __-.~___~____~_______________ 

Your first name MI Las! name Your social security number 

 

Please, I( a name 

print Gretchen  

or (no. and ) or P.O. box if mail is not 
 Apt no. Phone number 

type 
  


see InStruc,"ons. 
 For Paperwork Reduction 
Act Notice, see instructions. 

A If the address shown above is different from that shown on your last return filed  would like us to change it, 
check here . . . . . . . . . . . . . . . . . . .. ... 

B Filing status, Be sure to complete this line. Note. You cannot change from jOint to separate returns after the due date. 

On onginal return ... 0 Single x: Married frling Jointly 0 Married Ii ling separately 0 Head of household o QualifYing wldow(er) 

On tillS rdurn'" 0 Single ~ Married filing JOintly 0 Marned fllrng separately 0 Head of household' o Qualifying wldow(er) 

• If the qualrlying person is a child but nol your dependent, see 'nstructlOns. 

Use Part II on page 2 to explain any changes l A O"olnal B Net change - C Correct 
amount or as amount of increase amount 

previously adjusted or (decrease) -
Income and Deductions (see instructions) ! (see instructions) explain in Part II ._-------  --"--~ - 

1 Adjusted gross income (see instructions) ..... .. .... , . L4 194,061. -57,870. 136,191. 

2 Itemized deductions or standard deduction (see instructIOns) . . ,' . . . 2 . 54,951 8,844 • 63,795. 

3 Subtract line 2 from line 1 .. . . . . . . . . . . . . . ... . . ... 3 139,lU. -66,714. n, 396 • 

4 Exemptions. If changing, fill in Parts I and \I on page 2 . 4 6,400. o.J 6,400. 

5 Taxable income. Subtract line 4 from line 3.. - ..... .. . 5 132,710. -66,714. I 65,996. 

6 Tax (see instructions). Method used in column C . Tables 6 27,071.1 -17,247·i 9,824.----  - - 
Tax 7 Credits (see instructions) . ... . . . . . . . 7 O. O. O. 
Lia· 8 Subtract line 7 from line 6. Enter the result but not less than zero 8 27,071 -17,247·1 9,824.
bility 

9 Other taxes (see instructions) 9 14,737. -929. i 13,808 •.... , .. . ..... . .. . ....... 

10 Total tax. Add lines 8 and 9 .. ... , . . " .. , .. . _ . 10 41,808. -18,176. 23,632 • 

I 
11 Federal income tax withheld and excess social security and. l 

tier 1 RRTA tax withheld. If changing, see instructions, ..... .ll J 6,068. O • 6,068. 

12 Estimated tax payments, including 
• 1 1~ I 

Pay· amount applied from prior year's return . ... ..  . . . . . . . . 3,000. O. 3,000. 

ments 13 Earned income credit (EIC) .. , ...... , - . . , .. . , .. , . . . . . " . 13 O. O. O. 
14 Additional child tax credit from Form 8812.... ...... , . .. . . 14 O. O. O. 

15 Credits from Form 2439. Form 4136, or Form 8885. 15 O. o. o. 
16 Amount paid with request for extension of time to file (see instructions) . . . ... 16 

17 Amount of tax paid with onginal return plus additional tax paid after It was filed .. . . ... , ... .. . - . . .. 17 

18 Total llayments. Add lines 11 through 17 In column C. . . .. , .. ... . . . . . . . - . . .. . ... . , ...... , ... 18 9,068. 

Refund or Amount You Owe 
19 Overpayment, if any, as shown on original return or as previously adjusted by the IRS .... .. ..  ., .... 19 

2Q Subtract line 19 from line 18 (see instruclions) .. ... , .... "., ' . " ... .. . ... 20 9,068 • 

21 Amount you owe. If line 10, column C, is more than line 20, enter the difference and see instructions .. 21 14,564. 

22 If line 10, column C, IS less than line 20, enter the difference. .. , .. . .. ..... , .. , . 22 

23 Amount of line 22 you want refunded to you. , ...... " . , ... . . ... , . .... , " .. . ..... 23 

24 Amount of line 22 you want applied to your estimated tax . 124 1 

Sign Here 

Joint relurn? 
See instrs. 
Keep a copy
foryaur
records. 

Under penallies of perjUry, I declare that I have filed an original return and thai I have examined Ihis amended return, including accompanying schedules and 
statemenls, and 10 Ihe best of my knowledge and belief, Ihis amended retUff! is true, correct, and complete. Declaration of preparer (other than taxpayer) is 
based on all information of which the preparer has any knowledge. 

~ ~ 11 
Your signature Date Spouse's signature. If a joint relurn, both must sign Dale 

Dale n _I Preparer's SSN or PTIN 
I Preparer's 

signature 
 1Check if self~~;S}!JCJohU~ employed .. 

~.-Paid 
Firm's name VPreparer·s EIN jJ9yc_e_ :gepp'.:!n-, _ !n_c..:(or yours if -- - - ---- - -- - -- Use Only self-employed), ~ 8500 Wilshire Boulevard Suite 519
address. and --------------------------- ---- ---
ZIP code Phone no. (310) 657-8553Beverll Hills CA 90211 

BAA FDIA1812 12102105 Form 1040X (Rev 11-2005) 



2 Kevi 
Exemptions. See Form 1040 or 1040A instructions, A Original number 

C Correct of exemptions B Net change number of If you are not changing your exemptions, do not complete this par\. reported or as exemptionsIf claiming more exemptions, complete lines 25 - 31, previously adjusted 
If clai fewer lete lines 25 . 30. 

25 Yourself and spouse, ...... , . , .. , ... , " ...... , .. ,.,.".,.,., .. ,. 

Caution. If someone can claim lOU as a dependent, you cannot 
claim an exemption for yoursel . 

26 Your dependent children who lived with you ......... , . , ........ , , .. r-:::=-t--------t--------+------
21 	 Your dependent children who did not live with you due to divorce or separation ... , .. f-=-'--i--------+-------+-----~.-
28 Other dependents ..... , ... , .. ",., ..... "., .. , .. , ...... , .. , .....r=-:--i--------t--------f------ 
29 Total number of exemptions. Add lines 25 through 28. .. , .. , . , . , , .. . 

30 	 Multiply the number of exemptions claimed on line 29 by the 
amount listed below for the tax year you are amending. Enter 
the result here and on line 4. 

Tax Exemption But see the instructions for line 4 if 

year amount the amount on line 1 is over: 

2004 $3,100 $107,025 

2003 3,050 104,625 

2002 3,000 103,000 

2001 2,900 99725 


31 

Last name 

not claimed on return: 
(b) Dependent's (c) Dependent's (d) Number of children socia security relationship V' if on 31 who:number to you qualifying 

child for 
child tax • lived with you ... 

credit 

• 	did not live 
with you due to 
divorce or sep
aration (see II 
instructions) ,'" L_ 
Dependents 
on 31 not 

above ... 

to Income, Deductions, and Credits 
Enter the line number from page 1 of the form for each item you are changing and give the reason for each change. Attach only 
the supporting forms and schedules for the items changed. If you do not attach the required information, your Form 1040X may 
be returned. Be sure to include your name and social security number on any attachments. 

If the change relates to a net operating loss carryback Of a general business credit carryback, attach the schedule or form that 
shows the year in which the loss or credit occurred. See the instructions. Also, check here ........ , , .. , ..................... , . ... 0 

taxpayers actual expenses in chiropractic business were not taken 

into account by auditor; taxpayers representative agreed to these 

adjustments in error and against their interest. 

full documentation is attached to refute the RAR adjustment 

If you did not previously want $3 to go to the fund but now want to, check here .... , ' , , , .. , , . , . , , . , , .. , . , .. , , . , ...... , .. , ..... , , .. , , ... 


If a . i did not to the fund but now wants check here ... , , , .... , , , . , , ,. , . , , ... , , ... 


Form 1040X (Rev 11·2004) 

FDIA 1812 06101104 



110 804. 

SCHEDULE C 
(Form 1040) 

Profit or Loss From Business 
(Sole Proprietorship) 

OMB No. 1545·0074 

2005 
Departmenl of the Treasury 
Internal Revenue Service (99) 

... Partnerships, joint ventures, etc, must file Form 1065 or 1065·8. 
... Attach to Form 1040 or 1041. ... See Instructions for Schedule C (Form 1040). Attachment 

Sequence No. 09 
Name of proproetor 

 
8 Enter code from instructions 

... 62131.0 
Employer 10 number (EIN), if any 

E 	 Business address (including suile or room no.)'"    


  


F Accounting method: (1) I!J Cash(2) 0 Accrual (3) 0 Other (specify) .. 

e=-;-
lX' Yes 

... 
G Did you 'materially participate' in the operation of this business during 20057 If 'No,' see instructions for limit on losses. No 


H If you started or acquired this business during 2005, check here. 


1 Gross receipts or sales, Caution. If this Income was reported to you on Form W·2 and the 

'Statutory employee' box on that form was checked, see the instructions and check here 


2 Returns and allowances .. 


3 Subtract line 2 from line 1 


4 Cost at goods sold (from line 42 on page 2). 

I 


5 Gross profit. Subtract line 4 from line 3. 
 402,1.74. 

6 Other Income, including Federal and state gasoline or fuel tax credit or refund .. 6 
15 

7 	 Gross income. Add lines 5 and 6. 7 402,174. 

I~aftll'd Expenses. Enter expenses for business use of our home only on line 30. ------,---,-----_._
8 	 Advertising. ---}81~-- 4,000. 18 Office expense .... 4,200. 

19 Pension and profit-sharing plans 9 	 Car and If uck expenses 

(see instructions) . . .U-l- 13 , 549. 
 20 Rent or lease (see instructions): 


10 Commissions and fees. 
 a Vehicles, machinery, and equipment. 


b Other business property. , 7~7 , 481. 

! 1L.l-- 

11 Contract labor r 1
(see Instructions) . .' 11 , 8 , 200 • 21 	 Repairs and maintenance .. 8,774. 

~'~:;--r .
12 Depletion. 	

~':'--l----.-----"-.L.::=-=C-'-I 25 

f-..:..-:...::.r----------I 27 

:..12 : ___ 22 Supplies (not included in Part III) .. __~600. 

13 Depreciation and section 23 Taxes and licenses, ........ . 

179 expense deduction 
 24 	 Travel, meals, and entertainment: (not included in Part III) 

(see instructions) .... 
 a Travel ., .. ", ........ , ..... ,. 


14 	 Employee benefit programs 

(other than on line 19) , . 
 b Deductible meals and entertainment .. 


15 Insurance (other than health), 
 Utilities. , ......... . 

16 Interest: 
 26 Wages (less employment credits) . 


a Mortgage (paid to banks, etc) 
 Other expenses (from line 48 on page 2) ...... . 

bOther. 


17 Legal & profeSSional services. , . 2,800. 


24a 

24b 

25 

26 

____ 

5,348. 

22,OO~ 

4,600. 

24,178. 

28 Total expenses before expenses for business use of home, Add lines 8 through 27 in columns. .. ...r-2::.8"--t ___3:;:....:c0,.;;3...:.,c..;3::.1::;;.,;;;.6-'..-. 

29 

30 

31 

Tentative profit (loss). Subtract line 28 from line 7. . . . .......... L2::.9=---1 ___c..;9::.8~1::.8::.5-=8...;;.._ 

Expenses for business use of your home. Attach Form 8829.... 

Net profit or (loss). Subtract line 30 from line 29. 

• If a profit, enter on Form 1040, line 12, and 'also on Schedule SE, line 2 (statutory--~
employees, see instructions). Estates and trusts, enter on Form 1041, line 3, .... , .... , . 

30 

31 98,858. 

• If a loss, you must go to line 32. __ 


32 If you have a loss, check the box that describes your Investment in this activity (see instructions), 


• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 ~ All investment is 
(statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3. 32 a i!J at risk. } 

n Some investment 
• If you checked 32b, you must attach Form 6198. Your loss may be limited. 	 32 b _ is not at risk . 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule C (Form 1040) 2005 


FDIZOl12 11114105 
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 Page 2 

34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 

If 'Yes,' attach explanation DYes DNo 


35 	 Inventory at beginning of year. If different from last year's closing inventory, I 
attach explanation. ···f~~ 

36 Purchases less cost of items withdrawn for personal use .. 	 I 36 

37 Cost of labor. Do not include any amounts paid to yourself. 

38 Materials and supplies. 

39 	 Other costs . 

40 	 Add lines 35 through 39. 

41 	 Inventory at end of year 

42 	 Cost of goods sold. Subtract line 41 from hne 40. Enter the result here and on page 1, line 4. 

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this business. See the instructions for line 13 to find out If you must file Form 4562. 

43 When did you place your vehicle in service for business purposes? (month, day, year) ... 


44 Of the total number of miles you drove your vehicle during 2005, enter the number of miles you used your vehicle for: 


a Business b Commuting cOther 

45 Do you (or your spouse) have another vehicle available for personal use 7. DYes DNo 

46 Was your vehicle available for personal use during off·duty hours?. Yes DNo 

47 a Do you have evidence to support your deduction? . Yes DNo 

No 

I 
850.I 

uniforms 3,700. 

80,350. --~ 

See Line 48 Other Expenses 

1,000. 

13,164. 

48 Total other expenses. Enter here and on page 1, line 27. 48 110,804. 
Schedule C (Form 1040) 2005 

FDIZ0112 11114105 



Kevin M & Gretchen L Kelly  

Schedule C - chnpractor services 
Line 48 Other Expenses 

--~-------.~--~--

1,500. 

Total 



Kevin M & Gretchen L Kelly  

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Domestic Production Activities Smart Worksheet 
Amounts have been gathered from the Schedule C as a starting point for the Domestic 
Production Activities deduction calculation. Make adjustments as necessary, be careful not to 
duplicate amounts. 
If you qualify for the deduction, complete the Domestic Production column. For the small 
business simplified overall method, enter g.ross receipts. For the simplified deduction method, 
enter gross receipts and cost of goods sold. For the Section 861 method, enter all amounts. 

A Gross receipts . . ....... . 
B Cost of goods sold • ............. . 
C Directly allocable deductions, expenses, or losses * ... 
D Indirectly allocable deductions, expenses, or losses * 
E W-2 wages (adjust for wages from COGS, if necessary) 

Domestic 
Production 

402,174. 

---~.---

303,316. 
24,178. 

* Expenses should be allocated to lines 8, C and D without duplicating amounts on these lines. 
QuickZoom to Form 8903, Domestic Production Activities Deduction .. '-iE] '. ',I 

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Regular Tax Alternative 

A Ownership .. 
B At risk status 
C Passive status. 

Schedule C 
D Tentative profit (loss) .. 98,858. 
E Other preferences and adjustments .. 
F At risk disallowed loss 
G Passive ca rryover loss. 
H Passive disallowed loss 

Net profit (loss) allowed .. 98,858. 98,858. 
Related Dispositions 

J Tentative profit (loss) . 
K At risk disallowed loss 
L Passive carryover loss .. 
M Passive disallowed loss 
N Net profit (loss) allowed 



Department 01 the Treasury - Internal Revenue Service 

Form 1040 u.s. Individual Income Tax Return 2005 I (99) IRS Use Only Do not write or staple inJi:":' space. 

Label 
(See instructions.) 

Use the 
IRS label. 
Otherwise, 
please print 
or type. 

Presidential 
Election 

For the year Jan 1 . Dec 31, 2005, or other tax year beginning , 2005, endmg 
Your first name MI lasl name 

,20

Apartment no. You must enter your 
. social security .. 
& number(s) above. .& 

hecking a box below will not 
ange your tax or refund. 

 You 0 SpouseCampaign 

Single 

Married filing lOintly (even if only one had income) 

4 Head of household (with qualifying person). (See 
instructtons.) If the qualifying person is a child 
but not your dependent, enter this child's 
name here ....<pn,,,,tt,l,, Enter SSN above & full 

~.---------------------~--------

-L Boxes checked 
. . .. I on 6a and Gb .. ____~. 

1Filing Status 
2 

3 

Exemptions 6a 
b --'==--_-'-____~.__"__~.__.__.. __._~___ ......-~.--....-.---.-.~.-,__-~-.____~____._"., .... _ 

(2) Dependent's"'(4f7i;~ 
c Dependents: social security qualifYIng

number ch,ld for child 
tax credit 

_.__'-:..L.:..:.c"::,,:,,-,-,=-,==-_~~.___---,,=::--=:,::,,,:,=:,,:,:,=-__!---______"_...____-+ ___ . __.._______....._~-+...Ee"--'flstrs) 

~.____,,_~________.--..--.--.-.-.-.-.---l--------~-~__r_----.-.-----.-....-.- -+__-..L-..L_____ 

-~~~-------~-------------r------------+----~·--·--~~-+--'-.-L~-
If more than 
four dependents, -~------.~----~---------~--t__--.----~----_+----~~--~~_+~-'--'---

see Iflstructions. 

d Total number of exemptions claimed. 

No. of children 
on 6c who: 

•. lived 
wIth you .. 
• did not 
live with you 
due to divorce 
or separation 
(see Ins!rs) .. 

Dependents 
on fie not 
entered above . _._~._ 

Income 

Attach Form(s) 
W-2 here. Also 
attach Forms 
W·2G and l099·R 
if tax was withheld. 

If you did not 
get a W2, 
see mstructlons. 

Enclose, but do 
not attach, any 
payment Also, 
please use 
Form 1040-V. 

. . .. . ............... ~_,_______.~ 

7 Wages, salaries, tips, etc. Attach Form(s) W·2 .. 

8a Taxable interest. Attach Schedule B if required .. 


b Tax-exempt interest. Do not include on line 8a .... 

9a Ordinary dividends. Attach Schedule B if required. 


b Qualfd divs 

(see Instrs) 

10 Taxable refunds, credits, or offsets of state and local income taxes (see instructions) .. 

11 Alimony received 

12 Business income or (loss). Attach Schedule C or C-EZ. 

13 Capital gain or (loss).. Att Sch D If reqd. If not reqd, ck here. . . . ... 

14 Other gains or (losses). Attach Form 4797 . . . . .. . . . .. . . . . . . 

15 a IRA distributions ........... 1 15 a I I b Taxable amount (see instrs) .. ,.:.=-=+---_________ 
16a Pensions and annuities .... [1G;T b Taxable amount (see instrs) .. f---!.=+-----~----
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E. 'l_l.~,7___+____--==-c.........:..-,-

18 Farm income or (loss). Attach Schedule F.. 


19 Unemployment compensation..... 


20 a SOCial security benefits ..... 1'-=2c::.0-=aCLI___~._._._1 b 

21 other Income 


.......... f-l-'-'8::......~________ 

f-'-19-'--+-________ 

Taxable amount (see instrs) .. 20:..:b=-t____~____ 
21 

Adjusted 
Gross 
Income 

22 Add the amounts In the far right column for lines 7 throu h 21. This is your total income'" 

23 Educator expenses (see instructions). .~3 
24 Certam businesse~penses of reserVists, performing artists, and fee·basis 

government offiCialS. Attach Form 2106 or 2106·EZ . . . . . . .. . .. . . . . . 24 +----------10.:. 
25 Health savings account deduction .. Attach Form 8889. . . f--2_5_1--________ I>;;.~""/1 
26 Moving expenses. Attach Form 3903 .. ........... 26 

f--~+------------------:':0: 
27 One·half of self-employment tax. Attach Schedule SE . 27-+..____....::....t....:....::....;::.-.:..,. 

28 Self-employed SEP, SIMPLE, and qualified plans .... 

29 Self·employed health insurance deductIOn (see instructions) 

30 Penalty on early withdrawal of savings. 
31 a Alimony paid b Recipient's SSN . .. ...___~_____ 

32 IRA deduction (see instructions) 

33 Student loan interest deduction (see instructions) . 

34 Tuition and fees deduction (see instructions). 

35 Domestic production activities deduction. Attach Form 8903 .. 
36 Add lines 23 . 31 a and 32 . 35 . 

28 

29 

30 

37 Subtract line 36 from line 22. This is your adjusted gross income .. 

145,095. 

8,904. 

136,191. 

BAA For Disclosure, Privacy Actr and Paperwork Reduction Act Notice, see instructions. FDtA0112 11107/05 Form 1040 (2005) 



________________ 

47 

48 

49 

50 

51 

52 

53 
54 
55 

Foreign tax credit. Attach Form 1116 if required. 

Credit for child and dependent care expenses. Attach Form 2441 

Credit for the elderly or the disabled. Attach Schedule R. 

Education credits. Attach Form 8863 .. 

Retirement savings contributions credit. Attach Form 8880. 

Child tax credit (see instructions). Attach Form 8901 If required. 

Adoption credit. Attach Form 8839 ...... . 
Credits from: a D Form 8396 b D Form 8859 . 
Other credits. Check applicable box(es): a Form 3800 
b DForm c DForm

8801 
56 Add lines 47 through 55. These are your total credits .. 56 

57 Subtract line 56 from line 46. If line5..:.6_i-"-s_m_o",r...;;e_t;,;,,hc::,a--.en_I;,;.lnc.::e_4_6;:...e,_eo.-n-,-,t-=-eC.-r_·0=-·.;....'--'-'--'-'-:__-'-'-'----'-'-'--.;...=---+~-+_~___--''-'--=--''__=_C.... 57 24. 
58 Self· employment tax. Attach Schedule SE ... 
59 Social secunty and Medicare tax on tiP Income not reported to employer. Attach Form 4137. 
60 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 If required ... 
61 Advance earned income credit payments from F ormes) W·2. 
62 Household employment taxes. Attach Schedule H .. 
63 Add lines 57·62. This IS your total tax .... 

6,068.64 Federal income tax withheld from Forms W·2 and 1099. 64 
~.... --+-----------~----

65 2005 estimated tax payments and amount applied from 2004 return 65 
~~~~+-----------~----

66a Earned income credit (EIC) .. 
b Nontaxable combat pay election. 

67 Excess social secunty and tier 1 RRTA tax withheld (see Instructions). 
68 Additional child tax credit. Attach Form 8812.. . ........... J--=-6c::..8-+__________1 

58 13,8~ 
59 

O. 

23,632. 

!....::..~..!.--------------I 
9~,Q6S. 

Savings 

Personal idenlification 
number (PIN) 

Refund 
Direct deposit? 

See instructions 

and fill in 73b, 

73c, and 73d. 


Amount 75 Amount you owe. Subtract line 71 from line 63. For details on how to pay, see Instructions 

You Owe 76 Estimated tax enalty (see Instructions) ................ 1 76 I 


Amount paid with request for extension to file (see instructions). . ....... j--69_+-_ 
a DForm 2439 b Form 4136 c DForm 8885 70 

and 67 through 70. 

~~~~~~~~~~c~~~~~~~..•~.~~.c~~~~~..•.~~~•.•~+_~r________ 

This is the amount you overpaid ......... . 

Do you want to aliow another person to discuss thiS return with the IRS (see instructions)? ..Third Party Designee's 	 Phone ...Designee 	 name ~ no. 
Under penalties or perjury, I declare that I have examined this return and accompanying schedules and statements, and 10 Ihe besl of my knowledge andSign behef, Ihey are true, correc\' and complete. Declaration 01 preparer (olher Ihan laxpayer) IS based on all anlormalion of which pre parer has any knowledge. 

Here Your signature 	 i Dale I Your occupatlOn 
Joint return? 

See instructions. .. 
 chiro ractor 

~~~~--~~~--~--~~--------~~-----r~~~~~~--------Keep a copy Spouse's signature. If a iomt return, both must sign. Dale Spouse's occupallOn 
for your records. .. 

Preparer's .... 
signature ~ Jo 	ce Rebhun, JD,MBA,PhDPaid 


Preparer's Firm's name Jo ce Rebhun, Inc. 

(or yours Ir.... ••

Use Only 	 self·employed),~ 8500 W~lsh~re Boulevard Suite 519  

  	     

Form 1040 (2005) 

Tax and 
Credits 

Standard 

Deduction 

for 

• People who 
checked any box 
on line 39a or 
39b or who can 
be claimed as a 
dependent, see 
Instructions. 

• All others; 

Single or Married 
filing separately, 
$5,000 

Married filing 

jOintly or 

Qualifying 

wldow(er), 

$10,000 


Head of 

household, 

$7,300 


other 

Taxes 


Payments 
If you 

qualifying 


. child, attach 
Schedule EIC. 

38 Amount from Ime 37 (adjusted gross Income) .. 
39a Check -r nYou were born before January 2, 1941, nBlind Total boxes 

If: 0 Spouse was born before January 2, 1941, 0 Blind. checked'" 

b if yoU! spouse Itemizes on a separate return, or you were a dual·status 1_ alien, see instructions and check here ... 
40 Itemized deductions (from Schedule A) or your standard deduction (see left margin). 
41 Subtract line 40 from line 38 . . . . . . . . . . . . . 

42 	 If line 38 IS over $109,475, or you provided housrng to a person displaced by Hurncane Katrina, see 
instructions. OtherWise, multiply $3,200 by the total number 01 exemptions claimed on line 6d . 

43 Taxable income. Subtract line 42 from line 4 L 
If line 42 IS more than line 41, enter ·0· ... 

44 Tax (see rnstrs). Check if any tax is from: a Form(s) 8814 b D Form 4972 .. 
45 Alternative minimum tax (see instructions). Attach Form 6251.. 

46 Add lines 44 and 45 . 

~38 136,191
• ~ 

39 a \' 

D . 
39b , 

. ..... ,:..i_4.;;.,0-l-____6;..;3;;...!..,_7.;;.,9..;5",.;.:.. 
41 72 , 396 • 

6,400. 

Form 1040 (2005) 
FDIA0112 11107105 



07 

SCHEDULE A 
(Form 1040) 

Department ot the Treasury 
Inlernal Revenue ServIce (99) Sequence No, 

Name(s) shown on Form 1040 Your socia' security number 

Kevin M & Gretchen L Kell 
Medical 
and 
Dental 
Expenses 

Taxes You 
Paid 

(See 
instruclions.) 

Interest 
You Paid 

(See 
instructions ,) 

Note. 
Personal 
inteest IS 
not 
dedJctible. 

Gifts to 
Charity 

If you made 
a gift and 
got a benefit 
for it, see 
instr uclions. 

Casualty and 
Theft Losses 

Job Expenses 
and Certain 
Miscellaneous 
Deductions 

(See 
instructions,) 

Other 
Miscellaneous 
Deductions 

Total 
Itemized 
Deductions 

Caution. Do not Include expenses reimbursed or paid by others. 
Medical and dental expenses (see instructions) , , , , , , , , , , , , 

2 Enter amountfrom Form 1040, line 38 1 2 1 136 , 191
3 Multiply line 2 by 7.5% (.075) . 
4 Subtract line 3 from line 1, If line 3 is more than line 1, enter -0-, 

5 State and local (check only one box): 
a iXllncome taxes, or 
b DGeneral sales taxes (see instructions) 

6 Real estate taxes (see instructions) 
7 Personal property taxes ' 
8 Other taxes. List type and amount .. 

3 

5 

9 Addlines 5 - - - - - - - - - - - - - -'--=---'--------: 

10 Home mtg interest and points reported to you on Form 1098 
11 Home mortgage interest not reported to you on Form 1098, If paid to the person 

from whom you bought the home, see instructions and show that person's name, 
identifying number, and address .. 

11 - - - - - - - - - -,'----t----------i 
12 Points not reported to you on Form 1098, See instrs for spcl rules 12 
13 Investment Interest. Attach Form 4952 if required, 

(See mstrs.) 
14 Add lines 10 through 13, 

15 a Total gifts by cash or check. If you made any gift of $250 or 
more, see instrs , , , ' 

b Gifts by cash or check after August 27, 2005'1 1 
that you elect to treat as qualified 
contnbulions (see instructIOns) , " ",., .1c-=S'-'b':'-:--c::c-:- ______1 

16 Other than by cash or check, If any gift of $250 or 
more, see instructions, You must attach Form 8283 if 
over $500 , , .. , ... , . , 

17 Carryover from prior year. 
18 Add lines 15a, 16, & 17 

19 Casualty or theft loss(es). Attach Form 4684. (See Instructions.) . 

20 Unreimbursed employee expenses job travel, union dues, 
Job education, etc, Attach Form 2106 or 2106·EZ if 
required. (See instructIOns.) .. 

13 

- - - - - - - - - - I-'-----t----------:.,' 
21 Tax preparation fees, 
22 Other expenses investment, safe deposit box, etc. List 

type and amount .. 

23 Add lines 20 through 22. , . , 
24 Enter amount from Form 1040, line 38 '1...1~2:..:.4-'-________1 
25 Multiply line 24 by 2% (,02) . 

26 Subtract line 25 from line 23. If line 25 is more than line 23, enter -0, ' 

27 Other - from list In the instruclions, List type and amount .. ______________ _ 

28 Is Form 1040, line 38, over $145,950 (over $72,975 if MFS)? 

29 

I!J No. Your deduction is not limited. Add the amounts in the far right column 
for lines 4 through 27, Also, enter thiS amount on Form 1040, line 40. 

DYes. Your deduction may be limited. See Instructions for the amount to enter. 

532. 

6,984. 

55,279. 

1,000. 

Itemized Deductions 

.. Attach to Form 1040. 

.. See Instructions for Schedule A (F orm 1040). 


OMB No, 1545·0074 

2005 

Attachment 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. FDIAa301 11118105 Schedule A (Form 1040) 2005 



OMS No. 1545·0074 SCHEDULE C Profit or Loss From Business 
(Sole Proprietorship) (Form 1040) 2005 

~ Partnerships, joint ventures, etc, must file Form 1065 or 1065·8.Departmenl of the Treasury Attachmenl 
~ Attach to Form 1040 or 1041. ~ See Instructions for Schedule C (Form 1040). Internal Revenue Service (99) Sequence No. 09 

Name of proprietor 

Kevin M Kelly  
A Prrnclpal business or profession, includmg product or service (see Instructions) 

chripractor services 

B Enter code from instructions 

~ 621310 
C Business narne. If no separate business name, leave blank. D Employer 10 number (EIN), if any 

I 

E Susmessaddress(includlngsulleorroomno.)    
Clly, lawn or posl office, slale, and ZIP code - - - - - - - - - - - - - - - - - - - - - - - - - . 

 2 

1 Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the 
'Statutory employee' box on that form was checked, see the instructions and check here. 402,174. 

2 Returns and allowances 2 

3 Subtract line 2 from line 1 3 402,174. 

4 Cost of goods sold (from line 42 on page 2). 4 

5 Gross profit. Subtract line 4 from line 3. 5 402,174. 

6 Other income, Including Federal and state gasoline or fuel tax credit or refund........................... . 6 

7 Gross income. Add lines 5 and 6.. 7 402,174. 

IPart II Expenses. Enter expenses for business use of your home only on line 30. 

8 

9 

10 

11 

12 

13 

Advertising 

Car and truck expenses 
(see instructions) . 

Commissions and fees .. 

Contract labor 
(see instructions) . 

Depletion ...... . 

Depreciation and section 
179 expense deduction 
(not included in Part III) 
(see instructions). . ..... 

8 

9 

10 

11 

12 

13 

4,000. 

13,549. 

8,200. 

7,057. 

18 Office expense ..................... .. 

19 

20 

21 

22 

Pension and profit-sharing plans 

Rent or lease (see instructions): 

a Vehicles, machinery, and equipment. ... 

b Other business property. . . . . . . . 
Repairs and maintenance ..... . . ... 

Supplies (not included in Part III) . 

18 4,200. 

19 

20a 

20b 77,481. 

~ 8,774. 

22 600. 

23 Taxes and licenses ........ . ......... 23 600. 
~--+-----------------

24 Travel, meals, and entertainment: 

a T rave I . . . . . . . . . . . . . . . . . . . . . . . . . . .. f-'2=.4..:..a=+________----=5=--'--,c=.3-=4-=8=---.=

14 Employee benefit programs 
(other than on line 19) . 

15 Insurance (other than health) 

16 Interest: 

a Mortgage (paid to banks, etc) 

bOther. . ............. . 

17 Legal & professional services. 

14 

15 

16a 

16b 

17 

9,120. 

2,800. 

b Deductible meals and entertainment. 

25 Utilities .... . ........ . 

26 Wages (less employment credits) ....... . 

27 Other expenses (from line 48 on page 2) 

24b 

25 

26 

27 

I'>!; ·•. t'L.;;; •.... 
I"},, f' ....... 

22,005. 

4,600. 

24,178. 

110,804.
..•.. 

-

28 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns ..... . 28 303,316. 

29 Tentative plOfit (loss). Subtract line 28 from line 7 ........ . .......................................... 29 98,858 • 

30 

31 

Expenses for business use of your home. Attach Form 8829 ........ . . .................................. 30 

Net profit or (loss). Subtract line 30 from line 29. 

• If a profit, enter on Form 1040, line 12, and also on Schedule SE, line 2 (statutory-~
employees, see instructions). Estates and trusts, enter on Form 1041, line 3. . ............ . 

~--+-----------------

31 98,858. 

• If a loss, you must go to line 32. 

32 If you have a loss, check the box that describes your investment in this activity (see instructions). 

• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 I,;l All investment is 
(statutory employees, see Instructions). Estates and trusts, enter on Form 1041, line 3. 32 a ~ at risk. } Some investment 
• If you checked 32b, you must attach Form 6198. Your loss may be limited, 32 b __ is not at fisk. n 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule C (Form 1040) 2005 

FDIZ0112 11114/05 



Schedule C (Form 1040) 2005 Kevin M Kell Page 2 

Part III. I Cost of Goods Sold (see instrucllons) 

33 Method(s) used to value closmg inventory: a Lower of cost or market c n Other (attach explanation) 

34 Was there any change In determming quantities, costs, or valuations between opening and closing inventory? 
If 'Yes,' altat:h explanalion. DYes No 

35 Inventory at beginning of year. If different from last year's closing inventory, 
attach explanation. . ......... . 

36 Purchases less cost of items withdrawn for personal use. 

'37 Cost of labor. Do not include any amounts paid to yourself. 

38 Matenals and supplies ... 

39 Other costs . 

.4040 Add lines 35 through 39. 

41 Inventory at end of year 

42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on page 1, line 4 .. 

41 

.,42 

/PartIV/! 	 Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file Form 4562 . 

. ~~.~~~~~~~~~~~~----~~--------------------------------------------------------

43 When did you place your vehicle in service for business purposes? (month, day, year) .. 


44 Of the total number of miles you drove your vehicle during 2005, enter the number of miles you used your vehicle for: 


a Business b Commuting cOther 

45 Do you (or your spouse) have another vehicle available for personal use? .. 

46 Was your vehicle available for personal use during off·duty hours? 

47 a Do you have eVidence to support your deduction? . 

enses. List below business expenses not included on lines 8·26 or line 30. 

uni 

See Line 48 Other Expenses 

48 Total other expenses. Enter here and on page 1, line 27. 48 

1,000. 

13,164. 

110,804. 
Schedule C (Form 1040) 2005 

fDIZ0112 11114/05 



OMS No, 1545·0074 SCHEDULE E Supplemental Income and Loss 
(From rental real estate, royalties, partnerships, (Form 1040) 

S corporations, estates, trusts, REMICs, etc) 2005 
.... Attach to Form 1040 or Form 1041.Department of the Treasury Attachment 1 3 .... See Instructions for Schedule E (Form 1040).Internal Revenue Service (99) Sequence No, 

Name(s) shown on return Your social security 

 
Note. If you are in the business of renting personal 

2, line 40, 
2 For each rental real estate 

or your family use it during the 
tax year for personal purposes X 

18 

M & Gretchen L Ke11 

'-------'-"'---' 
Income or Loss From Rental Real Estate and Royalties 

use Schedule C or C·EZ farm rental income or loss from Form 4835 on 

property listed on line 1, did you 

Income: 

Auto and travel (see instructions) , 
7 Cleaning and maintenance 
8 Commissions 
9 Insurance. ' 

10 Legal and other professional fees, 
11 Management fees 

12 Mortgage interest paid to banks, etc 
(see instructions) . 

13 Other interest 
14 Repairs 
15 Supplies, 
16 Taxes 
17 Utilities 
18 Other (list) ... 

association dues 
------~------

J?£!:!:.n_t.:!:~~ 
J?.!~.:!:~~_ 

for more than the greater of: 
.14 days, or 
• '0% of the total days 

rented at fair rental value? 
(See instructions.) 

19 Add lines 5 through 18. 19 12,626. 19 12,626. 
20 Depreciation expense or depletion 

(see instructions) . . . 20 5,999. 20 5,999. 
21 Total expenses. Add lines 19 and 20. 21 18,625. 

22 Income or (loss) from rental real estate or 
royalty properties. Subtract line 21 from line 3 
(rents) or line 4(royallies). If the result IS a 
(loss), see Instructions to find out if you must 
file Form 6198 22 -2,880. 

23 Deductible rental real estate loss, 
Caution. Your rental real estate loss on line 22 
may be limited, See instructions to find out if you 
must file Fonm 8582, Real estate professionals 
must complete line 43 on page 2 23 -1,635. 

24 Income. Add positive amounts shown on line 22. Do not include any losses, 24 
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23, Enter total losses here. , . 25 -1,635. 
26 Total rental real estate and royalty income or (loss), Combine lines 24 and 25, Enter the 

result here. If Parts II, III, IV, and line 40 on page 2 do not apply to you, also enter this amount 
on Form 1040, line 17. otherwise, include this amount in the total on line 41 on page 2 .. ... 26 -1,635. 

BAA For Paperwork Reduction Act Notice, see instructions. Schedule E (Form 1040) 2005 
FDIZ2301 11/14105 





SCHEDULE SE OMS 

(Form 1040) Self"Employment Tax 2005 
Department 01 the Treasury Allachrnent 17 .. Attach to Form 1040... See Instructions for Schedule SE (Form 1040).Inlernal Revenue Servrce (99) Sequence No. 

Name oj person WIth self·employmenl income (as sl.own on Form 1040) Social security number of person 
Kevin 111' Kelly with self-employment income"  

Who Must File Schedule SE 

You must file Schedule SE if: 

• 	 You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of 
Long Schedule SE) of $400 or more, or 

• 	 You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a religious 
order is not church employee income (see instructions). 

Note. Even If you had a loss or a small amount of income from self-employment, it may be to your benefIt to file Schedule SE and use 
either 'optional method' In Part II of Long Schedule SE (see instructions). 

Exception. If your only self-employment Income was from earnings as a minister, member of a religious order, or Christian Science 
practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead, 
wrtte 'Exempt - Form 4361' on Form 1040, line 58. 

May I Use Short Schedule SE or Must I Use Long Schedule SE? 

Did You Receive Wages or Tips in 2005? 1-----'1v., 
No 

re you a minister, ~~mb~Lr-o-f-a-re-l-ig-io-u-s-o-r'd""e"r-,-o-r-"~~-'Yes r-------··---·-....L.----------1Yes 
Christian SCience practitioner who recei,ved IRS approval Was the total of your wages and tips subject to social 
not to be taxed on earnings from these sources, but you security or railroad retirement tax plus your net earnings 
owe self-employment tax on other earnings? from self-employment more than $90,0007 ~ 

No 

r----------'-- -------..-- 
Are you using one of the optIonal methods to figure your 
 No Did you receive tips subject to SOCial security or Medicare 

net earnings (see instructions)? 
 tax that you did not report to your employer? 

you receive church employee income reported on 

W·2 of $108.28 or more? 


You 	 You Must Use Schedule SE 

Section A Short Schedule SE. Caution. Read above to see if you can use SharI Schedule SE. 

Net farm profit or 
box 14, code A, 

2 	 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065), box 14, code 
A (other than farming); and Schedule K·1 (Form 1065-8), box 9. Ministers and members of religious orders, 
see instructions for amounts 10 report on this line. See instructions for other income to report. . . . . . . .......;;:;.2-+___--.:9:...8:;;...:.,..:;8..;;;5;..:8:....:... 

3 	 Combine lines 1 and 2...... ........... ........... . ..... ir-3=--t--___...:9'-'8:...!..".:::.8..;;;5..;;;8c...:..' 


4 	 Nel earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400, do not file 
this schedule; you do not owe self·employment tax ... ... 4 91,295. 

5 	 Self-employment tax. If the amount on line 4 is: 

• $90,000 or less, multiply line 4 by 15.3% (.153). Enter the result here and on Form 1040, line 581 
• More than $90,000, multiply line 4 by 2.9% (.029). Then, add $11,160.00 to the result Enter the 


total here and on Form 1040, line 58. _ 


6 	 Deduction for one-half of self-employment tax. Multiply line 5 by 50% (.5). 
Enter the result here and on Form 1040, line 27. . . . . . . . . . . . . . . . . . . . . . . . .. . ... 1 6 1 6,904. 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. 	 Schedule SE (Form 1040) 2005 

F DIA 11 01 11108105 

http:11,160.00


Form 5329 Additional Taxes on Qualified Plans 
(Including IRAs), and Other Tax-Favored Accounts 

OMS No. 1545-0074 

2005 
~ Attach to Form 1040. 

Department of the Treasury 
Internal Revenue Service (99) ~ See separate instructions. 

Attachment 
Sequence No. 29 

Name of Individual sllbj €cllo addilional tax. II married fillog IOlolly. see the inslructlons. 

Kevin M Kell 
-	 ..- .. ~.-" .."'----r;::;;::;;:;;;;;~;;;;;;;:;;;;::;-;;;;!:;;;;;;~;-o-;;;;;-;r;:;~~~;;;~ ;;~~~-'-----Fill in Your Address Home address (number and slreel). or 	 to your home 

Only If You Are Filing 
This Form by Itself and 

City. town or post office 	 State ZIP code Not With Your 
Tax Return 

If you only owe the additional 10% tax on early distributions, you may be able to report thIs tax directly on Form 1040, 
line 60, without filing Form 5329. See the instructions for Form 1040, line 60. 

I Part I .. ,. ···1 Additional Tax on Early Distributions 
~.-~~ Complete this part if you took a taxable distribution (other than a qualified hurricane distribution), before you reached age 59-1/2, 

from a qualified retirement plan (including an IRA) or modified endowment contract (unless you are reporting this tax directly on 
Form 1040-see above). You also may have to complete this part to indicate that you qualify for an exception to the additional tax 
on early distributions or for certain Roth IRA distributions (see instructions). 

1 
2 

3 
4 

Early distributions included in income. For Roth IRA distributions, see instructions. ... . ... 1 
Early distributions included on Ime 1 that are not subject to the additional tax (see instructions). 

Enter the appropriate exception number from the instructions: .. . <., • . .. .. .. . 2 c--~.. 

Amount subject to additional tax. Subtract line 2 from line 1. ...... ... , . ... , . ... .. , ... . . .... 3 
Additional tax. Enter 10% (.10) of line 3 Include this amount on Form 1040, line 60. .,., . . -"',. - . 4 

" !/-.:~:",,.,' 

Caution: If any part of the amount on line 3 was a distribution from a SIMPLE IRA, you may have to ?)P>';~,t~l:~~,f"include 25% of that amount on line 4 instead of 10% (see instructIOns). ;""
;', ,--~ 

;¥,,:,, 

:'0~::: ,,~-:-

iPai1lJ· IAdditional Tax on Certam Dlstnbutlons From Education Accounts 
Complete this part If you included an amount in income, on Form 1040, line 21, from a Coverdell education savings 
account (ESA) or a qualified tuition program COTP). 

5 Dlstribulions Included in income from Coverdell ESAs and OTPs . 

6 

7 

Distributions included on line 5 that are not subject to the additional tax (see instructions). 

Amount subject to addilional tax. Subtract line 6 from line 5. . . . . . ....... . 
·":::·:FfP.!r-'
.. .. ..... 1-_7_1-.-------

8 Additional tax. Enter 10% (.10) of line 7. Include thiS amount on Form 1040, line 60. ........ 8 
\Part III· 1 Additional Tax on Excess Contributions to TraditionallRAs 

Complete this part if you contributed more to your traditional IRAs for 2005 than is allowable or you had an amount on 
line 17 of your 200.4 Form 5329. 

9 	 Enter your excess contributions from line 16 of your 2004 Form 5329 (see instructions). If 

to line 15 .' ........ . 


10 If your tradilional IRA contributions for 2005 are less than your maximum 
allowable contribution, see Instructions. Otherwise, enter -0- ......... . 

11 2005 traditional IRA distributions included in income (see instructions). 

12 2005 distributions of pnor year excess contributions (see instructions) . 

13 Add lines 10,11, and 12. .. ....... 

14 	 PrIOr year excess contributions. Subtract line 13 from line 9. If zero or less, enter -0,. 

15 Excess contributIOns for 2005 (see instructions) . 

16 Total excess contributions. Add lines 14 and 15.. 

17 	 Additional tax. Enter 6% (.06) of the smaller of line 16 or the value of your traditional IRAs on December 31, 
2005 (including 2005 contributions made in 20.06). Include this amount on Form 1040, line 60. . . . . . . . . . . . . . .. 

14 

15 

16 

17 

IRarll\k·:1 Additional Tax on Excess Contributions to Roth IRAs 
Complete this part if you contributed more to your Roth IRAs for 2005 than is allowable or you had an amount on 
line 25 of your 20.0.4 Form 5329. 

18 Enter your excess contributions from line 24 of your 200.4 Form 5329 (see instructions). If zero, go to line 23. 	 2,80.0.. 
1 1 

19 	 If your Roth IR.A contributions for 2005 are less than your maximum allowable I' i 

contnbulion, see Instructions. OtherWise, enter ·0·. . . . . . . '1-._1c-9-+,_~~~___4=-,-T.=5..:0.-'0.:.....:.,. 

20 2005 distribulions from your Roth IRAs (see instructions) . . . . . . .. '--=20-'--'-1________, 
21 Add lines 19 and 20 .... ......... ~-,--+-____4,,-,-1.;;;.5-,-0.-=0.-,-, 

22 Prior year excess contributions. Subtract line 21 from line 18. If zero or less, enter ·0, .... 0. • 

23 Excess contributions for 2005 (see instructions) .. 

24 Total excess contributions. Add lines 22 and 23 .. 0. • 

25 	 Additional tax. Enter 6% (.06) of the smaller of line 24 or the value of your Roth IRAs on December 31, 200 
(including 2005 contributions made in 2006). Include this amount on Form 1040, line 60... . _...... . 0. • 

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIA5012 05103105 	 Form 5329 (2005) 



-----

Form 5329 (2005) Kevin M Kelly  Page 2 

! Part vi Additional Tax on Excess Contributions to Coverdell ESAs 
Complete Ihis part if the contributions to your Coverdell ESAs for 2005 were more than is allowable or you had an 
amount on line 33 of your 2004 Form 5329. 

26 	 Enter the excess contributions from line 32 of your 2004 Form 5329 (see instructions). If zero, go to line 31. 26 i 

:	:E:~~:::::~:l,::!::~~~~~~d;::,:~'l~:~::;:,~:~:!:)~~~;,1~. . •i ~~ I--------~~:! 
29 Add lines 27 and 28.. . ..................... .. '.1' 2299····t-·1.____ 

30 Prior year excess contributions. Subtract line 29 from line 26. If zero or less, enter -0,. . .130 . 

31 Excess contributions for 2005 (see instructions) . 


32 Total excess contributions. Add lines 30 and 31. ... 


33 	 Additional tax. Enter 6% (.06) of the smaller of line 32 or the value of your Coverdell ESAs on 

December 31, 2005 (including 2005 contributions made in 2006). Include this amount on 

Form 1040, line 60 . 
 ~I 

!PartVI<t/ Additional Tax on Excess Contributions to Archer MSAs 
Complete this part if you or your employer contributed more to your Archer MSAs for 2005 than is allowable or you 
had an amount on line 41 of your 2004 Form 5329. 

--------------.-----.•-----~-----.--..-.------..----,---,------- 
34 Enter the excess contributions from line 40 of your 2004 Form 5329 (see instructions). If zero, go to line 39. 

I 
35 If the contributions to your Archer MSAs for 2005 are less than the maximum 

allowable contribution, see instructions. Otherwise, enter -0· . 

36 	 2005 distribulions from your Archer MSAs from Form 8853, line 10 . 

37 	 Add lines 35 and 36 . 
38 	 Prior year excess contributions. Subtract line 37 from line 34. II zero or less, enter -0,. 

39 	 Excess contributions for 2005 (see instructions) . 

40 	 Total excess contributions. Add lines 38 and 39.. 

41 	 Additional tax. Enter 6% (.06) of the smaller of Ime 40 or the value of your Archer MSAs on December 31, 

2005 (including 2005 contributions made in 2006). Include this amount on Form 1040, line 60... .. . . ... 41 


lE.~fiVJli/ Additional Tax on Excess Contributions to Health Savings Accounts (HSAs) 
Complete this part if you, someone on your behalf, or your employer contributed more to your HSAs for 2005 than 
is allowable or you had an amount on line 43 of your 2004 Form 5329. 

42 	 Enter the excess contributions from line 42 of your 2004 Form 5329. If zero, go to line 47. 
~~+------..--- 

43 If the contributions to your HSAs for 2005 are less than the maximum 
allowable contribution, see instructions. Otherwise, enter -0·. 


44 2005 distributions from your HSAs from Form 8889, hne 14 .. 


45 Add lines 43 and 44 ......... . 


46 Prior year excess contributions. Subtract line 45 from line 42. If zero or less, enter -0, .. 


47 Excess contributions for 2005 (see instructions) 


48 Total excess contributions Add lines 46 and 47. . 


49 	 Additional tax. Enter 6% (.06) of the smaller of line 48 or the value of your HSAs on December 31, 2005 

(including 2005 contributions made in 2006). Include this amount on Form 1040, line 60.. 


LPaftVlllrj Additional Tax on Excess Accumulation in Qualified Retirement Plans (Including IRAs) 
Complete this part if you did not receive the minimum required distribution from your qualified retirement plan. 

50 Minimum required distribution for 2005 (see instructions). 

51 Amount actually distributed to you in 2005... 
52 Subtract line 51 from line 50. If zero or less, enter -0-.. 

line 60 .. 

Signature. Complete only if you are filing this form by itself and n()!l'.'ith y_o_u_r_ta_x_re_t_u_rn_.____~___~. 

i Under penalties of perjury, I declare that I have examIned thIS form, mcluding accompanying schedules and statements, and 10 the best of my knowledge and belief,
Please i! is true, correct, and complete. Declaration of preparer (other than taxpayer) rS based on all information of wh,ch preparer has any knowledge. 

of Form 

Sign IHere 
i~ 	 ~ Date .. -- 

Check '~;eparer's SSN or PTIN . 
If self· 
employed 

EIN 

Paid 
Preparer's 
Use Only 

Form 5329 (2005) 

FDIA5012 05/03105 



Form 8582 
Department of the Treasury 
Inlernal Revenue Servrce (99) 

Passive Activity Loss Limitations 

... See separate instructions. 
... Attach ,to Form 1040 or Form 1041. 

OMBNo,1545,1008 

2005 
AUachmenl 
Sequence No, 88 

Name(s) shown on return 	  

 	  

,-,--""-,-,,-,,--,,,,--,-,12005 Passive Activity Loss 
Caution: Worksheets and 3 on 2 before Part I, 

Rental Real Estate Activities With Active Participation (For the definition of active participation see Special 
Allowance for Rental Real Estate Activities in the instructions.) 

1 a Acltvities with net income (enter the amount from Worksheet 1, column (a», ' , , 'p 
b Activllies with net loss (enter the amount from Worksheet 1, column (b», 1 b' ,I 
c Prior years unallowed losses (enter the amount from Worksheet 1, column (c», 1c 

d Combine lines 1 a, 1b, and 1 c , 

Commercial Revitalization Deductions From Rental Real Estate Activities 

2 a Commercial revitalization deductions from Worksheet 2, column (a), , 

b Prior year unallowed commercial revitalization deductions from Worksheet 2, 
column (b) ,,' 

c Add lines 2a and 2b , 

All Other Passive Activities 

3 a Activities with net income (enter the amount from Worksheet 3, column (a», ' f--3=-::,ar-1 ________" 

b Activities with net loss (enter the amount from Worksheet 3, column (b», 3 b' 
~~~--------1!'3 

c Pnor years unallowed losses (enter the amount from Worksheet 3, column (c», ,'--3=.c=-________1 

d Combine lines 3a, 3b, and 3c 

4 Combine lines 1d, 2c, and 3d, If the result IS net income or zero, all losses are allowed, including any prior 
year unallowed losses entered on line 1c, 2b, or 3c, Do not complete Form 8582, Report the losses on the 
forms and schedules normally used, , , , , , '" , , , " , , " , , , , , 4 -8,928. 

-6,048. 

If line 4 is a loss and: 	 - Line ld is a loss, go to Part II, 

- Line 2c is a loss (and line 1 d is zero or more), skip Part II and go to Part III. 

- Line 3d is a loss (and lines 1 d and 2c are zero or more), skip Parts II and III and go to line 15, 

Caution: If your filing status is married filing separately and you lived with your spouse at any time during the year, do not complete 
Part 1/ or Part 11/, Instead, go to line 75, 

IPartm:,,;~;'1 Special Allowance for Rental Real Estate With Active Participation 
Note: Enter all numbers in Part II as amounts, See the instructions for an PY;"rnnIP 

5 Enter the smaller of the loss on line 1 d or the loss on line 4 .. , ' , . 

6 Enter $150,000, If married filing separately, see the tnstructlons .. 

7 Enter modified adjusted gross income, but not less than zero (see instructions) 

Note: If line 7 is greater than or equal to line 6, skip lines 8 and 9, enter -0
on line 10. Otherwise, go to line 8. 

8 Subtract line 7 from line 6 , , , .... , , , , 

9 
10 Enter the smaller of line 5 or line 9.. ,.,.,.",. 

If line 2c is a loss, go to Part III, Otherwise, go to line 15, 

~l?catf!lIh'#;;1 Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities 
Note: Enter all numbers in Part 1/1 as positive amounts, See the example in the instructions for Part /I, 

11 Enter $25,000 reduced by the amount, if any, on line 10, If married filing separately, see instructions. , , , , , , 'I-I,;",11"--+-___,,____ 

12 Enter the loss from line 4, , , . . . , , , , , , , . , , , , , , , , , , , , , ;_1,,;,;,12"'--r ________ 

13 Reduce line 12 by the amount on line 10. , " "II-.1.:..:3=-t_~_____ 
14 Enter the smallest of line 2c (treated as a positive amount), line 11, or line,,13 , ,.,,' 14 

Multiply line 8 by 50% (.5), Do not enter more than $25,000, If married filing separately, see instructions, , 

15 Add the income, if any, on lines 1a and 3a and enter the totaL". 15 o . 
16 Total losses allowed from all passive activities for 2005. Add lines 10, 14, and 15. See the instructiOns to 

find out how to report the losses on your tax return, , , , ' , , , , , , , ' , , , , ' , , , , , , , , . , , , , , , , , , , , 16 1,635. 
BAA For Paperwork Reduction Act Notice, see the instructions. Form 8582 (2005) 

FDIZ1901 0511 0/05 
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Form 8582 (2005) Kevin M & Gretchen L Kelly  Page 2 
Caution: The worksheets must be filed with your fax return. Keep a copy for your records, 

Wo!ksheet 1 - For Form 8582, Lines la, lb, and lc (See jnstru:;..:c:..:::tj.:::..on..;cs'-'-'.)'-,____~. 
Current year P'nor years overaII gam or oss 

- ..- ---0

Name of activity (e)(a) Net income (b) Net loss (c) Unallowed (d) 
Gain(line 1 a} I (line 1 b) loss (line 1c) Loss 

A O. i 2,880. 6,048. 8,928.

--_.._ -.--~--------. 

.~ 

I 
. ......,,;\.~ .'-,...Total. Enter on Form 8582, lines 1 a, 1b, 

O. i 
I 

2 880. 6 048. I:;-i< '•..•..•'.. -i· ............. ......
and lc .... 

Worksheet 2 - For Form 8582, Lines 2a and 2b (See instructions) 
.~--~.. . (a) Current year 

(b) Pdo, Y'" ~"." '0"Name of activity deductions (Ime 2a) unallowed 
deductions (line 2b). 

--~..- .. 
I 

.. 

. _.__. 
! 

- ._-_.._--_.. 

_.__. 

---
Total. Enter on Form 8582. lines 2a and 2b , ", .. , ., .. , .. , 

.... ..... ' .. ...........• 

Workshe~l- For Form 8582, Lines 3a,3b, and 3~see i__ ________. .- __~_._.._.n"-'st-=ruc.:c-"-tlo.:.:n_;..:s-'-',)_T ____ ____~ _______ 
Current year Prior years Overall gain or loss 

Name of activity (c) Unallowed (d) (e) 
________________.__+--.__..>.•c ......... _'-"__--l____'--"-'..:...___----' __ ~t_-lo--s____s---('-Ii___n-'--e3c'-'---+-___G_a__.in._____-+___Los.§ __ 

---f--.-..----.- 

----------------+------t-------+------f------+----..-
------------  --.--I--------f--------t-------t,-,:-:--c-,-,:-:--:--c,-,:-:--.c;;"-.,--".-, 

Enter on Form 8582, lines 3a, 3b, 

Worksheet 4 Use this worksheet if an amount is shown on Form 8582 , line 10 or 14 (See instructions) 
~..---.-~ 

(a) (b) (c) Special I ~d) Subt~actIForm orschedule 
Ratio allowance co umn (c) fromLoss/. and line number IName of activity ' column (a)to be reported on 

(see instructions) 
3 8,928. 1.00000000 1,635. 1 7,293 

: 
I 
i .--.. 

I 
.... 7,293.1,635.Total, .. , , ... , .. " ...... ,',. ' ... . , ......... . .. , 
 8,928. 1. 00 

Worksheet 5 AIIQ.cationQ.f.~U'__'n...:..:a::.:.I.:...:lo:.:w-'---e::...d:.;....::;Lc-=0..;:s;..::s..;;.e..;;;.s--'(.::..se::...e"__"_'.=..:...:~,,:,,:"-'-__~ ____---,-- _________~_~------_ 
Form or schedule 
and line number 

Name of activity i to be reported on 
(see instructions) 

(a) 
Loss 

(b) 
Ratio 

(c)
Unallowed loss 

 t_____7,:.:....,:...::-=-:'-j__--=::...:.:.::..=_=--=-.:::...:::.....:....::.-+___.._-'-----'--=--=-"-"

------.-----------.----f---------t----------+----..~--.--+-----.----

7 

BAA FDIZ1902 05110105 Farm 8582 (2005) 
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c 

COpy 
Form 8582 (2005) Kevin M & Gretchen L Kelly  Page 3 

Worksheet 6 Allowed Losses (See Instructions)
---,--,~"~"---" ,"'--=='F.c:or-'"-m-o-rs'~c-:-h-e--cd-uf'-e---'---(a)-~ I (b)' (c) 

Name of activity and line number Loss ,Unallowed loss Allowed loss 

i~e~ei~:fr~~ti~~~ ~ 

  ! ,___8,928. 7,293.

'--, 

.--~---.-------------..------------~---~~--. 

l 
I 

Total ~ 8,928 . 7,293.' .. ... ... , 

1,635. 

,-

1,635. 

Worksheet 7 - Activities With Losses Re~orted on Two or More Forms or Schedules (See Instructions.) -'--~~.- I "-(if I (b) I (c)----r-- (d) I-~-(e)--'
, " RatIO I Unallowed 10~.J Allowed loss , 

Form or schedule and line number to be 
(see 

1 a Net loss year 
from form or schedule . 

b Net Income from form or 

Form or schedule and line number to be reported on 
(see instructions) 

1 a Net loss plus prior year unallowed loss 
from form or schedule 

b Net income from form or schedule., 

Form or schedule and line number to be reported on 
(see instructions) 

1 a Net loss p-'I-us-p-'ri-or-y-e-ar unallowed loss 
from form or schedule .. , 

b Net income from form or schedule. 

Form or schedule and line number to be reported on 
(see instructions) -,-_-,-___--;.,..-_.,-,-_ 

1 a Net loss plus prior year unallowed loss 
from form or schedule . 

b Net Income from form or schedule, 
1a. If 

Form or schedule and line number to be reported on 
(see instructions)-,-_-,-___--;-;--_:--;-_ 

1a Net loss plus prior year unallowed loss 
from form or schedule .. . . . ..... , ... 

b Net income from form or schedule. 
c Subtract line 1 b from line 1a. If zero or 

Form or schedule and line number to be reported on 
(see instructions) -,-_-:-___~;:---

1 a Net loss plus prior year unallowed loss 
from form or schedule . , 

b Net income from form or schedule. 
1 1 zero or 

Form or schedule and line number to be reported on 

(see instru ctions) -,---;-------c;:----;-;-
1 a Net loss plus prior year unallowed loss 

from form or schedule , 
b Net income from form or schedule, .. 

c Subtract line 1 b from line 1a, If zero or 

Form or schedule and line number to bereported on 

(see instructions) -,-~-,-------:c;----;-;--
1a Net loss plus prior year unallowed loss 

from form or schedule ..... 

BAA FDIZ1903 11109105 Form 8582 (2005) 
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Kevin M & Gretchen L Kelly 

Schedule C chripractor services 
Line 48 Other Expenses 

Total 



Kevin M & Gretchen L Kelly  

Smart Worksheet for: Schedule A: Itemized Deductions 

Mortgage Interest and Points Smart Worksheet 

A Enter a descnption and an amount for fully deductible mortgage interest and points. Check the 
box if the mortgage was sold to another lender, or the mortgage has been paid off; the 
lender's name will not transfer to next year's return. 
Check the box if the mortgage interest and/or points are not reported on Form 1098. 
Note: When the points must be deducted over the life of the Joan, enter this information on 
the Other Points Smart Worksheet. 

Lender's Fully 

Points 

Paid 
Off 

Not 
on 

Form 
1098 

-"-'.~:_:.:C:.___-':"'''-__~''--'-''-='';'-=-__._____________ --~---=-'--"-=-=-_ --..-------+--+----'+-1-----1 

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Domestic Production Activities Smart Worksheet 
Amounts have been gathered from the Schedule C as a starting point for the Domestic 
Production ActiVities deduction calculation. Make adjustments as necessary, be careful not to 
duplicate amounts. 
If you qualify for the deduction, complete the Domestic Production column. For the small 
business simplified overall method, enter gross receipts. For the simplified deduction method, 
enter gross receipts and cost of goods sold. For the Section 861 method, enter all amounts. 

Domestic 
Production 

Total 

A Gross receipts.. __402,174. 
B Cost of goods sold * . 
C Directly allocable deductions, expenses, or losses * .. 
o Indirectly allocable deductions, expenses, or losses * 
E W-2 wages (adjust for wages from COGS, if necessary) . 

303,316_.:.. 
24,178. 

* Expenses should be allocated to lines S, C and D without duplicating amounts on these lines. 
QuickZoom to Form 8903. Domestic Production Activities Deduction ... ~,/§ ...•.--, 



1098 

Kevin M & Gretchen L Kelly 

Schedule A, lines 10, 11, and 12 
Mortgage Interest and Points 

PaidLender's Name/Description Deductible Fully Not 
onMortgage Deductible Off 

Interest Points Form 

Total 696. 



(Rev November 2005) 

Form 1040X Department of the Treasury Intemal Revenue Service 

Amended U.S. Individual Income Tax Return 
... See separate instructions. 

OMS No. 1545·0074 

This return is for calendar year .. 2005 ,or fiscal year ended ... 
I Your first ~ame MI Last name Your social security number 

Kevin M Kelly  

Please 
If a JOint relurn. spouse's firs I name MI Last name Spouse's social security number 

print Gretchen L I(elly__....  
...~~or Home address (no. and slreel) or P.O. box if mail IS no! delivered to your home Api no. Phone number 

type 

 

  Act Notice, see instructions. 

A 	 If the address shown above is different from that shown on your last return filed with the IRS and you would like us to change it, 
check here. . . . . . . . . . . . . . . . . . . . . . . . .. ............. . .... 0 

B 	 Filing status. Be sure to complete this line. Note. You cannot change from joint to separate returns after the due date. 

On original relurn ... Single ~ Married filing IOlntly Marrred filing separalely Head of household Qualifying widow(er) B 	 B B 
On Ihls return ... Single ~ Married filing JOintly Married filing separately Head of household" Qualifying wldow(er) B 

• If the qualifying person is a child bul nol your dependent, see instructions. 

2 

3 
4 

5 

6 

7 

8 
9 

10 

11 

12 

13 
14 

15 

16 
17 

18 

Use Part II on page 2 to explain any changes 
A Original 

amount or as 

19 

20 

B Net change -
amount of increase 

21 
22 If line 10, column C, is less than line 20, enter the difference ... 

23 Amount of line 22 you want refunded to you ..... 

24 Amount of line 22 estimated tax. . . .. 24 

Sign Here Under penalties of perjury, I declare that I have filed an original relurn and I have examrned this amended return. including accompanying schedules and 
slalements. and to the besl of my knowledge and belief. this amended return true. correct. and complele. Declaration of preparer (other lhan taxpayer) is 

Joint return 1 
See lostrs. 
Keep a copy
for your
records. 

Paid 
Preparer's 
Use Only 

BAA 

based on all information of which the preparer has any knowledge. 

~~~~------------------'~~-----I~----------------------~------
Your 

Preparer's 
signature 

Firm's name 
(or yours if 
self·employed) , 
address, and 
ZIP code 

Date 

-..J~y:'c_e_ ~eEE,!n.J_ !l!..C...: 
~ 8500 Wilshire Boulevard Suite 519 
---------------~--- ------
Bever Hills CA 90211 

FDIA1812 12102105 

Phone no. 657-8553 
Form 1Q40X (Rev 11-2005) 

Income and Deductions (see instructions) 
Adjusted gross income (see instructions). .. 

Itemized deductions or standard deduction (see Instructions) 

Subtract line 2 from line 1 

Exemptions, If changing. fill in Parts I and II on page 2 . 

Taxable income. Subtract line 4 from line 3. . 
Tax (see instructions). Method used in column C Tables 
Credits (see instructions) 

Subtract line 7 from line 6. Enter the result but not less than zero 

Other taxes (see instructions) .......... . 

Total tax. Add lines 8 and 9. 

Federal income tax withheld and excess social security and 
tier 1 RRTA tax withheld. If changing, see instructions. 

Estimated tax payments, including 
amount applied from prior year's return ...... . 

Earned income credit (EIC) ... 

Additional child tax credit from Form 8812. 

Credits from Form 2439, Form 4136, or Form 8885. 

previously adjusted 
(see instructions 

6 

3 

Amount paid with request for extension of time to file (see instructions) . 

Amount of tax paid with original return plus additional tax paid after it was filed .. 

Total . Add lines 11 thro 17 in column C. ........... .. " ... 

Refund or Amount You Owe 
Overpayment. if any, as shown on original return or as previously adjusted by the IRS .. 

Subtract line 19 from line 18 (see instructions). 

or (decrease) -
explain in Part II 

6 068. 

3 

Amount you owe. If line 10, column C, is more than line 20. enter the difference and see instructions .. i--='-'-+--_._=-=:..:....::...:...::.c: ... 

Tax 
Lia
bility 

Pay
ments 

C Correct 
amount 



Exemptions. See Form 1040 or 1040A instructions. 

If you are not changing your exemptions, do not complete this part. 
If claiming more exemptions, complete lines 25 . 31. 
If claiming fewer exem lines 25 . 30. 

25 Yourself and spouse. . . .. . ..................................... . 

Caution. If someone can claim you as a dependent, you cannot 
claim an exemption for yourself. 

A Original number 
of exemptions 
reported or as 

, previously adjusted 

8 Net change 
C Correct 
number of 
exemptions 

26 Your dependent children who lived with you ........................ i-'I::::...-+--------+---------1------
27 Your dependent children who did not live with you due to divorce or separation ..... . 

~-+------------~------------~~-----------
28 Other dependents ...................................... , ..... , .. '1--'-1'--------1--------+------
29 Total number of exemptions. Add lines 25 through 28. .......... , .. . 

30 Multiply the number of exemptions claimed on line 29 by the 
amount listed below for the tax year you are amending. Enter 
the result here and on line 4. 

31 

Tax 
year 
2004 
2003 
2002 
2001 

Exemption 
amount 
$3,100 

3,050 
3,000 
2,900 

(a) First name 

But see the instructions for line 4 if 
the amount on line 1 is over: 

Last name 

$107,025 
104,625 
103,000 
99,725 

nat return: 
(b) Dependent's 
social security 

number 

(c) Dependent's 
relationship 

to you 

(d) 
v' it 

qualifying 
child tor 
child tax ! 

credit 

Number of children 
on 31 who: 

• lived with you .. 

• did not live 
with you due to 
divorce or sep
aration (see 
ins tructi ons) . .. 

Dependents 
on 31 not 
entered above" 

I~I 

Explanation of Changes 
Enter the line number from page 1 of the form for each item you are changing and give the reason for each change. Attach only 
the supporting forms and schedules for the items changed. If you do not attach the required information, your Form 1040X may 
be returned. Be sure to include your name and social security number on any attachments. 

If the change relates to a net operating loss carryback or a general business credit carryback. attach the schedule or form that 
shows the year in which the loss or credit occurred. See the instructions. Also. check here. ....... , ................. , ............... ," D 

taxpayers actual expenses in chiropractic business were not taken 

into account by auditor; taxpayers representative agreed to these 

adjustments in error and against their interest. 

full documentation is attached to refute the RAR adjustment 

and the fraud penalty. 

tililu. Presidential Election Campaign Fund. Checking below will not increase your tax or reduce your refund. 


If you did not previously want $3 to go to the fund but no ..... want to, check here .. , . , .. , , ............ , . , ...... , , ................ , . , .. ~ 


o to the fund but now wants to, check here .... , ...........•........ , . ~ 

Form 1040X (Rev 11·2004) 

FDIA1812 06101104 



~t.:HI:.UULI:. t.: 
(Form 1040) 

Profit or Loss From Business 
(Sole Proprietorship) 2005 

Department of lhe Treasury 
Internal Revenue Servrce (99) 

~ Partnerships, joint ventures, etc, must file Form 1065 or 1065-B. 
~ Attach to Form 1040 or 1041. ~ See Instructions for Schedule C (Form 1040). Attachment 

Sequence No. 09 
Name d proprietor Social security number (SSN) 

 
 

~ 621310 
o Employer 10 number (EIN), if any 

.__.._--_._._._._--
E Business address (Including sUlle or fuom no.)   

City, lown or post office, slate, and ZIP code 

F Accounting method: (1) 

G Did you 'materially participate' In the operallon of this business dUring 2005 7 If 'No,' see instructions for limit on losses. 

H If you started or acquired this business during 2005, check here. 

No 

Part" Income 

Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the 
'Statutory employee' box on that form was checked, see the instructions and check here. . r ~-k_--'4::.:;0:..=2'-'-,-=1c..:..7-=.4.::....

2 Returns and allowances 

3 Subtract line 2 from line 1 

4 Cost of goods sold (from line 42 on page 2) . 

5 Gross profit. Subtract line 4 from line 3 r-5~_____402,174. 

6 Other Income, including Federal and state gasoline or fuel tax credit or refund ... 

7 Gross income. Add lines 5 and 6. . . .............. . 

!r?a:rtJI ! Expenses. Enter expenses for business use of our home only on line 30. 

8 Advertising... . ........~'I·· 4, 000 '. 18 Office expense .. , ...... . 

9 Car and truck expenses' 19 Pension and profit -sharing plans 

10 Commissions and fees. . 10 : a Vehicles, machinery, and equipment .. 
"e""",u"ioo,) . . . .~. 13 , 5 49 ~ 20 Reo' m 'e"e "ee in,teu olio",) , 

11 Contract labor +-=.. .~-.. b Other business property ... 

12 Depletion.. Supplies (not included in Part III) .. 
(see Instructions) . .f1 

12 
1. . 8, 200. 2221 Repairs and maintenance . 

13 Depreciation and section I 23 Taxes and licenses .............. . 
179 expense deduction .
(not included in Part III) i 24 Travel, meals, and entertainment: 
(see instructions)... 13 7,057. a Travel .......... . 

14 Employee benefit programs 
(other than on line 19) . 14 b Deductible meals and entertainment .. 

r---~-----------------
15 Insurance (other than health) ... 15 9,1.20. i 25 
16 Interest: 

a Mortgage (paid to banks, etc) ...... . 
• 26 
127 

t------r-----" 

nal services. 

Utilities .. 

Wages (less employment credits) . 

other expenses (from line 48 on page 2) 

Total expenses before expenses for business use of home. Add lines 8 through 27 in columns. 

29 Tentative profit (loss). Subtract line 28 from line 7. 

30 Expenses for business use of your home. Attach Form 8829. 

31 Net profit or (loss). Subtract line 30 from line 29. _ 

• If a profit, enter on Form 1040, line 12, and also on Schedule SE, line 2 (statutory ~ 
employees, see instructions). Estates and trusts, enter on Form 1041, line 3. . .... 

• If a loss, you must go to line 32. _ 

6 

402,174. 

4,200. 

20a 

i--=2:.::0...:b,+-___?z.' 4 81. 
~ 8,774. 

22 

5,348. 

98,858. 

98,858. 

32 If you have a loss, check the box that describes your investment in this activity (see instructions). 

• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 hrl All investment is 
(statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3, 32 a I!J at risk. } Some investment 

32 b ~ is not at risk. • If you checked 32b, you must attach Form 6198. Your loss may be limited. n 
BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule C (Form 1040) 2005 

FDIZOl12 11114105 



Schedule C (Form 1040) 2005 Kevin M Kelly  Page 2 

Ip~tUILJ~ Cost of Goods Sold (seel!1s~~~ctions) ______________~________ _________________ 

33 Method(s) used to value closing Inventory: a DCost b 0 Lower of cost or market c 0 Other (attach explanation) 

34 	 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 
If 'Yes,' attach explanation. Yes No 

35 Inventory at beginning of year. If different from last year's clOSing inventory, 
attach explanation. 

36 Purchases less cost of items withdrawn for personal use. 

37 Cost of labor. Do not include any amounts paid to yourself. 

38 Matenals and supplies .. 

39 Other costs . 

40 Add lines 35 through 39 .. 

35 

16 

37 I 
I 

38 

39 

40 I. 

41 Inventory at end of year ...... f-_41_+-,________~ 	 _ 

~4-2~C~o~s~t~o-t~g~o-o-d-s-s-o-l-d-.-S-u-b-tr-a-ct-l-in_e li_n_e_4_0_._E_n_te_r_t_h_e_r_e_s~u_lt_h_e_re~a_n_d_o_n~pa~g~e_l~'_li_ne_4_._______._.~I._4_2~I__________________4_1_f_ro_m__ 

[PartIV__1 Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file Form 4562. 

43 When did you place your vehicle in service for business purposes? (month, day, year) 


44 Of the total number of miles you drove your vehicle during 2005, enter the number of miles you used your vehicle tor: 


a Business _ _ _ _ _ _ _ b Commuting cOther 

45 Do you (or your spouse) have another vehicle available for personal use? 

46 Was your vehIcle available tor personal use during off-duty hours? 

47 a Do you have evidence to support your deduction? . DYes No 

b It 'Yes,' is the evidence written?..... .................... .... . .... . 	 DYes [INo 


850. 

uniforms 

.~~~~___1 , 000 • 

See Line 48 Other Expenses 13,164. 

48 	 Total other expenses. Enter here and on page 1, line 27 .. ... 48 110,804 . 
Schedule C (Form 1040) 2005 

FDIZ0112 11114105 



Schedule C - chripractor services 
Line 48 Other Expenses 

Total 



------

Kevin M & Gretchen L Kelly  

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Domestic Production Activities Smart Worksheet 
Amounts have been gathered from the Schedule C as a starting point for the Domestic 
Production Activities deduction calculation. Make adjustments as necessary, be careful not to 
duplicate amounts. 
If you qualify for the deduction, complete the Domestic Production column. For the small 
business simplified overall method, enter gross receipts. For the simplified deduction method, 
enter gross receipts and cost of goods sold, For the Section 861 method, enter all amounts, 

Domestic 
Production 

A Gross receipts , .. ,',' 
8 Cost of goods sold * , 
C Directly allocable deductions, expenses, or losses * , 
D Indirectly allocable deductions, expenses, or losses * 
E W-2 wages (adjust for wages from COGS, if necessary) , 

" Expenses should be allocated to lines B, C and D without duplicating amounts onthese lines. 
QuickZoom to Form 8903, Domestic Production Activities Deduction ... '.>;/:@" 'j',1 

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Regular Tax Alternative 

858 

A Ownership, 
8 At risk status 
C Passive status 

Schedule C 
D Tentative profit (loss) , . ' , 

E Other preferences and adjustments 

F At risk disallowed loss, 

G Passive carryover loss, , 

H Passive disallowed loss 


Net profit (loss) allowed 98,858. 58. 
Related Dispositions 

J Tentative profit (loss) .. .... " .. " . 


K At risk disallowed loss 

L Passive carryover loss 

M Passive disallowed loss ." 
 -,_.-._,- ---~-----
N Net profit (loss) allowed, 

--~-~----,--

Keep for your records 



.i 

Farm income or (loss). Attach Schedule F_ . _ . ___ . ___ . 

Unemployment compensation _... _ 

.. I 20al 

Add the amounts in the tar 
Educator expenses (see instructions) .. 

b Taxable amount (see instrs) _ 

Certain business expenses at reservists, performing artists, and fee-basis 
government officials. Attach Form 2W6 or 2106-EZ _. 
Health savings account deduction. Attach Form 8889. _ 
Moving expenses_ Attach Form 3903 ... _... _.. _. 

One-half of self-employment tax_ Attach Schedule SE .. 

Self-employed SEP, SIMPLE, and qualified plans 

Self-employed health insurance deduction (see Instructions) 

Penalty on early withdrawal of savings 

b Recipient's SSN . . ... 

IRA deduction (see instructions) 

Student loan interest deduction (see instructions) 

Tuition and fees deduction (see instructions). _ 

Domestic production activities deduction. Attach Form 8903 _ 
31a and 32 - 35 .. __ ... _..... __ . _.. 

Department 01 the T<easury - Internal Revenue Service 

Form 1040 U.S. Individual Income Tax Return 2005 I(99) IRS Use On~IY'----TD:..:o..c:.=.:.;;.;.:=.",,-==;-=---,-,-;;:..;;;!:.=-:-,-,--~ 

OMS No_ 1545-0074For the year Jan 1 - Dec 31, 2005,~ther tax year b•..ce"'-gi"-.nn__in-"Q'--___---''.=2=OO5, ending , 20 
Your firs! name MI Last name ur sodal security numberLabel 

(See instructlons_) Kevin _____ 
If a ioint return, spouse's first name Spouse's social security number 

Use the 
IRS label. f-==----:=.C==-==--:-----:-:--:---;-----:------;;:-:-=----===-=AL..--_--_____________c--____________+.:5 ______ __
Otherwise, HOiTIe address (number and sheel). If you have a Apartment no. You must enter your
please print .i social security

  or type. .. number(s) above_ .. 
City, town or post office. If you have a foreign address, see Instructions. Slate ZIP code 

a notPresidential   
 -----------~~--------------------~~~~~-------' 

Campaign Check here if you, or your spouse if filing jointly, want $3 to go to this fund? (see Instructions) . ... Spouse 

Filing Status 

Exemptions 

If more than 
four dependents, 
see instruclions. 

Income 

Attach Form(s) 
W-2 here. Also 
attach Forms 
W-2G and 1099-R 
it tax was withheld. 

If you did not 
get a W-2, 
see Instructlons_ 

Enclose, but do 
not attach, any 
payment. Also, 
please use 
Form 1040-V. 

Single 

Married filing jointly (even if only one had Income) 

4 Head of household (with qualifying person)_ (See 
instructions.) If the qualifying person is a child 
but not your dependent, enter this child's 

Enter SSN above & full name here .... _~___________~_______________~_ 

1 

2 


3 


6a --~ Boxes checked 
on 6a and 6b _____2_ 

b _. __ No. of children 
--'==-=:L-:.::c;:-,,-:-~-,-:--,,--,-,---,,--,-,-:..:.:..:.:.:..:..c_:.c.:::_1':':":::_':':":..:..c.:.:. -~-'-'-'r.:..:.:(3::'-)..:.Dc.:e:-:p.:.e.:.n'--d:.:e-'-n.:..r.:.:s-'--'-r--:-:(4)-Z;-- on 6c who: 

C Dependents: relationship. lived 

with you. 


• did not 
_~~~~~~_=--___~_______~~..c=_:~__,-__________+-..~----------_+~~::=~--~~:~~i~~~e 

------------------------~--+--------~---___\----------__i---'---'--- or separation(see mstrs) _ . _____ 
- ___________________.l-________--j_____________---j_---'---'-__ Dependents 

on Gc not ___________________________+--____________+----------_-+-----'---..l.-- entered above. ____ 

Add numbers 
---------------------------------'-------  __.1--'  __ on lines 

d Total number of exemptions claimed _. __ . ___ . above .. 

7 Wages, salaries, tips, etc. Attach Form(s) W-2 _ 

8a Taxable interest. Attach Schedule B if required. 
b Tax-exempt interest. Do not include on line 8a__ 

9a Ordinary divldends_ Attach Schedule B if reqUired _ 
b Qualfd divs 

(see lnstrs) 

Taxable amount (see instrs) .. i-'-':'::::+-~--~------

Adjusted 
Gross 
Income 

10 Taxable refunds, credits, or offsets of state and local income taxes (see instructions) 
11 Alimony received __ 


12 Business income or (loss). Attach Schedule C or C-EZ. 


13 Capital gain or (loss). At! Sch Dit reqd. If not reqd, ck here. 
14 Other gains or (losses). Attach Form 4797 _. . . . _ .... 

15a IRA distributions .. , ...  .. _I 15al: _I 

16a Pensions and annuities _. _J16a 

17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E -i-'-'--.f----.--=.!.--"--'."'-"-"'-. 

18 

19 
20 a Social security benefits 

21 other income 

22 
23 
24 

25 
26 

27 

28 

29 

30 

31 a Alimony paid 

32 

33 

34 

35 

36 Add lines 23 
37 Subtract line 

----'-- ___________--' 

___ . ___ . 

- ... D 
_. __ . . _. _. 

b 
b Taxable amount (see instrs) .. '--_+--_____~__ 

BAA For Disclosure, Privacy Act, and PapelWork Reduction Act Notice, see instructions. FDIA0112 11107105 Form 1 040 (2005) 



 

38 _+"'~ _,,~-=-=:...:.."--="'-....:.. 

Kevin M & Gretchen L Kell 

38 Amount from line 37 (adjusted gross income) . . . . . 
39a Check J ~ You were born before January 2,1941, Blind. Total boxes 

If. L 0 Spouse was born before January 2, 1941, Blind checked ~ 
b If your spouse Itemizes on a separate return, or you were a dual-status 

alien, see Instructions and check here . ~ 

40 Itemized deductions (from Schedule A) or your standard deduction (see left margm) . 
-41 Subtract line 40 from line 38. . . . . . . . . . . . 

42 If line 38 IS over $109,475, or you provided hOUSing to a person displaced by Hurricane Katrma, see 
instructions. Otherwise, multiply $3,200 by the total number of exemptions claimed on line 6d 

43 Taxable income. Subtract line 42 from line 41. 
If line 42 IS more than line 41, enter -0 ... . . . . . 

44 Tax (see instrs). Check If any tax is from: a DForm(s) 8814 b D Form 4972 . 

45 Alternative minimum tax (see instructions). Attach Form 6251. 

46 Add lines 44 and 45 .... 

47 Foreign tax credit. Attach Form 1116 if required 

48 Credit for child and dependent care expenses. Attach Form 2441 

49 Credit for the elderly or the disabled. Attach Schedule R. 

50 Education credits Attach Form 8863 .. 

51 Retirement savings contributions credit. Attach Form 8880. 

52 Child tax credit (see instructions). Attach Form 8901 If required ... 

53 Adoption credit. Attach Form 8839 . 
54 Credits from: a D Form 8396 b D Form 8859 
55 Other credits. Check applicable box(es): a Form 3800 

9, 824. 

b Form c D Form 
8801 

Other 
Taxes 

Payments 
If you have a 
qualifying 
child, attach 
Schedule EIC. 

56 Add lines 47 through 55. These are your total credits .. 

58 Self·employment tax. Attach Schedule SE 
59 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137. 
60 Additional tax on IRAs, other Qualified retirement plans. etc. Attach Form 5329 if required. 
61 Advance earned income credit payments from Form(s) W-2. 
62 Household employment taxes. Attach Schedule H . 

65 2005 estimated tax payments and amount applied from 2004 return 
66a Earned income credit (EIC) .. 

b Nontaxable combat pay election .. 
67 Excess social security and tier 1 RRTA tax withheld (see instructions). 
68 Additional child tax credit. Attach Form 8812. 
69 Amount paid With request for extensIOn to file (see instructions). . . 
70 Payments from: a 0 Form 2439 b D Form 4136 c D Form 8885 
71 and through 70. '-'-.:......!.-----..---

72 If line 71 is more than line 63, subtract line 63 from line 71. ThiS is the amount you overpaid. 
73a Amount of line 72 you want refunded to you .. 

... b Routing number ........I ~~J ~ c Type: 0 Checking 

... dAccount number....... I 
74 Amount of line 72 you want applied to your 2006 estim~ted tax:__._~_~-L1-,-7..:4--L1_________1 

75 Amount you owe. Subtract line 71 from line 63. For details on how to pay, see instructions. 

76 Estimated tax penalty (see instructions) ... I 76 

Do you want to allow another person to discuss this return with the IRS (see instructions)? 
Phone .. 

9 06 • 

Under penallies of perjury, I declare that I have examined this return and accompanying schedules and statements, and 10 lhe besl of my knowledge and Sign belief. they are true, correct, and complete. Declaration of preparer (other than taxpayer) IS based on ali information of which preparer has any knowledge. 

Here Your signature 
Joint return? 
See instructions. ~ 

7sp-o-~~e'~s~sig-na~tu-ffi-.~If-a~joCinl~re~tu-rn-,~bo-'th-m-u~st-sl~gn-.-------~~------~~c=~~~~~=------~
Keep a copy 
for your records. ~ 

e Rebhun JD MBA PhDPaid 

Preparer's F,rm's name Joyce Re,;,;;b..:.h:....u""n;.;;.:..,--=Ic.;;n;;o.c.:....;..____~___~. 


(or yours if.. . • •
Use Only 	 self·employed),11"" 8500 Wl.lshl.re Boulevard Suite 519 ________rE:;.;,IN"--_...:9"'  

address, and -. . • 
ZIP code Beverly Hl.lls CA 90211 Phone no. (310 ) 657 - 8 553 

Form 1040 (2005) 

Tax and 
Credits 

Standard 
Deduction 
for 
• People who 
checked any box 
on line 39a or 
3gb or who can 
be claimed as a 
dependent, see 
instructions. 

• All others: 

Single or Married 
filing separately, 
$5,000 

Married filing 
jointly or 
Qualifying 
widow(er), 
$10,000 

Head of 
household, 
$7,300 

'-.,-~...--~.,-.,~-' 

Refund 
Direct depOSIt? 
See instructions 
and fill in 73b, 
73c, and 73d. 

Amount 
You Owe 

~-' 
39a 

D 
39 b 

. . 40 63 , 795 • 
~:41==~=====~-.-':7~2:-'.,'-:3=-9'::-:-6-. 

6 , 400 • 

6 5 , 996 • 
9,824 • 

Form 1040 (2005) 

FDIA0112 11107105 

http:Wl.lshl.re


;:'l..Ht:.UULt:. A 
(Form 1040) 

Department 01 the Treasury 
~ See Instructions for Schedule A (Form 1040). Internal Revenue Service (99) 

Name(s) shown on Form 1040 

Kevin M & Gretchen L Kel 
Medical 
and 
Dental 
Expenses 

Taxes You 
Paid 

(See 
instructions.) 

Interest 
You Paid 

(See 
instructions.) 

Note. 
Personal 
interest IS 
not 
deductible. 

Gilts to 
Charity 

If you made 
a gIft and 
got a benefit 
for it, see 
i nstr uctions. 

Casualty and 
Theft Losses 

Job Expenses 
and Certain 
Miscellaneous 
Deductions 

(See 
instructions.) 

Other 
Miscellaneous 
Deductions 

Total 
Itemized 
Deductions 

Caution. Do not include expenses or paid by others. 
1 Medical and dental expenses (see instructions 
2 Enter amount from Form 1040, line 38 ... 1 

~=-"-------~~~~~~I 
3 Multiply line 2 by 7.5% (.075) .. 
4 Subtract line 3 from line 1. If line 3 is more than line 1 
5 State and local (check only one box): 

a ~Incometaxes, or 
b 0 General sales taxes (see instructions) 

6 Real estate taxes (see instructions). 
7 Personal property taxes 
8 Other taxes. List type and amount ... 

9 Addlines 5" - 8. 
10 Home mtg interest and points reported to you on Form 1098 

enter -0

11 Home mortgage interest not reported to you on Form 1098. If paid to the person 
from whom you bought the home, see instructions and show that person's name, 
identifying number, and address ,.. 

12 Points not reported to you on Form 1098. See instrs for spcl rules 
13 Investment interest. Altach Form 4952 if required. 

(See Instrs.) 
14 Add lines 10 through 13. 

15a Total gifts by cash or check. If you made any gift of $250 or 
more, see instrs 

b Gifts by cash or check after August 27, 2005, I 
that you elect to treat as qualified 
contributions (see instructions). . . <-..:1.5::..:::b-'--______________ 

16 Other than by cash or check. If any gift of $250 or 
more, see instructions. You must attach Form 8283 if 
over $500 ... 

17 Carryover from prior year. 
18 Add lines 1 & 17 

19 Casual . Attach Form 4684. ee instructions. 

20 Unreimbursed employee expenses - job travel, union dues, 
job education, etc. Attach Form 2106 or 21 06·EZ if 
required. (See instructions.) ~ 

21 Tax preparation fees .. 
22 Other expenses - investment, safe deposit box, etc. List 

type and amount ,.. 

---- -
23 Add lines 20 through 22 .. 
24 Enter amount from Form 1040, line 38 '--.::2:..:4-LI_______________1"';: 
25 Multiply line 24 by 2% (.02) .... 
26 Subtract line 25 from line 23. If line 25 is more than line 
27 Other from list in the instructions. List type and amount ,.. 

28 Is Form 1040, line 38, over $145,950 (over $72,975 if MFS)? 

~No. Your deduction is not limited. Add the amounts In the far right column 
for lines 4 through 27. Also, enter this amount on Form 1040, line 40. 

Your deduction may be limited. See instructions for the amount to enter. 

532. 

6,984. 

55,279. 

1 000. 

UMI:l No. I ~4~-UU/qItemized Deductions 
2005 

~ Attach to Form 1040. 
Attachmen~o. 07 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. FDtA0301 11118105 Schedule A (Form 1040) 2005 



110 804. 

28 303,316. 

29 
30 

31 98,858. 

SCHEDULE C Profit or Loss From Business OMB No. 1545·0074 

(Form 1040) 

Department of the Treasury 
internal Revenue Service (99) 

(Sole Proprietorship) 

.. Partnerships, joint ventures, etc, must tile Form 1065 or 1065·8. 
... Attach to Form 1040 or 1041. .. See Instructions for Schedule C (Form 1040). 

2005 
Attachmenl 
Sequence No. 09 

Name of proprietor 

indudllig product or service (see instructions) 

Social security number (SSN) 

 
B Enter code from instructions 

... 621310 
D Employer 10 number (EIN), if any 

~----'----------.-.-.--.-~.. 

E 	 B o.) ...   

------~ 


62 

F Accounting method: (1) Cash (2) Accrual (3) ... 

G Did you 'materially participate' in the operation of this business during 20057 If 'No,' see inst~;;-tion-;; tor I~~ on-I~se;;-~!ifYes -nHN~ 
H If you started or acquired this business dunng 2005, check here ................................................................ I 

IPart! , Income 	 . 

1 	 Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the 

'Statutory employee' box on that form was checked, see the instructions and check here ... 
 .......0 l-.i---...!.o_~-, 174 • 

2 Returns and allowances .1 2 I 
3 Subtract line 2 from line 1 

5 

6 

7 402,174. 

.~~.------.~~~~~ 
4 	 Cost of goods sold (from line 42 on page 2) . 4 

5 Gross profit. Subtract line 4 from line 3. 


6 Other income, Including Federal and state gasoline or fuel tax credit or refund. .. 


7 Gross income. Add lines 5 and 6.. ... 
'PattI!. , Expenses. Enter expenses for business use of your home only on line 30. 

8 Advertising ......'~. . ........... 1 8 T~' 4 , 000 ., 18:.;.....0-"f-=fi"'-ce;.;...-'-e"--xp-'-e--n--s'-e-'-.c.c... "-.-.-..- ..-.-.•-.-.-..----.'.~-1~8T--~_~~~2~0~0-._ 

9 Car and truck expenses i ' . 19 Pension and proflt-shanng plans '..9.....•• _I' ----. 

~=-w-t-------'::....!....=-=-"::"I 25 
26 

r--~~·~--·--------I 

(see instructions) . . . . . . . . . 9 13,549. I 20 Rent or lease (see instructions): 1"'- '. 
10 Commissions and fees. 10 ' 	 a Vehicles, machinery, and equipment .... '2~a+i_____ 

b Other business property. . . . . ./20 hi 7~'Z..t...4 81:.-...11 	 Contract labor 
(see instructions) 11 21 Repairs and maintenance ~I 8 ,21'J:~_ 


12 Dep letion .. 


13 Depreciation and section 
 r-1-2--1C--~--·--·--"·-'----i ~}[f;;:~~:~;~~~'::~:I::::: i~;I---·~-~_---5-':-:~: :•..'79 expense deduction 

(not included in Part III) 

(see instructions) .. 


14 Employee benefit programs 
(other than on line' 9) . b Deductible meals and entertainment ..... 1 24 b! _:2~' 005 • 

15 Insurance (other than health) . Utilities............... . . ~ 4, 600 . 
16 Interest: Wages (less employment credits) .. . 26 24,178. 

a Mortgage (paid to banks, etc) 27 Other expenses (from line 48 on page 2) ... . 
bOther. 

17 Legal & professional services. 

28 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns ... 

29 Tentative profit (loss). Subtract line 28 from line 7. 

30 Expenses for business use of your home. Attach Form 8829 .. 

31 Net profit or (loss). Subtract line 30 from line 29. 

• If a profit. enter on Form 1040, line 12, and also on Schedule SE, line 2 (statutoryl 

employees, see instructions). Estates and trusts, enter on Form 1041, line 3. . . 


• If a loss, you must go to line 32. _ 

32 If you have a loss, check the box that describes your investment in this activity (see instructions). 

• If you checked 32a, enter the loss on Form 1040, line 12, and also on Schedule SE, line 2 ~ All investment is 
(statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3. 32 a ~ at risk. } Some investment 
• If you checked 32b, you must attach Form 6198. Your loss may be limited. 	 32 b n~ is not at risk. 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. 	 Schedule C (Form' 040) 2005 

FDIZOl12 11114105 



Schedule C (Form 1040) 2005 Kevin M Kell 	 1  Page 2 

Cost of Goods Sold (see Instructions) 
Part III 
33 Method(s) used to value closing inventory: a 0 Co-s-t--b-O;=;--L-ow-er-o-f costor market c 0 Other (attach explanation) 


34 	 Was there any change In determining quantities, costs, or valuations between opening and closing inventory? 
if 'Yes,' attach explanation. Yes No 

35 	 Inventory al beginning of year. If different from last year's closing inventory, 
attach explanation. " ..... ,.,... .,. ,........... . .... ,..... ,., ...... ,.,',. 

36 Purchases less cost of items withdrawn for personal use .. ~6-+__.._ ....__ .. __ 

37 Cosl of labor Do not Include any amounts paid to yourself .... i 37 
f--'..'--f---~"-"-·-·~-

38 Materials and supplies .. 38 

39 Other costs .. .. ',39 I 
40 Add lines 35 through 39. ,! 40 

41 

42 

Inventory at end of year 

.. '1 
Cost of goods sold. Subtract line 41 from line 40, Enter the result here and on page 1, line 4. . . . . .. 

41 

42 

lPartrV I 	Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this bUSiness. See the instructions for line 13 to find out if you must file Form 4562. 

43 When did you place your vehicle in service for business purposes? (month, day, year) ~ 


44 Of the total number of miles you drove your vehicle during 2005, enter the number of miles you used your vehicle for: 


a BUSiness b Commutmg cOther 

45 Do you (or your spouse) have another vehicle available for personal use? Yes DNo 

46 Was your vehicle available for personal use during off·duty hours? . DYes No 

47 a Do you have evidence to support your deduction? . . . . . . . . . . . DYes DNo 

b If 'Yes: is the evidence written? .. No 

pi3n"V··L Other Expenses. List below business expenses not included on lines 8-26 or line 30. 

___ ~~~~-m nm--F-_-.-3-.::::
uniforms 

80,350. 

o. 

1,000. 

See Line 48 Other Expenses 13,164. 

48 Total other expenses. Enter here and on page 1, line 27 .. , 48 110,804. 
Schedule C (Form 1040) 2005 

~___3,900. 

FDIZ0112 11114105 



:)L;Ht.UULt:. t. ~upplememal Income ana LOSS 
(From rental real estate, royalties, partnerships, (Form 1040) 

S corporations, estates, trusts, REMICs, etc) 2005 
po Attach to Form 1040 or Form 1041.Department of Attachmenl 

po See Instructions for Schedule E (Form 1040).Internal Revenue (99) Sequence No _ 13 
Name(s) shown on return Your social security number 

Kevin M & Gretchen L Kell 	  
.Eart_I_~ Income or Loss From Rental Real Estate and Royalties Note. If you are in the business of renting personal 

use Schedule C or C-EZ farm rental income or loss from Form 4835 on 

C 

Income: 

3 Rents received 
es received 

5 Advertising .. 
6 Auto and travel (see Instructions) 
7 Cleaning and maintenance __ 
8 Commissions 
9 Insurance 

10 Legal and other professional fees. 
11 Management fees ... 

12 Mortgage interest paid to banks, etc 
(see Instructions) . 

13 Other interest 
14 Repairs. 
15 Supplies _ 
16 Taxes 
11 Utilities 
18 Other (list) ... 
association dues ----------- 
jl~~n_tiI!~ _ 
jl~~iI!~~_ 

19 	 Add lines 5 through 18 ______ . ___ _ 19 12,626. 19 ~2,626. 

20 	 Depreciation expense or depletion 
(see instructions) _.. _. 20 5,999. 20 5,999. 

21 	 Total expenses. Add lines 19 and 20. 21 18,625. 
22 	 Income or (loss) from rental real estate or 


royalty properties. Subtract line 21 from Ime 3 

(rents) or line 4(royalties). If the result is a 

(loss), see Instructions to find out if you must 

file Form 6198 	 . _. 22 -2,880. 

23 	 Deductible rental real estate loss. 

Caution. Your rental real estate loss on line 22 

may be limited. See instructions to find out if you 

must file Form 8582. Real estate professionals 

must complete line 43 on page 2 23 -1, 635 . 


24 	 Income. Add positive amounts shown on line 22. Do not include any losses .. _. 24 
25 	 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total losses here 25 -1,635. 
26 	 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the 

result here_ If Parts II, III, IV, and line 40 on page 2do not apply to you, also enter this amount 
on Form 1040, line 17. Otherwise, include this amount in the total on line 41 on page 2. _ ... 26 -1,635 . 

BAA For Paperwork Reduction Act Notice, see instructions. 	 Schedule E (Form 1040) 2005 
FDIZ2301 11114105 
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:,t.:HI:.UULt:. :::>1:. OMB No. 1545-0074 

(Form 1040) Self-Employment Tax 2005 
Department ot lhe Treasury Attachment 
Inlernal Revenue Service (99) i .. Attach to Form 1040 ... See Instructions for Schedule SE (Form 1040). Sequence No. 17 
Name Of person wllh self-employment Income (dS shown on Form 1040) 

Social security number of person 
Kevin M Kelly with self-employment income"  

Who Must File Schedule SE 

You must file Schedule SE if: 

• 	 You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of 
Long Schedule SE) of $400 or more, or 

• 	 You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a religious 
order is not church employee income (see Instructions). 

Note. Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and use 
either 'optional method' in Part II of Long Schedule SE (see instructions). 

Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian SCience 
practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead, 
write 'Exempt - Form 4361' on Form 1040, line 58. 

May I Use Short Schedule SE or Must I Use Long Schedule SE? 

in 2005? 

and tips subject to social 
tax plus your net earnings 

more than $90,000? 

you using one of the optional methods to figure your 
earnings (see instructions)? 

No Did you receive tips subject to social security or Medicare 
tax that you did not report to your employer? 

you receive church employee income reported on 
W-2 of $108.28 or more? 

You You Must Use Schedule SE 

Section A - Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE. 

Net farm proftt or (loss) from Schedule F, line 36, and farm partnerships, Schedule K·1 (Form 1065), 
box 14, code A. ......... .... ....... . ............... . 

2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K·1 (Form 1065), box 14, code 
A (other than farming); and Schedule K-1 (Form 1065·8), box 9. Ministers and members of religious orders, 
see instructions for amounts to report on this line. See instructions for other income to report ..... . 98,S58. 

3 Combine lines 1 and 2 .... f--_-'--_____9_S-.e, .§~ ' 

4 	 Net earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400, do not file 

this schedule; you do not owe self-employment tax. . . . ........ . ~ 4 
 91 295. 

5 	 Self·employment tax. If the amount on line 4 is: 

• $90,000 or less, multiply line 4 by 15.3% (.153). Enter the result here and on Form 1040, line 58:-~ 
• More than $90,000, multiply line 4 by 2.9% (.029). Then, add $11,160.00 to the result. Enter the . 


total here and on Form 1040, line 58. _ 


6 	 Deduction for one-half of self-emnlnvm,pnt tax. Multiply line 5 by 50% (.5). 

Enter the result here and on Fo 27. 6 I 6 904. 


BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. 	 Schedule SE (Form 1040) 2005 

FDIAI101 11108105 
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Form 5329 

Fill in Your Address 
Only If You Are Filing 
This Form by Itself and 
Not With Your 
Tax Return 

Additional Taxes on Qualified Plans 
(Including IRAs), and Other Tax-Favored Accounts 

.. Attach to Form 1040. 
.. See separate instructions. 

to your home 

OMB No, 1545·0074 

2005 
29 

If you only owe the additional 10% tax on early distributions, you may be able to report this tax directly on Form 1040, 
line 60, without filing Form 5329. See the instructions for Form 1040, line 60, 

!Part I I	Additional Tax on Early Distributions 
Complete this part if you took a taxable distribulion (other than a qualified hUrricane distribution), before you reached age 59-1/2, 
from a qualified retirement plan (including an IRA) or modified endowment contract (unless you are reporting this tax directly on 
Form 1040-see above). You also may have to complete this part to indicate that you qualify for an exception to the additional tax 
on early distributions or for certain Roth IRA distributions (see Instructions), 

1 Early distributions included in income. For Roth IRA distributions, see instructions .. , ' 

2 Early distributions included on line 1 that are not subject to the additional tax (see instructions). 

Enter the appropriate exception number from the instructions: 

3 Amount subject to additional tax. Subtract line 2 from line 1 

4 Additional tax. Enter 10% (.10) of line 3. Include this amount on Form 1040, line 60. 

Caution: If any part of the amount on line 3 was a distributIOn from a SIMPLE IRA, you may have to 

include 25% of that amount on line 4 instead of 10% (see Instructions). 


Additional Tax on Certain Distributions From Education Accounts 

Complete this part If you Included an amount in income, on Form 1040, line 21, from a Coverdell education savings 
account (ESA) or a qualified tuition program (OTP). 

5 Distributions included in income from Coverdell ESAs and OTPs .. , I 5 

6 Distributions Included on line 5 that are not subject to the additional tax (see instructions) ... , ,I 6 


7 Amount subject to additional tax, Subtract line 6 from line 5, , . , , , . , .. ,! ...~7--j-_______ 


8 Additional tax. Enter 10% (.10) of line 7. Include thiS amount on Form 1040, line 60, . , 
 ,r8 
!Part III; j Additional Tax on Excess Contributions to TraditionallRAs 

Complete this part if you contributed more to your traditional IRAs for 2005 than is allowable or you had an amount on 
line 17 of your 2004 Form 5329. 

9 	 Enter your excess contributions from line 16 of your 2004 Form 5329 (see instructions). If zero, go 
to line 15 .. , , .. , , .... 9,+-_______ 

10 	 If your traditional IRA contributions for 2005 are less than your maximum 

allowable contribution, see instructions. Otherwise, enter -0·, 


11 	 2005 traditional IRA distributions included in income (see instructions). 

12 2005 distributions of prior year excess contributions (see instructions) . 


13 Add lines 10,11, and 12....... .. ....... 


14 Prior year excess contributions. Subtract line 13 from line 9. If zero or less, enter ·0, , 


15 Excess contributions for 2005 (see instructions) 


16 	 Tolal excess contributions. Add lines 14 and 15 .. 

17 Additional tax. Enter 6% (.06) of the smaller of line 16 or the value of your traditional IRAs on December 31, 
2005 (including 2005 contributions made in 2006). Include this amount on Form 1040, line 60. .. , 

KBa'rKIM"KjAdditional Tax on Excess Contributions to Roth IRAs---~::..!..-:.:':":'::"'-.:;:.:::'.'c..:..;".,;-:...:..:..~.:..:...:...:...:..L..~..i--------
Complete this part if you contributed more to your Roth IRAs for 2005 than is allowable or you had an amount on 
line 25 of your 2004 Form 5329. 

18 Enter your excess contributions from line 24 of your 2004 Form 5329 (see in , If zero, go to line 23, 

19 If your Roth IRA contnbutions for 2005 are less than your maximum allowable 
contribution, see instructions, Otherwise, enter ·0-... , 4 

20 2005 distributions trom your Roth IRAs (see instructions) ..... , , . , .. , ... , . , , , 

21 Add lines 19 and 20 , . , , . , , , . . . .. , . , , ... , . , , .. , , , . 

22 Prior year excess contributions. Subtract line 21 from line 18. If zero or less, enter ·0,. , , .... . 

23 Excess contributions for 2005 (see instructions) , , , .. , ... , . 

24 Total excess contributions, Add lines 22 and 23, . 

25 Additional tax. Enter 6% (.06) of the smaller of line 24 or the value of your Roth IRAs on December 31, 
. 2005 contributions made in Include this amount on Form 1040 line 60, .. , , .. , . , . 25 

BAA For Paperwork Reduction Act Notice, see separate instructions. FOIA5012 05103105 

4 500. 

o. 
Form 5329 (2005) 
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Form 5329 (200.5) K.evin M K.elly  Page 2 

LPart~J Additional Tax on Excess Contributions to Coverdell ESAs 
Complete this part if the contributions to your Coverdell ESAs for 20.05 were more than IS allowable or you had an 
amount on line 33 of your 2004 Form 5329. 

--~ ~'-'---~'---~---------------r---,----..~.. ---~-..
26 Enter the excess contributions from line 32 of your 200.4 Form 5329 (see Instructions). If zero, go to line 31. 

27 If the contributions to your Coverdell ESAs for 2005 were less than the 
maximum allowable contribution, see Instructions. Otherwise, enter ·0, 

28 20.05 distnbutions from your Coverdell ESAs (see Instructions) . 
29 Add lines 27 and 28 . 

30 Prior year excess contributions. Subtract line 29 from line 26. If zero or less, enter ·0,. .• i 

31 

32 
Excess contributions for 20.0.5 (see instruchons) . . . .... ~.31 

Total excess contributions. Add lines 30. and 31. . . . . ..... 30 
33 Additional tax. Enter 6% (.06) of the smaller of line 32 or the value of your Coverdell ESAs on 

December 31,2005 (including 2005 contributions made in 20.06). Include this amount on 
Form 1040, line 60 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 33 

rPartVI IAdditional Tax on Excess Contributions to Archer MSAs 
Complete thiS part if you or your employer contributed more to your Archer MSAs for 20.05 than is allowable or you 
had an amount on line 41 of your 20.04 Form 5329. 

34 Enter the excess contributions from line 40 of your 2004 Form 5329 (see instructions). If zero, go to line 39. 
1 

35 If the contributions to your Archer MSAs for 2005 are less than the maximum 
allowable contribution, see instructions. Otherwise, enter ·0·. 

36 2005 distributions from your Archer MSAs from Form 8853, line 10 . 

37 Add lines 35 and 36 ... 

38 Prior year excess contributions. Subtract line 37 from line 34. If zero or less, enter ·0, ... 

39 Excess contributions for 20.05 (see instructions) . 
• .. ! 38 

. 39 

40 Total excess contributions. Add lines 38 and 39. 40 

41 Additional tax. Enter 6% (.06) of the smaller of line 40. or the value of your Archer MSAs on December 31, 
2005 (including 20.05 contributions made 111 20.0.6). Include this amount on Form 1040, line 60. ............... 41 

Ip~(tVU/j Additional Tax on Excess Contributions to Health Savings Accounts (HSAs) 
Complete this part if you, someone on your behalf, or your employer contributed more to your HSAs for 2005 than 
is allowable or you had an amount on line 43 of your 2004 Form 5329. 

47 	 Excess contributions for 2005 (see instructions) .. . .. 47 

48 Total excess contributions. Add lines 46 and 47..... .. ......... 1-4.:..:.8'-1___~~ ~___ 

49 	 Additional tax. Enter 6% (.06) of the smaller of line 48 or the value of your HSAs on December 31, 20.0.5 

(including 20.0.5 contributions made in 2006). Include this amount on Form 1040, line 60..................... 
49 

11Wart~tJJcj Additional Tax on Excess Accumulation in Qualified Retirement Plans (Including IRAs) 

42 	 Enter the excess contributions from line 42 of your 2004 Form 5329. If zero, go to line 47. 

43 If the contributions to your HSAs for 2005 are less than the maximum 
allowable contribution, see instructions. Otherwise, enter .0.- .. 

44 2005 distributions from your HSAs from Form 8889, line 14. 

45 Add lines 43 and 44 . . . . . . . . . . . ........ . 
46 Prior year excess contributions. Subtract line 45 from line 42. If zero or less, enter ·0, ... . 

- Complete this part if you did not receive the minimum required distribution from your qualified retirement plan. 

50 Minimum required distribution for 20.05 (see instructions) .. 


51 Amount actually distributed to you in 2005... 


52 Subtract line 51 from line 50. If zero or less, enter ·0·. 


Under penalties 01 perjury, I declare that I have examined thiS form, IOclud,ng accompanying schedules and statements, and to the best of my knowledge and belief. 
Please • it 's true, correct, and complete. Declaration of preparer (other than taxpayer) IS based on aillOformation of which preparer has any knowledge. 
Sign 
Here I~ 

__-<-1_. Your Signature 

Paid 
Preparer's 
Use Only 

Date Preparer's SSN or PTIN 
Preparer's ... 
signature ", 

Firm's name 
(or yours ~ 
i~J,~i~nd _______________________________________________-fE=I~NI _____________________if self· 

ZIP code 	 Phone no. 

Form 5329 (2005) 

FDI A501 2 05/03/05 



Form 8582 
Department of the Treasury 
Internal Revenue Service (99) 

Passive Activity Loss Limitations 

.. See separate instructions. 
.. Attach -to Form 1040 or Form 1041. 

OMB No. 1545·100B 

2005 
Attachment 88 
Sequence NQ 

Name(s) shown on return 	 Identifying number 

& Gretchen L Kell 	
'-------'-'-'-_-'-, 2005 Passive Activity Loss 

Caution: Worksheets and 3 on Part I. 

Rental Real Estate Activities With Active Participation (For the definition of active participation see Special 
Allowance for Rental Real Estate Activities In the instructions,) 

1 a Activities with net income (enter the amount from Worksheet 1, column (a)), 

b Activities with net loss (enter the amount from Worksheet 1, column (b)) .. 

c Prior years unallowed losses (enter the amount from Worksheet 1, column (c)). 

d Combine I 

Commercial Revitalization Deductions From Rental Real Estate Activities 

2a Commercial revitalization deductions from Worksheet 2, column (a) . 

and 

b Prior year unallowed commercial reVitalization deductions from Worksheet 2, 
column (b) 

c Add lines 2a and 2b .. 

All Other Passive Activities 

3 a Activities with net Income (enter the amount from Worksheet 3, column (a), , 

b Activities with net loSS (enter the amount from Worksheet 3, column (b) 

c Prior years unallowed losses (enter the amount from Worksheet 3, column (c)), 


d Combine lines 3a, 3b, and 3c . ' 


4 	 Combine lines 1d, 2c, and 3d. If the result IS net income or zero, all losses are allowed, including any prior 

year unallowed losses entered on line 1 c, 2b, or 3c, Do not complete Form 8582. Report the losses on the 

forms and schedules normally used. , , , . , .. , , , .... , 


If line 4 is a loss and: • Line 1 d is a loss, go to Part II. 

• Line 2c is a loss (and line 1d is zero or more), skip Part II and go to Part III. 

• Line 3d is a loss (and lines 1d and 2c are zero or more), skip Parts II and III and go to line 15. 

Caution: If your filing status is married filing separately and you lived with your spouse at any time during the year, do not complete 
Part 1/ or Part III. Instead, go to line 15. 

IR~iffilh~;f$,'\1 Special Allowance for Rental Real Estate With Active Participation 
Note: Enter al/ numbers in Part /I as amounts. See the instructions for an 

r-i-=--(-____-='-=-.=-=-'.-

5 Enter the smaller of the loss on line 1 d or the loss on line 4. , .... 


6 Enter $150,000. If married filing separately, see the instructions, 

7 Enter modified adjusted gross income, but not less than zero (see instructions) . 


Note: If line 7 is greater than or equal to line 6, skip lines 8 and 9, enter -0
on line 10, Otherwise, go to line 8, 


8 Subtract line 7 from line 6 

9 Multiply line 8 by 50% (.5). Do not enter more than $25,000. If married filing separately, see instructions, , ... 
10 Enter the smaller of line 5 or line 9, . 

If line 2c is a loss, go to Part III. Otherwise, go to line 15. 

1~la~llJ~;:;lli~1 Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities 
Note: Enter all numbers in Part 11/ as positive amounts. See the example in the instructions for Part II. 

y~~ ~~::~ ;h2e5;~~~ ;~o~~~nde~ th.e a.m~.unt,lf .an " on line 1 0, If married filing. separately, ~ee. instructions .. '. , : : : 'I i; i 
13 Reduce line 12 by the amount on line 10, , . , .... , , . . . . . , . r-'_13_t-.________ 

14 Enter the smallest of line 2c (treated as a positive amount), line 11, or line 13 . , ...... '" .. , ... ,. " , ...... , 14 

Ifjllt~J~~~~1 Total Losses Allowed 
15 Add the income, if any, on lines 1 a and 3a and enter the total. , . 15 o. 
16 Total losses allowed from all passive activities for 2005. Add lines 10, 14, and 15. See the instructions to 

find out how to report the losses on your tax return, ... ,.. .... , ..... , . . . . . . . .. . .. ,."., .. , 16 1,635. 
BAA For Paperwork Reduction Act Notice, see the instructions. 	 Form 8582 (2005) 

FDIZ1901 05110105 



Form 8582 (2005) Kevin M & Gretchen L Kelly  Page 2 

Caution: The worksheets must be filed wtlh your tax return. Keep a copy for your records. 

}I'Iorksheet 1 - For F orm 858~t Lines 1 a, 1b, and 1 C (See Instruct...... ~-io_ns_.J;..)----r ______ 

Name of activity 

Total. Enter on Form 8582, lines la, lb, 
and lc .. _ 

Lines 2a and 2b 

Name of activity 

(e) 
Loss 

8,928. 

Worksheet 3 For Form 8';;82,Lines 3a, 3b, and 3c (S~e Instructions.t______~__~ 
Current year ! Prior years Overall gain or loss 

Name of activity f--(-a)-N-e-t-in-c-o-m-e: (b) Net loss I (c) Unallowed (d) (e) 
___~______~________~____~_______-+--~Lne 3a)____ ._ (line 3b) . loss (line 3~t--__G_a_in___+_ Loss 

------------_+--------~-------~-~-------_+----------f__--------

---.---~----------+__~-----_l_-----__i_------+------I_---------

Enter on Form 8582, lines 3a, 3b, 

s eet 4 Use t IS worksheet 'fI 8, meWork h - an amount IS shown on Form 85 2 r 10 or 14 (See instructions.) 
(b) I (c) Special (a) ~d) Subtract 

co umn (c) from 
IForm or schedule 

Ratio allowanceLossI and line numberName of activity column (a) 
(see instructions) 
to be reported on 

I
7 2931,635.8,928. 1. 00000000   

i
.-.--~.- ... 7,293.1,635.Total .. ".,. , ... . .. - -. - " .. , ... 8,928. 1. 00 

Worksheet 5 - Allocation of Unallowed Losses (See instructions) 

I 
--------

(b) 

I 
(c)Form or schedule (a) 

Name of activity and line number Loss Ratio Unallowed loss 
to be reported on i 

(see instructions) I --

     7,293. 1.00000000 7.!~~~___ 

Total ... 7,293 • 1. 00 7 293 

BAA FDIZ1902 0511 0105 Farm 8582 (2005) 
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Form 8582 (2005) Kevin M & Gretchen L Kelly  Page 3 

Worksheet 6 - Allowed Losses (See instructions,) 

--, " , I Form or schedule I" (a) (b) (e) 


.. and line numberame 0 ae IVI y 

I 
to be reported on 
(see instructions) 

N t' 't 

  

Total, . ....... ......... . 

Loss 

~B8. 

8,928 • 

i 

Unallowed loss Allowed loss 

I 
7,293 • 1,635. 

'-~'-' 

7,293. 1,635. 

Worksheet 7 - Activities With Losses Reported on Two or More Forms or Schedules (See instructions.) 

--'-'-~,,-~=_, I ' " (a) 'I (b) "-' I R~lol--::I~rd loss i (e) 
Allowed loss 

line lb from line la, If zero or I 
Form or schedule and line number to be reported on 
(see instructions) 

1 a Net loss Pius prior year unallowed loss 
from form or schedule , 

b Net mcome from form or schedule, , . , 

c Subtract line 1b from Ime 1a, If zero or I 

Form or schedule and line number to be reported on 

(see instructions) __..,.-_~ ---;-;---;-c-

1 a Net loss plus prior year unallowed loss 
from form or schedule , ' 

b Net income from form or schedule, ' 

c Subtract line 1b from line 1a, If zero or 

Form or schedule and line number to be reported on 

(see instructions) -;-_--;-___--;-;_--:--:--_ 
1 a Net loss plus prior year unallowed loss 

from form or schedule ,.' 


b Net income from form or schedule, 

c Subtract line 1 b from line 1a. If zero or I 


Form or schedule and line number to be reported on 

(see instructions)-:---c------c:,---:-~-
1 a Net loss plus pnor year unallowed loss 

from form or schedule . 
b Net income from form or schedule. , 

1 1 zero or 

Form or schedule and line number to be reported on 

(see instructions) -;---,-------cc---

1 a Net loss plus prior year unallowed loss 
from form or schedule 

b Net income from form or schedule. , , 

c Subtract line 1 b from line 1a. If zero or 

Form or schedule and line number to bereported on 
(see instructions) 

1 a Net loss plus prior year unallowed loss 

from form or schedule ... , ' 


b Net income from form or schedule, , ' 


BAA FDIZ1903 11109105 Farm 8582 (2005) 



Schedule C chripractor services 
line 48 Other Expenses 



.. 
lines. 

Smart Worksheet for: Schedule A: Itemized Deductions 

Mortgage Interest and Points Smart Worksheet 

A 	 Enter a description and an amount for fully deductible mortgage interest and points. Check the 
box if the mortgage was sold to another lender, or the mortgage has been paid off; the 
lender's name will not transfer to next year's return. 
Check the box if the mortgage interest and/or points are not reported on Form 1098. 
Note: When the points must be deducted over the life of the loan, enter this information on 
the Other Points Smart Worksheet. 

Lender's Name/Description 

Interest 

Smart Worksheet for: Schedule C (chripractor services): Profit or Loss from Business 

Domestic Production Activities Smart Worksheet 
Amounts have been gathered from the Schedule C as a starting point for the Domestic 
Production Activities deduction calculation. Make adjustments as necessary, be careful not to 
duplicate amounts. 
If you qualify for the deduction, complete the Domestic Production column. For the small 
business simplified overall method, enter gross receipts. For the simplified deduction method, 
enter gross receipts and cost of goods sold. For the Section 861 method, enter all amounts. 

" Expenses should be allocated to lines B, C and D without duplicating 
QuickZoom to Form 8903, Domestic Production Activities Deduction 

A Gross receipts .. 
8 Cost of goods sold" . "...... . 
C Directly allocable deductions, expenses, or losses * . 
o Indirectly allocable deductions, expenses, or losses * 
E W·2 wages (adjust for wages from COGS, jf necessary) . 

Total Domestic 
Production 

402,~74. 
 __"____ 


Keep for your records 



-------

1098 

Schedule A, lines 10, 11, and 12 
Mortgage Interest and Points 

~--=-'--'-------------------

_=:.c::..:.::.=-:_..L'--'-=-=______________-_--_--=--'-._='--=-_.=-

Paid NotLender's Name/Description FullyDeductible 
Off onMortgage Deductible 

FormInterest Points 

--------H--++-+--I 
----------l--+-------.JH-f~_1 

Total 



----------------------- - - -

C Correct 
amount 

_____ -f-=--t------==-=-L.::.c.=..;:::..:.i-----=:...:::.L-:.:..=..::..:..\_--..---=..c<.;..-=--::...:.. 

i-'-'-'--f--------=-.::+--------=-+-------.;:....::... 
~=--.!.....------.-....=..c:..:..'----------,c__':..:..\_---.---..=...::.:....:.. 

Form 1 040X Department of the Treasury Internal Revenue Service 

(Rev February 2007) 
Amended U.S. Individual Income Tax Return OMB No. 1545-0074 

.. See separate instructions. 

This return is for calendar year .. 2006 ,or fiscal year ended ..
-- iYour first name MI Last name er 


:Kevin 	 M 
Please Ii aJoint return. spouse's first name 	 MI 

print Gretchen 	 L Kell 
Home address (no. and street) or

A 	 If the address shown above is different from that shown on your last return filed with the IRS, would you like us to change 
It In our records? . , . . . . . . . . . . . . _.. , . . . . . . . . . . . .. , ....... , ...... ,... ~ Yes No 

B 	 Filing status. Be sure to complete this line. Note. You cannot change from joint to separate returns after the due date, 

On or)g,nal return ~ 0 Single ~ Marned filing jomtly Married filing separately 0 Head of household Qualifying wldow(er) 

On thiS return ~ 0 Srngle ~ Married iillng JOintly Married filing separately 0 Head 01 household" Qualifying wldow(er) 
• II the qual;fYlng person IS a child but not your dependent, see instructions. 

Sjgn Here Under penalties of perjury, I declare that I have filed an original return and that I have examined this amended return, including accompanying schedules and 
statements, and to the best of my knowledge and belief, this amended return is true, correct, and complete. Declaration of pre parer (other than taxpayer) is 
based on all informalion of whlch the preparer has any knowledge.

Joint return? 
See instrs. 
Keep a copy ., 	 .,
for your II
records. Your signature 	 Date Spouse's signature. If a jOint return, both must sign Date 

Date I IPrepare,', SSN or PTINPreparer's ., Check if self- nsignature employed ..Joyce Rebhun l JD,MBAlPhDPaid 
Preparer's Firm's name JOYCE REBHUN INC. EIN(or yours if 	 - - - Use Only self-employed), ., -8500- WI:LSHIRE- BLVD- STE~ - 51-9- - - - - - - - 

address, and 	 ---- 
ZIP code BEVERLY HILLS 	 CA 90211-3111 Phone no. (310) 657-8553 

Tax 
lia
bility 

Pay
ments 

Use Part lion page 2 to explain any changes 

Income and Deductions (see instructions) 
1 Adjusted gross income (see instructions) ..... 

2 Itemized deductions or standard ceduclion (see instructions) ... 

3 Subtract line 2 from line 1 " 

4 Exemptions. If changing, fill in Parts I and lion page 2 .... 
5 Taxable income. Subtract line 4 from line 3 ...... . 
6 Tax (see Instructions). Method used jn column C '§~h _D 
7 Credits (see instructions) .... 


S Subtract line 7 from line 6. Enter the result but not less than zero 

9 Other taxes (see instructions) . _.... . 


10 	 Total tax. Add lines 8 and 9 ......... . 


11 	 Federal income tax withheld and excess social security and 
tier 1 RRTA tax withheld. If changing, see instructions ..... . 

12 	 Estimated tax payments, including 
amount applied from prior year's return ... , ..... . 

13 	 Earned income credit (EIC) ............... . 


14 	 Additional child tax credit from Form 8812 .................. 

15 	 Credits: Federal telephone excise tax or from Forms 2439, 4136, or 8885 .... 

f-'-'''-----i-------''....:.. 

16 Amount paid with request for extension of time to file (see instructions) 


17 Amount of tax paid with original return plus additional tax paid after it was filed ... . 


18 Total Add lines 11 h 17 in column C ................. _........... . 


Refund or Amount You Owe 
19 Overpayment, if any, as shown on original return or as previously adjusted by the IRS ... - ............. 
20 Subtract line 19 from line 18 (see instructions) .................. - .............. , . . . . .. ....... ., ... r-==--+-"-----==-=-L.::.c..=:..:.. 
21 Amount you owe. If line 10, column C, is more than line 20, enter the difference and see instructions 

22 If line 10, column C, is less than line 20, enter the difference ........................ . 

23 Amount of line 22 you want refunded to you .... . ............... _..... , ........ . 

24 Amount of line 22 estimated tax. . . .. 24 

BAA For Paperwork Reduction Act Notice, see instructions. FDIA1812 02109/07 	 Form 1040X (Rev 2·2007) 



----

25 Yourself and spouse . . . . . . . . .. . ......... . 

Caution. If someone can claim you as a dependent, you cannot 
claim an exemption for yourself. 

26 Your dependent children who lived with you ..... . 
27 Your dependent children who did not live with you due to divorce or separation 

28 Other dependents. . ........... . 

29 Total number of exemptions. Add lines 25 through 28 ..... . 

30 Multiply the number of exemptions claimed on line 29 by the 
amount listed below forthe tax year you are amending. Enter 
the result here and on line 4. 

Tax Exemption 
_~ amount 

2006 $3,300 
2005 3,200 
2004 3,100 
2003 3,050 

But see the instructions for line 4 if 
the amount on line 1 is over: 

$112,875 
109,475 
107,025 
104,625 

31 If you are claiming an exemption amount for housing individuals 
displaced by HUrrIcane Katrina, enter the amount from Form 8914, 
line 2 for 2005 or line 6 for 2006 (see instructions for line 4) ..... 

Kevin M  2 

Complete this part only if you are: 
- Increasing or decreasing the number of exemptions claimed on line 6d 
of the return you are amending, or 
- Increasing or decreasing the exemption amount for housing individuals 

A Original number 
of exemptions 
reported or as 

previously adjusted I 

B Net change 
C Correct 
number of 
exemptions 

displaced Hurricane Katrina. 

Exemptions. See Form 1040 or 1040A instructions. 

(c) Dependent's Number of children relationship on 33 who:to you 

-lived with you ... 

- did not live 
with you due to 
divorce or sep· 
aration (see II 
instructions) ... _1_ 
Dependents 
on 33 not 
entered 

Explanation of Changes 
Enter the line number from page 1 of the form for each item you are changing and give the reason for each change. Attach only
the supporting forms and schedules for the items changed. If you do not attach the required information, your Form l040X may
be returned. Be sure to include your name and social security number on any attachments. 

If the change relates to a net operating loss carryback or a general business credit carryback. attach the schedule or form that 
shows the year in which the loss or credit occurred. See the instructions. Also, check here ............................... . 

SEE ATTACHED EXPLANATION -- ..-- ..--.-------------~ 

--~--. 

Presidential Election Campaign Fund. Checking below will not increase your tax or reduce your refun.:::d:.:...__~_ 
If you did not previously want $3 to go to the fund but now want to, check here .,. 

If a joint return and your spouse did not previously want $3 to go to the fund but now wants to, check here ... , 

~ 
, . . . .... n 

Form 1040X (Rev 2·2007) 

FDIA1B12 02109/07 



EXPLANATION OF ADmSTMENTS TO FORM 1040 

FEDERAL AUDIT ADJUSTMENTS 
R.A.R. 12/31/2006 

Sch. C2-0ffice Expenses (1659.00) 

Gross Sales Sch. C1 7219.00 

Capital Gain or Loss 116968.00 

Itemized Deductions 1851.00 

Exemptions 616.00 

CALENDAR YEAR 2006 

AMENDED RETURN 

(1659.00) 

7219.00 

25500.00 

** 20219.00 

0.00 

http:20219.00
http:25500.00


Labe I 
(See Instructlons.) 

Usethe 
IRSlabel. 
Otherwise, 
pleose print 
or type 

Presidential 
Election 
Campaign 

Department of the Treasury - Internal Revenue Service 

U.S. Individual Income Tax Return 2006 I(9.L. IRS Use Only Do not write or staple in this space 
For the year Jan 1 - Dec 31.2006, mother tax year begmning , 2006, end!n_g_~.__. ,20 OMB No. 1545·0074.r-:-:---.. .- 
Your first name MI Last name Your sodal security number 

~vin M Kelly  
If a iOlnt return, spouse's first name MI Last name Spouse's social security number 

Gretchen L Kelly  
. .

Home address (number and street). If you have a P.O. box, see instructions. 

Form 1040 

You must enter your 

A 
social security 

.. number(s) above, 
ZIP code 

93  

 

  

.. Check here If you, or your spouse if filtng jointly, want $3 to go to this fund? (see Instructions) , "'OYou 

Filing Status 
2 

3 

X 
Single 4 
Married filing lointly (even if only one had income) 

Married filing separately. Enter spouse's SSN above & full 

Head of household (with qualifying person), (See 
instructions.) If the qualifying person is a child 
but not your dependent, enter this child's 
name here ....Check only 


one box, name here. . ... 5 0 Qualifying widow(e0;th dependent child (see Instructions)


!Xl I Boxes checked 2Exemptions 6~ ~~;~~:~f.I,fso~eone.can c1ai~ y.ou as a dep,enden~, dO. nO,t ,checkbox ,6a . . . . . .. .... _I ::.6:1a::iI:e~ _ ..__ 

(2) Dependent's (3) Depend~nt's (4) tI it on 6c who: 
C Dependents: social security relationship qualifying •.:~ved 

number to you child for child WI you ... 
, tax credit, • did not 

(1) First nam.:.=.e_____..:::L:..:;a"'s..:..,t"-'n=ame I F'(see. Instrs; live with you 
, II due 10 divorce---- ± I -~--- ~orseparation- - Ii (see ,"sirs) , .. __~.._ 

----~.. I ---T~~n.. ~~~~n~~;ls±IIf more than 
fOL;f dependents, ~__________ , ·~-------t-I-J.~'_ entered above. ;:::::===. 
see instructions. ______________,__..__I __ ~.___.~.,~_ 0 .Ad1.numbers 

d Total number of exemptions claimed. , , , , , . , , .. , , .. , .. , , . , , ... ~~o~:es ... 

Income 

Attach Form(s) 
W- Zhere. Also 
attach Forms 
W-ZG and l099-R 
if tax was withheld. 

If you did not 
get a W-2, 
see Instructions. 

Enclose, but do 
not attach, any 
payment. Also, 
please use 
Form l040-V. 

Adjusted 
Gross 
Income 

7 Wages, salaries, tips, etc. Attach Form(s) W-2 

8a Taxable interest. Attach Schedule B if required .. , 


b Tax-exempt interest. Do not include on line 8a 

9a Ordinary dividends. Attach Schedule B if required ....... , 


b Qualified dividends (see instrs) ...... ,."."... ' , .. 1 9bl 
10 Taxable refunds, credits, Of offsets of state and local income taxes (see instructions) .' 
11 Alimony received . , , ... , ... , , . . .. . ......... , ....... . 

12 Business income or (loss). Attach Schedule C or C-EZ .. , , , , , , 
13 Capital gain or (loss). Att Sch D if reqd. If not reqd, ck here, , . , ... 
14 
15a IRA distributions ....... , .. '~

Other gains or (losses). Attach Form 4797 ., .. , .. ,. 14 :
Ib Taxable amount (see instrs) .,: 15b: 

. , . , .. , . . . . . 

16a Pensions and annuities, .. , 16a ~~_.._ b Taxable amount (see instrs) .. 116bL-_~_._.___.. 
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E .. ~ -9, 845. 
18 Farm income or (loss). Attach Schedule F. , . . . , . ' , . . . . . .... , .. , .. , .. ~_ 
19 Unemployment compensation .... , . , .. , ........ , ..... , . , .......................... , ... ,..1..;..1.:;..9~________ 
20 a Social security benefits ."., .. , .1 20CJj___. I b Taxable amount (see instrs) . '1-1=20=-=.bt-i________ 
21 Other income 
22 

23 
24 Certain business expenses of reservists, performing artists, and fee-basIs 

government officials. Attach Form 2106 or 2106-EZ ... , .. , .. 
25 Health savings account deduction. Attach Form 8889 ..... 
26 Moving expenses. Attach Form 3903 
27 One-half of self-employment tax, Attach Schedule SE ... 

28 Self-employed SEP, SIMPLE, and qualified plans, , 

29 Self-employed health insurance deductIOn (see instructions) 
30 Penalty on early withdrawal of savings 
31 a Alimony paid b ReCipient's SSN , ... 
32 IRA deduction (see instructions) ""', .. ' .. , , . , ... 
33 Student loan interest deduction (see instructions) , , , .. 
34 Jury duty pay you gave to your employer 
35 Domestic production activities deduction. Attach Form 8903 .. 
36 Add lines 23 31 aand 32 - 35 , .... , , , .. , , , ... 

, ......... '6m,,;;;,,;:;,+---------

............. f--'-"-+- ___-'1:;..<,. 939 . 

r--+____~129,59~ 
25,500. 

_I 21 ' 
~~----~~~~~ 

BAA For Disclosure, Privacy Act, and PapelWork Reduction Act Notice, see instructions. FDIA0112 11/07106 Form 1040 (2006) 



Kevin M & Gretchen L 
38 Amount line 37 (adjusted gross income) .. . ....... , 
39a C.heck -f nYou were born before January 2, 1942, n Blind. Total boxes 

If. _ 0 Spouse was born before January 2, 1942, 0 Blind. checked ~ 39a 

b If your spouse itemizes on a separate return, or you were a dual·status alien, see instrs and ck here ~ 
40 Itemized deductions (from Schedule A) or your standard deduction (see left margm) . 
41 Subtract line 40 from line 38 ... .. ., ......... . 
42 If line 38 is over $112,875, or you provided housing to a person displaced by Hurricane Katrina, see 

instructions. Otherwise, multiply $3,300 by the total number of exemptions claimed on line 6d . 
43 Taxable income. Subtract line 42 from line 41, 

If line 42 IS more than line 41, enter ,0· ... 
44 Tax (see Instrs). Check if any tax is from: a Form(s) 8814 b Form 4972 . 
45 Alternative minimum tax (see instructions). Attach Form 6251 .. 
46 Add lines 44 and 45 , , , . , ....... . 

47 Foreign tax credit. Attach Form 1116 if required ... 

48 Credit for child and dependent care expenses. Attach Form 2441 

49 Credit for the elderly or the disabled, Attach Schedule R 
50 Education credits. Attach Form 8863 , .. , .. ,., .. 
51 Retirement savings contributions credit. Attach Form 8880 
52 Residentral energy credits. Attach Form 5695 ......... ' 
53 Child tax credit (see Instructions). Attach Form 8901 if required ... , , ..... . 
54 Credits from: a 0 Form 8396 b 0 Form 8839 ~D Form 8859 .' r-"'--'~.-'---'--~ 
55 Other credits. Check applicable box(es): a DForm 3800 

b 0 Form c DForm
8801 

56 Add lines 47 through 55. These are your total credits ... ,' ... "' .. "., ...... ,, .... ,. 

Subtract 56 from line 46. If line 56 is more than line enter ·0· ... , ..... ,' .... . 
58 Self,employment tax. Attach Schedule SE , ... ' .. ,.,.,' ........ , ..... ,.,.,.'., .... ,., ... " .. ,' .. r-=-=--f----~=--=:..L..==-=-=

Other 
Taxes 

59 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137 ........... . 

Payments 
If you 
qualifying 
child, attach 
Schedule EIC. 

Refund 
Direct deposit? 
See instructions 
and fill in 74b, 
74c, and 74d or 
F 

Third Party 

60 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required .... ' .. . 
61 Advance earned income credit payments from Form(s) W·2, box 9 ' ... 
62 Household employment taxes. Attach Schedule H . , .... 
63 Add lines 57 This is I 
64 Federal income tax withheld from Forms W·2 and 1099 
65 2006 estimated tax payments and amount applied from 2005 return .. ' . 
66 a Earned income credit (EIC) .......... , ........... . 

b Nontaxable combat pay election .. .. 
67 Excess social security and tier 1 RRTA tax withheld (see instructions) . , . 
68 Additional child tax credit. Attach Form 8812 .,. , . 
69 
70 
71 
72 

73 

76 Amount you owe. Subtract line 72 from line 63. For details on how to pay, 

Do you want to allow another person to discuss this return with the IRS (see instructions)? Yes. Complete the following. 
Designee's Phone Personal identification Designee name .. no, .. number (PIN) .. 
Under penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge and Sign belief, they are true, correct. and complete, Declaration of preparer (other than taxpayer) is based on all informalion of which preparer has any knowledge. 

Here 

Joint return? 

See instructions. 


Keep a copy 

for your records. 


Paid 
Preparer's 

(or yours if ....
Use Only se~·employed),~ 8500 WILSHIRE BLVD STE. 519 

Your signature i Date 

~~..~~_,;~~~~~~,..~~_____,~~,___...~==~==c~==__~ 
Spouse's signature. If a joint return. both must sign. Date 

~ 

Firm's name JOYCE REBHUN INC. ---I 
Ci-9-021-1---3-1-1-1--+=1:::';'~:'-ne-n-o.--=z?~r~Je and BEVERLY HILLS 

Form 1040 
Tax and 
Credits 
rS:-ta'-n-d-a-rd~"~--'-' 
Deduction 
~o~;oPle who 
checked any box 

on line 39a or 

39b or who can 

be claimed as a 

dependent, see 

Instructions. 


• All others: 

Single or Married 

filing separately, 

$5,150 


Married filing 

jointly or 

Qualifying 

widow(er), 

$10.300 


Head of 

household, 

$7,550 


Form 1040 (2006) 
FDIA0112 11107106 



SCHEDULE A 
(Form 1040) 

Department of the Treasury 
Internal Revenue Service 

Medical 
and 
Dental 
Expenses 

Taxes You 
Paid 

(See 
inst'uctions.) 

Interest 
You Paid 

(See 
instructions.) 

Note. 
Personal 
interest is 
not 
deductible. 

Gifts to 
Charity 

If you made 
a gift and 
got a benefit 
tor it, see 
instructions. 

Casualty and 
Theft Losses 

Job Expenses 
and Certain 
Miscellaneous 
Deductions 

(See 
instructions.) 

Other 
Miscellaneous 
Deductions 

Total 
Itemized 
Deductions 

(99) ... See Instructions for Schedule A (Form 1040). 
Name(s) shown on Form 1040 

Kevin M & Gre 
Caution. Do not include expenses reimbursed or paid by others. 

1 Medical and dental expenses (see I ........ . 

2 Enter amount from Form 1040, line 38 ..... '--''''-'--__-=:...::.....::.L.C::...::..:::...:::... 

3 Multiply line 2 by 7.5% (.075) ...... . 

4 Subtract line 3 from line 1. If line 3 is more than line 1 enter -0-
5 State and local income taxes .................. . 

6 Real estate taxes (see Instructions) .. . 

7 Personal property taxes .... 

8 Other taxes. list type and amount ... 

9 Add lines 5 8 ........... . 
10 Home mtg interest and points reported to you on Form 1098 ... 
11 Home mortgage interest not reported to you on Form 1098. If paid to the person 

from whom you bought the home, see instructions and show that person's name, 
Identifymg number, and address ... 

12 Points not reported to you on Form 1098. See instrs for spcl rules 

13 Investment interest. Attach Form 4952 if required. 

(See instrs.) ............................ . 

14 Add lines 10 13 ............. . 

o. 

15 Gifts by cash or check. If you made any gift of $250 or 
more, see instrs .................................... . 

16 Other than by cash or check. If any gift of $250 or 
more, see instructions. You must attach Form 8283 if 
over $500 ............... . .............. . 

17 Carryover from prior year .. . 

18 Add lines 15 17 ... . 

19 . Attach Form 4684. instr 

20 Unreimbursed employee expenses - job travel, union dues, 
job education, etc. Attach Form 2106 or 21 06-EZ if 
required. (See instructions.) ... 

21 Tax preparation fees .................................... . 

22 Other expenses - investment, safe deposit box, etc. Ust 

type and amount ... 

23 Add lines 20 through 22 . 

24 Enter amount from Form 1040, line 38 
25 Multiply line 24 by 2% (.02) 

26 Subtract line 25 from line 23. It line 

27 Other from list in the instructions. Ust type and amount ... 

28 Is Form 1040, line 38, over $150,500 (over $75,250 if 
married tiling separately)? 

No. Your deduction is not limited. Add the amounts in the tar right column 
for lines 4 through 27. Also, enter this amount on Form 1040, line 40. 

1RI Yes. Your deduction may be limited. See instructions for the amount to enter. 

I 

Itemized Deductions Limited per IRe Sec. 68. 
BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. FDIA0301 11107106 

7 

69 280. 

3 000. 

OMB No. 1545·0074Itemized Deductions 
2006 ... Attach to Form 1040. 

Schedule A (Form 1040) 2006 



SCHEDULE C 
(Form 1040) 

Profit or Loss From Business 
(Sole Proprietorship) 

.. Partnerships, joint ventures, etc, must file Form 1065 or 1065-B. 

OMB No. 1545·0074 

2006 
Department of the Treasury 
Internal Revenue Service (99) "Attach to Form 1040, 1040NR, or 1041. "See Instructions for Schedule C (Form 1040). Attachment 

Sequence No. 09 
Name of proprietor Social security number (SSN) 

 
 

CHIROPRACTOR .. 621310 
C Business name. If no separate business name, leave blank. o Employer II) number (EIN), if any 

E Business address (including suite or room    


   
      

-~r 
G Did you 'materially participate' in the operation of this business during 2006? If 'No: see instructions for limit on losses ... ~ Yes No 

.,..' 

Gross receipts or sales. Caution. If this income was reported to you on Form W-2 and the 
'Statutory employee' box on that form was checked, see the instructions and check here ..... 

2 Returns and allowances 

3 Subtract line 2 from line 1 

4 Cost of goods sold (from line 42 on page 2) 

5 Gross profit. Subtract line 4 from line 3 ........... . 

6 Other income, Including federal and state gasoline or fuel tax credit or refund 

9 Car and truck expenses 
(see instructions) 

10 Commissions and fees ..... 

11 Contract labor 
(see instructions) ... 

12 Depletion .......... , 

13 Depreciation and section 
1 79 expense deduction 
(not included in Part III) 
(see instructions) ........ 

14 Employee benefit programs 
(other than on line 19) 

15 Insurance (other than health) ... 

Pension and profit-sharing plans 

Rent or lease (see instructions): 

i-'-=--+----..~-----II a Vehicles, machinery, and equipment 
b Other business property ... 

:--'-'--+____.:;,6-'-"8::.,:9::.5=-=...01' 21 Repairs and maintenance .. 

r-:-==--f----------I 22 Supplies (not included in Part III) 
23 Taxes and licenses ............... . 

24 Travel, meals, and entertainment: 

f-'-''--l____...__3~~8-'=3-'-.1 a Travel ........................... . 

b Deductible meals and entertainment 

____~--'-'=--=-:::....::...I 25 Utilities ........................ . 

16 Interest: Wages (less employment credits) ... . 

a Mortgage (paid to banks, etc) Other expenses (from line 48 on page 2) ........ . 

28 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns 

29 Tentative profit (loss). Subtract line 28 from line 7 

30 Expenses for business use of your home. Attach Form 8829 .... 

31 Net profit or (loss). Subtract line 30 from line 29. 

• If a profit, enter on both Form 1040, line 12, and Schedule SE, line 2 or on Form -, 
1040NR, line 13 (statutory employees, see instructions). Estates and trusts, enter on ~ 
Form 1041, line 3. _ .... 

} 

1 351,732_ 

110 725. 

Iv: All investment is 
32a ~ at risk. 

Some Investment 
32 b 11 is not at risk. 

• If a loss, you must go to line 32. 

32 If you have a loss, check the box that describes your investment in this activity (see instructions). 

• If you checked 32a, enter the loss on both Form 1040, line 12, and Schedule SE, line 2, or on Form 
104ONR, line 13 (statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3. 

• If you checked 32b, you must attach Form 6198. Your loss may be limited. 

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule C (Form 1040) 2006 


FDIZ0112 11/03106 




2 

.. , .. , ..................... I--"-'=-t------ 

\-=-'--1-------- 

39 

40 

41 
~~--------------

42 

 

Lower of cost or market c Other (attach explanation) 

34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 
If 'Yes,' attach explanation. . . . . . . . ........ , ... , . . ...... , ..... , ....... , ... , ...... , ... . Yes D No 

35 Inventory at beginning of year. If different from last year's closing inventory, 
attach explanation. . ....... . 

36 Purchases less cost of items withdrawn for personal use 

37 Cost of labor. Do not include any amounts paid to yourself ... .. . .. . .. .. .. . .. ... .. .............. 


38 Materials and supplies .. 


39 Other costs .... , ..... . 


40 Add lines 35 through 39 ... , , .... , , ................ , ... . 


41 Inventory at end of year ........ , .. 


sold. Subtract line 41 line 40. Enter the result here and on ine 4 .. ...... 

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and are not 
required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file Form 4562. 

43 When did you place your vehicle in service for business purposes? (month, day, year) 


44 Of the total number of miles you drove your vehicle during 2006, enter the number of miles you used your vehicle for: 


a BUSiness b Commuting (see instructions) cOther 

45 Do you (or your spouse) have another vehicle available for personal use? .... DYes No 

46 Was your vehicle available for personal use during off· duty hours? . Yes No 

47a Do you have evidence to support your deduction? ........................... . Yes 

uniforms 
-----~-~-

~~Qr~9~ _____________________________________ _ 

No 

1,535.--I 
'f-I_~---=1&O.iL:.. 

.~~ 

• 3,500.I .

.11-__---.:2=->cl 00 0 . 

500. 

400. 


I 
r---~-~ 350. 

48 Total other expenses. Enter here and on page 1, line 27 ...... , .................. " .. , .. 83,285. 
Schedule C (Form 1040) 2006 

FDIZO112 11103106 



SCHEDULE C-EZ Net Profit From Business OMS No. 1545·0074 

(Form 1040) 

Department oj the Treasury 
Internal Revenue Service 

(Sole Proprietorship) 

... Partnerships, joint ventures, etc, must file Form 1065 or 1065-B. 

... Attach to Form 1040,1 040NR, or 1041 .... See instructions. 

2006 
Attachment 
Sequence No. 09A 

Narne of proprietor 	 Social security number (SSN) 

Gretchen L Kelly 	  

General Information 

You May Use 
Schedule C-EZ 
Instead of r 
Schedule C 
Only If You: 

• Had business expenses of $5,000 
or less. 

• Use the cash method of accounting. 

• Did not have an inventory at any 
time during the year. 

• Did not have a net loss from your 
business. 

• Had only one business as either a 
sole proprietor or statutory 
employee. 

r 
I And You: I 

T 

• Had no employees during the year. 

• Are not required 	to file Form 4562, 
Depreciation and Amortization, for 
this business. See the instructions 
for Schedule C, line 13, to find out 
if you must file . 

• Do not deduct expenses for busi
ness use of your home. 

• Do not have prior year unallowed 
passive activity losses from this 
business. 

-----··--~-~--~--------~~---~-------------r--------------, 

A Principal business or profession, including product or service B Enter code from instructions 

... 888888 
C Business name. If no separate business name, leave blank. o Employer 10 number (EIN), if any 

E Business address (including suite or room number). Address not required if same as on page 1 of your tax return. 
6921 Blue Ridg~e=-W==a~y__________________________________________________________________ 
City, town or post office, state, and ZIP code 

Moorpark, CA 93021 

Figure Your Net Profit 

I 
1 ! 18,775. 

2 Total expenses (see instructions). If more than $5,000, you must use Schedule C ........... . 

I 
2 ! , ............ '1----11"-------

3 Net profit. Subtract Ime 2 from line 1. If less than zero, you must use Schedule C. Enter on Form 1040, 
line 12, and on Schedule SE, line 2, or on Form 1040NR, line 13. (Statutory employees do not report this 
amount on Schedule SE, line 2. Estates and trusts, enter on Form 1041, line 3.) ............................ 3 18,775. 

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 2. 

4 When did you place your vehicle m service for bUSiness purposes? (month, day, year) .... 

5 Of the total number of miles you drove your vehicle during 2006, enter the number of miles you used your vehicle for: 

a Business b Commuting (see instructions) c Other 

6 Do you (or your spouse) have another vehicle available for personal use? Yes No 

7 Was your vehicle available for personal use during off·duty hours? .............. . Yes 


8a Do you have evidence to support your deduction? ................................. DYes 


b If 'Yes,' is the evidence written? 	 ..................................................... DYes 0 No 


BAA For Paperwork Reduction Act Notice, see instructions. 	 Schedule C-EZ (Form 1040) 2006 

FDIA8301 11103/06 



....1-=-+-------

. , ....... ' ...... , ....... , ...... . 

' . , ...... . 

, , ......... , 25,500. 
BAA For Paperwork Reduction Act Notice, see Form 1040 or Form 1040NR instructions. Schedule 0 (Form 1040) 2006 

FDIA0612 11108106 

SCHEDULE D OMB No, 1545·0074 

(Form 1040) 

Department of the Treasury 
Internal Revenue Serv.ce (99) 

Capital Gains and Losses 
"'Attach to Form 1040 or Form 1040NR. "'See Instructions for Schedule 0 (Form 1040). 

... Use Schedule 0-1 to list additional transactions for lines 1 and 8. 

2006 
Attachment 12 
Sequence No. 

Name(s) shown on Form 1040 Your social security  

 	 1  

Assets Held One Year or Less 

1 

2 Enter your short-term totals, if any, from Schedule D·1 , line 2 , 

3 Total short-term sales price amounts. Add lines 1 and 2 in 
~~~. ......... . ................ . 

4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824 ... 

5 Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 

6 Short-term capital loss carryover. Enter the amount, if any. from line 10 of your Capital Loss Carryover 
Worksheet in the instructions , , . . . . . . . . . . . . ..... , ..... 

Long-Term Capital Gains and Losses  Assets Held More Than One Year 

or (loss) 
(e) from (d) 

(a) 	 (d) Sales pnce (e) Cost or other basis 
(see instructions) (see instructions) 

8 2nd Home Indio CA 

510 000. 
 506 234. 

Home Sale Gain Realized 
796 414. 674 6. 

Section 121 Exclusion 

Forms 4684, 6781, and 8824 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

12 	 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K·1 

13 Capital gam distr.butions. See mstrs . 

14 	 Long-term capital loss carryover. Enter the amount, if any, from line 15 of your Capital Loss Carryover 
Worksheet in the Instructions .. , , .. , ........... , ... , . . . . . . . 

15 	Net long-term capital gain or (loss). Combine lines 8 through 14 in column (t). Then go to Part ilion 
page 2 .. .. . .. ......... , . . .. . . . . .. . .. . ............... , . . . 

9 Enter your long-term totals. if any, from Schedule D-1. line 9 

1 0 	 ~~I~~I~(~)t~rll1.sal.es ~rice .am.o~n~s•. Add Ii nes ~ an.d 9 in ....... '--'.10-=--.'--.......:l::..o..3~0,.;;;6;..L.,;;;.;::;..;;;,.;;;.. 


11 	 Gain from Form 4797, Part I; long-term gain from Forms 2439 and 6252; and long·term gain or (loss) from 

(f) Gain or (loss) 
Subtract (e) from (d) 

3 766. 

1 460. 

6. 



Schedule D (Form 1040) 2006 Kevin M & Gretchen L Kelly 	  Page 2 

Summary 

16 	 Combine lines 7 and 15 and enter the result. If line 16 is a loss, skip lines 17 through 20, 

If a gain, enter the gain on Form 1040, line 13, or Form 1040NR, line 14. Then go to line 17 


17 Are lines 15 and 16 both gains? 

lRJ Yes. Go to line 18. 

No. Skip lines 18 through 21, and go to line 22. 

18 	 Enter the amount, If any, from line 7 of the 28% Rate Gain Worksheet in the Instructions 

19 	 Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet in 

the instructions ........ . . . . . . . . .. . ................ . 


20 	 Are lines 18 and 19 both zero or blank? 

Yes. Complete Form 1040 through line 43, or Form 1040NR through line 40. Then complete the Qualified 

Dividends and Capital Gain Tax Worksheet in the Instructions for Form 1040 (or in the Instructions for 

Form 1040NR). Do not complete lines 21 and 22 below. 


~	 No. Complete Form 1040 through line 43, or Form 1040NR through line 40. Then complete the Schedule 

D Tax Worksheet in the Instructions. Do not complete lines 21 and 22 below. 


21 	 If line 16 IS a loss, enter here and on Form 1040, line 13, or Form l040NR, line 14, the smaller of: 

• 	 The loss on line 16 or 
• 	 ($3,000), or if married filing separately. ($1,500) 

Note. When figuring which amount is smaller, treat both amounts as positive numbers. 

22 	 Do you have qualified dividends on Form 1040, line 9b, or Form 1040NR, line lOb? 

Yes. Complete Form 1040 through line 43, or Form l040NR through line 40. Then complete the Qualified 

Dividends and Capital Gain Tax Worksheet in the Instructions for Form 1040 (or in the Instructions for 

Form 1 040NR). 
oNo. Complete the rest of Form 1040 or Form 1040NR. 

25 00. 

21 734. 

Schedule D (Form 1040) 2006 

FDIA0612 11/08/06 



C 

Home Sale Worksheets 2006 
Use these worksheets to calculate gain on 

the sale of a main home sold in 2006 
__________LI___ ~ Keepforyou~r~re~c~o~rd~s~________ _______ 

Your First Name and Initial. If JOJnt, Spouse's Also. No. 
Kevin M & Gretchen L Ke~l_l~y____________ ~____~. 

--------_. -~-.----------------
Address of Home Sold .. 	

-----------~-_._-
• 	 Check here to report on Schedule 0 even when not required ... 1 X I 
• 	 Did you use this home partially or completely in a trade or business or hold 

it for investment AND dispose of it in a like-kind (Sec 1031) exchange? .. .. Yes No 
Warning: If Yes, no taxable gain or exclusion will flow to Sch 0 or Form 4797. Complete Form 8824. 

Installment Sale Information 

• 	 Check here to report the sale on an installment basis. 
• 	 Double-click here to link to the copy of Form 6252 

to which this sale relates 
----~.--

Part I - Gain or (Loss) 

• Date your former main home was bought ... ,. ..... . ........ , 

• 
(This date is used for the holding period. See help. ) 
Date your former main home was sold.,., .... , ... " .. , 

1 Selling price of home. Do not include personal property items you sold with 
your home .... ,',." ... ".,', .. " ... , .... ,""""',. " .. ,""'."", ...... ,' 

2 Selli ses, and 
selle 

3 
4 

Subl 
AdJu AMENDED 

5 Gain reo ",." 

1 

2 
3 
4 
5 

03/21/2002 
(mm/dd/yyyy) 

12/29/2006 
(mm/dd/yyyy) 

____ 3101 000. 

.__310,000._ 
170,540. 
139,460. 

Qualifying for and Electing the Exclusion for Sale of Your Main Home 

before the sale? See instructions for exceptions ., ...... , .... , .... , ......... , .... [!J Yes 


A Did you acquire this home in a like-kind (Section 1031) exchange and 
sell it within 5 years after acquiring it? See help, ."', .. , ..... ,."., .. , Yes No 
If 'Yes', go to Part 2, line 6. If 'No', go to line B. 

B Do you wish to use the available main home sale exclusion for sales 
after May 6, 1997? ,,, .. ,, ... ,, ,,, .. ,, .. ,, ....... ,, [KJ Yes No 
If 'Yes', answer questions C through F. If 'No', go to Part 2, line 6. 
Did you live in the home as your main home for a total of 
at least 2 years within the 5-year period" ending on the date of sale? [KJ Yes No 

D If married, did your spouse live in the home as a main home 
for a total of at least 2 years within the 5-year period" ending on 
the date of sale? . , ' ... , , , . ' , ' , . , , ' .... ' .. , , .. ' , , . , , ' .. ".' .. , ... ,'. Yes [!] No 

E Have you excluded gain from another main home sold within two years 
before the sale of this home?" ..... " .............. , ............ ,., .... , .. ,' [J Yes No 

F If married, has your spouse excluded gain from another main home sold 
within two years before the sale of this home? '" . , . . . .. . . . . Yes I X I No 
If Line G below is 'No' OR if question C or 0 is 'No' OR 
if question E or F is 'Yes' complete Reduced Exclusion Worksheet below. 

G Did you (or your spouse if filing a joint return) own and use the property 
as your main home for a total of at least 2 years of the 5-year period 

No 
* If you were a member of the uniformed services or Foreign Service during the time you owned 
the home, see help and IRS Publication 523 to determine your 5-year period. 



Kevin M & Gretchen L Kelly  Page 2 
Address of Home Sold .. 

Reduced Maximum Exclusion Worksheet 

• Is this sale due to change of health or place of employment or other unforeseen circumstances? 
.... If married filing joint: 

If this is a joint sale, answer both questions A and B the same; either yes or no. 
If this is NOT a joint sale, answer questions A and B as applicable. 

A Taxpayer . . ... . . .. .. ........... Yes No 
B Spouse.. . . . . . . . . . . . . . . . . . . . . . . Yes No 

Taxpayer Spouse 
• Check here if you are entering number of months rather than 

number of days for the entries below ...... . 
1 Maximum exclusion amount.............. . .............. . 250,000. 250,000. 
2 For the 5-year period * ending on the date of sale, make the 

required entries on lines 2a and 2b below. 
a Enter the number of days (or months) each person used the 

property as a main home. . . ........ . ___ 821 
b Enter the number of days (or months) each person owned 

the property. If married filing jointly and one spouse 
owned the property longer than the other spouse, both 
spouses are treated as owning the property for the 
longer period. ............... . .............. . o 485 

c The smaller of line 2a or line 2b ..................... . 485 
3 If you answered "Yes" to either E or F above, 

enter the number of days (or months) between the date of the 
most recent sale of another home on which you excluded gain 
and the date of sale of this home; otherwise, skip line 3 
and enter line 2c on line 4 ....................... . 

4 Enter the smaller of line 2c or line 3 . . . . . . . . . . . . . . . .. .' 485 
5 Divide line 4 by 730 days (or 24 months) ... __~1.000 __=1.000 
6 Multiply line 1 by line 5 ......... . . . . . . . . . . . . . . . . .. . .. . 250~ 250,000. 
7 Add the amounts in the Taxpayer and Spouse columns of In 6 

Enter the result here and on line 8 below ...................... . 

* If you were a member of the uniformed services or Foreign Service during the time you owned the home, 

see help and IRS Publication 523 to determine your 5-year period. 

AMENDED 




--- ----

--

Kevin M & Gretchen L Kelly  Page 3 
Address of Home Sold ..  

Part 2 . Exclusion and Taxable Gain 
-.._--_.. 

6 	 Depreciation allowed or allowable on the property for periods after 

May 6, 1997. If none, enter zero .... ... ....... . " ... . . , . .. ."' .
, 21,734.6 

7 	 Subtract In 6 from In 5 of Part I Gain or Loss on Sale section (not less than 0) 117,726.7 
8 a Calculated maximum exclusion .. ... , , ...... " .. , .. , ..... 500,000 . 

b Maximum exclusion due to separate dispositions in 

different years or other reasons (enterable) (see Help) .... 


e Maximum exclusion or reduced maximum exclusion (smaller of Sa or Sb) ., .. 
 500,000.8e 
9 	 Exclusion. Enter the smaller of line 7 or S. If you are reporting this sale on 


the installment method, enter this amount on line 15 of Form 6252 .... .... , .. , 
 __ 	117L72§...~9 
10 	 Taxable gain. Subtract line 9 from line 5 of Part 1. Report any gain on Sch D. 

If the amount on line 6 of this worksheet is more than zero, complete line 11 .. 21,734.10 -. 
11 	 Enter the smaller of line 6 or line 10. Enter this amount on the Unrecaptured 

Section 1250 Gain Worksheet, line 12 (or 6252 if an installment sale) ....... · . i 11 ~1.,~. 
i ! 

Alternative Minimum Tax Calculation 
------.-----~-------------

Al Alt Min Tax selling price (from linel) ,.,., . ", .. .... , ., .... , .. , ... , ........
» Al 310,000. 
A2 Alt Min Tax expense of sale (from line 2) . " ...... ..... .. , ... , . , ... , · . A2 
A3 Alt Min Tax adjusted basis ....... . . , ... . . . . . , . ,." .. , . .. , . • · . » 170 f 540.A3 
A4 Alt Min Tax gain on sale (line A 1 minu s line A2 minus line A3) ...... , ... , ... A4 139,460. 
AS AMT depreciation allowed/allowable on the property after 5/611997 . ... ..... . AS O. 

A6A6 Subtract line A5 from line A4 ........ . , . . . . . . . . . . . . . , . . . . . " ..... , .. . . .,' . 
 139[460. 
500,000.A7 	 a Calculated maximum AMT exclusion .. , ... , . . . . . . , . . . . . . . . 

b Maximum AMT exclusion due to separ ate dispositions in 

different years or other reasons (enter able) .......... , 
 139(460. 

A7 cc AMT maximum exclusion or reduced m aximum excl (smaller of A7a or A7b) . 139!460. 
A8 Alt Min Tax exclusion (smaller of line A 6 or line A7c) . . .. . ........ ,
• » • » 	 .» • , A8 -_ 139 t 460. .. 

O.A9 Alt Min Tax taxable gam (line A4 minu s line AS) ,., .. . ,.", .. , , .. ., .. , ... A9 
A10A10 Alt Min Tax Unrecaptured Section 125 oGain (smaller of A5 or A9) , ... .... 

AMENDED 




Kevin M & Gretchen L Kelly 

Supporting Statement of: 

Home Sale Wks ) IReduced Excl Wkst 2a S 

Description Amount 

27 months occupancy as residence 821 

Total 



Kevin M & Gretchen L Kelly  

A  

AMENDED 




Kevin M & Gretchen L Kelly 

Additional Information 
------- ~.--~.-.-~..--.----~ ~-----

  

Originally purchased separate property of wife 

title to communityproper~_____~ ____~ 


AMENDED 




Home Sale Worksheets 2006 
Use these worksheets to calculate gain on 

the sale of a main home sold in 2006 
.. Keep for your records 

Your First Name and Initial. If Joint, Spouse's Also. No. 

-----.-.--.~.-----------------

Address of Home Sold . ,.  

residence with new husband 

• 	 Check here to report on Schedule 0 even when not required "", .. "",."",."" '[!J 
• 	 Did you use this home partially or completely in a trade or business or hold 

it for investment AND dispose of it in a like-kind (Sec 1031) exchange? .. ,"'. Yes No 
Warning: If Yes, no taxable gain or exclusion will flow to Sch 0 or Form 4797. Complete Form 8824. 

Installment Sale Information 

•
• 

Check here to report the sale on an installment basis. , , , , , , ... , ' , .. , , , ... , , , , , , . , 
Double-click here to link to the copy of Form 6252 
to which this sale relates 

Part I - Gain or (Loss) 

• Date your former main home was bought ",." .. ". '. , .... , .. '" . . , .,.," .... , . 06/27/2004 
(This date is used for the holding period. See help. ) (mmfddfyyyy) 

• Date your former main home was sold """""" .. " .. , ... , .. , .. , .. , .... ",. , 09/22/2006 
(mm/ddfyyyy) 

1 Selling price of home, Do not include personal prope rty items you sold with 
your home ' . , , , , , , , , . , , , , , , , , .. , . .... , .. " ..... , ...... , .... , 1 486(414 . 

2 Selling expenses (including commissions, advertisin g and legal fees, and 
seller-paid loan charges) .,., .. , '. , ., ... , . ,. ' ... , .. ....... . 2 504,456 . 

3 Subtract line 2 from line 1. This is the amount realiz ed ................... .. , .. , . 3 -18~ 
4 Adjusted basis of home sold. , , , , , .. , ' , , , , , , ' , .. , , . ' , ... , ................. ... , .. , 4 O. 
5 Gain on sale. Subtract line 4 from line 3. If this is a loss, stop here. , ........... 5 -18 t 042. 

I 
---------_..__._---------------- 

Qualifying for and Electing the Exclusion for Sale of Your Main Home 

A :hange and 
Yes No 

AMENDED 
B I for sales 

Yes No 
2, line 6. 

C Uld you live In the home as your main home for a total of 
at least 2 years within the 5-year period * ending on the date of sale? Yes No 

D If married, did your spouse live in the home as a main home 
for a total of at least 2 years within the 5-year period * ending on 
the date of sale? , .. ' , . , ' , , ' .. , " "",., .. ', .. ' .... , ... , " .. ,,'.,. , .. , .. Yes No 

E Have you excluded gain from another main home sold within two years 
before the sale of this home? . , .. , . , , .... , ...... , , ,. , . Yes No 

F 	 If married, has your spouse excluded gain from another main home sold 
within two years before the sale of this home? ........... , ... , .... ,., Yes No 
If Line G below is 'No' OR if question C or 0 is 'No' OR 
if question E or F is 'Yes' complete Reduced Exclusion Worksheet below. 

G 	 Did you (or your spouse if filing a joint return) own and use the property 
as your main home for a total of at least 2 years of the 5-year period 
before the sale? See instructions for exceptions .. " .. ".,',.,', ..... ,., ... , Yes No 

* If you were a member of the uniformed services or Foreign Service during the time you owned 
the home, see help and IRS Publication 523 to determine your 5-year period. 

. _-_.._---------------- 



Kevin M & Gretchen L Kelly 

Additional Information 
--~.----.------------------------------~----------------------------------------

:.=a::::k=s=,=:C=A================= 

11/15/06 


Originally purchased as separate property o~f=-w~i~f~e_______________________ 
quitclaim and change of title to community pr~pert~_____________ 

shortly thereafter 



Kevin M & Gretchen L Kelly 

Additional Information 

reduced exclusion 

Rental September October November short term basis______~ 

Close of escrow -moved into Racguet in September 2003 
Moved back into Oak Park after you sold Racguet Club for 
2 months. 
November and December 2006 m=o.::.v.=e:.;:d:.--b-:..:a::.:c"'-k==-=i.::;n'---________ 



Kevin M & Gretchen L Kelly  

Additional Information 

Purchased 12/2006 



--------

--------------

OMS No. 1545·0074 Supplemental Income and Loss SCHEDULE E 
(From rental real estate, royalties, partnerships, (Form 1040) S corporations, estates, trusts, REMICs, etc) 2006 
... Attach to Form 1040, 1040NR, or Form 1041. Department of the Treasury Attachment 13... See Instructions for Schedule E (Form 1040). Intemal Revenue Service (99) Sequence No. 

Name(s) shown on return YOLlr social secLlrity nLlmber 

M & Gretchen L Kell  

use Schedule C or C·EZ (see i farm rental income or loss from Form 4835 on 
For each rental real estate 
property listed on line 1, did you 
or your family use it during the 
tax year for personal purposes 
for more than the greater of: 
.14days, or 
• 10% of the total days 

rented at fair rental value? 
(See instructions.) 

Income: 

3 Rents received 

5 Advertising. 
6 Auto and travel (see instructions) 
7 Cleaning and maintenance .. . 
8 Commissions ... ............ . .. 
9 Insurance..... . .......... . 

10 Legal and other professional fees. 
11 Management fees ., 

12 Mortgage Interest paid to banks, etc 
(see instructions) ....... . 

13 Other interest ., ................... . 
14 Repairs ... . 
15 Supplies ... . 
16 Taxes .... . 
17 Utilities .. . 
18 Other (list) ~_ 
assn dues 
p.!!in_tiI!9:. _ _ 
interest escrow 
interest 

19 Add lines 5 through 18 ..... ,. 3 846. 
20 Depreciation expense or depletion 

(see instructions) . ' .. , 5 999. 
21 Total expenses. Add lines 19 and 20 

22 Income or (loss) from rental real estate or 
royalty properties. Subtract line 21 from line 3 
(rents) or line 4(royalties). If the result is a 
(loss), see instructions to find out if you must 
file Form 6198 .,. , ....... , 

23 Deductible rental real estate loss. 
Caution. Your rental real estate loss on line 22 
may be limited. See instructions to find out if you 
must file Form 8582. Real estate professionals 
must complete line 43 on page 2 . \,.;2::.;3~____-...:9:..L...8=-4=5.;;.'''-______'''''''''_______ 

24 Income. Add positive amounts shown on line 22. Do not include any losses, ........... , ........... , ........ r---t------~--,--
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total losses here ..... i-===-I----.....:::.L..::..::..=...:... 

26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the 
result here. If Parts II, III, IV, and line 40 on page 2 do not apply to you, also enter this 
amount on Form 1040, line 17, or Form 1040NR, line 18. otherwise, include this amount 
in the total on line 41 on 2 ..... . .............................. . 

BAA For Paperwork Reduction Act Notice, see instructions. FDIZ2301 08/02106 Schedule E (Form 1040) 2006 



. .................... . 

1 327. 

SCHEDULE SE OMB No. 1545·0074 

(Form 1040) Self-Employment Tax 2006 
Department of the Treasury Attachment 
Internal Revenue Service (99) ... Attach to Form 1040 .... See Instructions for Schedule SE (Form 1040). Sequence No. 17 
Name 01 person with self.employment income (as shown on Form 1040) Social security number of person 
Gretchen L Kelly with self-employment income'"  

Who Must File Schedule SE 

You must file Schedule SE if: 

• 	 You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of 
Long Schedule SE) of $400 or more, or 

• 	 You had church employee Income of $108.28 or more. Income from services you performed as a minister or a member of a religious 
order is not church employee income (see instructions). 

Note. Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and use 

either 'optional method' in Part II of Long Schedule SE (see instructions). 


Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science 

practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead, 

write 'Exempt - Form 4361' on Form 1040, line 58. 


May I Use Short Schedule SE or Must I Use Long Schedule SE? 

Note. Use this flowchart only if you must file Schedule SE. If unsure, see Who Must File Schedule SE, above. 


~ou receive wages or tips in 2006? 

YesYes Was the total of your wages and tips subject to social 
security or railroad retirement tax plus your net earnings 
from self-employment more than $94,200? 

you using one of the optional methods to figure your No Did you receive tips subject to social security or Medicare 
earnings (see instructions)? tax that you did not report to your employer? 

------, 

'----fItoL____Y!o~u~m~uJ!;st use Long Schedule SE on page 2 

Section A - Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE. 

Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form 1 
box 14, code A . . . . . . .. . . . ....... . 

2 	 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K·1 (Form 1 
A (other than farming); and Schedule K-1 (Form 1065-8), box 9, code J1. Ministers and ..,..,amha,,, 
orders, see instructions for amounts to report on this line. See instructions for other income to 

3 	 Combine lines 1 and 2 . . .. . .. . . . . . . . . .. . . ....... . 


4 	 Net earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400, do not file 
this schedule; you do not owe self-employment tax ................ 

5 	 Self-employment tax. If the amount on line 4 is: 

• $94,200 or less, multiply line 4 by 15.3% (.153). Enter the result here and on Form 1040, line 58. 

• 	More than $94,200, multiply line 4 by 2.9% (.029). Then, add $11,680.80 to the result. Enter the 
total here and on Form 1040,line 58. 

6 	 Deduction for one-half of C"lf-"'mnlln~rm4'nttax. Multiply line 5 by 50% (.5). 

Enter the result here and 27 6 


BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedule SE (Form 1040) 2006 

FDIA1101 09/28/06 

http:11,680.80


94 o. 

___..;;;;;..;;.<..,;..;;;;..::;...::.. 

9 Subtract line 8c from line 7. If zero or less, enter -0· here and on line 10 and go to line 11 ........ . .... . 

10 Multiply the smaller of line 6 or line 9 by 12.4% (.124) ........ . 

11 Multiply line 6 by 2.9% (.029) ........ . 

12 Self-employment tax. Add lines 10 and 11. Enter here and on Form 104D, line 58 .............. . 

13 ~~~~ction for one;~a!fn~f t~9 Mu~tiPI.~ li~.e. : 2 by. ~Oo/~ .(.5) ..... 113 1 5 834. 

Schedule SE (Form 1040) 2006 	 Attachment Sequence No. 17 Page 2 
Name of person with self-employment incOme (as shown on Form 1(40) Social security number of person 
Kevin M Kelly with self-employment income"  

Section B - Long Schedule SE 

Self-Employment Tax 

Note. If your only income subject to self-employment tax is church employee income, skip lines 1 through 4b. Enter -0- on line 4c and go to 
line 5a. Income from services you performed as a minister or a member of a religious order is not church employee income. See instructions. 

A 	 If you are a minister, member of a religious order, or Christian Science practitioner and you filed Form 4361, but you had $400 
or more of other net earnings from self-employment, check here and continue with Part I . . . . . . . . . . . . . . . . . . .. . ................ II- n 

1 	 Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K·1 (Form 1065), box 
14, code A. Note. Skip this line if you use the farm optional method (see instructions) .................... . 

2 	 Net profit or (loss) from Schedule C, line 31; Schedule C·EZ, line 3; Schedule K·1 (Form 1065). box 14, 
code A (other than farming); and Schedule K-1 (Form 1065·B), box 9, code J1. Ministers and members of 
religious orders, see instructions for amounts to report on this line. See instructions for other income to 
report. Note. Skip this line if you use the nonfarm optional method (see instructions) ....................... 

3 	 Combine lines 1 and 2 ................................................... . 

1-'....;2 '-1-__--'1;..;;1;;..0-',<-7.....;;;.2..;;;5....;... 

3 110,725. 

4a )f line 3 is more than zero, multiply line 3 by 92.35% (.9235). Otherwise, enter amount from line 3 

b If you elect one or both of the optional methods, enter the total of lines 15 and 17 here ........ . 

c Combine lines 4a and 4b. If less than $400, stop; you do not owe self-employment 
tax. Exception. If less than $400 and you had church employee income, enter ·0· and continue 

Sa Enter your church employee income from Form W-2. See the instructions 
for definition of church employee income. ... .... ..... . 

b Multiply line 5a by 92.35% (.9235). If less than $100, enter -0

6 	 Net earnings from self·employment. Add lines 4c and 5b ................................................~:'-I-__-=;'::':::.L.:="::;"'::" 


7 	 Maximum amount of combined wages and self-employment earnings subject to social security tax or 
the 6.2% portion of the 7.65% railroad retirement (tier 1) tax for 2006 .... , ................... " .. . 

Sa Total social security wages and tips (total of boxes 3 and 7 on Form(s) W·2) 
and railroad retirement (tier 1) compensation. If $94,200 or more, skip lines 
8b through 10, and go to line 11 ..................... . 24 025. 

b Unreported tips subject to social security tax (from Form 4137, line 9) ....... . 


c Add lines 8a and 8b ..................................................................................1--':;.;:..1

I 
. 102 255. 

..... 

.................................... i---'....;;.J.------.....;...;;.. 

Optional Methods To Figure Net Earnings (see instructions) 

Nonfarm Optional Method. You may use this method only if (a) your net nonfarm profits(3) were less than 
$1 ,733 and also less than 72.189% of your gross nonfarm income(4) and (b) you had net earni ngs from 
self·employment of at least $400 in 2 of the prior 3 years. 

Caution. You may use this method no more than five times. 

16 	 Subtract line 15 from line 14 ....... , ................... , ............ , ........ , ........ , ........ . 


17 	 Enter the smaller of: two· thirds (2/3) of gross nonfarm inCOme(4) (not less than zero) or the amount on 
line 16. Also include this amount on line 4b above ........................ , ..................... _______ 

(1) From Schedule F, line 11, and Schedule K·1 (Form 1065), (3) From Schedule C, line 31; Schedule C·EZ, line 3; Schedule K-1 

Farm Optional Method. You may use this method only if (a) your gross farm income(l) was not more than 
$2,400 or (b) your net farm profits(2) were less than $1,733. 

14 Maximum income for optional methods. ... .. . .. ........................................................ 1 600. 

r'-~--------~~~ 

15 	 Enter the smaller of: two-thirds (2/3) of gross farm inCOme(l) (not less than zero) or $1 ,600. Also, 

include this amount on line 4b above. . . . . . . . . . . . . . . . . . . . .......................................... . 


L...:..::...-l-

box 14, code B. (Form 1065), box 14, code A; and Schedule K·1 (Form 1065·B), box 
9, code J1. 

(2) From Schedule F, line 36, and Schedule K-1 (Form 1065), (4) From Schedule C, line 7; Schedule C·EZ, line 1; Schedule K-l 

box 14, code A 
 (Form 1065), box 14, code C; and Schedule K-1 (Form 1065·B), box 

9, code J2. 

BAA 	 FDIA11 02 10126106 Schedule SE (Form 1040) 2006 
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,..:-=-=-1--________ 

OMS No. 1545·0074 
Form 8606 Nondeductible IRAs 

2006... See separate instructions. 
Department of the Treasury Attachment 
Internal Revenue Service (99) ... Attach to Form 1040, Form 1040A, or Form 1040NR. Sequence No. 48 
Name. if married, file a separate form for each spouse required to fiie Form 8606. See instructions. 

Gretchen L Kell 
Home address (number and street, or P.O. box it mail is not to your home) 

Fill in Your Address 
Only if You Are Filing 
This Form by Itself .... City. town or post office 	 State ZIP code 
and Not With Your 
Tax Return 

!IIIB1IS 	Nondeductible Contributions to TraditionallRAs and Distributions From Traditional, SEP, and 
SIMPLE IRAs 
Complete this part only if one or more of the following apply. 

• You made nondeductible contributions to a traditional IRA for 2006. 

• You took distributions from a traditional, SEP, or SIMPLE IRA in 2006 and you made nondeductible contributions to a traditional 
IRA in 2006 or an earlier year. For this purpose, a distribution does not include a rollover (other than a repayment of a qualified 
hurricane distribution), qualified charitable distribution, conversion, recharacterization, or return of certain contributions. 

but not all, of your traditional, SEP, and SIMPLE IRAs to Roth IRAs in 2006 (excluding any portion you 
made nondeductible contributions to a traditional IRA in 2006 or an earlier 

1 	 Enter your nondeductible contributions to traditional IRAs for 2006, including those made for 2006 

from January 1 , 2007, through April 16, 2007 (see instructions) ..... . ............. . 


2 Enter your total basis in traditional IRAs (see instructions) .......... . 


3 Add lines 1 and 2 .. . . . . . . . . . . ................. . 

In 2006, did you take a 
 - ___... Enter the amount from line 3 on line 14.distribution from traditional, No 

Do not complete the rest of Part I.SEP, or SIMPLE IRAs, or make a 
Roth IRA conversion? 	 Yes'" Go to line 4. 

4 	 Enter those contributions included on line 1 that were made from January 1, 2007, through April 16, 2007 .,' 

5 	 Subtract line 4 from line 3 

6 	 Enter the value of all your traditional, SEP, and SIMPLE IRAs as of 

December 31, 2006, plus any outstanding rollovers. Subtract any repayments 

of qualified hurricane distributions. If the result is zero or less, enter -0
(see instructions) ................................................... . 


7 	 Enter your distributions from traditional, SEP, and SIMPLE IRAs in 2006. 

Do not include rollovers (other than repayments of qualified hurricane 

distributions), qualified charitable distributions, conversions to a Roth IRA, 

certain returned contributions, or recharacterizalions of traditional IRA 

contributions (see instructions) . .. . ..... ,.. . .. , . , .......... , .. , 1--7'--+

8 	 Enter the net amount you converted from traditional, SEP, and SIMPLE IRAs 

to Roth IRAs in 2006. Do not include amounts converted that you later 

recharacterized (see instructions). Also enter this amount on line 16 ........... . 


9 	 Add lines 6,7, and 8 .......................... . 9 


10 	 Divide line 5 by line 9. Enter the result a decimal rounded to at least 3 

places. If the result is 1.000 or more, '1.000' , ............................ :r--'-'=--F---~-----

11 	 Multiply line 8 by line 10. This is the nontaxable portion of the amount you 

converted to Roth IRAs. Also enter this amount on line 17 .. . .................. 1--11_1--_______ 


12 	 Multiply line 7 by line 10. This is the nontaxable portion of your distributions 

that you did not convert to a Roth IRA.... . ........................... L...:,;12=--L--_______ 


13 Add lines 11 and 12. This is the nontaxable portion of all your distributions ............. . 


14 Subtract line 13 from line 3. This is your total basis in traditionallRAs for 2006 and earlier years 


15a Subtract line 12 from line 7 	 .................... . 


b Amount on line 15a attributable to qualified hurricane distributions (see instructions). Also enter 

this amount on Form 8915, line 22 ........... ,..... . ............. , ......................... 


c Taxable amount. Subtract line 15b from line 15a. If more than zero, also include this amount on Form 1040, 

line 15b; Form 1040A, line llb; or Form 1040NR,Iine 16b.. . ........................... . 


Note: You may be subject to an additional 10% tax on the amount on line 15c ifyou were under 

age 59-112 at the time of the distribution (see instructions). 


BAA For Privacy Act and Paperwork Reduction Act Notice, see instructions. 	 Form 8606 (2006) 

FDIA6112 01119/07 



Form 8606 (2006) Gretchen L Kelly 	  Page 2 

IlIltfMl 	2006 Conversions From Traditional, SEP, or SIMPLE IRAs to Roth IRAs 
Complete this part if you converted part or all of your traditional, SEP, and SIMPLE IRAs to a Roth IRA in 2006 (excluding any 
portion you recharacterized), 
Caution: Ifyour modified adjusted gross income is over $100,000 oryou are married filing separately and you lived with your 
spouse at any time in 2006, you cannot convert any amount from traditional, SEP, or SIMPLE IRAs to Roth IRAs for 2006. 
Ifyou erroneously made a conversion, you must recharacterize (correct) it (see instructions) . 

16 	 If you completed Part I, enter the amount from line 8. Otherwise, enter the net amount you converted from 
traditional, SEP, and SIMPLE IRAs to Roth IRAs in 2 006. Do not Include amounts you later recharacterized 
back to traditional, SEP, or SIMPLE IRAs in 2006 or 2007 (see instructions) .. , ....... , " .... ,.,. , , ...... .... 

17 If you completed Part I, enter the amount from line 11, Otherwise, enter your basis in the amount on line 16 
(see instructions) . , , ... , ....... , , . ," . , ... , .......... . . . . . - . . . . , ... , ... , ... ,." . ., .... , 

18 Taxable amount. Subtract line 17 from line 16, Also include this amount on Form 1040, line 15b; 
Form 1040A, line 11b; or Form 1040NR, line 16b , .... "., .. ,., ............ . . , . , . . , . . . . . . , ... "., ... , .. 

taI',IUIlf:1 	 Distributions From Roth IRAs 

16 

17 

18 

Complete this part only if you took a distribution from a Roth IRA in 2006. For this purpose, a distribution does not include a 
rollover (other than a repayment of a qualified hurricane distribution), qualified charitable distribution, recharacterization, or return 
of certain contributions (see instructions). 

19 Enter your total nonqualified distributions from Roth IRAs in 2006 including any qualified first-time 
homebuyer distributions (see instructions) , . , . , .... , , . , . . . . ... , , , .... , . , ......... .. I---'.:::......t-------

20 Qualified first-time homebuyer expenses (see instructions). Do not enter more than $10,000 

21 Subtract line 20 from line 19, If zero or less, enter -0- and skip lines 22 through 25 ... , ., .. 

22 Enter your basis in Roth IRA contributions (see instructions) 

23 Subtract line 22 from line 21. If zero or less, enter -0- and skip lines 24 and 25. If more than zero, you may 
be subject to an additional tax (see instructions) ,., . . , ...... ,. ..' , , .. , .. , . , ....... , , ..... , , , ... 1-===-1-------

24 Enter your basis in Roth IRA conversions (see Instructions) . . ... , . , ........ , ......... , . r-=-24-'-+_______ 

25a Subtract line 24 from line 23. If zero or less, enter -0- and skip lines 25b and 25c ...... . .. ........... r-=25::,;a=+-_______ 

b Amount on line 25a attributable to qualified hurricane distributions (see instructions). Also enter • 
thiS amount on Form 8915, line 23 , ................. , . , ...... , , ....... , , ................................. f-'"'25.:...;;;;,bt-_______ 

c Taxable amount. Subtract line 25b from line 25a. If more than zero, also include this amount on 
Form 1040, line 15b; Form 1040A, line 11 b; or Form l040NR, line 16b. . . . . . . . .............. , , . . . . . .. 25c 

Sign Here Only if You 
Are Filing This Form 
by Itself and Not With 
Your Tax Return 

Under penalties of perjury, I declare that I have examined this form, including accompanying attachments, and to 
the best of my knowledge and belief, it is true, correct, and complete. 

~ ---~----- ~---- ------ 
Your Signature Date 

Form 8606 (2006) 

FDIA6112 01119107 



Kevin M & Gretchen L Kelly  

Supporting Statement of: 

Schedule C (CHIROPRACTOR)/Line 23 

Description 
-

Business License 
Payroll Taxes IRS EmQloyer Portion 
Payroll Taxes EDD 

Amount 

540.00 

1(629.00 

878.00 

Total 3,047.00 

http:3,047.00
http:1(629.00


Kevin M & Gretchen L Kelly  

SMART WORKSHEET FOR: Schedule A: Itemized Deductions 

Mortgage Interest and Points Smart Worksheet 

A 	 Enter a description and an amount for fully deductible mortgage interest and points. Check the 
box if the mortgage was sold to another lender. or the mortgage has been paid off; the 
lender's name will not transfer to next year's return. 
Check the box if the mortgage interest and/or points are not reported on Form 1098. 
Note: When the points must be deducted over the life of the loan, enter this information on 
the Other Points Smart Worksheet. 

Lender's Name/Description Deductible 
Mortgage 

Fully 
Deductible 

Paid 
Off 

Not 
on 

Form 
1098 

countrywide Home Loans 	 25 ',2797 '01· : .R,! .1 

i Washington Mutual Bank I' 8	
S., 

I 

67 ==I H, ~ 
l-,-sc.=e=e=M=o=rc:.tg"'a='g~e=l-n=te'-=r'-=ec.::st''::a=n=-d-=-'-.:'':P:o:in:t::::.s-_-_--_-_-_-_-_-_-._.l--=--=--=--=--==2~'="8":.JL'L"'-9~.=..o=-"'-.:::.8:.-1-----~-----.:::.-~~ill 

SMART WORKSHEET FOR: Schedule C (CHIROPRACTOR): Profit or Loss from Business 

Domestic Production Activities Smart Worksheet 
Amounts have been gathered from the Schedule C as a starting point for the Domestic 
Production Activities deduction calculation. Make adjustments as necessary, be careful not to 
duplicate amounts. 
If you qualify for the deduction, complete the Domestic Production column. For the small 
business simplified overall method, enter gross receipts. For the simplified deduction method, 
enter gross receipts and cost of goods sold. For the Section 861 method, enter all amounts. 

Total 

351,732.A Gross receipts. ... . .............................. . 

B Cost of goods sold * . . . . . . ....................... . 

C Directly allocable deductions, expenses, or losses * .... . 

D Indirectly allocable deductions, expenses, or losses * .. . 
 241,007. 
E W-2 wages (adjust for wages from COGS, if necessary) . 26,278. 

Domestic 
Production 

'"' Expenses should be allocated to lines S, C and D without duplicating amounts on these lines. 
QuickZoom to Form 8903, Domestic Production Activities Deduction ....... t't;~Sl<·.1 

KEEP FOR YOUR RECORDS 



1098 

Kevin M & Gretchen L Kelly  

Schedule A, lines 10, 11, and 12 
Mortgage Interest and Points 

Lender's Name/Description 

Washington Mutual Bank 
Wells Fargo Bank 
Michael Thomas Escrow 
Escrow-Blue Ridge Wi3.Y 

Total 

Deductible 

Mortgage 

Interest 


8 l 797. 

--16,755. 
3!356. 

Fully 

Deductible 


Points 


3,100. 

Paid Not 
Off on 

Form 

-r- 
-""" -
-


c--

;-- 

c::-



07/31/2008 16:29 FAX 215 516 1068 CUSTOMER SERVICE II 141 039 

Stacion Name: PHI009WA2839673 Date: 7/31/2008 Time; 4:18:00 PM 

IRPTRN150S0160402006000000 * (TY2006) 
PAGE 0009 OF 0011 

DOCUMENT TYPE: 1099-G 
PAYEE ENTITY DATA:  

KEltLY REVrN.M 
G~ETCHEN L 

TAX YEAR OF REFUND: 2005 
STATE: CA ZIP:  

 
PAYER ENTITY DATA:  

STATE OF CALIFORNIA 
FRANCHISE TAX SOARD POBOX 942840 
SAC~O CA 94240 

1099-G OFFSET; NOT ReFUND, CREDIT OR OFFSET FOR TRADE OR BUSlNESS 
FED TAX WH ............ $0 

PR YR RFND ........ $1,939+ 


ww******~******************** 

IRPTRN1505016040200600QOOO * (TY2006) 
PAGE 0010 OF 0011 

DOCUMENT TYPE: l099-INT 
PAYEE ENTITY DATA:  

KEVI

THOUSAND OAKS 
 NO SECOND NOTICE 

ACCOUNT  
PAYER ENTITY DATA:  

 
TAX REPORT1NG Azl :200 18 07 
PO :sOX 29961 
PHOENIX AZ 85038 

FED TAX WH .....•...... $O 

INTERES~............ $270+ 


***************************** TAXpAYER COPY **************************** 



07/31/2008 16:29 FAX 215 516 1068 CUSTOMER SERVICE II ~040 

Station Name: PH10Q9WA2839673 Date! 7/31/2008 Time: 4:18:02 PM 

I  * (TY2006) 
PAGE 0011 OF 0011 

DOCUMENT TYPE: 1099-INT 
PAYEE ENTITY DATA: 

KEVIN M KELLY 
GRETCHEN L REEP 

 
. NO SECOND NOTICE 

STATE: CA ZIP:
ACCOUNT NUMBER:
PAYER ENTITY DATA: 951724353 

PACIFIC OAKS FEDERAL C.U. 
761 DAILY DRIVE SUITE 200 
C~ILLO CA 93010 

FED TAX WH ........... $0 

INTEREST ............ $929+ 

INT FORFET .......... $535~ 


TAXPAYER COpy 

----_ ..._



07/31/2008 16:30 FAX 215 516 1068 CUSTOMER SERVICE II ~041 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:18;04 PM . ..~~ 

 IRMF ON LINE TRANSCRIPT SYSTEM SUMMARY*** 

TIN-  TI~ TYPE AND VALIDITY- 0 DOCUMENT CODE- 00 11 DOCS 

GROUP AMOUNT GROUP AMOUNT 

INTEREST .•........ $l,199+ 

PR YR REND ........ $1,~39+ 


REAL ES SL .... $1,139,OOO+ 

MTG INT PD ......•... $108+ 

POINTS PAID ....... S3,100+ 

STD LN AMT •••.•••• $3,848+ 


ENTER=PAYECE) ,PAYE(R) , (O)NLINB, (W)HITE OUT,IRPO(L),HARD(C)OPY OR (H)ELP 




07/31/2008 16:30 FAX 215 516 1068 CI.1STOMER SERVICE II I4J 048 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:l8:18 PM 

IR~~RW57369S
 ON LINE TRANSCRIPT SYSTEM SUMMARY**· 


TIN- 5736~5492    

AMOUNT GROUP AMOUNT 


WAGES ............ $21,534+ 

INTEREST ••.•..•••.•.. $49+ 

OTHER INC ......... $2,490+ 

REAL ES SL .. .... $310 / 000+ 

FED TAX wa ........ $2 / 69S+ 

SO SEC WH ......... $1,4e~. 


MEDC~ WH .......... $348+ 

MEDCARE WG ..•.... $24,025+ 

MTG INT PO ...... . $59 / 616+ 


ENTER=PAYE(E),P~YE(R), (O)NLlNE, (W)HITE OUT,IRPO(L),HARD(C)OPY OR (H)ELP 

'-- - ------.-- ---------.- -_.._--_._---- 



-----------------

07/31/2008 16:30 FAX 215 516 1068 CUSTOMER SERVICE II ~043 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:19:08 PM 

IRPTR  *(TY2006) 
PAGE 0003 OF 0012 

DOCUMENT TYPE: 1099-5 
PAYEE ENTITY DATA: 

GRETCHEN LYNN KELLY 

 DATE OF CLOSING: 12-29-2006 
PROPERTY OR SERVICES NOT RECEIVED 

ACCOUNT NUMBER: 
 

FIDELITY NATIONAL TITLE - WESTLAKE 

950 HAMPSHIRE ROAD 

WEST~E VILLAGE CA 91361 


ITEM DESCRIPTION: 
~ ES SL ...... $310,000+ 

BYR RE TAX ........... $lS+ 


***************************** TAXPAYER COPY **************************** 

IRPTRN *(TY2006) 
PAGE 0004 O~ 0012 

D
P  

KELLY 

S

ACCOUNT NUMBER: 1049
 

COUNTRYWIDE HOME LOANS 
400 COUNTRYWIDE WAY 

S!M~ VALLEY CA 93065 


MTG INT PD ....... $25,267+ 


****•••************~********* TAXPAYER COPY **~************************* 



141044 07/31/2008 16:30 FAX 215 516 1068 CUSTOMER SERVICE II 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:18:10 PM 

IRPTR .. (TY2Q06) 
PAGE 0005 OF 0012 

DOCUMENT TY~E: 1098 
PAYEE ENTIT~ DATA:  

GRETCHEN KELLY 

  

ACCOUNT NUMBER: 
 

WASHINGTO~ MUTUAL BANK pi. A. 
7301 BA'¥MEADows WAY 
JACKSONVILLE FL 32256 

MTG INT PD ........ S8,797+ 

***********~~**************** TAXPAYER COpy **************************** 

IRPTR  TY2006) 
PAGE 0006 OF 0012 

DOCUMENT TYPE! 1098 
PAYEE ENTITY DATA:  

 

  

ACCOUNT NUMBER: 
 

WASHINGTON MUTUAL BANK F.A. 
7301 BAYMEADOWS WAY 
JACKSONVILLE FL 32256 

***************************** TAXPAYER COpy **************.************* 



07/31/2008 16:30 FAX 215 516 1068 CUSTOMER SERVICE II f4j045 

Station Name: ~HI009WA2S39673 Date: 7/31/2008 Time: 4:18!12 PM 

IRPT  'II: (TY2006) 
PAGE 0007 OF 0012 

DOCUMENT TYPE: 1098 
PAYEE ~ITY DATA:  

GRETCHEN KELLY' 

 

ACCOUNT NUMBER: 
PAYER ENTITY DATA: 680172274 

WASHINGTON MUTUAL BANK F.A. 
7301 BAYMEADOWS WAY 
JACKSONVILLE FL 32256 

MTG INT PD ........ $8,797+ 


TAXPAtER copy 

IRPTRN57369549202006000000 * (TY2006) 
PAGE 0008 OF 0012 

DOCUMENT TYPE: 1098 
PAYEE ENTITY DATA:  

GRl::TCHEN L KELLY 

 

ACCOUNT NUMaER:  
 

WELliS FARGO BANK N A 
1 HO~ CAMPUS X2401 049 
DES MOINES IA 50328 

MTG INT PD ....... $16,755+ 


TAXPAYER COpy **************************** 



07/31/2008 16:30 FAl 215 516 1068 

Station Name: PHI009wA2839673 Date: . - '_-_.- 
IRPTR 0 

DOCUMENT TYPE: 1098-T 
PAYEE ENTITY DATA:  

GRETCHEN L KELLY 
 

 

ACCOUNT NUMBER: 
 

CALIFORNIA LUTHERAN UNIVERSITY 
60 WEST OLSEN ROAD 1220 
THOUSAND OAKS CA 91360 

AMNTS BILL ........ $4,OOO+ 


CUSTOMER SERVICE II Ig] 046 

7/31/2008 Time: 4:18:14 PM 

* (TY2006) 
PAG~ 0009 OF 0012 

GRTR THAN OR EQ TO HALF TIME STUDENT 
NOT A GRADOATE STTJDENT 
ACADEMIC P~RIOD CODE: NO 
PREVIOUS YEAR AMT INCLUDED IN BOX 2 

***************************** TAXPAnR COpy 

IRPTR  

DOC~ TYPE: 1099-
 

GRETCHEN L & KEVrN MICHAEL KELLY 
675 RACQUET CLUB LN 

 

ACCOUNT NUKaER: 
 

COUNTRYWIDE HOME LOANS 
400 COUNTRYWIDE WAY 
SIMI VALLEY CA 93065 

FED TAX WH ••• - ••..•••. $0 

INTEREST. • • • . • • . • • . •• $11+ 


* (TY2006) 
PAGE 0010 OF 0012 

NO SECOND NOTICE 

***************************** TAXPAYER COPY **************************** 


---'---'-- ._- - --_. --------



__ 07/3112008 16: 30 FAX 215 516 1068 CUSTOMER SERVICE II IaJ 047 

Station Name: PHI009WA2839673 Date: 7/31/2008 Time: 4:18:16 PM - -_. '-- -- -- - -_.------ --'--- -- 
IRPTRN  *(TY2006) 

P~GE 0011 OF 0012 
DOCUMENT TYPE: lQ99-INT 

PAYEE ENTITY DA~A:  
GRETCHEN KELLY 

 NO SECOND NOTICE 

ACCOUNT NUMBER: 
 

WASHlNGTON MUTUAL BANK F.A. 
7301 BAYMEADOWS WAY 
JACKSONVILLE FL 32256 

FED ~~ WH ............ $0 

INTEREST ............. $24 .. 


******************~********** TAXPAYER COpy **************************** 

IRPTR * ('l'Y2006) 
PAGE 0012 OF 0012 

DOCUMENT TYPE: 1099-INT 
PAYEE ENTITY DATA:  

GRETCHEN L KELLY 
  

  NO SECOND NOTICE 

ACCOUNT NUMB~! 
 

Wli:LLS FARGO BANK N A 
1 HOME CAMPUS X2401 049 
DES MOINES IA 50328 

FED TAX WH ............ SO 
INTEREST. . . • . . . . . . . . . $14+ 

TAXPAYER COpy 

.__. '------ --- --- '--"--------- ._------_._----



07/31/2008 16:30 FAX 215 516 1068 CUSTOMER SERVICE II 141 042 

Station Name: PHI009wA2839673 

 * (TY2006) 
PAG~ 0001 OF 0012 

DOCUMENT TYPE: W-2 
PAYEE ENTlTY DATA:  

GRETCHEN KELLY 




  


ACCOUNT NUMBER: MIA 
PAYER ENTITY DATA:  RETIREMENT PLAN IND: YES 

OSI COLLECTION SERVICES INC 
2520 S 170TH 
NEW BERLIN WI 53151 

STATll'TORY :r::MFLOYEE INn: NO 

TYPE OF EMPl:!O'YMENT: ALL OTHERS 

FED TAX WH ...•.... $2,895+ 

WAGES ..•.....•... $21,534. 

SO SEC WH ......... $1,489~ 


SO SEC WAG .•..... $24,025+ 

DE~ COMP ....•..... $2,490+ 

MEDCARE WH .......... $348+ 

MEDCARE WG ....... $24,02S+ 

~***********************.**** TAXPAYER COpy **************************** 

IRPTR  

DOCUMENT TYPE: 5498 
PAYEE ENTITY DATA:  

GRETCHEN LYNN KELLY 

 

ACCOUNT NOHBER= 0  
  

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VAL~EY FORGE PA 19482 

IRA CTB •.•........ $4,OOO+ 

FMV ACCT .......... $4,132+ 


* (T12006) 
PAGE 0002 OF 0012 

IRA CODE: CHECKED 

SEP CODE: NOT CHECKED 

SIMPLE CODE; NOT CHECKED 


ROTH 1M. CODE: NOT CHECKED 
RMD FOR SUBSEQUENT YEAR: NOT CHECKED 

****~************************ TAXPAYER COPY **************************** 



------

07/3112008 16:29 FAX 215 516 1068 CUSTOMER SERVICE II ~035 

Station Name: PHI009wA2839673  

 

DOCUMENT TYPE: 5498 
PAYEE ENTITY DATA:  

KEVIN MIC~ KELLY 
 

  

ACCOUNT NUMBER:  

v.lNGUARD FIDiJCIARY TRUST CO 
PO BOX 2600 
VALLEY FORGg PA 19482 

FMV ACCT .......... S4,651+ 


7/31/2008 Time: 4:17:52 PM 

*(TY2006) 
PAGE 0001 OF 0011 

IRA CODE: CHECKED 
SEP CODE: NOT CH~CKED 
SIMPLE CODE: NOT CHECKED 

ROTH IRA CODE: NOT CHBCKED 
lU1.D FOR SUBSEQiJENT YEAR: NOT CHEC:K.'ED 

**~~~************************ TAXPAYER COpy **************************** 

IRPTR  ('l:'Y2006) 

DOCUMENT TXPE; 5498 
PAYEE ENTITY DATA:  

KEVIN MICHAEL KELLY 
 

 

ACCOUNT NUMBER:  
 

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VALLEY FORGE PA 19482 

FMV ACCT •.•••••••• $3,333+ 

PAGE 0002 OF 0011 

IRA CODE: NOT CHECk£D 
SEP CODE: NOT CHECKED 
SIMPLE CODE: NOT CHECKED 

ROTH IRA CODE: CHECUD 
RMD FOR SUBSEQUENT YEAR: NOT CHECKED 

*****.*******~~~*****.*****... TAXPAYER COPY **************************** 

... .._ ..------------ 



07/31/2008 16:29 FAX 215 516 1068 

Station Name: PHI009WA2839673 Date: 

lRPTRN  

DOCUMENT TYPE: 5498 
~AYEE ~ITY DATA:  

 

ACCOUNT NUMBER:  

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VALI.EY FORGE FA 19482 

FMV ACCT ......•... $4,045+ 


~036CUSTOMER SERVICE II 

7/31/2008 Time: 4:17:54 PM 

* (TY2006) 
PAGE 0003 OF 0011 

IRA CODE: NOT CHECKED 
SEP CODE; NOT CHaCKED 
SIMPLE CODE: NOT CHECKED 

ROTH IRA CODE: CHECKED 
RMD FOR SUBSEQUENT YEAR: NOT CHECKED 

TAXPAYER COpy **************************** 

IRPTR

DOCUMENT TYPE: 5498 
PAYEE ENTITY DATA:  

l<EVIN MICHAEL KELLY 
 

 

ACCOUNT NUMBER:  
 

VANGUARD FIDUCIARY TRUST CO 
PO BOX 2600 
VALLEY FORGE PA 19482 

IRA CTB ........... $5,000+ 

?MV ACCT ..... .... $16/349+ 


**************~~**** •• ******* 

*(TY2006) 
PAGE 0004 OF 0011 

IRA CODE: NOT CHECKED 

SEP CODE: CHECKED 

SIMPLE CODE: NOT CHECKED 


ROTH IRA COD~: NOT CHECKED 
RMD FOR sugSEQUENT YEAR: NOT CHECKED 



---

141037 07/3.112008 16:29 FA! 215 516 1068 CllSTOMER SERVICE II 

Statton Name: PHI009WA2839673 nate: 7/31/2008 Time: 4:17:56 PM 

IRPTR  '*(TY2006) 
PAGE 0005 OF 0011 

DOCUMENT TYPE: 1099-s 
PAYEE ENTIT~ DATA:  

KEVIN MICaAEL KELLY 
GRETCHEN L KELLY 

THOUS   
 PROPERTY OR SERVICES NOT RECEIVED 

ACCOUNT NUMBER: 2175 
PAYER ENTITY DATA;  
TH~ REAL ESTATE COMPANY 
81 624 RIGHWAY 111 
INDIO CA 92201 

ITEM DESCRIPTION:  
REAL ES SL. __ ... $510,000+ 

***'It,************************* TAXPAYER COP).' ;..** *",* .. *** * *** ***** .. 'It.* **** '* * 

IRPTR  * (TY.2006) 
PAGE 0006 OF 0011 

DOCUMENT TYPE: 1099-5 
PAYEE ENTITY OATA:  

KELlJY, KEVIN 
KELLY GRETCHEN 

 
 

 PROPERTY OR SERVICES NOT RECEIVED 
ACCOUNT NUMaER: 13818JE 
PAYER ENTI~ DATA:  

MICHAEL-THOMAS ESCROW 
2659 TOWNSGATE ROAD SUI~E 138 
WESTLAKE VILLAGE CA 91361 

ITEM DESCRIPTION: 675 RACQUET CLUB LANE, THOUSAND OAKS, C 

REAL ES SL ...... $629,000+ 


**ww**************~*'********* TAXPAYER COpy ************'**************** 



07/3112008 16:29 FAX 215 516 1068 CllSTOMER SERVICE II 1aI038 

Station Name: PBI009wA2839673 Date: 7/31/2008 Time! 4:17:58 PM"---" 

IRPTRN  * (TY2006) 
PAGE 0007 OF 0011 

DOCUMENT TYPE!; 1098 
PAYEE ENTITY DATA:  

KEVIN KELL"l 

  

ACCOUNT NUMBER: MT
 

WELLS FARGO :aANK N A 
1 HOME CAM~S X2401 049 
DES MOINES IA 50328 

POINTS PD......... $3,100+ 

MTG INT PD .......... $108+ 


**********ww***************** TAXPAYER COpy 

IRPTR  * (TY2006) 
PAGE 0008 OF 0011 

DOCUMENT TYPE: 1098-E 
PAYEE ENTITY DATA:  

KELLY KEVIN 

0 

ACCOUNT NUMBER: 
 

 AND HUMAN SERVICES 
PSC/FMS/DFO/DMB 
PARKLAWN BLDG ROO~ 8B45 5000 FISHERS LN 
~OCKVILLE MD 20857 

STD LN INT ........ $3,8~a+ 


***************************** TAXPAYER COpy 

------ ,-----------



(~orrected Report-
Form 4549 Department of the Treasury-Internal Revenue Service 

(Rev. March 2005) Income Tax Examination Changes Page 1 of 2 

Name and Address of Taxpayer Taxpayer Identification Number Return Form No.: 

 1040 
KEVIN M & GRETCHEN KELLY 

Person with whom Name and Title:
6921 Blue Ridge Way examination 

  changes were 
discussed. 

1. Adjustments to Income 
Period End Period End Period End 
12/31/2006 

a. Sch C2 - Office Expenses (1,659.00) 

b. Gross Sales Schedule C 1 7,219.00 

c. Capital Gain or Loss 116,968.00 

d. SE AGI Adjustment 22.00 

e. Iterr~zed Deductions 1,851.00 

f. Exemptions 616.00 

g. 

h. 

i. 

j. 

k, 

I. 

m. 

n. 

o. 

p. 

2. Total Adjustments 125,017.00 

3. Taxable Income Per Return or as Previously Adjusted 52,183.00 

4. Corrected Taxable Income 177,200.00 
Tax Method SCHEDULE D 

Filing Status Joint 
5. Tax 26,016.00 

6. Additional Taxes I Alternative Minimum Tax 

7. Corrected Tax Liability 26,016.00 

8. Less a. 

Credits b. 
c, 

d. 

9. Balance (Line 7 less Lines 8a through 8d) 26,016.00 

10. Plus a. self Employment Tax 17,174.00 

Other b. 

Taxes c. 

·d. 
,.~" 

11. Total Corrected Tax Liability (Lin\fl plus Lines 10a through 10d) 43,190.00 

12. Total Tax Shown on Return or as Previously Adjusted 24,287 00 

13. Adjustments to: a. 
b. 
c. 

14. Deficiency-Increase in Tax or (Overassessment-Decrease in Tax) 
(Line 11 less Line 12 adjusted by Lines 13a plus 13b) 18,903.00 

15. Adjustments to Prepayment Credits - Increase (Decrease) 

16. Balance Due or (Overpayment) - (Line 14 adjusted by Line 15) 
(Excluding interest and penalties) 18.903.00 

The Internal Revenue Service has agreements with state tax agencies under which information about federal tax, including increases or decreases, is 
exchanged with the states. If this change affects the amount of your state income tax, you should amend your state return by filing the necessary forms. 

You may be subject to backup withholding if you underreport your interest, dividend, or patronage dividend income you earned and do not pay the 
required tax. The IRS may order backup withholding (withholding ofa percentage ofyour dividend andlor interest income) if the tax remains unpaid 
after it has been assessed and four notices have been issued to you over a 120-day period. 

Catalog Number 231 05A www.irs.gov Fo"" 4549 (Rev. 3-200~ 

http:www.irs.gov


C;, 'erected Report- Department of the Treasury-Intemal Revenue Service Form 4549 
2 2Page ofIncome Tax Examination Changes (Rev. March 2005) 

Name of Taxpayer Taxpayer Identification Number Retum Form No.. 
KEVIN M & GRETCHEN L KELLY  1040 

Period End Period End Period End 
17. Penalties! Code Sections 12/3112006 

a. Accuracy-IRC 6662 3.780.60 

b. 

c. 

d. 

e. 

f. 

g. 

h. 

i. 

j. 

k. 

L 

m. 

n. 

18. Total Penalties 3.780.60 

Underreporter attributable to negligence: (1981-1987) 
A tax addition of 50 percent of the interest due on the 
underpayment will accrue until it is paid Dr assessed. 

Underreporter attributable to fraud: (1981-1987) 
A tax addition of 50 percent of the interest due on the 
underpayment will accrue untfl it is paid or assessed. 

Underreporter attributable to Tax Motivated Transactions (TM7). 
The interest will accrue and be assessed at 120% of the under 0.00 
payment rate in accordance with IRC §6621 (c) 

19. Summary of Taxes, Penalties and Interest: 

a. Balance due or (Overpayment) Taxes (Line 16, Page 1) 18.903.00 

b. Penalties {Line 18)-computedto 01/02/2008 3.780.60 
c. Interest (IRC § 6601) - computed to 0210112008 1,787.84 

d. TMT Interest - computed to 02/01/2008 (on TMT underpayment) 0.00 
e. Amount due Dr (refund) (sum ofLines a. b, c and d) 24.471.44 

Other Information: 

This Report Supersedes the Report Issued 12 18/2007 
Examiner's Signature: Employee ID: Office: Date: 

Joseph Younan 95-08929 01/02/2008 

Consent to Assessment and Collection- I do not wish to exercise my appeal rights with the Intemal Revenue Service or to contest in the United States 
Tax Court the findings in this report. Therefore, I give my consent to the immediate assessment and collection of any increase in tax and penalties, and 
accept any decrease in tax and penalties shown above, plus additional Interest as provided by law. It is understood that this report is subject to 
acceptance by the Area Director, Area Manager, Specialty Tax Program Chief, or Director of Field Operations. 

PLEASE NOTE: If a }om! return was flied. BOTH taxpayers must sign 

Signature of Taxpayer Date: Signature of Taxpayer Date: 

By: Title: Date: 

Catalog Number 23105A www.irs.gov Form 4549 (Rev. 3-2005) 

http:www.irs.gov
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FAX COVER SHEET 


Date: April 01, 2010 

To: JOYCE REBHUN 

Phone #: 


FAX #: 3106575140 


?rom: Internal Revenue Service 

Electronic Tax Administration 

e-services 

Transcript Delivery System 

Philadelphia, PA 19255 


Message: 

We've enclosed the transcript or transcripts that you requested on 
April 01, 2010. 

CONFIDENTIALITY NOTICE 

THIS COMMUNICATION IS INTENDED FOR THE SOLE USE OF THE INDIVIDUAL TO WHOM IT IS ADDRESSED AND MAY CONTAIN 
INFORMATION THAT IS PRIVILEDGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. IF THE READER OF 
THIS COMMUNICATION IS NOT THE INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT FOR DELIVERING THE COMMUNICATION TO 
THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION, OR COPYING OF THIS 
COMMUNICATION MAY BE STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY THE 
SENDER IMMEDIATelY BYTELEPHONE CALL AT (1-800-829-0922), AND RETURN THE COMMUNICATION AT THE ADDRESS ABOVE VIA THE 
UNITED STATES POSTAL SERVICE. THANK YOU 
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• Internal Revenue Service 
g"s,erVlces ---------

OfPARHHHT OF TIlE TREASURY 

Request Date: 04-01-2010 

Account Transcript Response Date: 04-01-2010 

Tracking Number: 100064854003 

FORM NUMBER: 10~0 TAX PERIOD: Dec. 3:, 2006 

TAXPAYER IDENTIFICATION NUMBER:  

SPOUSE TAXPAYER IDENTIFICATION N:]{BER:  

KEVIN 11 .& GRETCHEN L KELLY 

 

AUTHORIZATION (POA/TIA) ON FILE»» 

ANY NINIJS SIGN SHOWN BELOW SIGNIFIES A CREDIT AMOUNT 

ACCOUNT 

ACCRUED 

ACCRUED 

BALANCE: 

INTERES~: 

PENALTY: 

23,626.87 

2,455.71 

3,764.34 

AS 

AS 

OF: Apr. 

OF: Apr. 

12, 2010 

12, 2010 

ACCOUNT BALANCE PLUS ACCRUALS 
(this is not a payoff amount): 29,846.92 

** INFOR.l1ATlON FROM THE RETURN OR AS ADJUSTED ** 

EXEMPTIONS: 

ADJUSTE:) 
GROSS INCOME: 

TAXABLE INCOME: 

Tfl.x PER RETURN: 

SE TAXlIBLE 
INCOME TAXPAYER: 

SE TAXABLE 
INCOME SPOUSE: 

TOTAL SELF 
EMPLOYMENT 7AX: 

02 

243,069.00 

177,200.00 

24,287.00 

94,200.00 

15,806.00 

17,174.00 

FILING STATUS: Married Joint 

RETURN DUE DATE OR RETURN RECEIVED DA7E (WHICHEVER IS LATER) Jun. 28, 2007 


PROCESSING DATE Jul. 30, 2007 


Ii 
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TRANSACTIONS 

CODE EXPLANATION OF TRANSACTION CYCLE DATE AMOUNT 


150 Tax return filed 20072908 07-30-2007 $24,287.00 

89221-188-31611-7 

806 W-2 or 1099 withholding 04-15-2007 -$2,896.00 

430 Estimated tax payment 01-18-2007 -$5,000.00 

460 Extension of time to file ext. Date 10-15-2007 04-15-2007 $0.00 

670 Payment 04-15-2007 -$6,086.00 

610 Payment with return 06-28-2007 -$1,328.00 

766 Credit to your account 04-15-2007 -$34.15 

776 Interest credited to your account 04-15-2007 -$5.85 

706 Credit transferred in from 04-15-2007 -$6,930.00 
1040 200412 

736 Interest credited to your account 04-15-2007 -$1,067.75 
1040 200412 

706 Credit transferred in from 04-15-2007 -$939.25 
1040 200512 

706 Credit transferred in from 04-15-2006 -$40.34 
1040 200512 

276 Penalty for late payment of tax 20072908 07-30-2007 $19.31 

196 Interest charged for late payment 20072908 07-30-2007 $21.05 

606 Write-off of balance due 07-30-2007 -$0.02 

960 Appointed representative 09-07-2007 $0.00 

420 Examination of tax return 10-04-2007 $0.00 

240 Miscellaneous penalty 20081008 03-17-2008 $3,780.60 
IRC 6662 (c), (d), (e), (f), (g), or (h) 
Accuracy-Related Penalty 

49247-453-30651-8 

300 Additional tax assessed by examination 20081008 03-17-2008 $18,903.00 

49247-453-30651-8 

336 Interest charged for late payment 20081008 03-17-2008 $1,443.27 

971 Notice issued 03-17-2008 $0.00 
CP 0022 

960 Appointed representative 03-19-2008 $0.00 

670 Payment 03-24-2008 -$500.00 

971 Pending installment agreement 07-15-2008 $0.00 

971 Tax period blocked from automated levy program 12-15-2008 $0.00 

971 Collection due process Notice of Intent to Levy 12-01-2008 $0.00 
- issued 

971 Collection due process Notice of Intent to Levy 12-01-2008 $0.00 
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- issued 

97l Collection due process Notice of Intent to Levy 
- return receipt signed 

12-05-2008 $0.00 

520 Bankruptcy or ot.her legal action filed 12-09-2008 $0.00 

97l Collection due process request received 12-09-2008 $0.00 

97l Collection due process levy (hearing) request 
levy and lien (hearing) request received 

or 12-09-2008 $0.00 
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FAX COVER SHEE T 


Date: 01, 2010 

To: JOYCE REBHUN 
Phone #: 

FAX #: 3:0657514 

From: 	 Internal Revenue Service 

Electronic Tax Administration 
e-services 
Transcript Delivery System 
Philadelphia, PA 19255 

Message: 

We've enclosed the transcript or transcripts that you requested on 
April 01, 2010. 

CONFIDENTIALITY NOTICE 

THIS COMMUNICATION IS INTENDED FOR THE SOLE USE OF THE INDIVIDUAL TOWHOM IT IS ADDRESSED AND MAY CONTAIN 
INFORMATION THAT IS PRIVILEDGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. IF THE READER OF 
THIS COMMUNICATION IS NOTTHE INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT FOR DELIVERING THE COMMUNICATION TO 
THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION, OR COPYING OF THIS 
COMMUNICATION MAY BE STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY THE 
SENDER IMMEDIATELY BY TELEPHONE CAll AT (1-900-929-0922), AND RETURN THE COMMUNICATION AT THE ADDRESS ABOVE VIA THE 
UNITED STATES POSTAL SERVICE. THANK YOU 



Fidelity National Title Company 

950 Hampshire Road, Westlake Village, CA 91361 

805370-1400. FAX 805370-1420 

DATE: January 41 2007 TIME: 2:30 PM 
ESCROW NO.: 06-60960S0S1-KB 
LOCATE NO.: CAFNT0960-0960-0096-0609605051 
ESCROW OFFICER: Karen Betancourt's Team CLOSING DATE: December 29, 2006 

REVISED SELLER FINAL CLOSING STATEMENT 

SELLER: Gretchen Kelly 
BUYER: Brian H. Fujitani 
PROPERTY: 

FINANCIAL: 
Total Consideration 

$ DEBITS 

PRORATIONS! ADJUSTMENTS: 
Prepaid County Taxes at $lAl1.61 Semi-Annual from 12/29/2006 to 
1/1/2007 
Credit from seller to buyer for NRCC 
Home Owners Association Dues at $300.00 Monthly from 12/29/2006 
to 1/1/2007 

4,987.00 

TITLE CHARGES: 
02-ALTA Homeowner's 1-4 Res. for $310,000.00 
County Transfer Tax 
Recording Deed 

1/331.00 
341.00 

13.00 

ESCROW CHARGES: 
Escrow Fee to Fidelity National Title 
Doc Prep Fees to Fidelity National Title 
Draw Deed 
Overnight Delivery Fee 
HOA Processing Fee 
Demand Processing Fee 

820.00 
100.00 
50.00 
11.50 
50.00 
50.00 

PAYOFFS· Washington Mutual 
Total Payoff $144,918.07 
Principal Balance to Washington Mutual 
Interest to 12/29/2006 
Interest on PrinCipal Balance at $22.20 per day from 12/29/2006 
thru 1/5/2007 to Washington Mutual 
Forwarding/Demand Fee to Washington Mutual 
Recording Fee to Washington Mutual 

144,079.75 
621.72 
177.60 

30.00 
9.00 

COMMISSIONS: 
Listing Brokers Commission to Tim Freund Realtors 0.00% 
Credit from Freund Realtors 

$ CREDITS 

15.68 

20.00 



PROPER! 'f; 

FINANCIAL: 
Total Consideration 

$ DEBITS 

PRORAlIONSIADJUSTMENTS: 
Prepaid County Taxes at $1,411.61 Semi-Annual from 12/29/2006 to 
1/1/2007 
Credit from seller to buyer for NRCC 
Home Owners Association Dues at $300.00 Monthly from 12/29/2006 
to 1/1/2007 

4,987.00 

lITlE CHARGES: 
02-ALTA Homeowner's 1-4 Res. for $310,000.00 
County Transfer Tax 
Recording Deed 

1,331.00 
341.00 

13.00 

ESCROW CHARGES: 
Escrow Fee to Fidelity National Title 
Doc Prep Fees to Fidelity National Title 
Draw Deed 
Overnight Delivery Fee 
HOA Processing Fee 
Demand Processing Fee 

820.00 
100.00 

50.00 
11.50 
50.00 
50.00 

PAYOFFS - Washington Mutual 
Total Payoff $144,918.07 
Principal Balance to Washington Mutual 
Interest to 12/29/2006 
Interest on PrinCipal Balance at $22.20 per day from 12/29/2006 
thru 1/5/2007 to Washington Mutual 
Forwarding/Demand Fee to Washington Mutual 
Recording Fee to Washington Mutual 

144,079.75 
621.72 
177.60 

30.00 
9.00 

COMMISSIONS: 
Listing Brokers Commission to Tim Freund Realtors 0.00% 
Credit from Freund Realtors 
Selling Brokers Commission to Karman Properties 0.00% 

6,500.00 

9,000.00 

HOA CHARGES - lordon Management 
Transfer Fee 125.00 

HOA CHARGES - Shadow Ridge HOA 
Dues for prepay 5 mos by seller per inst. 1,500.00 

MISCELLANEOUS: 
M & M Termite & Pest Control Company for Pest Inspection 
Fidelity National Home Warranty Co. for Home Protection Plan -
Confirmation No. D29043 
CondoCerts for Upfront Fee For HOA 
First American Natural Hazard Disclosures for Hazard Disclosure 
Report - Report No. 200612130001 

55.00 
315.00 

154.00 
89.95 

$ CREDITS 

310,000.00 

15.68 

20.00 

4.112.50 


( clsstmtfs)(07-02) 

http:4.112.50
http:310,000.00


Date: January 4, 2007 Page 2 of 2 
Escrow No.: 06-60960S0S1-KB 
Locate No.: CAFNT0960-0960-0096-060960S0S1 

NET PROCEEDS DUE SELLER $143,737.66 


TOTALS $314,148.18 


SAVE THIS STATEMENT FOR INCOME TAX PURPOSES 

http:314,148.18
http:143,737.66


Page 3 
Print Date: January 4, 20072:55 PM 
Escrow No.: 06-60960S0S1-KB 
Locate No.: CAFNT0960-0960-0096-06096050S1 
Settlement Agent: Fidelity National Title Company 

AlTACHMENT TO RESPA 

BUYER SELLER 

LENDERS 
University Credit Union 
2990 Lava Ridge Court, #190 
Roseville, CA 95661 

PROPERTIES 

Payoff charges for Washington Mutual 
Principal Balance 
Interest to 12/29/2006 
Interest on Principal Balance at $22.20 per day from 12/29/2006 

thru 1/5/2007 
Forvvarding/Demand Fee 
Recording Fee 
Subtotal 

144,079.75 
621.72 
177.60 

30.00 
9.00 

144,918.07 



·2. 


L SETTL.EMENT CHARGES 
700 TOTAL SALES/BROKER'S COMMISSION based on $20,600.00 @ .0000% = $20,600.00 PAID FROM 

Division o'-Commission nine 700) as follo ..s. SELLER'S 
701 $10,300.00 to THE REAL ESTATE COMPAi'\Y, lNC. FUJ'II"DSAT 
7fJ2 $10,300.00 to THE REAL ESTATE COMPA1'1Y, INC. SETTLEMENT 
703 Commission paid at Settlement $20,600.00 
704 

800. ITEMS PAYABLE IN CONNECTION WITH LOAN 
801 

802 

803 

804 
805 
806 

807 

!l08 

809 

810 

811 

812 

813 

814 

815 

816 

817 

900. ITEMS REQUIRED BY LENDER TO BE PAID IN ADVANCE 
901 Interest from9!2112006 to 10'1/2006 (iii $72.6600 

902 

903 

904 

905 

1000. RESERVES DEPOSITED WITH LENDER 
1001 Hazard Insuronce 3 months IciJ $69.99 per month 

1002 

1003 

1004 County Property Taxes 9 months@ $472.99 per month 

1005 

,1006 Aggregate Adjustment 

1100. TITLE CHARGES 
1101 Settlement Charges To THE REAL ESTATE COMPAJ'II'Y INC , $1,220.00 

1102 Loan Tie-In Fee To THE REAL ESTATE COMPAN'l' INC. 

1103 Demand Fax Fee To THE REAL ESTATE COMPANY INC. $30.00 

1104 Grant Deed To THE REAL ESTATE COMP Ai"''1:' INC . 
SIOO.OO 

1105 PCORiINSUR CERT To THE REAL ESTATE COMPA).')' lNC. 

1106 1099 FORM To THE REAL ESTATE COMPA"'')' INC. 
$100.00 

1107 OTHER ESCROW CHARGES (see Attoched) 

1108 Title insnrance to: FIDELITY );ATlOl\;.-\l TITLE 

1109 Lender's covera!!e 10: FIDEUTY );AIlOl\;AL TITLE $459,000,00 

Owner's covemge to: FIDELm' :\AIIO:\.-\l TITLE S5 1 0,000.00 
I 5595.5(>

1110 
I 

1111 
i1112 , ! 1 

1113 :\1iscellaneous Title Chat£es I 
I 

1114 
1;00. GOl EII..YMEYT .R.ECORDLYG ASD T1i.A.';SFER CHARGES 

R;:~crctr~ fee: D~JS:4--(!;~; S11;~-J. ~f~:r1.£a£e 5 Rlolu.>e 5 \ 
SlP:-_·~~:r 

12:~' 1 
$561 'X' 

~ '"\ .- ..., :::::-. ::- 0-':::;:". ~"( stamps: D-eed :s S'::.i)~i S56~:)( 

l!:", .: 

l:,~ 

!: ::: 
f1:06 

.. .-...... .. 1399. ADDFflONAL SETTLEMENT CHARGES 

1301 Countv Taxes Delinquent Property Tax 
S;!;,): ' 

Termite To TR.-'c."SACTlON TERMITE A~D PEST CO::';TROL 
i 

1302 f 
1303 :\OltlTY Fee To Sara Saenz 

~1304 Homewa.rranty Policy To RAM HOl\.J:E WARR.-'c.'\,TY 

1305 Home Owner Association(s) Charges 
I :57995 

1306 LGS REPORT, INC 

1307 I 



1000, RESERVESDi,r~J£7TH LE:\,DER 

1112 I 

1001 Hazard Insurance 3 months @ $69,99 per month I : 
l!002 

I~3 !1004 County Pr~ert.J' Taxcs 9 months iii? $472.99 .per month I 
1005 

I
1006 ..A..ggregate A<ljustment 

1100, TITLE CHARGES 
1101 Settlement Charges To THE REAL ESTATE COMPA::-T NC Sl,220.00
1102 LOIlll Tie-In Fee To THE REAL ESTATE COMPANY INC. 

1103 Dt:rnlIndFaxFee To THE RE.:\L ESTATE COMPA.NY INC. $30.00 
1104 Grallt Deed To THE REAL ESTATE COMPA1'IY INC . $100.00 
1105 PCOR!1NSUR CERT To THE REAL ESTATE COMP,A..:'<'Y INC. 
1106 1099 FORM To THE REAL ESTATE COMP,,,,">""Y INC. $100,00 
1107 OTHER ESCROW CH.A.RGES (sec Attached) 

1108 Title insurance to: FIDELITY :--:ATIOS.-\L TITLE 

1109 Lender's coverage to: FIDELITY!\ATIO'SAL TITLE S459,000,00 , 

1110 Owner's covera~e to: FIDEI lTY !\ATIO'S.-\L TITLE S51 0,000.00 I $595,.50! 
1111 I I 

1113 ~liscellaneous Title Char>!es I ! j 
1114 i I 

J:00. GOfEF_YjfESl F..ECOR.l.')T'\'(j .4.."'D 1K~';SFER CHA.R.C;;::S 
.-l"1 : 1 ;:-.;;~~:-i:::,;: iee. :;e-.,.jSl~7');~ $;:( .:' :'.I~!",..QalZe S J<'e~~S t i Sll(;,{r(. , .. 
,~-. - .~~:t"'..:-2-"::::-,' .~"{ ~s: uce':: 5 S:=·_0~; 55;; l.)'~: I $.561:,,: 
I. 
1 ::.._ . 
~ .::. -' I 
1 :::5 
12(J6 

.... .... --.--... ..~ f.3f}{):--AWlTIONAL SETTLEMENT CHARGES 
1301 Counr... Ta.:....es Delinquent Property Tax 


1302 1 ennite Te) TR-\:-;SACTION TERMITE A,\TI PEST CO'.."IROL S~l:'.\): !
: 

1303 :~<0UlrY Fee To Sara Saenz ! i 1 

1304 H('meWfu"tulh Policv To RAM HOME WARR,A).Tf , 1 S3".c:,(:"C 
i3(!5 reome ;)wner Association(s) ChIU'!!es S3Z!.Of) 

13:'0 I.GS :KEPORT, INC $19.95 
13(:7 I 
13()8 

13(6 

::!0 
1: Ii 
I:: 12 

1313 

1314 

1315 

;:: 16 

13 i 7 

1400 TOTAL SETTLEMENT CHARGES (enter on lines 103, Section J and 502, Section K) : $24,126.45 
i m;D-I Re,', 7/95 

-. -, ='.~ 



Feb-2!-C2 03:46pm From-MORTGAGE ?ROF[SSIOI'IAtS Inc; i-05i P 02/03 F-6S8 

Century 21 On rack Realtors 
Esc.row on 

1777 Los At\gelea Avet').ue, Sbm Valley, CA 93065 
(80S) 522.-0110 Fax (gas) S84-l598 

almCZ'ow :We. 5069 
R$~~.nQ~1  ~o 

oak Pa~k, CA ~~377 

B 
ESTIMATED 

3~t 


Gre~chen ~. aaep 

   


   


Conddemth.lflOU 
Tot~l Con~~~~at~on 

Deposits: 
neposit:. 


~y: Graeonen Reep 


E:xistln~ &: New Encumbrances: 
NIIIW :Enc::Wl'I1branolil 

Adj~nts: 
s~!ler Cred1t Buyer 

Prorations: 
at $ S76.20 per 6 1\lontM 

Prom 03/o~/oa ~o 07/0~/Q2 


Int.erust: @ 0 
From To 


UDderwrit:ins Fee 

Re:.. l'4orte-ago< prcfe~:u3:i.Qr.a1. c 

Appratsal ".e 

Ori.gl.nat:!.on .Fee 

Pro<::ess3.nsr Pee 

v.:,.r;c. ?Ill:e 
~Cred~e Report POe $ ~5.00 

JliisbuI"ssmtmts 
Fire Insurance 


pd to: Farm~rs ~nsuranc. ~Teup 


Ma:<:::h t:u.es C£l1TIFiE 
pd tQ: Shadow R.idge ANI) [lAC

Nota:cy Pee ORIGINAl.. 
pd. to I Notary 8'( ON 

~ocument compliance Pee 

pa to: coldwell Sanker 


Property %uspeetion 

pd ~o, W~~y Property In&pect~ons 


Tide Cbaraes: 

LOnQer's Ti~le Pol~cy 


Record ~t peed 

T~tle / Wi.ra F•• 

~er'ti Endo;c••ment(s) 


Escrow Fees! 
ltcc;row Fees 

!...I:>an 'l':ie- In g(u:" 

OOO'l.l\l'll8tl.t Pee""'" 

Ped.aral ~rees 


BGt~m&e.d C1o~~ ~.~e~ Ma~Qh 1, 2002 
~~port ».~~~ D&~.; February 2~, 20C 

Page 1. 

:l6<1!.,900.00 

5.000. 

:L<i6."lOO. 

.0.,900. 

>- 300. no 
'-l.,480.00 
/\~ 450.00 

),00.00 

f! 

50.00 

239.00 

60.00 

aso.QO 

200.00 

400.00 
100.00 
25.00 

20\').00 

f)~S."'6 
150.00 

'70.00 
2;5.00 

http:20\').00
http:l.,480.00
http:l6<1!.,900.00
http:Ori.gl.nat:!.on
http:prcfe~:u3:i.Qr.a1
http:Avet').ue


'B. TYPE OF LOAN 

1. [ ] FHA 2. J FmHA 
4. [ J VA 5. ) Cony. Ins 

6. 	 ESCROW NUMBER: 7. LOAN NUMBER: 

06-609605051-KB 501297715 
Fidelity National Title Company 

~----~----~----~--~--------------------------------~ 8. MORTGAGE INSURANCE CASE NUMBER: 

NOTE: THIS FORM IS FURNISHED TO GIVE YOU A STATEMENT OF THE ACTUAL SETTLEMENT COSTS. AMOUNTS PAID TO AND BY THE SETTLEMENT AGENT ARE SHOWN. ITEMS 
f-illRKED "(P.O.C.)" WERE PAID OUTSIDE OF THE CLOSING: THEY ARE SHOWN HERE FOR INFORMA11ONAl PURPOSES AND ARE NOT INCLUDED IN THE TOTALS. 

D. NAME & ADDRESS OF BORROWER: E. NAME & ADDRESS OF SEllER: 	 F. NAME & ADDRESS OF LENDER: 

5-ja" H. Fujitani Gretchen Kelly University Credit Union 
2990 Lava Ridge Court, #190 

 Roseville, CA 95661 

G. PROPERTY LOCATION: 	 H. SETTlEMENT AGENT: I. SETTlEMENT DATE: 
Fidelity Nationallitle Company 

PLACE OF SETTlEMENT: December 29, 2006 

950 Hampshire Road 

Westlake Village, CA 91361 



118. 

120. GROSS AMOUNT DUE FROM BORROWER 420. GROSS AMOUNT DUE TO SEillR 314,148.18 

200. AMOUNTS PAID BY OR IN BEHALF OF BORROWER 500. REDUcnONS IN AMOUNT DUE TO SELLER 
2::. DEposit or earnest money , 501. Excess deposit (see instructions) 

,I 502. Settlement charges to seller (line 1400) 20,505.45 
;:ai(e~ subject to 503. Existing loanes) taken subject to 

504. Payoff to Washington Mutual 144,918.07 

50S. Credit from seller to buyer for NRCC 4,987.00 



Print Date: January 4, 2007 2:St" -...., Page 2 

-
L. SETTLEMENT CHARGES Escrow: 06-60960S0S1-KB Locate: CAFNT0960-0960-0096-0609605051 

700. TOTAL SALES/BROKER'S COMMISSION based on price $310,000.00 @ 5.000/0 = $15,500.00 

I Division of Commission (line 700) as follows: 
PAID FROM 

BORROWER'S 
PAlO FROM 

SELLER'S 
701. $6,500.00 - Tim Freund Realtors FUNDS AT 

SETTLEMENT 
FUNDS AT 

SETTLEMENT 
702. $9,000.00 - Karman Properties 
703. Commission paid at Settlement 15,500.00 

704. 
j800. ITEMS PAYABLE IN CONNECTION WITH LOAN 

! 801. Loan Origination Fee plus $930.00 

I 802. Loan Discount 

~ 803. Appraisal Fee 
! 804. Credit Report 

805. Lenders InspecUon Fee 
806. Mortgage Insurance Application Fee 

807. Assumption Fee 

808. 

lB09. 
~10. 

811. 

812. 
813. 

814. 

900. ITEMS REQUIRED BY LENDER TO BE PAID IN ADVANCE 

901. Interest @ $40.47 per day fr 12/28/2006 to 1/1/2007 
902. Mortgage insurance Premium 

903. Hazard Insurance Premium 

904. 
905. 

I 1000. RESERVES DEPOSITED WITH LENDER 

1001. Hazard Insurance months@ $ per month 

1002. Mortgage Insurance months @ $ per month 

1003. City property taxes months@ $ per month 
I 1004. County property taxes months@$ per month 

I 1005. Annual assessments months@ $ per month 

1006. 

I 
1007. 

1008. 
;1100. ESCROW AND TITLE CHARGES 

1101. Settlement or Closing Fee to Fidelity National Title 82C.J: 
1102. Abstract or title search 
1103. Title examination , 
1104. Title insurance binder 
1105. Document preparation to Fidelity National Title 100.00 

1106. Notary fees 
1107. Draw Deed 50.00 

1108. Title insurance Fidelity National Title Insurance Company 1,331.00 

1109. Lenders coverage - 06-ALTA Loan w/Form 1 - 1992 for $248,000.00; $397.50 

1110. Owners coverage - 02-ALTA Homeowners 1-4 Res. for $310,000.00; $1,331.00 

1111. Demand Processing Fee 50.00 

1112. HOA Processing Fee 50.00 

1113. Overnight Delivery Fee 11.50 

1114. ; 

1115. 
, 

1116. 

1200. GOVERNMENT RECORDING AND TRANSFER CHARGES 

1201. Recording Fees: Deed $26.00 Mortgage $99.00 Release $0.00 I :3,:]-;: 

1202. City/county taX/stamps: $341.00 Mortgage $ , 
; 

]4:,): 

1203. State taX/stamps: Deed $ Mortgage $ 

1204. 

I 



f\l(MAlL-TMO~AS t:S(~OW 

2659 Townsgate Road, Suite 138, Westlake Village, CA 91361 

(800) 540~24121 (805) 495~6558 


FAX (805) 495-1960 


SELLER'S FINAL SETILEMENT STATEMENT 

PROPERTY: 

SELLER: Kevin Michael Kelly and Gretchen L. 
Kelly 

FINANCIAL CONSIDERATION 

T Jtc: Consideration 


PAYOFF CHARGES - Countrywide 

[Total Payoff $462,458.59] 

Principal Balance 

imerest on Principal Balance to 11/17/2006 

Statement Fee 

Reconveyance Fee 

Recording Fee 


PAYOFF CHARGES - Donner and Donner (Attorney for 

Respondent) 

[Total Payoff $75,000.00] 

Principal Balance 


PRO RA TI ONSfADJUSTM ENTS 
Taxes at S236: 66,semi-annuaily 7rom11;1412006 tc 01101'2007 
~GA a, 521 G.OO!monthly from 11/14/2006 to 12/01/2006 
C'eolt toward Buyer's closing costs 

COMMISSION CHARGES 
Tim Freund Realtors 
Credit from Tim Freund Realtors for seller credit 
Newbury Park Realty 

H.O.A.lMANAGEMENT 
Transfer Fee to Community Property Mangement 
Dues for (S) Nov. (B) Dec to Racquet Club Villas HOA 
Minutes to Racquet Club Villas HOA 
Demand Fee to Community Property Mangement 
Document Fee(s) to Community Property Mangement 

OTHER DEBITS/CREDITS 
M & M Reinspection Fee 
HPP for Home Warranty Policy 
Adobe Data Services Central Closing Fee 
First American NHD Zone Disclosure Report 

TITLE/TAXES/RECORDING CHARGES 

DATE: November 15, 2006 

CLOSING DATE: November 14, 2006 
ESCROW NO.: 13818-JE 

DEBITS CREDITS 

459,018.16 
3,356.43 

30.00 
45.00 

9.00 

616.39 
119.00 

1,850.00 

15,725.00 
11,007.50 

15,725.00 

175.00 
210.00 
120.00 
7500 

135.00 

1.215.00 
450.00 

85.00 
89.95 

http:3,356.43
http:459,018.16
http:75,000.00
http:462,458.59


FINANCIAL CONSIDERATION 
Total Consideration 

CREDITS 

629,000.00 

PAYOFF CHARGES - Countrywide 
[Total Payoff $462,458.59] 
Principal Balance 
Interest on Principal Balance to 11/17/2006 
Statement Fee 
Reconveyance Fee 
Recording Fee 

459,018.16 
3,356.43 

30.00 
45.00 

9.00 

PAYOFF CHARGES - Donner and Donner (Attorney for 
Respondent) 
[Total Payoff $75,000.00] 
Principal Balance 75.000.00 

PRORATIONS/ADJUSTMENTS 
-::: '-=5 a: 5235J56semi-annuaHy from l' 14:20,)6 to 01/01/2007 
-0.':. ai S210.00jmonth!y from 11/14/2006 to 1210112006 
:::::-501t toward Buyer's closing costs 1.850.00 

&16.39 .... 
119Jj) , 

COMMISSION CHARGES 
Tim Freund Realtors 
Credit from Tim Freund Realtors for seller credit 
Newbury Park Realty 

15,725.00 

15,725.00 
11,007.50 

H.O.A.lMANAGEMENT 
Transfer Fee to Community Property Mangement 
Jues for is) Nov. (8) Dec to Racquet Club Villas HOA 
\~:[lUleS to Racquet Club Villas HOA 
:e-ard Fee to Community Property Mangement 
:::.. :-ert FeelS! to Community Property Mangement 

175.00 
210.00 
120.00 
7500 

135.00 

OTHER DEBITS/CREDITS 
~ / & ~'>li RSt0S0e:tjO!i F ea 
-::iF ;0' horne Policy 
- :::ooe Data ServiCeS Ce;:tral Closing Fee 
--5: .L\r"5nC8;; NHD Zone Disclosure Report 

1.215.00 
45000 
8500 
89.95 

TITLErT AXES/RECORDING CHARGES 
Owners Title Policy Fee to LAWYERS TITLE 
Sub Escrow Fee to LAWYERS TITLe 
Recording Grant Deed 
=oc~",e"tarl Transfer Tax 
:: .... r~e:1t Taxes 

1,740.00 
42.5J 
10.00 

69".90 
2,36'J 66 

ESCROW CHARGES 
::5C,OW Fee 
Processing Demands 
Drawing Grant Deed 
Escrow Coutresy 

1.433.00 
75.00 
75.00 

715.00 

Net Proceeds 61.716.29 

TOTAL $ 641,457.89 $ 641,457.89 



'Dale N:)I/ember 15, 2006 Escrow No.: 13818-JE 

Page 2 of 2 

DEBITS CREDITS 

SAVE THlS STATEMENT FOR INCOME TAX PURPOSES 



D. 

3 1·624 Highway lll, 
Indio, CA 92201 

SETTLEMENT STATEMENT 

OMB No, 2502·0265 

This form is fum/:ihiJd to give you ~ stete-menl ofcctual setf1aments costs. Amounts p&id to and by the settlement ogent ore shown. /tams momed *(p.o.c.)· wera ptJid ouf:iide the closing; they ere 
shown hen for infOt7Tictiona! purposes and are not it1c1uded in t~ torals 

KAME OF BORROWER 

WILLIAM FRI()O 

DO~l'A FRIGO 

 

 

GROSS Al,{OL"'S! .::::. E: 

E, NAME OF SELLER: 

KEVIN MICHAEL KELLY 

GRETCHEN L KELLY 

,NAJvlE OF LE",DER: 

L SETTLENffiNT DATE 
09/22!2006 



212 

GROSS AMOUNT DI. °E 

. ';' 

.. 18 

.j:2O OROSS AMOU.VJ DUl:: 

TO sELLER S51O,040 13 
500 REDUC110NS IN AMOUNT DUE TO SELLER. 

SOl Exoess de osi! (see inst.) 

50~ Settlement charges to seller (line 1400) $24.126,45 

503 Exjstin~ ]Ollll( s} t"ken sub eet to0 

ron.r. RErn.'CTIO?\ o,,-'fOl "!'T 

DCESE!.LFR 

S: 10.04.0.1:;! 
$382.2()5.~!6(;': Less reductions in amount due seller (line 520) i 

i 6'~3 CASH TO SELLER i 



T-i56 P 001/00, F-StSJun-1S-04 03:ZSam 

Fidelity National ~ritle Company 
11; 7",;, Highway 11 t, Sui~ClI 209. InC!itl!" Wella, CA 52210 

(1I!lO; fS74·S443:. f'AX (760) 674·8423 

DATE; June 17, 2004 TIME: i 1: 1 7;54 
ESCROW NO: 62GB-KC 
ESCROW OFFICER: Kellv Collier CLOSING DATE: June 27, 2004 

BUYER ESTIMATED CLOSiNG STATEMENT 

SELLER/S}: Roger Snel!er,bc"gBf Developrrom Cor,: or ation 
BUYEfHS); Gretchen L. Kelly 
PROPERTY:   

$ 

FINANCfAL: 

Total Cons;de~ation 


Deposit· Gretcher' L. Kelly 

New 1 Sf TfU$t Deed to Countrywide Horne Loans 

New 2nd Trl.rst Deed tc Countrywide Home Loans 


PRORATIONS/ADJUSTMENTS: 

Prepaid County T"lxes at $383.60 Seml·Annuol 4'icrn 

06/:27l04 'to 07;01/04 

HOA Dues 1:11: $, 50.18 Mont"l from 06!27/04 to 

07!01/04 

DlIIs\gn C!'1"lter C'~(;'/dit 

TiTl.E CHARGES: 
ALTA Loan Policy /10-17·9:2) w/Form 1 Cov. for 
382.,700.00 
Sub Escrow Fee 

Recording Deed 

Recording Trust Deed(s) 

ALTA La an Policy i1 0<-1 7-9:21 w fPo -m 1 Cov. tor 

47,840.00 


ESCROW CHARGES 

Escrow Fsa 

L03r'l TlI)-ln 

Draw Deed 


NEW LOAN CHARGES· COUNTRYWIDE HOME LOANS 
Totq! Loan Charges! $2.188.82 
Loan Discount 
Appraisal Fee 
Credit Report 
Tax Service Fe!'! CW Tax Service 
Document Fees 
Loan Processing Fee 
Underwriting Fe!'! 
F!Ood Certltic81"ion Fee Lanasafe Flood 
8uilder Rate Cap Paid Upfrcnt 
Lender Credit 
)nts.rf!'St ZIt $57.(:,7 per day frem 06/26/04 to 
07/01/04 
insurance Im;;ol.mds at 80.9 i per month for 3 mOnl.hs 
Tax 1mpoI.Jnds at 498.32 per month for 6 months 
Aggregate AdiustrTle~t 

MOA CHARGES: 
July 2004 

MISCELLANEOUS CHARGES: 
Tradh:ionel Building Design CenT.er release for 
upgrades per instfl,;ctiot'ls 
Trsdirional Building Design Center rp,leass for 
upgradas pef irtir"'\lctiotiS 

DEBITS $ CREDITS 

478.378.00 
10,000.00 

382,700.00 
47,840.00 

8.52 

20.02 

32,495.00 

520.75 

125.00 
100.00 
200.00 
224.50 

550.00 
250.00 
'50.00 

956.75 
520.00 

35.00 
60.00 

150.00 
390.00 
:250.00 

25.00 

288.35 

2,61B.93 
500.00 

242.73 
2,989.92 

600.00 

150.18 

5.000.00 

5.000.00 

http:2.188.82
http:47,840.00
http:382.,700.00


FEDERAL TRUTH - IN - LENDING DISCLOSURE STATEMENT 
(THIS IS NEITHER A CONTFtACT NOR A COMMITMENT TO LEND) 

Creditor: Borrower: 
AMERICAN INTERNET MORTGAGE, INC. GRETCHEN l. KEllY AND KEVIN MICHAEL KEllY 

4241 JUTLAND DRIVE, STE 305 
SAN DIEGO, CA 92117 

Date: SEPTEMBER 14, 2005 
Checl< box if applicable' 

ANNUAL FINANCE Amount Total of [ ] Total Sale 
PERCENTAGE CHARGE Financed Payments Price 
RATE The total cost of 

The cost of your credit The dollar amount the The amount of credit The amount you will have your purchase on credit 
as a yearly rate. credit will cost you. provided to you or on 

your behalf. 

paid after you have made 

IlU payments as scheduled. 

including your down

payment of 

$ N/A 
5.833 % $ 399,130.93 $: 356,444.27 $ 755,575.20 $: N/A 

I J REQUIRED DEPOSIT: The annual percentage rate does not lake into account your required deposit. 
PAYMENTS: Your payment schedule will be: 

Number of Amount of 
Payments Payments 

When Payments 
Are Due 

Number of 
Payments 

Amount of 
Payments 

When Payments INumber of 
Are Due Payments 

Amount 01 
Payments 

When Payments 
Are Due 

Monthly Beginning: 

360 2,098.82 11/01/2005 

I 1 DEMAND FEATURE: This obligation has a demand feature. 

! J VARIABLE RATE: Your loan contains variable rate features. 

Monthly Beginning: I Monthly Beginning: 

t I Information regarding the variable rate features of your loan have been provided to you earlier in a separate document. 

( J Information regarding the variable rate features of your loan are provided hereinafter. The annual percentage rate may Increase or 

decrease during the term of this transaction with increases or decreases in the value of the "Index' (or "Reference Rate",. The 

rate that you wi!! pay may not be changed more often than every commencing_,,_~__,. ____ 

! 1 Rate Change Limits: The rate may not % 
I I The rate will never be greater than % 

I 1 Any increase in the rate will result in a corresponding increase in the payment. 

I I Rate increases may occur without immediate and/or corresponding payment increases. 

! I Unpaid interest will be added to the principal. 

The "Index" (or "Reference Rate") is the: 

INSURANCE: The following insurance is required to obtain credit: 
I I Credit life insurance and credit disability KX I Property insurance 
You may obtain the insurance from anyone you want that is acceptable to creditor. 

l 1 If you purchase [ J property [ I flood insurance from creditor you will pay $ 

I J The goods or property being purchased 

FlUNG FEES; $ 

f'X I Rea! property you already own. 

I I Flood insurance 

for one year term. 

LATE CHARGE: If a payment is more than 15 days late. you will be charged 5.00 % of the Principal 8. Interest payment. 

PREPAYMENT: 11 you payoff early, you 
! J may fX I will not have to pay a penalty. 
1 ) may ~x J will not be entitled to a refund of part of the fjnance ~harge. 



"FEDERAL TRUTH - IN - LENDING DISCLOSURE STATEMENT" • PAGE 2 
"ITEMIZATION OF AMOUNT FINANCED" 

Creditor: Re: 
AMERICAN INTERNET MORTGAGE, INC. GRETCHEN l. KELLY AND KEVIN MICKAEL KEllY 

4241 JUTLAND DRIVE, STe 305 
SAN DIEGO, CA 92117 

Date: SEPTEMBER 14, 200S 
Interest Rate: 5.750 % Loan Number: 0517249 

loan Amount: 359,650.00 

... Amount Paid on your Account *Sroker "~ B Other "" 0Ref HUD·1 • THIS IS AN ESl'IMATE OF ADDtrlONAL FUNDS FlEOU1RED FROM BORROWER AT Fy~NG
Statement 

COUNTRYWIIiE IIOME 

Amount Paid To Others on your Behalf: 
809 APPRAISAL FEE TO Pacific West Appraisal 

496.98 

1,838.20 _____~~---,,~-~~-x,.--,.~--
450.00 

·--·----------------~,-I~,,---~,,~-·4_~-------
80.00 

1001 HAZARD INSURANCE 6 MONTHS Q $ 82.83 PER MO. 
L._~~•••...•.•••........•._... +_______ .....''_......~"".Mm_ ._ .. ~____ 


COUNTY PROPERTY TAXES 4 MONTHS Q $ 459.55 PER MO. _.____ ~__,,~.,.____. 
TITLE INSURANCE FEE TO FIRST AMERICAN TITLE 

RECORDING FEE TO FIRST AMERICAN TITLE 

,--.~-,,---+--.---......---- 

,--'---_...._.... " ........_..__....._----_.. -.. .. 


[.t:~9UNT GIV~~I':!IQ.....!:.9.U DIREC;;;..T..;;;L;;;..Y",,-:____ .......... t.~!~,226.22) 
$ 356,444.27 

FINANCEDPre ~ldFinance Chat e: 
802

r--"-,"1"or-
LOAN DISCOUNT (pd to lender) 0.250 % 
SETTLEMENTICLOSI NGFE"ErroF'(RST"AMER ICA=N-:r::-::l"""'nC"::E:

t_.........,__.,,"" ., 

901 

804 

$ 

$ 
$ 3,205.73 

These are FEES NOT paid by the Borrower 

CREDIT REPORT . FACTUAL DATA • POC BY LENDER $ 20.38-----,,-----_.."._-._-------",_."-----,----_.__.... _- 
FLOOD CERTIFICATE' NATIONAL FLOOD RESEARCH .. poe BY LENDeR $819 5.00 

$ 

Total Estimated Fuuds ....needed to close 
$ 2,098.82 

http:2,098.82
http:3,205.73
http:356,444.27
http:t.~!~,226.22


_____ _ 

KEVIN M and GRETCHEN L KELLY 	  

Sale of Principal Residence (Sch D (1040)) 

sold 
OAK PARK CONDOMINIUM 

Select activity 

Do you elect to pay tax on entire gain? 

Do you satisfy all requirements necessary to claim 
the maximum exclusion? 

Does spouse satisfy all requirements necessary to 

claim the maximum exclusion? 


Check to report fully excluded gain on Schedule D. 


DCheck if passive 

DYes 

If you or your spouse qualify for reduced exclusion. 

[KJYes DNo 

[KJ 

Worksheet 3. 

CAUTION: Please refer to Publication 523 to see if any of the situations listed in Table 1 apply to you before you use this worksheet. 
Worksheet 1. Adjusted Basis of Home Sold 

1 	 Enter the purchase price of the home sold. (If you filed Form 2119 when you originally acquired that home to 
postpone gain on the sale of a previous home before May 7, 1997, enter the adjusted basis of the new home 
from that Form 2119.) ........ . 

2 Seller paid points for home bought after 1990. (See Seller-paid points.) Do not include any seller-paid points 
you already subtracted to arrive at the amount entered on line 1 above. 


3 Subtract line 2 from line 1. . . . . . . . . 

4 Settlement fees or closing costs. See Settlement fees or closing costs. If line 1 includes 


adjusted basis of the new home from Form 2119, go to line 6. 

a Abstract and recording fees.. ..... 

b Legal fees (including title search and preparing documents) 

c Surveys. . .... . 

d Title insurance .... . 

e Transfer or stamp taxes. .> 


f Amounts that the seller owed that you agreed to pay (back taxes or inte(est, reoorqiog or 
mortgage fees, and sales commissions) . 

9 Other. . . . . . . . ...... . 
5 Add lines 4a through 4g. . . . . . . k'" . 

.4f _____ 
49 _____ 

6 Cost of additions and improvements. Do not include any addjtlOns and improvements included on line 1 above. 

7 Special tax assessments paid for local improvements, suC:P '~s s~ts and sidewalks. ..... . 

8 Other increases to basis. . . . . . . . . . . . . Y'"". . .'. . . . . . 

9 Add lines 3, 5, 6, 7, and 8. . . . .\... ..... . 


10 Depreciation, related to the business use or renta '~,;:claimed (or allowable). . . 10 

11 Other decreases to basis (see Decreases to . . 11 ----- 
12 Add lines 10 and 11. . . . . . . . . . . 

13 ADJUSTED BASIS OF HOME SOLD. Subtr Enter here and on Worksheet 2, line 4 . 

Worksheet 2. Gain (or Loss), Exclusion, and 
PART 1 Gain (or Loss) on Sale " 

1 Selling price of home .:~•. /
~''c n 

2 	 Selling expenses .; . . 
3 Subtract line 2 from line 1. . . "'.' .;. . . . . . 

4 Adjusted basis of home sold (from WorlI:sheet 1, line 13). . 

5 Subtract line 4 from line 3. This is the gain (or loss) on the sale. If this is a loss. stop here. 


PART 2 - Exclusion and Taxable Gain 
6 Enter any depreciation allowed or allowable on the property for periods after May 6, 1997. If none, enter zero 
7 Subtract line 6 from line 5. (If the result is less than zero, enter zero.) . 
8 If you qualify to exclude gain on the sale, enter your maximum exclusion. (See Maximum Amount of Exclusion 

earlieL) If you do not qualify to exclude gain, enter -0-. . . . 

9 Enter the smaller of line 7 or line 8. This is your EXCLUSION. 

10 Subtract line 9 from line 5. This is your taxable gain. Report it as described under Reporting the Gain on page 


16. If the amount on this line is zero, do not report the sale or exclusion on your tax return. IF THE AMOUNT ON 
LINE 6 IS MORE THAN ZERO, COMPLETE LINE 11 . . . . . . . . . . 


11 Enter the smaller of line 6 or line 10. Enter this amount on line 12 of the Unrecaptured Section 1250 Gain 

Worksheet in the instructions for Schedule 0 (Form 1040) . 

Worksheet 3. Reduced Maximum Exclusion 
Caution: Complete this worksheet only if you (or spouse) qualify for a reduced maximum 
exclusion. (See Reduced Maximum Exclusion earlier.) Complete column (8) only if you are 
married filing a joint return. 

1 Maximum amount. . . . . . . . . . 
2a Enter the number of days that you used the property as a main home 

during the 5-year period' ending on the date of sale. (If married filing jointly, fill in 
columns (A) and (8». . . . . . . . . 

b Enter the number of days that you owned the property during the 5-year 
period ending on the date of sale. (If married filing jointly and one spouse owned the 
property longer than the other spouse, both spouses are treated as owning the 
property for the longer period) . 

c Enter the smaller of line 2a or 2b . 

1 

2a 

(A) 
You 

250,000 

b ____--::::
c _____-:::.. 

1 164,900 

2 __~~-;:;;:;;:::, 
3 __---'-=-.:..=:::... 

5 ___.....::::.:L:::.-=..:::" 

67----- 
8 __~"""'_;:_.;:::'
9 

12 ___~-::-;:-..,.;.. 
13 ___~::.c::::..~ 

1 
2 ___~~=_=_ 
3 
4 
5 

6 
7 

8 250,000 
9 113,968 

10 ____~ 

11 ______=_ 

(8) 
Your Spouse 



2801 Townsgate Road, Suite 120, Westlake Village, CA 91361 
805497-7430. FAX 818 706-0998 

DATE: December I, 2006 
ESCROW NO.: 06-61S01816~CS 
LOCATE NO.: CAINDOOOO-7756-5615~ 
ESCROW OFFICER: candy Sczepan CLOSING DATE: 

lIME: 12:00 F 

December II 2() 

BUYER FINAL CLOSING STATEMENT 

SELLER: 
BUYER: 
PROPERTY: 

Pardee Homes 
Kevin Kelly and Gretchen Kelly 

$ DEBITS 

FINANCIAL: 
Total COnsideration 926,218.00 
Deposit - Kevin Kelly 
Deposit -
Deposit -

Wells Fargo Bank 
New 2nd Trust Deed to Wells Fargo Bank 

PRORAtIONSI ADJUSTMENTS: 
Prepaid County Taxes at $3,704.87 Semi-Annual trom 12/1/2006 to 617.48 
1/1/2007 
Seller Credit for Options Deposit 
Master Capital Contribution Reimbursement 74.00 
Sub Capital Contribution Reimbursement 138.00 

TITLE CHARGES: 
06-ALTA Loan w/Form 1 - 1992 for $620,000.00 749.00 
Endorsement Fee(s) 25.00 
OS-ALTA Loan w{Form 1 - 1992 tor $150,000.00 302.50 
Recording Deed 13.00 
Recording Trust Deed(s) 60.00 
Recording 18.00 

ESCROW CHARGES: 
Escrow Fee to Chicago Title 950.00 
Overnight Delivery Fee 29.50 

NEW LOAN CHARGES - Wells Fargo Bank 
Total Loan Charges: $9,423.25 
Origination Fee @ 0.500% plus $0.00 to Pardee Home Loans ,,3,~0.OOj 
ProcesSing Fee to Pardee Home Loans 6s0.0lr
Application Fee $595.00 POC to Pardee Home Loans 
Flood Ufe of Loan Fee to Wells Fargo Aoocf Services 19.00 
Underwriting Fee to Pardee Home Loans 650.00 

$ CREDITS 

10,000.00 
65,736.68 

122,142.00 
620/000.00 
150,000.00 

5,268.00 

http:5,268.00
http:150,000.00
http:620/000.00
http:122,142.00
http:65,736.68
http:10,000.00
http:9,423.25
http:150,000.00
http:620,000.00
http:3,704.87
http:926,218.00


Date: December 1[ 2006 Page 2 of 
Escrow No.: 06-61501816<5 
Locate No.: CAINOOOOO-7756-561S

Janurary Sub Monthly HOA Dues 69.00 
Master dues for January 37.00 
December Sub Monthly HOA Dues 69.00 
Dues for Master Dues for December 37.00 

HOA CHARGES· Merit Property Management Company 
Processing Fee (2@$65.00 ea.) 130.00 

MISCELLANEOUS: 
COnejo Mobile Notary for Notary Fee 100.00 
Hazard Premium to State Farm 1[357.00 

BUYERS REFUND $3,147.95 

TOTALS $974,694.90 $974,694.90 

SAVE THIS STATEMENT FOR INCOME TAX PURPOSES 


http:974,694.90
http:974,694.90
http:3,147.95


-;-- v( .
'J (., I ' i4ge 1 

A. 
CHICAGO TITLE COMPANY 
CLOSER: Donna Simpson-Payne 

DATE OF PRINTING: Q6/20/03 

Re/Max Gold Coast 
CA 91360 

91360 
America's Wholesale Lender, SEE ATTACHED 
20970 Warner Center Lane, Ste. C 
Woodland Hills CA 91367 

91360 

Payoff of second mortgage loan 



OMS NO. 2502-0265 (Exp. 12-31-86) 

PAID FROM PAID FROM 
BORROWER'S SELLER'S 

FUNDS AT FUNDS AT 
SETTLEMENTSETTLEMENT 

Page 2 

L SETTLEMENT CHARGES NG: 11:41 
00: 



3 OMS No. 2502-0265 (Exp. 12-31-86) Page 

34036076 J77 ESTIMATED TIME OF PRINTING: 11;41
034036076 J85 433 DATE OF PRINTING: 06/20/03SUPPLEMENTAL PAGE 

D.NAME OF BORROWER: Gretchen L. Reep 
ADDRESS: C/O Terry Moerler, Re/Max Gold Coast 

Thousand Oaks CA 91360 

E. NAME OF SELLER: Brvan K. Brundell and Pamela A. W. Brundell 
ADDRESS; C/O Terry Moerler, Re/Max Gold Coast 

Thousand Oaks CA 91360 

F. NAME OF LENDER: America's Wholesale Lender 
ADDRESS: 20970 Warner Center Lane, Ste. C 

Woodland Hills CA 91367 
NAME OF LENDER: America's Wholesale Lender 
ADDRESS: 20970 Warner Center Lane, Ste. C 

Woodland Hills CA 91367 



4 OMS No. 2502-0265 (Exp. 12-31-86) Page 

ORD#jABS# 34036076 J77 ESTIMATED TIME OF PRINTING; 11: 41
ESC# 034036076 JSS 433 SUPPLEMENTAL PAGE DATE OF PRINTING: 06/20/03 

812.001 
812.002 
812.003 

ADDITIONAL BUYER SETTLEMENT CHARGES 

Broker loan fee to First Rate Financial 
Flood Certification Fee to Landsafe Floo 
Broker loan fee (2dn TD) to First Rate F 

$ 
CHARGE AMOUNT 

50.00 
25.00 

100.00 

TOTAL ADDITIONAL ITEMS PAYABLE IN CONNECTION WITH LOAN 

1307.001 
1307.002 

Premium paid to First Rate Financial (PO 
Premium pd to First Rate Financial (POC) 

(LINE 812) 

POC 
POC 

$ 175.00 
==;;==:::==-===== 

TOTAL ADDITIONAL SETTLEMENT CHARGES (LINE 1307) $ 

I 'lave carefully reViewed the HU0-1 Settlement Statement and to the best of my knowledge and beliefI it is a true and accurate statement of all receipts 
and disbursements made on my account or by me in this transaction, I further cer+.ify that I have received a copy of the HUD-, Settlement Statement. 

Gretcben ~. Reop 



i 

LOAN NAME: KelLY 	 LOAN NO,: 0517246 

CLOSING INSTRUCTIONS 


,-ender 
AMERICAN INTERNET MORTGAGE, INC, 

4241 JUTLAND DRIVE. STE 305 

SAN DIEGO. CA 92117 


PHONE: (888) 4114246 FAX: (8581 272·8886 

, Settlement Company 
First American Title 

3 First American Way 

Santa Ana, Ca 92707 


Romina or Joe 
PHONE: 714·8004051 FAX: 714·913·6407 
ORDER NO: 2691842 

Title Company 

First American Title 

3 First American Way 

Santa Ana, CA 92707 


Mark Hudlburg 
PHONE: 714·800·4119 FAX: 714-800-4700 
ORDER NO: 2691842 

ALL DOCUMENTS MUST BE IN OUR OFFICE 


48 HOURS 


PRIOR TO DISBURSEMENT OF LOAN FUNDS 


Important Dates 

DOCUMENT DATE: SEPTEMBER 23, 2005 

CLOSING DATE: SEPTEMBER 30, 2005 

FUNDING DATE: SEPTEMBER 29. 2005 

RESCISSION DATE: 
DOCUMENTS EXPIRE: SEPTEMBER 30. 2005 

Monthly Pavment 

P & 1 $ 2.713,61 
TAX $ 379.64 
INSURANCE $ 0 
PMIIMMI $ 0 
OTHER IMPOUNDS $ 0 
TOTAL $ 3,093.25 

-We enclose the following documents necessary to complete the above-captioned loan. 

·Return all documents completed as shown 24 hours after closing. 

-Deliver to Borrower one (1) copy of each document signed by Borrowe~, 


-Each Borrower must receive two (2) copies of "Notice of Right to Cancel". 


( X] Deed of Trust or Mortgage: Conform and Certify copies. Deliver original to Title Company along with other originals to be recorded. 

[ X J Note: Conform and Certify copies. 
CONDOMINIUM RIDER FEDERAL T.I.L. DISC STMT FEDERAL T.I.L DISC 3TMT (Page 21 
NOTICE OF RIGHT TO CANCEL HAZARD INSURANCE AUTHORIZATION IMPOUND ACCOUNT DISC AGREEMENT 
PAYMENT LETTER TO BORROWER COMPLIANCE AGREEMENT RESPA SERVICING DISCLOSURE 
FLOOD ZONE NOTIFICATION NOTICE OF ASSGN, SALE TRANSFER W-9tsJ 
Form 4506-T RSO FOR TRANSCRIPT BORROWER'S CERT. &I AUTHORIZATION HARDSHIP LETTER 
SIGNATURE AFRDA vir NTC TO BORR. NOT SPECIAL FLOOD TRANSFER/SALE OF LOAN 
BORROWER CERT AS TO OTHER LOAN INITIAL ESCROW ACCOUNT OISCL DISCLOSURE 
CR.EDlT SCORE NOTICE DISCLOSURE OF CREDIT SCORE INFO NOTICE FURNISHING OF NEGATIVE INFO 
OWNER OCCUPANCY AGREEMENT BORROWER'S ACK. OF DISCLOSURES INTERIM INTEREST PAYMENT DISCLOSURE 
CALIFORNIA INSURANCE DISCLOSURE CA ADDENDUM TO RES. MTG LOAN APPLICATION 

[ J FHA 2900 or VA 187611820 - Borrower to execute and return all copies. DO NOT DATE. 
IN ADDITION TO THE ABOVE, FURNISH US THE FOLLOWING WHEN REQUESTING FUNDS: 
( I Termite Report. 
[XX] Certified copy of your original Closing Instructions. 

SEe ATTACHED "ADDENDUM TO CLOSING INSTRUCTIONS· fUNDING CONDITIONS·, 

PRIOR TO CLOSING WE WILL OBTAIN: 
r 1	Final Compliance Inspection Report. 

ALTA POLICY must contain Endorsements 100, 116,8.1 and 115.1 

with liability in the amount of our loan on property described herein. 
LIABILITY SUBJECT ONLY TO: (Gen. & Spec. taxes) Fiscal Year 



lOAN NAME: KELLY 	 LOAN NO.: 0517246 

CLOSING INSTRUCTIONS 


Borrowers: KEVIN MICHAEL KELLY AND GRETCHEN L. KELLY, HUSBAND AND WifE AS COMMUNITY PROPERTY WITH RIGHT Of I 
SURVIVORSHIP. 

Property Address: 0 

Mailing Address: 

 

 NOVEMBER 01, 2005 

Case Number: 

Last Payment Date: 

N/A 

OCTOBER 01. 2035 -1 
Investor' COUNTRYWIDE DOCUMENT CUSTODYLoan Amount: $ 465,000.00 Interest Rate: 5.750 % Term: 360 months 

• SERVICES, A DIVISION OF TREASURY 

Sales Price: $ N/A Loan Type: LEVEL Program: CONVENTIONAL FIXED: ALL TERMS 

! 

FEES: Lender Broker 
Borrower 

Due 
Seller 
Due 

Borrower 
poe Pay To 

DISCOUNT FEE $ 4,650.00 $ $ 4.650.00 $ $ AIMLDAN.COM 
GUARANTEED LOAN FEE $ 995.00 $ $ 995.00 $ $ AIMLOAN.COM 
APPRAISAL FEE $ $ $ $ $ 300.00 All City Appraisal 
RECORD F!RST GRANT/DEED $ 45.00 $ $ 45.00 $ $ FIRST AMERICAN TITLE 
6 DAYS @ $ 74.270 $ $ $ $ $ 

$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 
$ $ $ $ $ 

TOTALS: $ $ 5,690.00 $ $ 300.00 
DEDUCTION SUBTOTAL 

I$ 
I5.690.0~ 

IMPOUNDS: 


IX) Closing Agent to pay directly to cre<iitor. 


PAYOFFS: 

$ 1.518.564 MOS. COUNTY TAX @ $ 379.64:; 

o Lender to pay. Will be <ieducted from check/wire. 

,'_, '~'."~'~"'>7~~'H~,.~~~.... "•••• " •• "~~_ •••'~h~.~H~UH' .' •••• ,."." M .....~ ... '"" "'. ",.,' ,,, •. ,,~,. ·u···.. 
COUNTRYWIDE HOME LOANS 	 $ 336.264.65 

COUNTRYWIDE HOM!: LOANS 	 $ 38,780.25 

$ 


$ 

"""'""" .•" ,., -, .... " ... *., ..... .,." ,. ., '"'' ...... »,., " .. ".. .•.....•••,.,"~ 

$ 
,'","',,',"'''',,'',,' 	 '~"U·'~"·"'·H· ..... ,'"'_, ........... ".,."..•.. ," 


$ 

$ 
TOTAL IMPOUNDS 1$ 1.518.~$ 

"'.~" ••••h~ .....++'_..... ; •••• «.,' ~H••'~' •• d>A.~A ......H'.'''' .. 'n''... '' .. '.~.''' ..... _. 

$ 

$ 

I 

http:38,780.25
http:336.264.65
http:1.518.56
http:465,000.00


LOAN NAME: KELLY l.OAN NO.; 0517246 

CLOSING INSTRUCTIONS 

-Two certified copies of Borrower's & Seller's Settlement Statement must be forwarded within 24 

-If for any reason this loan does not close, please return all documents. 

I have read, understand, and have complied with all requirements listed on these instructions. 

ACKNOWLEDGED AND ACCEPTED: 

GRETCHEN I.. KElLY Date KEVIN MICHAEL KELLY Date 

Date Date 

Date Date 

Date Date 

By my signature hereon, I acknowledge that I have read, understand, and have complied with all requirements listed 
on these instructions any Addendums hereto, and with all requirements relating to settlement agent responsibilities 
under the 1986 Tax Reform Act. 

AMERICAN INTERNET MORTGAGE. INC. 

Closing Agent Date Lender's Authorized Signature Date 



a05-S81-4968 1-051 p 03/03 F-688 

Century 21 On Track Realtors 
Escrow Division 

1'7'77 Los Angeles A've:n'.l.a, Simi Valley, CA 9306~ 
(805) 522-0110 p.3:Jt (S05) S84-2S9S 

..'---"""""=="". 

BSc:tov No. $OS·9 Sat~t.d e1os~ n.eGt Maroh ~, 2002 
ae'fllllll'o!n.cClH    .  lItcpo:r.-'I! P!1:":1.~'C: lI';)c~1» ~ Fe:h.r.ua.:r.y 2:1.. ::l 0 

  7 P:;!i1~e 2 

S~; 

Greech~n L. aeep 
 

Ftmds Held: 
P~-~hia ~B not a oba~g$ 

- - o:ss::z;-rS - -

4100.0'0 

3a~~~cw ~U~ ~~eraw 

...·ot~l.e :1.71. S9S. as! $ 
;i.:iI.,2SS. 

:17:1.,$98. 

l:I'·O'!':Cl:!:; 'rhi:s est::!..mat.e:d c::Lolldnq 8·ta.t(."III.~'e :ill eUbjc:ct:. to c:hZl.ns~.e, oo=ect;.;'c?:::")S Qr 
add:it;~'.ona at: the time o£ f:i.nal comput;;;tt;i.on of e~o5i.n9' eec::."ow S'eate':'!'l'l::nt. 

G:r:eeeb.s%:. L. p~eep 
----_.-- .-..•..--

I \ < 

~-, 

/ 

." 
CERTiFIED T 
ANO EXACT 
ORIGINAl 



. I~~;';: \ OLD REPUBLIC TITLE COl\:IPANY 

~ ":r't Jf. 

111* ~ ... it 
2277 Townsgate Road. Suite 100 • Westlake 'Image. CA • 91361 • (80s} 319-0073 • Fft:X (805) 495·7914 

GRErC.HEN 
5744 OAK BEND LN~ #110 
OAK PARK, CA 91377 Dat(~: 04j03/03 

ESlTOw No.: 2717000136-'K;::S 
Escrow Officer: Spilger 
Closing Dale: 04/03/03 

Property: 	  
 

:.;:;.r~ow.:..::...:;:e.:...r'.:::.s,.:::;Ciosil1g""-"'S.;,;;ta;;.:;:t....em=e,;.;,n.;:..t___-..,-___ 

Item Dfllits 	 Creciitl 

New 1st loan_fn:mJi.rsLEOUI~IKG .. _ .•••• ~~_.. ••""" ___# • ." 

,~ll:ll_.FEE..1ST .EOUITY... ___.. __ . ___ ... 

..JJND.ERW&I'IN'3 1sr~~T ... i___ .__... ...... _ ...,,,,_. . ____.._._~ 
 .........__..575.....0_0 ~ . 

.:r-~..prepaid...re-B.e.rves IJOS,@ $2lE.....Q2 
 ..6.48.'O_L .. 

Asur,eg,;;;te...Accounti.."l9 Adjustrrent~ ... . .... 
lQatLPa¥QfLto.Nati~.cITY.. ~'5Z~.C~ .LS14.84 112."Q6L_..._.....__..... . ..._.. _._ 

..... Ci.u:l:ent..J3alanc.:'e__........_... .___... ._.__.._ ._ ..._.."._......_" "_ _...146,811L.43,...._ 
,Jnte.rest, Q3LOl/Q3.tQ... 04L013.L03.....38.days..®...S27..• 1500.. _ . .._. ..... ... _L031.~.7..o... . . __ 

Btatem:mtJJ.laraneLFea.___.__,. ___ . ""__,,, _.. _, ... ,__ ,,_ ...44.•.DO ....._ .. 


. Reconv.eyanc.e...Fee_ ..____ .. . 45.,_OJ) ... 
_ PRQ_.RATA-.B11 .___ .•. ____ . .. ..•J.92 .93_ 
te.li:oquent.J:'a.xes.. .. ,.__ '_'~_"""__ _____... .._...3..a:L.~2.__._.__ .... 
J.e.TJ.der..~jL'Iitle ... I!JS1Jrance__. ... ....___...... _ .. __.... ..... 560.. 0.0_ 
.Escr~Jee_..._.........._............_.....__... ._........ "..__...... _._ _.____...... ".._.._ ..__....~._ .__........_ ..... 3.17...5_a... 
NOtary .Fee......__. ". ___ . ..._..__.. _ ....___ .....~_.___.. ____ ....__..__.__ ..... 3.Q.~..'OJL._.... 
Additiona1.C);:w.:ges...._.... ~......._............__.... "._ ..__ .' ,,_. _...._"..,,__..... ___.l-_. ...... ........ 75....12.0_ 

CDIJRIEIL;:.l'.",t:;... ._25 .QL...___ ... 
.. .. yUP.E_.E;;;:J:....__..... ..... ___.._.. ..25.• 0Q .•__. 
....ADDITIONAL.JXC' ..._.___... ..___~____....___.........~2.5_, 0.0.__ 

Recoxding..,Eeea ..... 
J:Ue.....tQJ3Qrrower 

http:Q3LOl/Q3.tQ
http:146,811L.43


Are your invelltrMlft'lS on tr"c:k to 
meet your loa"" 
f..IM..9!J! with I 
review. 

Trant:l'er cash ""icktV iJnd easily 

___eB/13/2eeB 11:39 Be53716148 ADVANCED CHIRO MED PAGE e2 
4 "0- ... -- ...Fidelity: Portfolio 

Aceounts .. Tradtl ;. 

Portfolio Total: $31,063.85* 

SummIt')' Po~lIo PositIOns 

Retlr......t Accounts 

complimentary portfolio S.!!1.~.!1!A 
Brokerage: 140S93706 

Tobl' 


Portfolio Total 


Set up fl!tcby.l!'f:...E!.m4JtlI"~~rs between 
your Fidelity and blink: accounts • 

.. erol<;erage accoo/ll'S r~tl,orte6 ;t,ll...e!': 08/0!f/2.0QS. 3:30am. ! 
I 
 f~ ......... ,'....:.".,·~: .. ·1 :~~., '-.~ •• ~:' 


! Market UpdatttNow you ell" c~lstomlze 'foor IIGcount i""'rm~~lor< by naming .ho hiding 5;)6Cific al;cool'I~. Select 
I PllA 11,132.69. -1.63(.0.01%)

I'!Irnc...CI\.~gorlZ:.!:t•.9~t;!dj!.Aec.o."!lSS for addi~ionel Informal;iooi ! 
N,t,$I)AQ 2.426.2G ... 12.16{O.Sll'lb) 

SAi'SOO 1,297.71 ... 1.39(0.11%) 

Ru•. )000 7S1.42 .. l.OII{O.14 .... ) 

WM.5000 13,2:«1.86 ... 23.73(0.18.... ) 

Nlkk. 225 1l,430.9t ... 262.500·99%) 

(lteal Time) a5 of 8/11fZ008, lO:ZlAM fT 

"'{l1.~~Jl!lilw, 

AeaMed Unu 
View your' W5ltcll..J.Jst, 

Re!:Qi.'l.'t~~VJlI.I!!".rts about your 
portfOlio holdIngs. 

Copyright 1998-2008 FMR LLC. 

All rights reserved. 


')lrmuf.U~ Ptixe,e,y $JIgJri~ SitE! M~ 


I 
https:IIOitx.:tidelity.COmlflgwllbcl°iISlmunatY 8/1112008 

https:IIOitx.:tidelity.COmlflgwllbcl�iISlmunatY
http:1l,430.9t
http:23.73(0.18
http:13,2:�1.86
http:l.OII{O.14
http:1.39(0.11
http:1,297.71
http:2.426.2G
http:1.63(.0.01
http:11,132.69
http:31,063.85


KEVIN M. KELLY D.C. 
Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE ARE THE TRAVEL EXPENSES FOR 2006 REQUESTED BY THE IRS. 

I TRAVELED TO V AIL, CO., TO MEET WITH DR. JOEL DEKANICH WHO RUNS A 
CHIROPRACTIC / MEDICAL CLINIC. I WANTED TO START UP A CLINIC LIKE HIS AND WENT 
TO TOUR THE FACILITY AND MEET WITH HIM. WE ALSO WENT TO HAWAll FOR A REAL 
ESTATE MATTER. MARRIOT HOTELS INVITED US TO LOOK AT A TIME SHARE INVESTMENT 
AND MY WIFE WANTED TO LEARN HOW TO SELL REAL ESTATE AND GET INTO THE TIME 
SHARE BUSINESS. SINCE SHE HAS HER REAL EST A TE LICENSE WE WROTE THE TRIP OFF. 
WE WERE ALSO THERE WITH CUSTOMERS OF MINE AND THAT IS WHY I WROTE OFF MY 
PORTION OF THAT TRIP. 

15901 Hawt/wme Blvd Suite 420 Lawndale, CA 90260310214-9555 fox 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks CA 91362805 371-6144fox 805 371-6148 




2006 Travel - Last year 
1/1/2006 through 12/31/2006 

10/16/2007 Page 1 
Date Account Num Description Memo Category Amount 

411712006 BofA . Ericka Nunez Reimbursement - travel exp Office:Travel c -205.00 

5/16/2006 BofA . Bu... 2 Ericka Nunez Reimbursement travel exp Office:Travel c -210.00 

7/22/2006 BofA - Bu ... Ericka Nunez Reimbursement - travel exp Office:Travel c -210.00 

10/19/2006 BofA - Bu... Ericka Nunez Reimbursement - travel exp Office:Travel c -210.00 

11/14/2006 BofA - Bu... Ericka Nunez Reimbursement travel exp Office:Travel c -210.00 

12/16/2006 BofA· Bu ... Ericka Nunez Reimbursement - travel exp Office:Travel c -210.00 

112012006 BofA· Per. .. Vail 1 BILLAB ... Dr. Dekanich - Vail Integrated Medical GroupOffice:Travel c -130.06 

1/23/2006 BofA· Per.. . Mtn Adv Cent... Ron Galaviz - Lead Builders Office:Travel c -78.04 

1/23/2006 BofA Per.. . Vail Ticket Kio ... Dr. Dekanich - Vail Integrated Medical Group Office:Travel c -81.00 
3/212006 BofA - Per .. . Hawaiian Ai 1... Real Estate Inv Office:Travel c -539.30 
3/2/2006 BofA - Per ... Hawaiian Ai 1 ... Lead Builders - Ron Galaviz Office:Travel c -539.30 
4/25/2006 BofA . Per. .. Enterprise Re ... Car rental Office:Travel c -16.08 
1/112006·12/3112006 -2,638.78 

TOTAL INFLOWS 0.00 

TOTAL OUTFLOWS -2,638.78 

NET TOTAL -2,638.78 

..-(/ ~ V 2?k 
,~'t }Z·b .. -
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KEVIN KEllY 
October 2,2007 
Page 33 of 42 

Statement for account 
Payment CHASE 054.073.54 07127106 SO.OO $121.00 

 

71flS3 BEX Z 183C6 D 1,11 •• 11...11",1.1... 1 ..1,1.,111..... ,11.1.,1.,,11,/..11 •• ,"
KEVIN KELLY 


MBER SERVICE 
4014THOUSAN

11.1 .. ".11..11••11....1.1.11....1.1,1.1,'..1...1.11.1..1... 11 

======-====== 
Stiltenwnt Date: 0&00100 . 01102100 CU STOMER SERVICE 
Payment Due Dale: 07127/06 In U.S. H1OO·945·2OO(jCHASE 0 MInimum Payment Due: 5121.00 Espano! 1-1100·44&3308 

TDD 1·8Q0.955·805Q 
Pay I>y phon. I·S00-43S·1!l58 
Outside u.s. call collect 

1·302·584·8200
MASTERCARD ACCOUNT SUMMARY A.count Number:

ACCOUNT INQUIRIES PreviouS Balaf'?C'e 53,'*'997 Talai Cre(Ji1 line S13,100 P.O. aox 15298
Pa)'menl, Credits ·S300.00 Available Credit 58.026 WilmingJon. DE 1965<).5298
P\lfcha~$, Cash, DebJta +529:3.21 Cash Access Une $7,860 
Finance Charges +SOO.OO Available for Cash $7,6$() PAYMENT ADDRESS 
Now Balance PO Box 94014 

Palollne, IL 60094-4014 

VISIT US AT: 
lml'L~comIor~ 

!1bTIMATE REWARDS EXPRESS SUMMARY For Ullimate Rewards Express 

Prel/lou~ rawards balanoo 17,45. Customer Sarvtee Calt 
Rewatd~ earned on po••llchA66S 294 j·8OO·94&2000 
Rewards ltvallabie to redeem 11,149 

;.; ,926 Rewards to exp!!'e on slalernent date in March 2007 

F~amembe', your prnnts add up lasl when yoo use Y0\,.ll ehas", CffldH card 
tor all your pUfct'las9s,- at the gas slation, the movies. (6stauran's, on-line ~~ 
[,vcryvmere your Chase credil CArd IS accepted YOiJ eam one poln' 'or every 
doflar you spend. 

:rRANSACTIONS 
.~----~---- .. --...-- ..-----

-r(l.r'ls Amoonl 
Dale Reference Number Merchanl Name or TransacHot'l Desc,~,jjon Crcdil Debit I 

., C (- t" 14.:'''''..( 

.r___________• __~___~__• ______ ~. __ ~____ ~_.___••_____..___..__~•••___~__..____FINANCE CHARGES 

Category 
Daily Periodic Rate COH$sponc1lng Average Dalty Balance FtnlUlca Charge Due Transactlon 

30 day,sln cycle APR To PeriodiC Rale Fee 
FINANCE 

CHARGES 

Purchases 
Cash advances 

V .OO57WI.. 
V 06573% 

23.99% 
23.~{:, 

S'L01I.95 
SO.OO 

$8030 
$0.00 

SO.OO 
SO.OO 

$80.30 
SO.OO 

$80.30 

EHec;lIve Annuli Percentage ~ate (APR); 23.99% 

P~6e Sf>e fnformation Aboul Your Account section lor balance oomputat;oo method, g16C& penod, and other knportant in'ormation, 

The Corre.spondlng APR is Itte Tate ot interest you pay when you carry a balance on My transaction category 
T'1P Effective APR represent,s your lola/linance charges· including transaction fees 
such as cash advance and oofonce huosler fees exp,essed as a percentage. 

IMPORTANT NEWS 
URGENT· AB a valued cardmembar, claim YOtIr Thank You of a 

full year 013 magazines. worth up to SIOO 00, LImited 6me 
00/1010610 claIm your Thank You 01 up to $f(XlOO processed 

by NewSub Services and for oolaUs 1-BOO·64H3426 4UO 

This Statement is a Facsimile - Not an original 
X~l F:SJ:3.:336010 000 N l 02 QE,Olr;2 Pail! '0' I 35£86 MA YA 71E83 IM1(.(JX)HXX)()7HiB.'30' 

continues 

http:529:3.21
http:54.073.54


)6/05/06 VILL 

Prepared 1'01 

06/27/06 

Amount $~ew Activity Continued 

0 WHOLESALE CLUBS 06/05/06 
.-~----- .. ..~------------~ ..__..-._---
)6/07/06 Whole FoodsThou 0131 THOUSAND OAKS CA 

GROCERY STOREJSUPERMRKT 06/07/06 

)6/08/06 SUR LA TABLE INC 24.68 

=-::-- -=-:-::-:-::-~-::-::~.. ---...---..---..-------- ..._-- ...~- .-----.---.--- --'---'- 
)6/09/06 NORDSTROM CANOGA PARK CA 21.54 

SLEEPWEAR 06/09/06 

)6/15/06 BANANA REPUBLIC 8477THOUSAND OAKS CA 

 MISCELLANEOUS AND SPECI 06115/06 

)6/26/06 MARRIOTT MARRIOTT MALAHAINA HI 

 LODGING 06/26106 

)6/26/06 MARRIOTT MARRIOTT MALAHAINA HI 

7 LODGING 06126106 

110.65 

Periodic FINANCE CHARGE 

fotal of New Activity 1,273.66 

Finance Charges Average Daily Daily Actual ANNUAL Nominal ANNUAL Periodic 
:\illing days this penod: 31 Balance $ Periodic Rate PERCENTAGE PERCENTAGE FINANCE 

RATE RATE CHARGE $ 

Purchases 1,048.71 0.0575% 20.99% 20.99% 18.69 

Cash Advances 0.00 0.0630% 0.00% 22.99"k 0.00 

18.69 

Certain of the periodic rates and APRs above may be variable. Those rates may vary 
based upon the prime rate identified in the Wall Street Journal, as described in your 
Cardmember Agreement as currently in effect. 

linton HHonors@ Program 

rhis Month Earned 3843 


You've earned five points per dollar spent this month for your supermarket purchases. 


Total HHonors points earned eacli billing period are transferred to your Hilton 
HHonorslit account. For your Hilton HHonorslit account information, please visit 
www.hiltonhhonors.com or call 1-800-548-8690. 

http:www.hiltonhhonors.com
http:1,048.71
http:1,273.66


2304KEVIN M. KEllY DC 
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2176 
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1011 
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KEVIN M KELLY Statement Period: October 13 through November 10, 2006 
KEVIN M KELLY DC Account  

Account 

Amt: 592.33 

IfE\1lN&I, K£l..LY DC 

10-aO-'Q.!iJf$~-@-="","__-' 

Amt: 210.00 

1([\/lIlIi. K£lJ.y DC 
 

 

2402 

2403 

Amt: 50.00 

IO'!I1IIII,KWV

Ref. No,: 5060349982 Amt: 50.00 

KEV'N "- ~EU.Y DC 24M 

04.TE~:~ -;1 

~h'_~!>._,,~~.____-_____ ~_ ----- --------.--.~$ lfl·=51

~:~rt~V'-~~~-'O'''"' ~ ~~-:: 
. E::.;::l. • 1/ "1'\ / 0/7

 
10000:01, lIlt 

Amt: 41.32 

Continued on ne)(t page 
California Page B of 12 



DanKOTRmerlca ~~. 

KEVIN M KELLY Statement Period: November 11 through December 11, 2006 
KEVIN M KELLY DC Account Number:  

Account Number: 1  

ICEVIN IL KEU.Y I>C 

I'R.-.:n",..

2426 

OOE~___ -= 
-I.:lIIII;,.J..O:""",,,f'-J"---:---  _____-", t I{'\l

======~OLU.R,& aa: 

Amt: 491.00 

KfV1lII1. KW.Y DO 

t l-1 8-000\7E,>U(Lll.w...-"-.--::,,,...

~Y:1~-=-_'BL_~_-"

Ref. No.: Amt: 210.00 

Ref. Amt 1,550.00 

Ret.  Amt: 592.33 

Continued on next page 
California Page 7 of 11 

http:1,550.00


f'I.I_~.pM 

Ref. No

KJiVIIIl.Kl!lJ.V II<: 

=,,===-..... 

KEVIN M KELLY Statement Period: December 12, 2006 through January 11, 2007 
KEVIN M KELLY DC Account Number:  

, -
Account Number: 

2457I<£VWIII. IIElLY DC 

......... 

Amt: 288.50 

Arnt: 1.550.00 ..··..··"·;;···.. -~~=~~=;4:J 
l'j. 

Amt: 365.00 

2461 

Ref. No.:

KIVIN ld. KELLY DC 

Ref. 

r] 

Ref. No.:  Amt: 210.00 

Continued on next page 
0007188.007.Z 10.8 California Page 7 of 11 



Kevin M. Kelly D. C. 

Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE IS THE OFFICE EXPENSES LIST REQUESTED BY JOSEPH YOUNAN FOR 
THE 2006 TAX YEAR 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310214-9555 fax 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805371-6144 fax 805 371-6148 




Officu:I:;xpense, Mise·· La~t year 
1t11200n throuoh 12.1:$112006 

"I. 

Nllrn Dcc;cription MenlO Catenory CI /\rrlounl 

1/3/::>006 Bof/\·· BU~Itl .. , ~ ?thm .(:;onl("!2 Cleanio9 Office:Expellse· Mise ~: 7:5.00 

'1123/2006 BofA 13u"It1,., rO Lock & Chanqe lock after move oliIOfiice:Expt'mse Mi~lC c 102..:)'1 

113'1/2006 BofA ,. Dusin sther Gomez Cleaning Offlee:Expense Mise c ihO,OO 

;:/22//.001:3 nofA Bus!l}" Creative Storag ... Office Siolag(o) Cabinets Office:Expense Mi8C c 1,110.00 

4/4/200() BorA· Elusin, .. "Ventura County .. ,adveI18inu Office:F:xpens{) Mise (' 26.00 

41i 7/2006 BotA ,. Bu~:in ... sih()[ (30m87. Cleaninf) OfficeJ::xpense - Mise c ··7;;.00 

4rJBl2006 BofA ,. Flu~;in .. : 811'181 Come;: Cleanino Oftice:Expense - Mi:3C (; ,) hUC)() 

b/1..'3/2006 l30tA !Jusin ... I: Btiler Corne;::. Cleal1in~j OfliC(·):[)(penSfl' Mise c Ib.OO 

f)J2nt200G DofA Ilusin .. , f:ster Cornez Cimmino OHice:l:.:xpens(') Mise c 7b.OO 

c IU3GCl/B/200G Boff\ . ';lIsin. 2 }1ta~~IHr~ pro(~o.patient supplies Office:Expense - IVli~;c 
10/5/200G BofA .. i3usltl ...  OULst Ulr.l(JflOul. . Blood worl( Office:Expense .. Mise c H2. nil 
1213/200tl BofA, 13usin ...       

Ouest . patient blood work Office: Expense Ivli:;c c h7./H 

1/:1/:;006 HofA . I'emo.. Vorizon INrls l cdl pilom: ':iuppli()s (jlfice:E:xpense Mi:~i; c ;J6.B() 

i/l 'i/2006 [lorA .. Perso. SiandHrd I'roCEJ .. ['utiGnt supplis" Ofiice:[xponse Mise c ··B?(J!j 

2mI20()() nolA .. Perso ... i\Jationai Chimp. ,Arbitration fomm OfficI): Expcmse Mise c .[)(J (JO 

~/:1/20()() l3of/\ . F'erso.. Indian ~>prinw, ,.. Tidl(r! Coif ~ Dr. I\Jelson Office:Fxpen~·\e" fvlisc c DD.OO 

41"1 W;J,OOO DofA . F'emo. Intuit 'OUIU<I.' ... computer program OffiCE1:Expenso· Mise c -1!2.nD 

61fl/200fl UofA Perso... LJltcl #'1'/4 Oo/l) /\lly tlifl Ofl'ice:fxpem;e - Mise c ·tl'l . tib 

"1 tI B/?OO() !Joff\ - Per:;o. !oppen,; r'iX;:."i ... i'izZfl " Office 1 ..uncI1 Office:Expensu '- lViise c . '11A:) 

1/:\·1/?OOG tJofA Perso ... I'.\ella I..Uil<'l liali. . Ill'. CelaY<l PS ~,;al() ()ffice:Exponse Mise (' l.'lb? 

I ")/"112006 1301i\ . Porso ... !\!jOllf;;1 !\ilimlc.. Illove table;: to IJ\ OHiee:Expem;c Mise c ··I(j.ri(J 

111/1/.006 1:loi/\ ['erso.. U haul Clr /\90 .. mov() 1-:1blos to L/\ OHice:Expense MISe c <·40.;~l 

'1/HJ/200G 1:30i/\· l)erso. [\lation;;1 ellirop . .Ivbitr<ltion IOn/IS Office:bpense .. Mise c ·(">O{)O 

II/?4/2006 l3of/\' Petso. ;,ou [lost Uuy fi. .wpier OHicQ:Expensc· rVIi:;c c I [Q/IB 

I2ri h/200G HofA ' t'emo... ;ilw1ri;)(d I'ro<:t·). palinnl sup!)lim: 01Ticu:F'xpNlc.e Mif,C c 1·1 h.ll:\ 

1(\l/'i/;i,OOH .. -LU:]'!l200H 

(i,Of)TOT,c\L iNFLO\l\JS 

TOTi\L OIJITLO\l\/S ·4]f}2b.'(!J 

\."", 1; 

http:1,110.00


OFFICE DEPOT 
19800 HAWTHORNE BLVD. 

SUITE 248 18 060508 5125 sH recpt RC 38481 17384 
TORRANCE. CA 90503 

===================;=====~========================
310'-214-9179 Page:

TElEMKT PKT STR0818 REG014 TRN2932 MAT ION ** 
nS/08/06 17:39 EMP 479510 pas 5.01 1-888-GO-DEPOT 

1-800-685-5010 
REG ENTRY U Nbrs print on Invoices 

lELEMARKETING 
173.84 

Delivery by OD TRUCK 
392389APPROIiAL CODE er: 001 Reg Order Date : 8 May 2006 Mon 

Est Delv Date: 10 May 2006 Wed 
Sec:7627 Prefer Time 8:30 am 5:00 p\1 II \I\I\'I\II"lllll 111\1111111111111111111'11 III 111\1

L2VPPY3UQ1QEY8C CSR: 087 
.::::::.=;;::;;:==.::::::::::.======== S hip T 0 ===================== 

.::::::::::::::::::========== 

vvVV.L .t\.bV IN M KELLY KEVIN M KELLY 0000 

STE 420  
 9  

=====-== ::::::::::::::=::::;:= C u s tom e r I n for mat 1 0 n ===== ============= 
Cust Nbr: 

  NUNEZ  
Cust Nbr: 43216813 

========================~=======~===:=~==========~~ 

Ord Ship Blo Unit Total 
Sku I Cust Nbr , Item Description T Qty Qty Qty OM Price Cost 
0507528 DRUM,LASER,BROTHER D 1 o o EA 160.590 160.59 

800507528 
====~========================~==~== =~===============~======== ~= 

l'tem 'To'tals: 1 o o 
Merchandise Totals 160.59 

Customer Copies 1 Delivery Chg .00 

Sub-Total 1 0.59 
Sales TAX 8.250%) 13.25 

Order Total 1 

Payment Type: 
Cash 
Balance Due -----> 173.84 

This is not a receipt of payment until register validation occurs. 

Thank-you for placing your order with OFFICE DEPOT. 

Signature is Required 
Please Print 



L%fl'c~ 


CJDfJA\:J~ 

1 :f/. yo Lr ((:S 
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KEVIN KELLY 
October 2, 2007 
Page 9 of 42 

Statement for account 
New Batance Payment Due Date Past Due Amount Minimum Payment CHASE 0$4,3n.64 01127/06 $0.00 $138.00 

Make your check payable 1o Chase Card Servlc9l!I. 
Amounl Enclosed L$______,Naw address or &-rnait? PIli'll on back. I I -= 

--= 
 	 -

614838EXZ20SD 	 ==1.11 •• 11 •••11 ••• 1.1 •••1•• 1.1 •• 111 ......11.1 •• 1...11.1 •• 11...II
KEVIN KELLY 






258 
 PO BOX 94014 

PALATINE IL 60094-40'4 

11.1 •••••11 •• 11••11 ....1.1.11....1.1.1.1.1••1••• 1.11.1 •• 1•••11 

Statement Date: 12103105 - 01/02106 CUSTOMER SERVICE 

Payment Due Dsts" 
 01127/06 In U.S. 1-800-945-2000CHASE 0 Minimum Payment Due: $138.00 	 Espanal 1-666-446-3308 

TOO 1-800-955-8060 
Outside U.S call collect 

1-302-594-6200 

MASTERCARD ACCOUNT SUMMARY Account Number ACCOUNT INQUIRIES 
P.O. Box 15298 Previous Balance $4,641.72 Total Credit line S~:;~ Wilmington, DE 19850-5298Payment, Credits -$581.42 Available Credit 

Purchases, Cash, Debita +$122.31 Cash Access line $5,060 PAYMENT ADDRESS 
Finance Charges +$95.03 Avallabte for Cash $5,722 P.O. Box 94014 

New Balance $4,3n64 Palatine, Il 60094-4014 


VISIT US AT: 
www.chaseconv'creditcards 

For Ultimate Rewards Express 


Previous rewards balance 16162 

ULTIMATE REWARDS EXPRESS SUMMARY 

Customer Service Call 

Rewards earned on purchases 123 
 1-600-945-2000 


Rewards expired this statement 6 

Rewards 8vailable to radeem 16,277 


B Rewards to expire on statement date in February 2006 

Remember, your points add up last when you use your Ch8se credit card 

for aU your purchases -- althe gas slation, Ihe movie.s, restaurants, on-line-

everywhere your Chase credit card is accepted. You earn one point for every 

doUar you spend. 


TRANSACTIONS 
Trans 
Dale Reference Number Merchant Name or Transaction Description 

12104 

PAYMENT - THANK YOU 

FINANCE CHARGES 
Dally Periodic Rate Corresponding 

Category 

Purchases 
Caeh advances 

31 days in cycle APR 

V.06368% 
V.06573% 

23.24"/Q 
23.99% 

Average D81ly B81ance Finance Charge Due Transaction 
To Periodic Rate Fee 

$4,8t3.53 
$0.00 

$95.03 
$0.00 

SO.OO 
$000 

F1NANCE 
CHARGES 

$95.03 
$0.00 

Tolallinance charges $9503 

Effective Annual Percentage A.te (APR): 23.24% 

Please see reverse side for balance computation method, grace period, and other important information. 

The Corresponding APR IS the rate 01 interest you pay when you carry 8 balance on any transaction category 
The Effective APR represents your tolal finance charges - including transaction rees 
such as cash advance and balance transler fees • expressed as a percentage. 

IMPORTANT NEWS 

A New Year's resolution that is easy to keep. Use your 
Ultimate Rewards Express card lor aU 01 your purchases. 

!::arn reward points for every purchase you make 
Redeem your points lor name-brand merchandise 

or gift certificates to leadIng merchants. 

This Statement Is a Facsimile - Not an original 
x OOOCOOl FIS:3333S D 8 000 N Z 02 00"01"02 Pegl!lof3 "OS886 MAMA 61483 00210CKXl080005148301 

continues 

www.chaseconv'creditcards
http:4,641.72


KEVIN KELLY 	 Acct  
October 2, 2007 
Page 35 of 42 

Statement lor aceounl number: 
Payment CHASE 0$:),981.16 02lZ7100 $0,00 $124,00 

Make your cheek pey8b1e 10 Ch..Card SfJrvle_. 
Amount Enclosed LS_____---'-. New addreaa or e.rnaIi? Prtn, on back. I I 

==== 
 	   

. 1 ..1.1..111......11.1..1...11.1 ..11...11 
ELLY 


 PO BOX 94014 
PALATINE IL 60094·4014 	 == -

11.1.....11 •• 11..11 ... ,1.1.11....1,1.1.1,1..1...1.11.1..1...11 	 = 
Statement Date: 01lWOO 02102106 CUSTOMER SERVICE 

Payt'!'lent Due Date, 
 02127106 In U S 1·800-945-2000CHASE 0 Minimum Payment Due: $124,00 Espana! 1-86&-446-3306 

TOD 1-600-955-B060 
Oul..<1<> US, ",,1100II001 

1-302-594·8200 

MASTERCARD ACCOUNT SUMMARY Account 	ACCOUNT INQUIRIES 

P,O. BO)( 15298
Prev10uS Balance $4,377.64 T etal Credil Line $10,100 Wllmlnglon, OE 19850-5296Paymenl, Credits -$500,00 Available Credit 58,118 


Purchases, Cash. OebHe +$18.45 Cash Access Una 
 58,OSQ PAYM~NT ADDRESS 

Finance Charges Availabte for Cash 58,000 P,O, Bo.94014
+585,00 


New Bataoce $3,98116 Palatine,lL 60094-4014 


VISIT US AT: 
wwwchese.comicredilcards 

ULTIMATE REWARDS EXPRESS SUMMARY For Ultimate Rewards Express 

Previous rewards balance 16,277 
 Custoroor Service Call 

1-600-945-2000 

Rewafds expired this statement e 

Rewards available to r&doom 16,258 


Rewards earned on purchases 	 19 

1 Rewards to expire on sla1ernent dale in March 2006 

Remember, your points add up tast when you use your ChaM credit card 

for aU your purchases -- af tho gas s!ation, te'le movIes tastauran1s, on·jine _. 

everywhere your Chase crAdit card tS accepted You eam one potnt for every 

dollar you spend. 


TRANSACTIONS 
Trans 

Date Reference Number Merchant Name or Transaction Description 


01104 


 76 PAYMENT· THANKYOU ---~~~~-~~------rc500=.OO~\---=--'---'-I' 

FINANCE CHARGES 

Daily Periodic Aata Corresponding Average Cady Balance 
 aue TfanSltGtion fiNANCE 


Category 31 days in cycle APR 
 Re •• Fee CHARGES 

Purchases V,0636S% $4,308.41 $1;5,06 $000 $1;5,00 

Cash advances V ,06573% $0.00 $0,00 $0.00 $0,00 


Total finance charges 	 $85,06 

Effective Annual Percentage Rate (APR): 23.24% 

Please see reverse aide tor balance computation method, grace period, end other important information. 

The Corresponding APR is the rate of intereet you pay when you carry 8 balance on any transaction category 

The Effective APR represents your total finance charges - including transaction t009 


such as cash advance and balance lransler fees - expressed as a percentage. 


IMPORTANT NEWS 

URGENT: This month, valued oordmembers hlill& been issued a 

Thank You worth up 10 5100 enllding you to a tun year of 

three magazines, TheY'lIe already been reserved 'or you, 

Quantities are limtted, $0 call by 04/10106 10 claim your 


Thank You of up to $100 and for details, 1·600-662·6318, 30X 


This Statement is a Facsimile - Not an original 
XOlXlOJOl FI~D7 000 N Z 0'2' 06,ilZ;~ PIt!jft I or;1 056M t.lA MA 6IDl COOH)(()()')1000B21!7101 

continues 

http:4,308.41
http:4,377.64


KEVIN KELLY 	 Acct  
October 2, 2007 
Page 25 of 42 

Statement tor account  
 CHASE 0$.3,sn.12 O3IZTIOI5 $0.00 $107.00 

MHo your check payllb"'0 ChM&ea.ttl ServICfJIII. 
Amount Enclosed L$_____---1. New addrese Of .md1 Print on back I I 

62-6258 PALATINE IL 60094-4014 

11.1.....11 ••11..11 ....1.1.11....1.1.1.1.1..1...1.11.1..1...11 

Slatemenl Dote: 02/03106 . 03102106 CUSTOMER SERVlCE 
Payment Due Date 03127106 In U.S. \-1'00-945-2000CHASE 0 Minimum Payment O\Je: $107.00 Espanol l·e88·44$-3308 

TOO 1·800·955-B060 
Oulol<l. U.S, oallooll",,\ 

1·302·594·8200 

MASTERCARD ACCOUNT SUMMARY A.., INQUIRIES 

PO. Box 15298


Previous Balance $.3,981.18 Tol.al Credit Una $~,~~ Wilmington, Of: 19850-5298Paymenl, Crecfits ·SSOO'oo Available Credil 
Purchases, Cash, Debits +$24.45 Cash_LIne $6,060 PAYMENT ADDRESS 
Finance Charges +$71.51 Available lor Cash $6,060 P,O, Box 94014 
Now Balance $3,577 12 	 Pa:laUrle. IL 60094~4014 

VISIT US AT: 
www.chasecorniCreditcards 

For Ulrknale Rewards Express ULnMATE REWARDS EXPRESS SUMMARY 
Customer Servjca Call 


Rewards earned on purchases 26 1-800·945-2000 


Rewards expired this statement 1 

Rewards available to redeem 16,312 


Pr-evious rewards balance 	 16,288 

455 Rewards to Wlpire on statement date in June 2006 

~ber, your points add up 1am when you \.1&8 your Chase oredit card 

for aM your purchaoos ~~ at the gas stallon, the rnovles, ft:mttUrams, on-Une~


everywhere YOUf Chase credit card IS accapted You earn ono point fOf fJlJery 

dollar you spond, 


TRANSAcnoNS 

Merchal'\t Name or TransacliOO Descnpbon 
Amount 

Credot 

"'FI""'N""A""N""CE=C"'H""AR""G"'E""S"---_.........__.____________ 


Category 
Daily Periodio Rate CorrespondIng 

28 days in .cycle APR 
Average Daily Balance Finance-Charge Dua-

To Periodic Rale 
Transaction 

Feo 
FlNANCE 

CHARGES 

Purchases 
Cash advances 

V .06436'% 
V ,06573"'/0 

23A9(Y" 
23.99'% 

$3,968.23 
$0,00 

$71.51 
$0.00 

$0.00 
$0.00 

$71.51 
$0,00 

Total finance charges $7151 

EfleeUve Annual Pereen1age Rate ~APFl): 23.411% 

Please see Information About Your Accoun! sermon for balance compuiaDof'; method. grace period, and other important Information. 

The Cor~ng APR is the rats 01 fIltsrest you pay when you carry a balance on any transacoon categol)' 
The Effective APR represents your total finance charges· Including transaction tees 
such as cash advance and balence tflil"\3ter fees . exp!'()$SOd as a percentage 

IMPORTANT NEWS --------_..........._----- 
Final Cardmember Rewards Notice before May 10, 20061 


As a valued Cardmember, yw're entiUed to ReNard-e valued 

up 10 $170JJO! yO\.! must oct quickly. Quantilies are limited. 


So log on now for details and to claim your magazine Rewards 

valued up to $170.00! www.321rnags.comfAewards 


This Statement is a Facsimile - Not an original 
x~; FI~De 000 N Z 02 06'Q3.\Y.! PIl"e1ol3 OS696 MAMA 49719 OISl100000800C-497teQ1 

continues 

www.321rnags.comfAewards
www.chasecorniCreditcards
http:3,981.18
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KEVIN KELLY 


 
1,11,1..1, ..11 

Slalement Dale: 03103108 - 04102/06 CUSTOMER SERVICE 
Payment Due Dats 04121106 In U.S 1-800-945-2000CHASE 0 Minimum Payment Due: $108.00 Espaiiol 1-688-446-3306 

TDD \-800-965-6060 
Pay by pilon_ 1-800-436-7958 
Outside U.S. call collect 

\-302-594-8200 
MASTERCARD ACCOUNT SUMMARY Account Number: 

ACCOUNT INQUIIIIES 
Prevlous Balance iS3.S77.12 Tolal Credll Une S10.1oo P.O. 60. 15298
Payment, Credits -$400_00 Availa~ Cred,t $8.539 Wilmington. DE 19B5(}-5298
Purcha$(lS, Cash, Debits +iS310.33 Cash Access Uoe 56.060 
Ftnarce Charges +573.23 AvaitabJe tor Cash 56,060 PAYMENT ADDRESS 
New BBJance $3.560.68 P.O. 80><94014 

Patatine. IL 60094-4014 

Vlsrrus AT: 
'NWW.Ch88&.oom/creditcards 

UlTIMATE REWARDS EXPRESS SUMMARY For Ultimate Rewards Express 


Pre...ious rewards bafanoo 16.312 
 Cuslome, Service CaU 


Rewards eamed on purchases 311 1-600-945-2000 


Rewards available to redeem 16,623 


455 Rewards \0 expire on sta1emenl dale in June 2006 

Rerm:.tmbef, YOUI points add up fas1 when you use your Chase oredit card 

for all your purchases -- at Ihe gas etation, the mov!oo, restaurants, on~line *. 

everywhere your Chase credit card Is accepted. You earn one point for every 

dollar yol) spend. 


TRANSACTIONS 
Trang Amount 

~D~a~'•.-_R~.~m~'~.n~~~N~um~~~'~~~~Me~'C~M~n~'~N~am~.~o,~T~m~n~s~.c~HcOO.De c_np_H_ _re_d_i_t~~:;,De~b;i1~ __ ~,,~ ~~ 
03104 PAT UVE TALLAHASSEE FL $17.42 LJ\"~. • 

g-Q)) ~ 

FINANCE CHARGES 

Category 
Daify Perkx:Uc Rate Cortesp:mding 

31 days in cycle APR 
Average Dally Balance Finance Charge Due 

To Periodic Rate 
Transact/on 

Foe 
F1NANCE 

CHARGES 

PurehaOO3 
Cash advancea 

V .06505':"0 
V 0657,30/", 

23.74% 
23.99%, 

$3,631.:36 
$0.00 

$73.23 
$0.00 

$000 
$0.00 

$7323 
$0.00 

T olal finance charges $73.23 

E",","v> Annual P .......tog. Ral> (APR): 23.74% 


Please see Information About Your Account section to, balanoe computation method, grace ~nod, and other Important mformation. 


The Corresponding APR is the rale of inlerest you pay when you carry B balance on any transaction category. 

The Effecttve APR represents your total finance charges ~ Including transaction fess 

such as cash advance and balance tiansfer foos ~ ~pressed as a percentage. 


IMPORTANT NEWS 

Tired 01 S\\'&aters? Use your U!timate Rewards Express card 

to updaJe your wardrobe thle spring and &am rewards! With 


your Ultimate Rewards Express card you are eaming a point 

for every dollar you spend in purchases. Use it 'or an your 


purchases to earn Ultimate Rewards! 


(XX) N Z OZ OO'~l PAQ* , (,J! 3; 058&$ MA MA fi9~42 ~l{)()OO('l9O(X;6'924~' 

continues 

http:3.560.68
http:iS310.33
http:iS3.S77.12
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KEVIN KELLY 	 Acct 14 
October 2, 2007 
Page 15 of 42 

Statement for 
_Balance Payment Due Date Past Due Amount Minimum Payment CHASE 0

54.310.65 0'ISIZ1101l $0.00 $113.00 

=--= 

	

1.1•• 111......11.1 ..1...11.1..11...11
KEVIN KELLY 





PALATINE IL 60094·401' 

".1.....11.,".,11.. ,.1.1.11.".1,1,1,1.1••1."1.11,1,,1,,.11 

Stalement Date: 04103106 0'ISI02I06 CUSTOMER SERVICE 

Paymenl Due Dale: 05127/06 
 In U.S. 1·~945-2000CHASE 0 Minimum Payment Due: $113.00 Espanol 1·88&-446-3308 

TOO 1·~955·1lO6O 
Pay by phooe 1-1100·436-7958 
Outside U.S. call collect 

1·302-594·5200 
MASTERCARD ACCOUNT SUMMARY A"""

ACCOUNT INQUIRIES 
Previous Bafance T<>tal Cm<lIl Wne $13.100 P.O. Box 152S8Payment, CUHllts Availab\e Cradtt $8,789 Wllmington. DE 19860-52S8
PurchaseS', Cash, fJebtte Cash Access Una 51.860 
FmanceCha'll"" Available for Cash 57,860 PAYMENT ADDRESS 

P.o. Sox 94Q14 
PalaUne, IL 60094-401' 

New Balance 

VlSIT US AT: 
WWW,CosSEt.corrVcreditcards 

Congratulatlonsl Your credit line has been fflcreased TakA advantage ot your enhanced 
spending power to mak,e purchases and trans1er balaf"!Ces today. 

For Ultimate Rewards Express 

Previous rewards balance 16.523 
ULTIMATE REWARDS EXPRESS SUMMARY 

Customer Servtce Call 
H100·94&-:2000 

Rewards available to n:;deem 17,803 
Rewards earned on purchases 	 1.180 

455 RewArdS to expnl9 on statement date 1M June 200S 

Remember, your po1nta add up fast when you use your Chase credit card 
fOf all your purchases •• at !he gas station, the mOVles, restaurants, on~lina 
everywhere your Chase crudi' card is accepted, You earn one point for every 
dot!.er you spend. 

TRANSACTIONS 
Trans Amount 
Oato Referen~ Number Merchant Name or Transaction Description Credit Debit 

04104 AT 

FINANCE CHARGES 

Caregcry 
Daily Periodki !'=tate Corre-sponding 

30 days in cycle APR 
Average Daily Balance Finance Charge Due 

To PeriodiC Rate 
Transaction 

Fee 
ANANCf 

CHARGES 

Purchases 
Cash adv8nces 

V.06505% 
V 06573% 

23.74% 
23.99% 

53.596.42 
$0.00 

so 00 
50.00 

$70.19 
50.00 

Total fin~chargEis $70.19 

E1Iecllve Annual P.......tag. Ral. (APR): 23.74% 


Please gee Information About Your Accotlnl section tor balance computation method, grace period, and other important Information. 

The Corresponding APR is the rala ot In1er€l$t y01J pay when you carry a balanc:e on any transaction category. 

The Effective APR repl'6aents vour tolal finance charges· including transactiO(l f~6 


$UCh as cash advance and balance traMfer fees ' expressed as a pereentage. 


IMPORTANT NEWS 

As pal1 of a class ~tUement. you wiU receive 90 days of 

free iQantity theft lnaufsnce coverage hom AIG, from 


0610110610 08/29/06. under AIG. Policy No 916233 For 

more infof'MallOn, see www.chssenoticeofclassseltiement.com. 


To file claims. cali AIG !oII·I"",.t 1·S66·434·3Q72. 


This St~tement is a Facsimile - Not an original 
 tXXl N Z 02 06·"06/02 PAge 1 or3 0586& MA MA 4e"4l!J 

continues 

http:www.chssenoticeofclassseltiement.com
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KEVIN KELLY 	
October 2, 2007 
Page 29 of 42 

Statement lor """"unl
 Pa.yment CHASE 0

$3,999.97 (fIlIZ7fCYS SO,OO $122.00 

---
-

SS3nBEX Z 16300 0 1.11..11...11...1.1... 1 ..1.1••111 ......11.1 ..1...11.1 ..11...11 	 = EVIN KELLY SERVICE
94014
E IL 60094·4014 = 

11.1..... 11 .. 11 ••11....1.1.11....1.1.1.1.1••1...1.11.1..1...11 	 
!!!!!!!!!!!!!!!= 
-= 

Statement Date: 0&'ll3I0S . OSI02l1l6 CUSTOMER SERVICE 
Payment Due Date 0SI27fll6 In U.s l·ao,).945-2000CHASE 0 Minimum Payment OtJS" $122.00 Espallol 1-1186·445-3308 

TOO 1·800-956·8060 
Pay by phone HOO·436·7958 
Outside: US, cal! collect 

1· 302·594·8200
MASTERCARD ACCOUNT SUMMARY Account

INQUIRIES
Previous Balance $4,310.65 Total Credil Une $13.100 PO. Box 15296
Payment, Credits ·$593.25 Available Credit 59.100 WRminglon, DE 19650-5298
Purchases, Cash, Debits +$193.93 Cash Access Una $7.850 
Fin"""" Charges +$82.74 Available for Cash $7,850 PAYMENT ADDRESS 
New6alance $3,999.97 PO 80x94014 

Palo"no, IL 60094-4014 

VlSITUSAT: 
www,chsw·comicrooitcards 

For Ultima.te Rewards Express 

Previous rewards balance 17,803 

ULT1MATE REWARDS EXPRESS SUMMARY 

Customer Service Call 


Rewards earned on purchases 107 
 HlOO·945-2000 


Rewaroo expired this statement 455 

Rev¥arde avaifable to redeem 17.455 


2,926 Rewards to eox:pite on statement date in March 2007 

Remember, your point$ add up fast when you uae your Cha..qe credit card 

for all your purchases .. at the gas station, the mov\e:s. rostauranls. on-fine -

everywhere yOUf Chase oredit card Is aooepted. You eam one point for every 

dollar you !Spend. 


TRANSACTIONS 
Trans Amount 

Dale 

PAY~1ENT' THANK YOU ...... ~~-..-~ ==---=:: .~.~~ or-n~~?~~ISS&'._ 

05'24 ITSTIN VINEYAROS&Wiili PASO ROBLES CA 81.25 a-· 


- \ <kf-'r M~~ 

FINANCE CHARGES ~
..1_
!..!!===",O'''';''Iy'''P..!..'''riod=,c'-R-.-I.-C-o-r-_--m-ng--A-v-.-r.-g-.-D-.;-,y-B-aJ-.-n""-··~F-,n-a-nc-.-C-ha-rg-.-Du-o-T-"'-n-s-ac-n-on--A-N-AN:l.,~7 W~~ ~ 

Category 31 days in cycle APR To Penoolc Rate fee CHARGES ~ 

Purchases V.06573"k 23.99% 54.060 40 $8274 $000 $8274 

Cash advances V .06573% 23.99% $000 so 00 $0.00 so 00 


T otat fJnance chargas 	 $82.74 

EIfeoUvo Annual Pere..,lago Rat. (APR), 23,99% 

Please see Information About Your Acoounl section for balance computation method, grace pentxl, and other importanl information, 

The Corraspondmg APR is the fate of interest you pay when you carry a balancEl On any transaction category 

The Effective APR represents your total finance charges - including transaction Ieee 

such as cash advance and balance lrangler fees • exptessed as a percenla~, 


IMPORTANT NEW$ ____~ ~______ 
~~~~~~~.~----

For a limited time, you're entitled to clalm up to $100,00 

worth of your favonte magaZines Respond now to receive 


an entire year of selecl.kms processed by NewSub Services 

Call by A~ust 10, 2006 for select10ns and automatic renewal 


demlts- Quantities are limited, Enjoy! 1-800-639-2820 3J6 


This Statement Is a Facsimile - Not an original 
XOCXX:001 F,~oe ODO N Z ~ ~()Q...o:l Pag& 1 01:3 0S666 MA MA 56312 l!i3HXXO)600CU372C1 

continues 
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KEVIN KELLY 	 Acct # 314 
October 2, 2007 
Page 33 of42 

Statement lor aeoounl 
New Balanoe Payment Due Date Past Due Amounl Minimum Payment CHASE 054,073.54 07/2110(; $0.00 $121.00 

1.11..11 ...11 ...1.1... 1 ..1.1..111......11.1 ..1...11.1 ..11...11 
CARDMEMBERSERWCE 
P080X94014 
PALATINE IL 60094·4014 

11,1 /11,,11 .. ,.1,1/11....1.1.1.1,1.,1...1.11,1,.1, .. 11 

Stalement Dale: 06100/0(; - 07102106 CUSTOMER SERVICE 
Payment Due Date: 07127106 In U.S. 1·800-945·2000CHASE 0 Minimum Payment Due: $121.00 Espanol HI88-446-3308 

TOO 1-800-955·8060 
Pay by ph""e 1-800-436·7958 
Oulside U.S. call collect 

1·302·594·8200
MASTERCARD ACCOUNT SUMMARY _unl

ACCOUNT INQUIRIES
Previous Balance $3,999.97 Total Credit Uno $13,100 P.O. 601< 1529SPayment, Credits -$300.00 Availabe Credit $9.000 Wilmington, OE 19850-5298

+5293.27 Cash Access Uno $7,BOO 
+S8O.30 AvaiJabie for Cash $7,860 PAYMENT ADDRESS 

Now Balanco $4.073.54 PO Bo,94014 
Pamline, IL 60094~4014 

VISIT US AT: 

WNW,cf;ase.comIcraditcards 


Fot LHtimete Rewards Express 


Previous rewards balance 17.466 

ULTIMATE REWARDS EXPRESS SUMMARY 

Customer Servioe Caij 
l-eOc)'946-2OOO 


Rewalda available to redeem 17,749 

Rewards earned on purchases 	 294 

2.926 Rewards 1.0 expire on statement date in March 2007 

Remember, your ~nlS add up 1851 wh6n you use your Chase credit card 

for /lIS your purchaoos ~- at the gas station, the movies. restaurants, on--line ~, 


everywhere your Chase credit cam is accepted You earn one point fo, every 

doKal' you spend. 


TRANSACTIONS 
Trans Amount 
0010 Refe,ence Number Merchant Name Of Transactioo Description Ctedu Debit I 

 	  
  


HERTZ RENT-A-CAR KAHULU(Hi---~-~~--~-- C~ Tf kV-~f 


FINANCE CHARGES 
Deily Periodic Role Corresponding Average Dailv B8.l.a~ Due Transaction ANANCE 

Caleg<My 00 days in cycle APR fee CHARGES 
Purchases V .OO57SOlc 23.99% $4,011,95 $80.00 $000 $80.30 
Cuh advance.e V .00573°/'\1 23.99% $000 !<loo $COO $000 

Total finance charges $8030 

EIf..,II"" AnnUli PM.entage Rei. (APR): 23.99% 

Please ~ Information About Your Accounl aeotion for ba.lar.ce compuletlort method) grace period. aM other importa.nt information 

The CorrespondIng APR IS ltIe rete of tnterest you pay when you carty a balance on any lrsnsactlOfl category 
The Effective APR represents your lotal finance charges· including transaction fees 
such 8S cash advance and balance Iransfer fees • expressed as a percentage. 

IMPORTANT NEWS ________ 
URGENT: As a valued CArdmembef, c;aim your Thank You of a 

Iuh year of 3 magazines, worth up 10 $100.00. Limned tim. 
09110106 to dajm your Thank You of up to $100.00 p~98ef:1 

by NewSubServioos and 'ordela". 1-800·841-3426 4UQ 

This Statement is a Facsimile· Not an original 
X~, Fi~D;O !X() r.: z 02 otI'n7!t'12 F'1J1je 1 o! 1 056EI!'i fAA MA 716&;j' la310C(()1000c71te3Cil 

continues 
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KEVIN KELLY Acct #  
October 2, 2007 
Page 21 of 42 

Statement lor account number:  

CHASE 0$5,793.33 08I2J1f)6 SO.OO $147.00 

Make your check pa:,lIble to en..Card. !iorvlcos. 
Amount Encloaed t...$_____--1. New adduma Of 9-mal? Pliol on backI I 

 

 

00 1.11 ..11 ...11 ...1.1... 1 ••1.1 ..111 ......11.1 ..1...11.1 •• 11•••11 -= 

Statement Date: 07/03106 . 08102106 
Payment Due Data' 08I2J1f)6CHASE 0 Minimum Paymeol Due, 5147.00 

MASTERCARD ACCOUNT SUMMARY AceountNumber:

Prevk>us Balance $4,073.54 Total Credil un<> 
Payment, Credits '$200,00 Available Credit 
Purchases, CeM, DeOits +$1.83069 Cash_Lin. 
Finance Charges +$89.tO Available for Cash 

New Balance $5,793.33 

ULTlMATE REWARDS EXPRESS SUMMARY 
Pre\ilOlJS rewards bafanoo 17.749 
Rewards earned on purchases 11131 
Rewards available to redeem 19,590 

2.926 Rewards 10 expire on statement dale in March 2007 

Remember, your points add up fast when you use your Chase credit eard 
tor atl your purchases -- at the gas station. the movl8S, restaumnte, on-line·
everywhere your Chase credit card is accepled. You earn one poInt for wei)' 
dollar you SJ)E;'!l1tt 

TRANSACTIONS 

CARDMEMBER SERVICE !!!!!!!!!!!!!!!;
1'060)(94014 
PALATINE IL 60094·4014 -

$13,100 
$7,306 
$7,9S0 
$7,306 

CUSTOMER SERVICE 
In U.S 1-800-945-2000 
espana 1-BSa.448-3300 
TDD 1-800-955-8060 
Pay by phon.'·llOO-4&1-795e 
Oulslde U.S. caN collect 

1-302·594·!l2OO 

A OUNT INQUIRIES 
P.O, Box 15296 
Wllmlnglon, DE t9550-5298 

PAYMENT ADDRESS 
P.O. Bo. 94014 
Palatine. IL 60()94..4014 

VISIT US AT; 
~,.vorn/credltcarde: 

-: 
-' 
-~ 
-
=== -
-==== 

For UltimatE! Rewards Express 
CuslolM"r Service Call 
1·800·945-2000 

Amount 

Merchant Name O'f TtansactJon Descriplion Credit Debit 


~07~/~~~5 2~P~A·T~U"'VcE~TA~L~~~..S"'S~E~E~F"L---------------------------f~~~~~49~·' G'~'· ~~-~~~ 
07/27 1 PAYMENT ·THANK YOU ------..... --~200~ ~./ 
07126 FERTILITY & SURGICAL A THOUSAN[fOAKS CA 
07131 "5 j"CONTINEN 005217S61SOO175 HOUSTON TX-..·--~------...---7~16:60 

080206 1 KA LAX EWR 
2 KA EWR LAX 

o7T3T"-s5499676213855213160487CONTINEN "005217386ilo186 HOUSTON TX" .....-- ..---- "--"7is.60 
000206 j KA LAX EWR 

2KA EWR LAX 

FINANCE CHARGES 
Daily Periodic Rate Conespondlng Average DaUy Balance Finanoe Charge Due Transaction FlNANCE 

Category 31 daY' In cycle APR To Periodic Rate Fee CHARGES 

Purchases V 066420/" 24 24% $4.326 90 $89.10 SO 00 $89 10 
Cash adva.,ces V ,066420/0 2424t>/", SO 00 SO.OO SO.OO $0 00 

Tota! finance charges $89.10 

Elf""II,. Annual P ..eanlJlga R.la (APR): 24.24% 

PIeage see Information About Your Aooounl section for balaooe computation method, gll'lce period. and other importanl information. 

The Corresponding APR is the rate or inleresl you pay when you oarry a balance on any transaction category 
The Effective APR represents your tolal finance chargee ~ Including transaction fees 
such eEl caah advance and t>alence transfer fees . expr&ea:&d as a percentage. 

This Statement Is a Facsimile - Not an original 
X()(Xl(X()! FI~Oe. (I)) N Z 02 Ofj.OOA:\2 PIli;)e 1 013 068aS MA M4 20234 ~1410000080C(l2013401 

continues 
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KEVIN KELLY Acct # 314 
October 2, 2007 
Page 7 of42 

Statement lor accounl numDer:

CHASE 0Payment Due Date Past Due Amount Minimum Payment 
O9IZlI06 SO.OO $185.00 

I 
-""l Meke your check payable to Ch... Card. s.m.,..

4mount Enclosed $ Nww addfeu 01 e·imB? Print on back 

'------' = 

 

812 BDt 12"A6OO D 
ELLY 

1,11.. 11 ... 11 ...1.1... 1 ..1.1..111 ......11.1 ..1...11.1..11...11 

--'-.: -,==::---,=,-'-.-'==:-,
; 

l!!!!!!!!!!!!!!'----'---= 

CHASE 0 
Statement Date: 
Payment Due Date: 

~ • 09102105 CUSTOMER SERVICE 

Minimum Payment Due: 
09127106 In U.S. 1.8OQ.945-2000 
$185.00 Esp_Iio! 1.888-446-3308 

TOO 1-800-955-8060 
Pay by phone HI00-435-7958 
Outside U.S. can collect 

MASTERCARD ACCOUNT SUMMARY Account Number: 
1-302-594·8200 

PrevIous Balance 
Payment, Credits 
Pu'cha...., Cash, Debits 

$5,193.33 
-51SO.OO 
+$33004 

Total Credit Line 
Available Credil 
Cash Access Una 

513,100 
$7.001 
$7,860 

ACCOUNT INQUIRIES 
P.O. Box 15298 
WHmlngton, DE 19850-5298 

Finance Charges +$125.01 Available for Cash $7,001 PAYMENT ADDRESS 
New Balance $6.098.38 P.O. Box 94014 

Palatine. IL 60094-4014 

VISIT US AT: 
WNW.ohase com/Q!editcards 

ULTIMATE REWARDS EXPRESS SUMMARY For Uitimate Rewards Express 

Previous rewards balaooe 19.580 Customer Servit» CaM 
Rev.tards eamed on purchases 331 Hoo·94S-2000 
Rewards avaifabfe to redeem 19,911 

2.926 Rewards to expire on statement date in March.2007 

Remember, your ,:nnts add up fasl when you USe YO;)l Chase creditc:ard 
for all your puiChases -- at the gl1s station. the movies, reala-wants, on~Jine ., 
everywhere )fQut Chase credit card is accepted You sam one point lor fNary 
doll., you spend. 

TRANSAC_T_IO_N_S_____________________________________________________ 

Amount 
Reterence Number Merchant Name Of Trensaction Description Credit Debit 

08102  CONTINEN 00521739423170 HOUSTON TX $40.00 
080206 1 HA LAX EWR 

080205 1 HI> LAX EWR 
2 KA EWR LAX 

00102 -·  

 

~~~~~~ii~~~~~~~~~: ~~~~~~ .;~.- <~'"\Lv.j~,,-
_~\.i"A(C~ 

FINANCE CHARGES 
Finance Charge 

Dally Periodic Rate COHe~p. Average Daily Salanoe OueTo Transaction Aocumu!aled FINANCE 
Category 31 days in cycle APR Periodic Rate Foe Fin Charge CHARGES 

PurchM$t V.06842%. 24 ..24°/" $6,071.28 $12501 SO.OO SO.OO $125.01 
Caah advances V .06642"'/0 24.24"'/0 $0.00 $000 $0.00 $0.00 SO.OO 

~---

Total finance charges $125.01 

Effectlye Annual Percentage Rote (APR): 24.24% 

Pteasa see InfQftTlalion Aboul Your Account section for balance computation method, grace period, and olher important inlonn81iQn, 

The Corresponding APR i$ the rate of intefe8l yoo pay when you carry a balance on any transaction category. 

The Effeclrve APR represents your Iolal finance charges· including transaction fees 

such as Gash advance and balance transfer i908 - expressed as a percentage. 


This Statement is a Facsimile· Not an original 
X 0000001 FI~DS 000 N Z 00 ;)6·'QetQ P&g.1011 05M6 MA MA 34812 :2410000080003481201 

continues 



 

	  
October 2, 2007 
Page 39 of 42 

Statement for account number: 
Payment CHASE 0lC1'27106 50.00 $18<l.OO 

-
= 

-
	

~ --
1.11.. 11 ...11 ...1.1... 1 ..1.1 ..111 ......11.1 ..1...11.1..11 ...11 

CARDMEMBER SERVICE
POBOX 94014
PALATINE Il 60094·4014 

1.,,1,11,1..1, ..11 

Statement 00'0: 09l03I06 . 1 ()<02;'06 CUSTOMER SERVICE 
Payment Due Date 10'27/06 In U.S 1·8(JO.945-2000CHASE 0 Mirnmum Payment Duo: 5160.00 Espono! HI88-446-3308 

TOO HlOO·955·soeo 
Poy by ph"". 1·8(JO.436-7958 
Outside U.S. call CCtUect 

1·302·594·8200 
MASTERCARD ACCOUNT SUMMARY Aceounl Number: 

ACCOUNT INQUIRIES 
Previous BalaOOB 
Payment, Credits 
Purchase$., Cash, Debits 
Finance Charges 

$Il,09B.38 
·S500.00 
.5113.05 
.5121.95 

Total Credl' Line 
Available Credit 
Cast'! Access Una 
Avwlabte for Cuh 

$13,100 
$7.2B6 
$7,660 
$7,266 

P.O. BOl< 15298 
_9IOn, DE IS65().5

PAYMENT ADDRESS 

298 

New8alance 55,8:l3.38 P.O. 80. 940 14 
Palatine,IL 60094·4014 

VlSITUSAT: 
www chase cotr\"cleditcards 

For Ultimate Rewards Express 

Pmvious rewa,ds balanoa 19,911 Customer Service CaN 

Rewards earned on purchases 114 HlOO·94/i-2000 

Rewards available to redeem 20,025 

ULTIMATE REWARDS EXPRESS SUMMARY 

2,926 Rewards 10 expire on statement date in March 2007 

Remember, your poinle add up fast when yoo use your Chase credit card 
to, aN your purchases~· at the gas stalioo, the movies, restaurant$', on-line-
everywhere your Chase credit card is 8CC8pted You earn one point fm every 
dollaf yoU sper1d. 

TRANSACTIONS 

Trans 
Dale eference Number MereMnt Name or T ransaclion Description 

'ii:i:'ii~~='--'----------- -----soo-:oo-

FINANCE CHARGES 
Finance Charge 

Dally Periodic Rate Conesp, Average Oally Baiance Due To Transactlon Accumulated ANANCE 
Category 30 days in cycle APR Periodic Rate Fee Fin Charge CHARGES 

Purchases V .oG64~k 24 24% SIl.I20.08 $12195 5000 5000 $121.95 
Cash advances V 0664~k 24 24% 50.00 5000 5000 $0 00 $0.00 --- 
T ota! finance charges $12195 

EfloeUve Annu.1 _ ..g. Ral. (APR): 24.24% 

PleB6tI see Informalion About Your Account &aCtion for balaOC'e computation method, ,grace period, and other Important information. 

The CorrespondIng APR is the tate of ,nterest you pay when you carry a balance on any transachon category 
The Effeclrve APR represents your tr>laf ltnance charges - including Iransaction fees 
such as cash advance and balanc.s Iransler fees ~ expressed as a percentage 

IMPORTANT NEWS 

Whatever you'd Ijke to do ~ refmance your mortgage 10 get 

extra cash, make home improvements, even buy a new homo; 


Call Chase litat at 1~866-836-8335, We can help with all 

your home financIng needs. Aliloane subject to credil and 


property approval. Equal Housing Lender. 


This Statement Is a Facsimile· Not an original 
000 N Z 02: D6'10,~ PbrJII! 1 of S OIiSM MA MA 45-01\.(2 27M<XXXXrr(O)45<\42Ql 

continues 



KEVIN KELLY 	 Acct  
October 2,2007 
Page 13 of 42 

Statement for account number: 

CHASE 058,095.64 11/27/06 $0,00 $165.00 

Make your cheek payable to Chase Card 8ervlc88 
Amount Enclosed L$_____----', New address 01' e-mail? Prinl on back.I I 

 

1.11 •• 11 ... 11 ••• 1.1 •••1•• 1.1.. 111 ......11.1 ••1••• 11.1 ••11 ••• II 
CARDMEMBER SERVICE
PO BOX 94014 
PALATINE IL 60094-4014 

••• 1.11.1••1... II 

Statement Date: 10103'06· 11/02106 CUSTOMER SERVICE 
Payment Due Date' 11/27/06 In U.S. 1-800-945-2000CHASE 0 Minimum Payment Due: $185.00 Espaiiol 1-888-446-3308 

TDD 1-800-956-8060 
Pay by phon. 1-800-436-7958 
Outside U S call collect 

1-302-594-8200 

MASTERCARD ACCOUNT SUMMARY Account Number: 5183377600168314 


ACCOUNT INQUIRIES

Previous Balance $5,833.38 Total Credit Une 513,100 P.O. Box 15298 
Payment, Credits -$180.00 Available Credit ~:= Wilmington, DE 19850-5296Purchases, Cash, Debits +$317.87 Cash Access Una 

Finance Charges +$124.39 
 Available tor Cash $7,004 PAYMENT ADDRESS 

New Balance $6,095.64 P.O. Box 94014 


Palatine,IL 60094-4014 


VISIT US AT: 
www.chsse.com/crOOitcards 

To redeem your Flexible Rewards points, call FLEXIBLE REWARDS SUMMARY 
1-800-603-2265, or log on to Previous points balance 	 o 
www.ChooseMyRewards.com Jor 24-hourPoints earned on purchases this period 	 53 
access to your rewards program tv'rember-Get-Member bonus points 	 o 

New total points balance 	 10,193 

TRANSACTIONS 

Trans 
Dale Reference Number Merchant Name or Transaction Description 

10104 55457026278021780893614 PAT LIVE 8007757790 FL 
10104 25247806278005189915634 CUVAISON WINERY CLUB CALISTOGA CA 
10117 85454916291900013561921 JUSTIN VINEYARDS & WINPASO ROBLES CA-- 
10127 13003002933119691400002 PAYMENT - THANK YOU 
10127 74266853003467000087480 EPAY FEEWilminglon DE 
10131 55547506305542304022505 FESS PARKER WINERY & V 8888773335 CA 

FINANCE CHARGES 

Daily Periodic Rate 
Category 31 days in cycle 

Corresp. 
APR 

Average Daily Balance 
Finance Charge 

Due To 
Periodic Rate 

Transaction 
Fee 

Accumulated 
Fin Charge 

fiNANCE 
CHARGES 

Purchases V 06642"10 24.24% 
Cash advances V .06642% 24.24% 

58,041.22 
$0.00 

5124.39 
$0.00 

$0 00 
$0.00 

$0 00 
$0.00 

$124.39 
$0.00 

Total finance charges $12439 

Effective Annual Percentage Rate (APR): 24.24% 

P1ease see In'ormadon About Your Account section for balance computation method grace period, and other Importanllnformalion. 

The Corresponding APR is the rate 01 interest you pay when you carry a balance on any transaction category 
Too Effective APR represents your total finance charges - including transaction lees 
such as cash advance and balance transler tees - expressed as a percentage. 

IMPORTANT NEWS 

HOLIDAY SHOPPERS: G.,low pneas on 

MP3 playere, toys, digital camera.s, fla.t screen TV's, 


and loIs more through Trilegiant's offer. You can gel up 

to $50 cash back on purchases with your Shoppers Advantage 


membership. CALL 1-96&883-7233 TODAY. 


This Statement is a Facsimile - Not an original 
X OOOCOOl FIS3333li D 7 000 N Z 02 06·11,'02 P9ge 1 011 05686 MA MA 26677 :106100000700026ElHOl 

continues 
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KEVIN KELLY Acet # 14 
October 2, 2007 
Page 19 of 42 

Statement for account  
New Balance Payment Due Date Past Due Amount Minimum Payment CHASE 056,111.28 I2I27/0E! SCtOO 51$.00 

I I
MaM yOW' cheek JNlYable to Chase Card 8ervit:el!l. 

Amount EnclO&ed S New addroo" or e-mail? PJlnt on ~ck, 


'--------' -= 
-<-. 

 =~=.-<-<
!!!!!!!!!!!!!!!. 

67045 SEX Z33606 0 -<---<1.11.. 11 ... 11 ••• 1.1...1••1.1 .. 111 ......11.1 ..1...11.1 ..11••• 11
KEVIN KELLY 




PALATINE IL 60094-4014 

-
~ 11.1 .. ,..11 ..11,,"....1.1,11 .... 1.1.1.1,1,.1...1,11,1..1... 11 

=~ 

Statement Dare: 11103105 • 1 ZlOZIOO CUSTOMER SERVICE 
Payment Due Date: 12127/08 In U.S 1-800-945-2000CHASE 0 Minimum Payment Due' $1$.00 espafiol 1-1188-445-3308 

TOO 1·800-%S-8OE!O 
Pay by phone 1·800-435·7958 
Outside U.S. call collect 

1-:102-594·8200 

MASTERCARD ACCOUNT SUMMARY Account Num""": 


INQUIRIES

PreviouS Balance 56,095.64 Total Croon Une $15,100 P.O. Box 16296
Payment, Credile ·S300.00 AvailableCredl:t 89.988 Wilmlnglon. DE 19850-5296
Pu.cha...., Cash, Dabl'" +$19038 Cash Access line 89.tl6Il 

FinaflCe Charges +SI25.26 
 AVAilable for Cash S9.tl6Il PAYMENT ADDRESS 

New Balance 56.111.28 P.O. Box 94014 


Palaline, IL 60094-4014 


V!SITUSAT: 
wwwA;tta~2rnQj~ards 

Congmlulationsl Your credit line has been increascct Taka advantage of your enhanced 

Spending power to make pUrchases and transfer balances today 


FLEXIBLE REWARDS SUMMARY To redeem your Flexible Rewards points. caD 

Pmvoo.s points balance 
 1·800-603-2265, or log on to 


Points oomed on purchases !.his period 
 www.ChooseMyRewards.comfor24-houl 
access to your rewards program.Member-Gel-Member bonus points 

New lotal points balance 

TRANSACTIONS 

Trans Amount cW--. v',,-~SC~{ ,
Da~ R Merchant Name or T rBrl88ction Description Cred~ Debit 

k~ ~'-;~ 

~-..( -~lv-v~ 

FINANCE CHARGES 
Finance Charge 

Dally PerkJdic Rate Corresp Average Dally Balance Due To TransactiOn Accumulated f1NANCE 
Category 3Q days in cycle APR PModic Rate Fee Fin Charge CHARGES 
Purchases V.oee42":/o 24.24% 56,286.00 $12526 SO.OO SO.oo $125.26 
Cash advances V .06642"/0 24.24% SO.OO SO.oo SO.OO SO.OO SO.OO 

Total finanoocharges $126.26 

Effective Annual Percentage Rate (APR): 24.24% 

Please see Infofmatlon Aboul Your Accounl section for ba!anoo computation method. grace period, and other Important information. 

The Correeponding APR ia the rate 01 intere.s1 you pay when you carry a balance on any trensaction category 
The Effective APR represents your lolal finance charges ~ including transaction fees 
such as cash advance and barance transfer fees ~ expressed as a peroentage. 

IMPORTANIJiEWS ..... _~_______._~_____. ~___________ 

Claim your reward today! You sflll have time to claim your 

Thomas Kinka~ Utnographs! Simply go to 


www.r~a:rdcen!er com and 6t1tet 101312 where i! a$ka fer your 

certilicate number, Take advantage of thIs final opportunity 


to claim this exclusive collection! 


This Statement Is a Facsimile - Not an original 
()(XI N Z 02' 06/1210< Psge' of I otiSSfi. MA Mil, 67e46 MS10Cl000a00061't).4M1 

continues 

www.r~a:rdcen!er
http:intere.s1
www.ChooseMyRewards.comfor24-houl
http:56.111.28
http:56,095.64
http:56,111.28
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FOR ~~ ___ _ 



DdliftUI HlI.ttr-ICiI ~~ 

KEVIN M KELLY Statement Period: September 13 through October 12, 2006 
KEVIN M KELLY DC Account Number:  

Account Number:  

Amt: 100.00 

Ref. No.: 5060116202 Amt: 214.66 

Ref. No.: 6360605613 Amt: 82.88 

XI

-

Ref.  

......., 

Amt: 36.71 
-- - ._.. 

....._~__  

Am

 next page 
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BankofAmerica ~~ 

KEVIN M KELLY Statement Period: November 11 through December 11, 2006 
KEVIN M KELLY DC Account Number: 96 

Account Number: 

2439Kl'iIIIM. KlLl'l'DC 

 

"". 	 ft-,O-b 

.....----l $ -51J-----~OOU.AR6 ~ ~ 

IODDOOOSOOOt 

Ref. No.:  Amt: 50.00 

 

 uiJotia:(~-
 

~QlA.,Q',,*

"Ai.JlI.,""'" 

Continued on next page 
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o ReCycle, 



Kevin M. Kelly D. C. 

Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE IS THE REPAIRS AND MAINTENANCE LIST REQUESTED BY JOSEPH 
YOUNAN FOR THE 2006 TAX YEAR 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310 214-9555fax 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 9136280537]-6144 fax 80537]-6148 




Office:Repairs & Maintenance - Last year 
1/1/2006 through 12131/2006 

10/16/2007 Page 1 
Date Account Num Description Memo Clr Amount 

1/3/2006 BofA - Bush..  Ulysses Marth ... table repair Office:Repairs ... c -70.00 

2/9/2006 BofA - Busin ... Firestone repairs 1maintenance Office:Repairs ... c -152.92 

2/10/2006 BofA - Busin ... Firestone ...repairs 1maintenance Office:Repairs ... c -152.92 

3/31/2006 BofA - Busin ... 2  Firestone repairs 1maintenance Office:Repairs ... c -442.88 

4/4/2006 BofA - Busin ... Firestone ...repairs 1maintenance Office:Repairs ... c -442.88 

4/8/2006 BofA - Busin ... 2  Conejo Detail repairs I maintenance Office:Repairs ... c -185.00 

4/20/2006 BofA - Busin ...     

 Shaver Pontia ... repairs I maintenance Office:Repairs ... c -535.85 

5/1/2006 BofA - Busin ...  Rusnak BMW repairs / maintenance Office:Repairs ... c -1,495.00 

1/30/2006 BofA - Perso ... Thousand Oa... repairs / maintenance Office:Repairs ... c -19.95 

2/3/2006 BofA - Perso ... Valvoline Inst... repairs / maintenance Office:Repairs ... c -37.81 

3/31/2006 BofA - Perso ... Camino Real ... repairs I maintenance Office:Repairs ... c -80.00 

4/3/2006 BofA - Perso ... Aaa Ca Memb ...repairs 1maintenance Office:Repairs ... c -16.00 

4/3/2006 BofA - Perso ... Mike Ply Mobil. .. repairs I maintenance Office:Repairs ... c -58.25 

4/10/2006 BofA - Perso ... Thousand Oa... repairs / maintenance Office:Repairs ... c -20.95 

4/14/2006 BofA - Perso ... Firestone 0... repairs 1maintenance Office:Repairs ... c -61.66 

5/4/2006 BofA - Perso ... Janss Mall Ca ... repairs / maintenance Office:Repairs ... c -16.99 

5/4/2006 BofA - Perso ... Shell Oil 611 ... Dr. Rogers lunch Office:Repairs ... c -54.49 

5/8/2006 BofA - Perso ... Thousand Oa... repairs I maintenance Office:Repairs ... c -21.95 

6/13/2006 BofA - Perso ... Thousand Oa... repairs I maintenance Office:Repairs ... c -25.95 

8/2/2006 BofA - Perso ... Janss Mall Ca... repairs I maintenance Office:Repairs ... c -.18.99 

9/14/2006 BofA - Perso ... Thousand Oa... repairs / maintenance Office:Repairs ... c -20.95 

9/22/2006 BofA - Perso ... Valvoline Inst... repairs / maintenance Office:Repairs ... c -41.02 

9/26/2006 BofA - Perso ... Janss Mall Ca... repairs / maintenance Office:Repairs ... c -51.17 

10/4/2006 BofA - Perso ... Thousand Oa... repairs / maintenance Office:Repairs ... c -20.95 

10/19/2006 BofA - Perso ... Thousand Oa... repairs I maintenance Office:Repairs ... c -17.95 

11/13/2006 BofA - Perso ... Thousand Oa... repairs I maintenance Office:Repairs '" c -17.95 
~ ~~ -.  ..~--,~ .. 

1/1/2006 - 12131/2006 -4,165.38 

TOTAL INFLOWS 0.00 

TOTAL OUTFLOWS -4,165.38 

NET TOTAL -4,165.38 
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Office:Repairs & Maintenance - Last year 
1/1/2006 through 12131/2006 

10/2/2007 Page 1 
Date Account Num Description Memo 

.....--~-----......---
Category Clr Amount 

1/3/2006 BofA - AJlysses Marthans Office: Repair... c -70.00 
21912006 BofA - Bu... Firestone Office:Repair... c -152.92 
2110/2006 BofA - Bu... Firestone DES:... 10:2101 INDN:14... 0ffice:Repair... c -152.92 

3/31/2006 BofA - Bu... Firestone Office:Repair... c -442.88 
4/412006 BofA Bu... Firestone DES: ... 10:2149 INDN:14... 0ffice:Repair... c -442.88 
4/8/2006 BofA - Bu... 0 Conejo Detail Office:Repair... c -185.00 
4/20/2006 BofA - Bu... 2 Chrylser Office:Repair... c -84.95 
4/25/2006 BofA - Bu... Shaver Pontiac Jeep Office:Repair... c -535.85 
5/112006 BofA - Bu... Rusnak BMW BMW Office:Repair... c -1,495.00 
1/3012006 BofA - Per ... Thousand Oaks Han ...RD #7802 PURCHASE ...Office:Repair... c -19.95 
2/312006 BofA - Per. .. Valvoline Instant Oil ... RD #7802 PURCHASE ...Office:Repair... c -37.81 

3/31/2006 BofA - Per .. . Camino Real Towin... 802 PURCHASE #2424 ... Office: Repair ... c -80.00 
4/312006 BofA - Per ... Aaa Ca Member Pa... #7802 PURCHASE #24 ... 0ffice:Repair... c -16.00 
4/312006 BofA - Per ... Mike Ply Mobil Servi ... D #7802 PURCHASE # ... Office:Repair... c -58.25 
411 0/2006 BofA Per.. . Thousand Oaks Han...RD #7802 PURCHASE ...Office:Repair... c -20.95 
4114/2006 BofA - Per ... Firestone 001457... 0 #7802 PURCHASE # ... Office:Repair... c -61.66 

5/4/2006 BofA - Per ... Janss Mall Car Was ... RD #7802 PURCHASE ...0ffice:Repair... c -16.99 
5/4/2006 BofA - Per ... Shell Oil 61106228 ... Dr. Rogers lunch Office:Repair... c -54.49 
5/8/2006 BofA - Per ... Thousand Oaks Han... RD #7802 PURCHASE ...Office:Repair... c -21.95 
6/13/2006 BofA - Per .. . Thousand Oaks Han ... RD #7802 PURCHASE ... Office:Repair... c -25.95 

8/212006 BofA - Per .. . Janss Mall Car Was... Office:Repair... c -18.99 
9/14/2006 BofA Per... Thousand Oaks Han... RD #7424 PURCHASE ...0ffice:Repair... c -20.95 
9/2212006 BofA - Per .. . Valvoline Instant Oil... Office:Repair... c -41.02 
912612006 BofA - Per .. . Janss Mall Car Was... Office:Repair... c -51.17 

10/4/2006 BofA - Per .. . Thousand Oaks Han... Office:Repair... c -20.95 

10/19/2006BofA Per... Thousand Oaks Han ... RD #7424 PURCHASE ...Office:Repair... c -17.95 

11/1312oo6BofA Per.. . Thousand Oaks Han.. .RD #7424 PURCHASE ...Office:Repair... c -17.95 
11112006 -12131/2006 4,165.38 

TOTAL INFLOWS 0.00 

TOTAL OUTFLOWS 4,165.38 

NET TOTAL -4,165.38 



Kevin M. Kelly D.C. 
Doctor ofChiropractic 

- Spinal Specialist 

HARRY, 


HERE ARE THE MEALS AND ENTERTAINMENT EXPENSES REQUESTED BY 
THE IRS. ALL OF THESE EXPENSES MEET THE DIRECTLY RELATED TEST IN 
THAT 

"THE MAIN PURPOSE OF THE ENTERTAINMENT ACTIVITY IS THE CONDUT 
OF BUSINESS, BUSINESS WAS ACTUALLY CONDUCTED DURING THE 
ACTIVITY QND THE TAXPAYER HAD MORE THAN A GENERAL 
EXPECTATION OF GETTING INCOME OR SOME OTHER SPECIFIC (IN MY 
CASE PATIENTS OR PATIENT REFERRALS) BENEFIT AT SOME FUTURE 
TIME". PER THE IRS PUBLICATION 463 PIO - DIRECTLY RELATED TEST. 

KEEP IN MIND, MR. YOUNAN THREW ALL OF THESE EXPENSES OUT FOR 
2004 AND 2005 EVEN THOUGH I PROVED TO HIM THEY WERE BUSINESS 
RELATED AND MET THE STANDARDS SET FORTH IN THE IRS PUBLICATION 
463. 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310214-9555 Jax 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805 371-6144Jax 805371-6148 




Office:Meals &Entertainment - Last year 
111/2006 through 12131/2006 

10/2/2007 Page 2 
Date Account Num Memo CI Amount 

4/14/2006 BofA - Perso .. . 

5/8/2006 BofA - Perso .. . 

5/9/2006 BofA - Perso .. . 

5/912006 BofA - Perso ... 

5/10/2006 BofA - Perso .. . 

5/16/2006 BofA - Perso .. . 

5126/2006 BofA - Perso .. . 

6/5/2006 BofA - Perso ... 

6/6/2006 BofA Perso ... 

6/6/2006 BofA - Perso .. . 

6/6/2006 BofA - Perso ... 

61712006 BofA - Perso .. . 

61712006 BofA Perso.. . 

6/912006 BofA - Perso .. . 

6/12/2006 BofA - Perso ... 

6/12/2006 BofA - Perso ... 

6/14/2006 BofA - Perso ... 

6126/2006 BofA - Perso .. . 

6/26/2006 BofA - Perso ... 

6/27/2006 BofA - Perso .. . 

71312006 BofA - Perso .. . 

7/17/2006 BofA - Perso ... 

7/20/2006 BofA - Perso .. . 

7/27/2006 BofA - Perso ... 

8/3/2006 BofA - Perso ... 

8/10/2006 BofA - Perso .. . 

8/15/2006 BofA - Perso .. . 

8/16/2006 BofA - Perso ... 

8/21/2006 BofA Perso.. . 

8/28/2006 BofA - Perso .. . 

9/1/2006 BofA - Perso.. . 

9/5/2006 BofA - Perso ... 

9/1112006 BofA - Perso.. . 

9/2512006 BofA - Perso .. . 
9/29/2006 BofA - Perso ... 
9/29/2006 BofA - Perso ... 

1011 0/2006BofA Perso... 

10/26/2006BofA - Perso... 

11/9/2006 BofA - Perso... 

11/20/2006BofA - Perso... 

11/2112006BofA- Perso... 

11/28/2006BofA - Perso... 

1214/2006 BofA Perso... 

1214/2006 BofA - Perso... 

12/29/2006BofA - Perso... 

Moz Budda ... Client Dinner - Lead Bldrs Office:Meals & E ... c -160.00 
Indian Spri... Pros Clients - Tim & Nadia Office:Meals & E ... c -89.00 
Blend 05/0... Client Dinner Rice Office:Meals & E ... c -293.52 

The Wine ... June party - pros clients, Lead/C&H/rice ... Office:Meals & E ... c -314.81 

The Home ... Party fixtures llightsl misc Office:Meals & E. .. c -253.86 

Tuscany II ... #7802 PURCHASE ... 0ffice:Meals & E ... c -149.95 

lin Bistro A ... Lead Bldrs 

Morton's Of... Dr. Gilhooly 

Cosmos 06... Joleen - owner wcomp 

Yard House ... Dr. Nelson 

Arnold Pal... Dr. Gilhooly 

The Alamo ... NP Cassie - Neck painlHA 

Sienna Deli... K2 - Bus Cards 

Roxys Fam ... GBreitman TO 

California P ... Gretchen - Billingl CollI marketing 

Tryst 06/09 ...Lead Bldrs R Galaviz 

Bandits Gril...Atty Frank Iannaccone 

Office:Meals & E... c -84.00 

Office:Meals & E. .. c -119.34 

Office:Meals & E ... c -16.65 

Office:Meals & E. .. c -43.83 

Office:Meals & E ... c -63.88 
Office:Meals & E ... c -73.60 

Office:Meals & E ... c -9.38 

Office:Meals & E ... c -25.84 

Office:Meals & E. .. c -32.73 

Office:Meals & E ... c -371.03 
Office:Meals & E ... c -28.34 

Maui MounLD #7802 PURCHASE # .. Office:Meals & E. .. c -115.00 

Lahaina Sf... Ron Galaviz - Lead Bldrs Office:Meals & E. .. c -369.89 

Tommy Ba ... Ron Galaviz Lead Bldrs Office:Meals & E... c -146.92 

Bandits Gril...ATTY Steve Debis Office:Meals & E. .. c -43.82 

Pf Changs ... Atty - Iannaccone Office:Meals & E ... c -51.27 

The Alamo ... Tri County Elect - Jack Office:Meals & E. .. c -58.79 

The Alamo ... Tri County Elec - Jack 1 Naked Juice - D ... Office:Meals & E. .. c -76.35 

Cresencian ... #7424 PURCHASE #  ... 0ffice:Meals & E ... c -7.09 

California P ... K2 - Danielle Cards 

L G S Prim ... Art & Vivian Rice Chiropracitc & RE 

lin Bistro A .. Lead Builders 

Cresencian... K2 - Lawndale 

Exotic Sush ... Dr. Celaya - Practice sale 

California P ... RLevine - atty TO 

Johnny Roc ... Dr. Celaya 

Crown& An ... J.Jenkins Southern Wine & Spirits 

Finns SeaL Angela & Her husband - LBP 
Pf Changs ... Sean Olney - Marketing 
Piatti Thous ... Atty - Wabby 

Doubletree ... Clients Rice 

Office:Meals & E ... c -6.96 

Office:Meals & E. .. c -116.08 

Office:Meals & E ... c -33.25 

Office:Meals & E ... c -11.04 

Office:Meals & E ... c -104.16 

Office:Meals & E ... c -31.98 

Office:Meals & E. .. c -27.87 

Office:Meals & E. .. c -129.25 

Office:Meals & E ... c -75.29 
Office:Meals & E ... c -37.97 

Office:Meals & E ... c -48.67 

Office:Meals & E ... c -498.44 

The Alamo '" Maureen Amgen boss has headaches ... Office:Meals & E. .. c -61.01 

Sisley Italia ... R Galaviz discusssed daughters treatm ... Office:Meals & E ... c -39.85 

Finns SeaL 7424 PURCHASE 9 ... 0ffice:Meals & E. .. c -100.66 

Wood Ranc ... 7424 PURCHASE ... 0ffice:Meals & E ... c -44.35 

lin Bistro A. .. #7424 PURCHASE 8 ... Office:Meals & E ... c -91.51 

Regional- P ...424 PURCHASE 0ffice:Meals & E. .. c -13.71 

Pf Changs ... PURCHASE Meals & E. .. c -48.65 

Costco Wh... Holiday Party - Staff lAtty's 1MD's Office:Meals & E... c -225.59 
--_... ...--...---...~ ...--.. "'~-'--"'-'--"-'--"'--"--"'--'~""-----

111/2006 -12/31/2006 -10,197.82 

0.00 

TOTAL OUTFLOWS -10,197.82 

NET TOTAL -10,197.82 

TOTAL INFLOWS 

http:10,197.82
http:10,197.82
http:10,197.82


Office:Meals & Entertainment - Last year 
1/112006 through 12131/2006 

101212007 Page 1 
Date Account Num Memo CI Amount 

1/312006 BofA - Busin... Bkofameric... office staff Office:Meals & E .. c -300.00 
21212006 BofA Busin... Bkofameric... Marketing lunches atty - Fleg/Nelson/Lutz Office:Meals & E .. c -300.00 
2/9/2006 BofA - Busin... Bkofameric... Atty LMoss & staff Office:Meals & E .. c -300.00 
3120/2006 BofA - Busin... Bkofameric... Atty Flannaccone & staff (Becky) Office:Meals & E ... c -100.00 
4/6/2006 BofA - Busin... ...Chase Car... Office:Meals & E .. c -75.00 
5/16/2006 BofA - Busin ... 2214Green Acres Atty/Client Party Office:Meals & E .. c -S41.30 
8/29/2006 BofA - Busin... Bkofameric... Atty lunch Frank Iannaccone Office:Meals & E .. c -60.00 
1/3/2006 BofA - Perso... Vans Sto... PS Office party Office:Meals & E .. c -175.09 
1/3/2006 BofA Perso... Jensen's 1 ... PS Christmas Party Office:Meals & E .. c -59.70 
1/3/2006 BofA Perso... Indian Spri ... AnY ps Office:Meals & E .. c -89.00 
1/912006 BofA Perso... Finns SeaL Pros Client - Amanda Office:Meals & E .. c -18.89 
1/912006 BofA Perso... California P ... Atty Lunch RFleg Office:Meals & E .. c -22.76 
1/9/2006 BofA Perso... Bella Luna LClient Dinner Dr. Gilhooly Office:Meals & E .. c -47.46 
1/17/2006 BofA - Perso... Bristol Far. .. Client galaviz Office:Meals & E ... c -110.63 
1130/2006 BofA - Perso... Chapelli's ... Pros Clients - Rice Office:Meals & E ... c -113.79 
1/3012006 BofA - Perso ... Jensen's 0 ... Dr. Nelson Office:Meals & E ... c -96.95 
2/612006 BofA - Perso ... Lamppost... Client Dinner Galaviz Office:Meals & E ... c -50.62 
219/2006 BofA - Perso ... Beaurivage... Atty Fleg Office:Meals & E ... c -190.50 
2110/2006 BofA - Perso .. . Pf Changs ... Clients Galaviz Office:Meals & E ... c -44.90 
2113/2006 BafA - Perso ... Finns SeaL. Sugarl Spice - Bruce (stafff trtment) Office:Meals & E ... c -21.03 
2/1512006 BofA - Perso ... The Alamo ... Pros Clients - Lloyd's Plumbing Office:Meals & E ... c -44.03 
2/16/2006 BofA - Perso ... New York-n ... Lead Bldrs I Art Rice Office:Meals & E ... c -239.79 
2/1612006 BofA - Perso .. . Pf Changs ... Pros Client - Keith (bartender) Back pain Office:Meals & E ... c -75.11 
2/17/2006 BofA - Perso .. . Vons Sto... Clients - Elias Office:Meals & E .. c -134.77 
2/21/2006 BofA - Perso .. . Jensen's Fi... Clients Elias Office:Meals & E .. c -115.72 
2/21/2006 BofA - Perso ... Williamsso... Clients Elias Office:Meals & E .. c -169.55 
2/21/2006 BofA - Perso .. . The Upper ... Clients Elias Office:Meals & E .. c -28.45 
2/21/2006 BofA - Perso ... Williamsso... Clients Elias Office:Meals & E .. c -29.00 
2/21/2006 BofA - Perso ... Yard House ...Dr. Nelson Office:Meals & E ... c -32.80 
2/21/2006 BofA Perso... The Upper ... Clients Elias Office:Meals & E ... c -41.30 
2/21/2006 BofA Perso... Century Ra... Clients Elias Office:Meals & E ... c -42.00 
212112006 BofA - Perso ... Jensen's 0 ... Clients Elias Office:Meals & E ... c -42.22 

212212006 BofA Perso... The Alamo ... Clients Tri County Electric - Jack Office:Meals & E ... c -46.77 
2127/2006 BofA Perso... Jensen's 0... Pros Clients - Rice Office:Meals & E... c -50.89 

2127/2006 BofA - Perso ... Tommy Ba... Dr. Nelson Office:Meals & E ... c -59.26 
2/28/2006 BofA - Perso .. . La Quinta B...Art Rice Office:Meals & E ... c -32.21 
3/112006 BofA - Perso ... Jillian's 021... Dr. Nelson Office:Meals & E ... c -154.30 
3/1/2006 BofA - Perso .. . The Alamo ... Maureen Amgen - back pain Office:Meals & E .. c -44.04 
3/1/2006 BofA - Perso .. . JilJian's 02/... Dr. nelson Office:Meals & E .. c -4S.00 
3/6/2006 BofA - Perso .. . Beverages... BBQ - Clients Office:Meals & E .. c -190.66 
31712006 BofA - Perso .. . Modo Mio... Art Rice Office:Meals & E .. c -204.17 
3/S/Z006 BofA - Perso .. . The Alamo ... Maureen Amgen Office:Meals & E .. c -40.61 
3/10/2006 BofA - Perso .. . Bauducco's... Pros Client - 24K Green Landscape Office:Meals & E .. c -51.06 
3/23/2006 BofA - Perso .. . Side Street ... Client Brkfst - 24K green Landscape Office:Meals & E .. c -29.33 
312312006 BofA - Perso .. . Havana Ma ... Staff mtg Office:Meals & E .. c -31.63 

3127/2006 BofA - Perso ... II Fomaio - ... Client Dinner - Galaviz Office:Meals & E ... c -70.91 

3127/2006 BofA - Perso .. . II Fomaio - ... Client Dinner Galaviz Office:Meals & E ... c -90.56 
4/3/2006 BofA - Perso .. . Finns SeaL Client Lunch - C&H Constr. Office:Meals & 1:... c -18.89 
4/312006 BofA Perso... Yard House ...Dr. Nelson Office:Meals & E ... c -39.03 

4/412006 BofA Perso... Fleming's # ... Dr. Nelson Office:Meals & E ... c -131.47 
41712006 BofA - Perso ... Finns SeaL Stephanie Headaches Office:Meals & E ... c -106.49 



Kevin M. Kelly D. C. 

Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE IS THE TAX STATEMENT REQUESTED BY THE IRS AND PREPARED BY 
PAY-CHEX. IT IS FOR MY EMPLOYEE, ERICKA NUNEZ. 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310 214-9555fax 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805371-6144 fax 805 371-6148 




26278.00 
6 

26278.00 
8 Allocated tips 

10 Dependent care beneiits 

KELLY 
12 Delerred compensation 

381.07 

Under penalties of pequry, I declare that I have examined this return and accompanyrng documents, and. to the best of my knowledge and belief, 
they are true. correct, and complete. 

Signature II- REFERENCE COpy PREPARED BY PAYCHEx'Title II- DO NOT FILE. Date II-

Deparlment of the Treasury 
Internal Revenue Service

Form W-3 Transmittal of Wage and Tax Statements 2006 

DO NOT FILE 


YOUR FEDERAL W-2 & W-3 DATA 

IS FILED ELECTRONICALLY 


06364 TAXPAY® M340 




DE 7 EDD 01351 11111111111111111111111111111111111111111111111111 •00070101 

2006
YEAR ENDED 12 31 06 DUE 01 01 07 DELINQUENT 01 31 07 

480 2062 20083-M340 TAXPAY 06364 



 





 

C. TOTAL WAGES PAID THIS YEAR 26 278 00 
D. UNEMPLOYMENT INSURANCE (Wages to $ 7,000 

4.00 % X 7 000 00 280 00 

E. EMPLOYMENT TRAINING TAX 

0.10 % X 7 00 

F. DISABILITY INSURANCE (Total Employee wages up to a maximum limit) 

0.80 % X 26 278 00 210 22 

G. CALIFORNIA PIT WITHHELD 595 35 

H. SUBTOTAL 1 092 57 

I. LESS PREVIOUS PAYMENTS 1 092 57 

J. TOTAL TAXES DUE OR OVERPAID 00 

I declare that the information herein is correct l() the best of my knowledge and belief. 
REFERENCE COpy 

PREPARED BY PAYCHEX DO NOT FILE 


• Phone Dale 

MAlL TO: State of Californi3 I Employment Development Department I P,O. BOl< 826286 I Sacramento, CA 94230-6286 
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Kevin M. Kelly D. C. 

Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE IS THE INFOR FOR THE SALE OF OUR HOMES. INCLUDED IS THE 
FIGURES SHOWIONG THE 18K LOSS ON OUR INDIO HOME. 

I HAVE SPOKEN WITH MY ACOUNTANT REGARDING THE CAPITOL GAINS 
ON THE OTHER 2 HOMES AND WAS TOLD THAT MY WIFE WAS ELIGIBLE 
FOR THE CAPITOL GAINS CREDIT ON THE OAK PARK CONDO AND I WAS 
ELIGIBLE FOR THE CAPITOL GAINS CREDIT FOR THE RACQUET CLUB HOME 
PER IRS CODE 121, WHATEVER THAT MEANS. 

SHOULD YOU HAVE ANY QUESTIONS REGARDING THIS DEDUCTION YOU 
MAY CONTACT MY FORMER ACOUNT ANT GERRY BREITMAN AT 805 857
3545. 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310214-9555 fax 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805371-6144 fax 805371-6148 




o LAY·A·WAY PAYMENT 

o LAY·A·WAY 0 CREDIT o GIFT CERTIFICATE 

    

warranty on appltcable merchandIse and hi In good condition and agree to a/l conditions I 

---.-~.~~--p.o. # --...--
CUSTOMER SIGNATURE DATE CUSTOMER SIGNATURE DATE 



________ _ 

~New D Upgrade D Downgrade 11111111111111111111111111111111111111111 I1I1 ~ 
I 637PI19 

GE Security, Inc. - Receipt 

Conejo Valley Association of REAL TORS® 

Keyholder Information 

I , 
First Name 

DisplayKEY Cradle and is billed annually Insurance l__...__'-'_a___y'----8t_h____---' 

D eKEY Professional or D eKEY Basic 

Monthl:r::.Debit Date Fee Total 

II I [. [ I.· [ [ . [ I [ [ I I [ [ [ 

Items 

DisplayKEY 
Service 

DisplayKEY 
Replacement 

El DisplayKEY Service DYes [}No 

Insurance COIIers purchased DisplayKEY and 

! 
Annual Due Date 

I May 8th 
Fee 

L-___. __.... ___--' 

~D_u_eQ.a _____~ Fee.. te 

C ............. - + _~----' 

r-- ""1 of the month eKEY Prof. • [-~ + '----_.._ ......--' 

Monthly Debit Date 

eKEY Basic [=_~.-.] of the month + 

Companion Key DYes 


Companion Key Serial Number 


Misc. 
Fees 

o Returned Check Fee 

Check Number: Other Payment Type Information: 

Payment 
Type 

i (Payable to Supra) Must be converted to check payable to Supra 

Taxes calculated at: 

[J~Activation Fee o Liquidated Da.~ Fee 

o Key Replacement Fee o Other: 

Payment Total 

Acceptance of the product I have chosen constitutes agreement to the terms and conditions of this document and my obligations hereunder, 
even if I fail to acknowlege below. 

Signature Date Keyholder ~c\<.f\ow\edgement 

While· OS Silfing Yef(QW SQiilrdlAssn/MLS Pink Keyhorder 



Conejo Valley Association of REALTORS 

463 Pennsfield Place Suite 100 

Thousand Oaks CA 91360-5571 


Office Phone: (805) 495-4681 Fax Phone: (805) 495-7713 


(OllfJIJ VALL~ 
463 PElIsrrnD PLott 

INOUSAIID O~KS, CA 91360 

Gretchen L Reep 
Tim Freund REALTORS 
1915 Hidden Oak Court 
Thousand Oaks CA 91320 

IERI1I11~L 10: 
NERCH~1I1 H: 0084015U4 

359210273884 
vISA 

~~LEXXXXXXXXX6623 
BAICIi: 000141 
DME: JUL 14. 06 
SQ: G05 . 

I1/VDI C£; 041411 
TIN£: 14:37 

~UTH I/O: 014373 

Receipt Date 
Receipt # 
Member # 
Office # 

07/24/06 
59221 
95435 

1232 

Item 
Qty Code Description 

Invoice # 
 

 

CAR Proc. Fee 

TOTAL 

CUSTo/-1ER 

$883.92 

COpy 

Unit 
Price 

67.500 
52.000 
67.500 
30.000 

Extended 
Amount Taxable 

67.50 
52.00 
67.50 
30.00 

Invoice Total 
Amount Applied 

217.00 
217.00 

Amount Due 0.00 

Invoice # 07/24/06 
1 MLS Access Fee 
1 MLS Agent Init. Fee 
1 REALTOR Init. Fee 

190.000 
100.000 
150.000 

190.00 
100.00 
150.00 

Invoice Total 
Amount Applied 

440.00 
440.00 

Amount Due 0.00 

Invoice # 8 07/24/06 
1 6 Key Issuance Fee 
1 2 Key Lease Fee 

50.000 
164.960 

50.00 
164.96 * 

Sub Total 
Tax 

214.96 
11.96 

Invoice Total 
Amount Applied 

226.92 
226.92 

Amount Due 0.00 

Payment TypelNumber Total Applied This Receipt 883.92 

Visa 
****
Visa 

Total Previous Payments 
Balance Due on Above Invoice(s) 

0.00 
0.00 

Page: 1 



3481 Old Conejo Road, Suite 104 INVOICE 
Newbury Pari" CA 91320-2196 
Pilone: 805.498.4746 

DATE NUMBERFax: 805.498,7773 
devinepl'inl@eal'ltllink,nel 
www.devinepl.inling.com 09/19/06 

GRETCHIN KELLY 

P.O. NUMBER rERMS ".' REP: 'SHIP 
'c',:

VIA ;:. 
, 

f 
. ,. . .. ' . :'.: 

F.O.B. 
'. " 

,." PROJECT 

'" 
QUANTITY 

}... 

ITEM COOE 'Wei~~IPTI~~t'vvm\::al, '" 
, 

,. 
-'

;. .' ..... ' ...., :. 
PRICE

. 

',' ,.-: , .' 

"., . AMOUNT 

25 

25 

Thank you 

COLOR SHEE 

COLORSHEE 

for your business. 

SHADOW RIDGE - 100# GLOSS TEXT I 4/0 

RAQUETCLUB -100# GLOSS TEXT /4/0 
Sales Tax 

0.86 

0.86 
7.25% 

TOTAL 

21.50T 

21.50T 
3.12 

~~O.J.'::; 

http:www.devinepl.inling.com


Conejo Valley Association of REALTORS 

463 Pennsfield Place Suite 100 

Thousand Oaks CA 91360-5571 


Office Phone: (805) 495-4681 FaJ< Phone: (805) 495-7713 


Gretchen L. Reep Receipt Date 09/20/06 
Tim Freund REALTORS Receipt # 

 

Item Unit Extended 
Qty Code Description Price Amount Taxable 

Invoice #
1 9077 Flags/2 colors 13.500 13.50 * 

InVOice Sub Total 13.50 
Tax 0.98 

Invoice Total 14.48 
Payment Type/Number Total Applied 14.48 

Visa Balance Due 0.00 
"*****

Change 0.00 

Page: 1 



 
463 Pennsfield Place Suite 100 

IERi'lII~AL 10: 008407504 

l'IERCHAIlI H: 359l10Z73S84 Thousand Oaks CA 91360-5571 

UlS ~ Phone: (805) 495-4681 Fax Phone: (805) 495-7713 
U  
SALE 
BAlCH: 000190 IIlUOlC£: 090901 

DATE: ocr 03, 06 1II1E: 12:14 

SQ: 007 AUTH 110: 012142 

$3.05TOTAL Receipt Date 10/03/06 

s Receipt # 60256 


CUSTOMER COpy Jrt Member # 95435 

J1320 Office # 1232 


Item Unit Extended 
Qty Code Description Price Amount Taxable 

Invoice #  10103/06 
2 9200 Comb Erthquk/Envnnmtl Bk 1.420 2.84 * 

Sub Total 2.84 
Tax 0.21 
Invoice Total 3.05 
Amount Applied 3.05 

Amount Due 0.00 

Payment Type/Number Total Applied This Receipt 3.05 
Visa Total Previous Payments 0.00 
********  Balance Due on Above Invoice(s) 0.00 
Visa 

Page: 1 



-----

CQIlEJU UAltft· MJ~i)"l.""" 
463 PEHSFIELD PUiCEHlOO 
'HOUSAIIO OAKS, CA 

SALE 
BATCH: ~0!:' 
D~l(: 0[( [i~~ 

SO: 010 

;IlUOm: Ij34370 
TIl1E: 12:4B 

AU1H 110: 1)12483 

TOTAL $334.00 

CUSTONER COpy 

Item 
Qty Code Description 

Conejo Valley Association of REALTORS 
463 Pennsfield Place Suite 100 
Thousand Oaks CA 91360-5571 

Phone: (805) 495-4681 Fax Phone: (805) 495-7713 

Receipt Date 12/05/06 
Receipt #  
Member # 95435 
Office # 1232 

Unit Extended 
Price Amount Taxable 

Invoice #  12/01/06 
1 0740 CVAR REALTOR Dues 155.000 155.00 
1 0751 NAR Dues 94.000 94.00 
1 0760 CAR Dues 135.000 135.00 

Invoice Total 384.00 
Amount Applied 384.00 

Amount Due 0.00 

Payment Type/Number Total Applied This Receipt 384.00 

Visa Total rre.iG~:s Payments 0.00 
**  Balance Due on Above Invoice(s) 0.00 
visa 



THIS IS A LEGAL DOCUMENT. EXECUTION OF THIS AGREEMENT. INCLUDING THE 
PRECEDING 3 PAGES IN ADDITION TO THIS PAGE, SHALL OBLIGATE THE PARTIES 11111111111111111111111111111111111111111 I111 ~ 
TO PERFORM AS PROVIDED HEREIN. 637EA22 

Conejo Valley Association of REAL TORS® 
KEYHOLDER, member of GE Security, Inc.: 

By: 
Signature: 

Name: Daniel J. Gromko
Name: 

Title: V.P., Finance 
4001 Fairview Industrial Drive S.E. 
Salem. Oregon 97302-1142 

Mailing 
Address: [           

       

10: 

A. Software Type and 
Monthly System Fees o 

eKEY Professional 
(monthly) 

$27.62,09/26/05 09/25/09 

System Fees are subject to all 
applicable tax and any annual 

adjustment. 

o 
eKEY Basic 
(monthly) 

$17.62, 09/26/05 • 09/25/09 

System Fees are subjeclto all 
applicable tax and any annual 

adjustment. 

B. Payment and Card Authorization I authorize GE to initiate debit/credit entries on my credit/debit card for the monthly System Fee. 

Cardho
    

    
 

   

 Zip: I I ! ! I I 

Cardholder 

Signature: 


II. DisplayKEY 

A. Annual System Fees m.;'
Ii.J 
DlsplayKEY & Cradle 
(annual) 

B. Replacement Insurance 

$86.64. 09126/05-05/07/06; 

$197.96 annually. 05/08/06-05/07109; 


$65.98, 05/08/09·09/25/09 

System Fees are subject to aU 
applicable tax and any annual 

adjustment. 

o I elect to purchase Loss and Theft Insurance on my DisplayKEY and Cradle, and understand that: 

1. I will be billed the insurance fee of $25.00, plus tax, if applicable, each year on the annual billing date for Service. 
2. each claim is subject to investigation by GE. 
3. I am entitled to terminate this insurance upon written notice to GE, Attention:-GE Security Supra, PO Box 981484, E! Paso, TX, 79998-1484, or 
faxed to GE Security Supra at 915-217-2557 if termination is within 10 business days of the annual billing date. 
4. if this Keyholder Agreement or the insurance is terminated for any reason, I will not be entitled to a refund for any amounts paid for this 

insurance. 

EtJ I decline Replacement Insurance upon execution of the Keyholder Agreement 

page 40f4 

White - GE Billing Dept Yellow - Board/AssllfMLS . Pink - Keyholder 

1 



3481 Olel COllejo Road, SUite 104 INVOICE 
NewlJury Park, CA 91320-2196 

Pilolle: 805.498.4746 
DATE NUMBER

Fax: 805.498.7773 
(levilleprilll@earlillillk.net 

07/25/06 260948www.(ievilleprilltillg.colll 

GRETCHIN KELLY 

:<.'.' c.,' : .. , •. , 

P.O. NUMBER TERMS ..... ··F"tfs. 

07/?r::./Of. Cnd Will C~I 
.. '.' 

PR()JECT 

QUANTITY AMOUNTITEM CODE 

100 BUSINESS C 12-PT CIS - PMS 287 -1/0 0.45 45.00T 

TYPESETTlN::; TYPESETTING 25.00 25.00T 
Sales Tax 7.25% 5.08 

',. "j 

!~'I ! f } (] ~!J i<. l: i, !,. .. ri rI, .
C. ", ' 

'URCHASER SIGN HERE 

x . 
-ardholde; acknowledges receipt of goods an<llor services In the 
;mount 01 the Total shown hereon and agrees to perform the 
:)bllgatlons set forth In the Cardholder's agreement with the Issuer. 

lJQ2.LIU!:!.~N~:,k;~~jLA.f','-s"'s---1-__',T/';:-l::="~~",C~"C.CP,-"IP~T:--IO:c..N_____r_P_R._IC_Ef "'<I~OUN:T 1 

~~--+--T,·~···~------------t---l- if 

DATE.; 

REFERENCE NO 
REGJDEPT 

FOlln'CHECK NO 
SERVER 

SALES SLIP 

CLERK 

SUB 
TOTAL 

TAX I 

1\ 

>
0.. 
o 
U 
0: 
UJ 
:E 
o 
I
en 
::> 
u 

IMPORTANT: RETAIN THIS COpy FOR YOUR RECORDS 

..:<, .. " ".',.. :"'. 
Thank you for your business. "TOTAL 

,', ,','.... '. :.' 

www.(ievilleprilltillg.colll
mailto:levilleprilll@earlillillk.net


34tH Old Conejo Road, Suite 104 
 INVOICE 
Newhury Park, CA 91320-2196 

Phone: 805.498.4746 


DATE NUMBERFax: 805.498.7773 
devineprint@eal'lhlink.nel 09/07/06 261165 

www.devinepl'inting.Gom 

GRETCHIN KELLY 

P~O. NUMBER TERMS 

QUANTITY ITEM CODe 

25 COLOR SHEE 

Thankyou fQryour business. 

21.50T 0.86- 100# GLOSS TEXT / 

7.25% 1.56 

www.devinepl'inting.Gom
mailto:devineprint@eal'lhlink.nel


Conejo Valley Association of REALTORS 

463 Pennsfield Place Suite 100 

Thousand Oaks CA 91360~5571 


Office Phone: (805) 495-4691 Fax Phone: (805) 495-7713 


Gretchen L. Reep Receipt Date 0
Tim Freund REAL TORS Receipt # 

 
Office # 1232 

Item Unit Extended 
Qty Code Description Price Amount Taxable 

Invoice # 8
12 Brochure Box on/Stake 

 

 
IERMIiIAL 
NERCHAliI n: 
urSA 
#  

DAlE: SfP 81.· 06 IHl£: 15:57 
SQ: 610 AUIH 110: 015573 

TOTAL $20.00 

CUSTDI'lER COPV 

18.650 18.65 * 

Invoice Sub Total 18.65 
Tax 1.35 

Invoice Total 20.00 
Total Applied 20.00 

Balance Due 0.00 

Change 0.00 

Page: 1 



3481 OleJ COllcjo ROGe] , Suilc 104 INVOICE 
Newbury Park, CA 91320-2196 
Phone: 805.498.4746 

DATE NUMBERFax: 805.498.7773 
clevincprint@carthlink.nel 09/08/06 261177 
www.(levinfll)f.inUng.com 

GRETCHIN KELLY C  


P.O. NUMBER TERMS REP SHIP 

09/08/06 

. DESCRIPTION QUANTITY ITE.M CODe. 

25 COLOR SHEE 

IRCHASEfi SIGN HERE SALES SLIP 

IMPORTANT; RETAIN THIS COpy FOR YOUR RECORDS ;d~lder acknowledgesreceipt OT~goOds"'an~r"'~;rvices Inthe 
.ount of the Total shown hereon and agrees to perform the 
ligations set forth In the Cardholder's agreement with the Issuer. 

F]).B. 

'PRIOS AMOUNT 

# GLOSS TEXT / 0,86 2l.50T 

7.25% 

>a. 
o 
(,) 

0: 
W 
:?: 
o 
I
(J) 
::J 
(.) 

$23.06 


1.56 

http:www.(levinfll)f.inUng.com
mailto:clevincprint@carthlink.nel


Invoice #2270 	 09/01/2006 

Bill To: 
Gretchen Kelly 

Prepared By: 
Signs Now! 

Phone:  Fax: Phone: 805-373-0905 Fax: 805-373-6090 

Description: 

Quantity Description Each Amount Tax 


1 Alum .040 Sign - 18" x 24" OS 	 $79.00 $79.00 $5.73 

Frame - Metal for 18" x 24" $29,00 $29.00 $2.10 

TOTALS Subtotal: $108,00 

Sales Tax: $7,83 

Total Due: $115.83 

Thank you! 

Terms: 

Method Paid: 

Date Paid: 

Check Number: 


Deposit Amount: ________ Date: 
 _-.:'---,'-
Received by: 	 Date: --'-_....:'--

I-

ii

f'"-~

IX 	 enCi ~ ,~ ~ 



Conejo Valley Association of REALTORS 






 


Gretchen L. Reep Receipt Date 09/13/06 
   
 

 Office # 1232 

Item Unit Extended 
Qty Code Description Pric..e Amount Taxable 

Invoice #  
  colors 

Visa 

******  

Visa 


i 
J 

f[RI1IHRl 
1ERCHAII1 

$14.48TOTf'lL 

cusrOf'lER COPV 

Sub Total 
Tax 

Invoice Total 
Amount i~pplied 

Amount Due 

Total Applied This Receipt 

Total Previous Payments 
Salonce Due on Above Invoice(s) 

13.500 13.50 * 

13.50 
0.98 

14.48 
14.48 

0.00 

14.48 

V.OO 
0.00 



Conejo Valley Association of REALTORS 

463 Pennsfield Place Suite 100 

Thousand Oaks CA 91360-5571 


Office Phone: (805) 495-4681 Fax Phone: (805) 495-7713 


Gretchen L. Reep Receipt Date  
 

 
# 1232 

Item Unit Extended 
Qty Code Description Price Amount Taxable 

Invoice #
6x24 NS 4.350 4.35 * 

2 9445 Stickers - Alph@#'s 2" 2.150 4.30 * 

Invoice Sub Total 8.65 
Tax 0.63 

invoice Total 9.28 
Payment Type/Number Total Applied 9.28 

Cash Balance Due 0.00 

Amount Tendered 9.28cash 
Change 0.00 

Page: 1 



Conejo Valley Association of REALTORS 

463 Pennsfield Place Suite 100 

Thousand Oaks CA 91360-5571 


Office Phone: (805) 495-4681 Fax Phone: (805) 495-7713 


Gretchen L. Reep Receipt Date 08/29/06 
Receipt #  

 
Office # 1232 

Item Unit Extended 
Qty Code Description Price Amount Taxable 

Invoice #  08/29/06 
1 91861 Supra 1 Box 115.000 115.00 * 

Invoic(': Sub Total 115.00 
Tax 8.34 

Invoice Total 123.34 
Payment Type/Number Total Applied 123.34 

Cash Balance Due 0.00 

casn 	 Amount Tendered 123.34 

Change 0.00 

Page: 1 



Request Number Department of the Treasury -Internal Revenue Service 
Form 4564 

0006(Rev. September 2006) Information Document Request 
To: (Name of Taxpayer and Company Division or Branch) 

KEVIN M KELLY & GRETCHEN L KELLY 

Subject· 
Initial Information Document Request for 2006 

SAIN ubmitted to: 
I KEVIN M KELLY & 

GRETCHEN L KELLY 
Please return Part 2 with listed documents to requester identified below Dates of Previous Requests (mmddyyyy) 

..
Descnptlon of documents requested 

Tax Period(s): 200612 

1. 	 Bank statements for all accounts, business and personal, for the period covering 

January 1,2006 thru December 31,2006. 


2. 	 General Ledger, Profit & Loss Statement, Balance Sheet, worksheets, notes, and 
schedules used to keep track of income and expenses for both Schedule C businesses. 

3. 	 Interview notes, worksheets, trial balance, and all other documents supplied to tax 
preparer to prepare 2006 tax return. 

4. 	 Receipts, invoices, and cancelled checks substantiating the following expenses claimed 
on Schedule C1 (chiropractic business). 

• 	 Line 18 office expense, $5,234 
• 	 Line 21 repair &maintenance, $4,145-" 
• 	 Line 29A Travel, $4,326/ . 
• 	 Line 24b net meals &entertainment, $5,175 --- 
• 	 Line 26 wages, $26,278. Copy of W-2(s) issued. Need to verify social security 

number and name of person paid. 

5. 	 Escrow closing statements (purchase &sales) for all properties sold in 2006. In 
addition, provide sUbstantiation proving adjusted basis for properties sold. Documents 
proving why the capital gains were not recognized. 

6. 	 Purchase and sales documents substantiating $18,042 loss on Schedule D. 

7. 	 Copy of 2006 Form 1040, U.S. Individual Income Tax Return. 

Information due by 10109/2007 	 At next appOintment D Mailin ~ 

Date (mmddyyyy) \ Name and Title of Requester 	 Employee 10 number 

I \ Joseph Younan, Revenue Agent 	 09/24/2007 

From: / Office Location: 751 Daily Drive Suite 100 Phone

Fax:Camarillo, CA 93010 

Catalog Number 23145K www.irs.gov Part 1 - Taxpayers File Copy 	 Form 4564 (Rev. 9-2006) 

http:www.irs.gov


----

-----

2 
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~,No.1545-0150Power of Attorney 
Form 2848 

For IRS Use Onlyand Declaration of Representative (Rev. June 2008) 
Received by:Depa1ment Of the Treasury 

Intemal Revenue Service .. Type or print. .. See the separate instructions. 
Name 

.:mi•• Power of Attorney Telephone 

Caution: Form 2848 will not be honored for anx. e.urpose other than representation before the IRS. Function, 
1 Taxpayer information. Taxpayer(s) must sign and date this form on page 2, line 9. Date I I 

Taxpayer name(s) and address 

Kevin & Gretchen  
 

  
hereby appoint(s) the following representative(s) as attorney(s)-in-fact: 

Representative(s) must sign and date this form on page 2, Part II. 

Name and address 

JOYCE REBHUN,JD,MBA,PHD 
8500 WILSHIRE BOULEVARD STE.519 
BEVERLY HILLS, CA 90211 
Name and address 

Name and address 

Social security number(s) Employer identification 
number 


 

Plan number (if applicable) 

CAF No. _~ .Q.Q.? .. ........... 
Telephone No. ....... 
Fax No. 31 0 657 514 0 

Check if new: Addres~'cT· ..·T~I;;~h~~~· ':.j~. Fax No. 0 
CAF No. 

Telephone No. 

Fax No. 

Check if new: Address Telephone No. 0 Fax No. 

CAF No. 

Telephone No. . ............._.................. . 
Fax No. _...... _... _.... _... _....... __ . 

Check if new: Address 0 Telephone No. 0 Fax No. 0 
to represent the taxpayer(s) before the Internal Revenue Service for the following tax matters: 

3 Tax matters 
-' 

Type of Tax (Income, Employment, Excise, etc.) Tax Form Number Year(s) or Period(s) 
or Civil Penalty (see the instructions for line 3) (1040,941,720, etc.} (see the instructions for line 3) 

INDIVIDUAL INCOME TAX FORM 1040 2004 THROUGH 2010 
-~, 

4 Specific use not recorded on Centralized Authorization File (CAF). If the power of attorney is for a specific use not recorded on CAF, 
check this box. See the instructions for Line 4. Specific Uses Not Recorded on CAF . . . . . . . . . . . • . ... 0 
Acts authorized. The representatives are authorized to receive and inspect confidential tax information and to perform any and all acts that 
I (we) can perform with respect to the tax matters described on line 3, for example, the authority to sign any agreements, consents, or other 
documents. The authority does not Include the power to receive refund checks (see line 6 below), the power to substitute another representative 
or add additional representatives, the power to sign certain retums, or the power to execute a request for disclosure of tax retums or return 
information to a third party. See the line 5 instructions for more information. 

Exceptions. An unenrolled return preparer cannot sign any document for a taxpayer and may only represent taxpayers in limited situations. 
See Unenrolled Return Preparer on page 1 of the instructions. An enrolled actuary may only represent taxpayers to the extent provided in 
section 1 0.3(d) of Treasury Department Circular No. 230 (Circular 230). An enrolled retirement plan administrator may only represent taxpayers 
to the extent provided in section 10.3(e) of Circular 230. See the line 5 instructions for restrictions on tax matters partners. In most cases, 
the student practitioner's (levels k and I) authority is limited (for example, they may only practice under the supervision of another practitioner). 

List any specific additions or deletions to the acts otherwise authorized in this power of attorney: ........ __ ..... __ '" _.... _..... .. ..... __ . 


~.I?r;.~xf.rr;:.._~RR~!;;r;QN..I. _..I?.9.~.~.~ ..rQ__ ~ ~~N... ::r~~...I3_;:.,!-,g.p:~ ~. .._..._.. __ .__ ....._....._..._..._.... _. _-......... 


Receipt of refund checks. If you want to authorize a representative named on line 2 to receive, BUT NOT TO ENDORSE OR CASH, refund 

checks. initial here and list the name of that representative below. 

Name of representative to receive refund check(s) .. 

For Privacy Act and Paperwork Reduction Act Notice, see page 4 of the instructions. Form 2848 (Rev. 6-2008) 
ISA 

STF OOXW1001.1 

6 



Form 2848 (Rev. 6-2008) 	 Page 2 
7 Notices and communications. Original notices and other written communications will be sent to you and a copy to the first 

representative listed on line 2. . 

a If you also want the second representative listed to receive a copy of noti~s and communications, check this box . ... 0 
b If you do not want any notices or communications sent to your representative(s), check this box ... 0 

8 	 Retention/revocation of prior power(s) of attorney, The filing of this power of attorney automatically revokes all earlier power(s) of 
attorney on file with the Internal Revenue Service for the same tax matters and years or periods covered by this document. If youdo not 
want to revoke a prior power of attorney, check here, ... 

YOU MUST ATTACH A COpy OF ANY POWER OF ATTORNEY YOU WANT TO REMAIN IN EFFECT. 

9 	 Signature of taxpayer{s). If a tax matter concerns a joint return, both husband and wife must sign jf joint representation is requested 
otherwise, see the instructions. If signed by a corporate officer, partner, guardian, tax matters partner, executor, receiVer, administrator, o~ 
trustee on behalf of the taxpayer, I certify that I have the authority to execute this form on behalf of the taxpayer. 

J?-~i j/;:fi: ~m POWER OF ATTORN;l~L;li,.~URN~~: ___ nn ________________ n ___ • n ____ • 

Signature 	 Date Title (if applicable) 

_~~_______m:______~11It- DD 
Print Name 	 PIN Number Print name of taxpayer from line 1 if other than individual 

--~---~-..---------------------- -7AJ!at 
Date 	 Title (if applicable) 

G!~____ lqff~_____________ _ DDLl 
Print Namer 	 PIN Number 

I@iil Declaration of Representative 

Caution: Students with a special order to represent taxpayers in qualified Low Income Taxpayer Clinics or the Student Tax Clinic Program (levels 
k and I). see the instructions for Part 11. 
Under penalties of perjury, I declare that: 
• I am not currently under suspension or disbarment from practice before the Internal Revenue Service; 

• I am aware of regulations contained in Circular 230 (31 CFR, Part 10), as amended, concerning the practice of attomeys, certified public 

accountants, enrolled agents, enrolled actuaries, and others; 

• I am authorized to represent the taxpayer(s) identified in Part I for the tax matter(s) specified there; and 

• 	 I am one of the following: 

a Attomey-a member In good standing of the bar of the highest court of the Jurisdiction shown below. 

b Certified Public Accountant-duly qualified to practice as a certified public accountant in the jurisdiction shown below. 

c Enrolled Agent-enrolled as an agent under the requirements of Circular 230. 


d Officer-a bona fide officer of the taxpayer's organization. 


e Full-Time Employee-a full-time employee of the taxpayer. 
Family Member-a memberof the taxpayer's immediate family (for example, spouse, parent, child, brother. or sister). 

g Enrolled Actuary-enrolled as an actuary by the Joint Board for the Enrollment of Actuaries under 29 U.S.C. 1242 (the authority to 
practice before the Internal Revenue Service is limited by section 10.3(d) of Circular 230}. 

h Unenrolled Return Preparer-the authority to practice before the Internal Revenue Service is limited by Circular 230, section 
10.7(c)(1)(viiO. You must have prepared the return in question and the return must be under examination by the IRS. See Unenrolled 
Return Preparer on page 1 of the instructions. 

k Student Attorney-student who receives permission to practice before the IRS by virtue of their status as a law student under section 
10.7(9) of Circular 230. 

Stud~nt CPA-student who receives permission to practice before the IRS by virtue of their status as a CPA student under section 

10.7{d) of Circular 230. 


r 	 Enrolled Retirement Plan Agent--enrolled as a retirement plan agent under the requirements of Circular 230 (the authority to practice 
before the Internal Revenue Service is limited by section 10.3(e) . 

.... IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL 
BE RETURNED. See the Part II instructions. 

Designation-Insert Date 

above letter (a-I') 


Signature 

Form 2848 (Rev. 6-2008) 



p. 180537355311stNationwideOct 04 07 12:37p 

KEVIN M and GRETCHEN L KELLY 150-50-1604 

_"-'--'--___..:..:cc.-'------'---'-'-_______________________... ___._Vehicle Information 
Activity: Sch C; 02 

Item number 4 


Description 

Date placed in service 1/1/2003 


Vehicle Information Yes No 
a. Was your vehicle available for personal use during off-duty hours? . 
b. Was the vehicle used primarily by a more than 5% owner or related person? . ~ 
c. Do you (or your spouse) have another vehicle available for personal use? . 
d. Do you have evidence to support your deduction? ' . X 
e. If "Yes," is the evidence written? . Xm 

i 

1 Total miles vehicle was driven during the current tax year. 1 ___1:.=2:>..::,0:::,0.::.,0 

2 Business miles driven, , . . . , 2 ___-=5"",0.;;:,00::;,. 
3 Commuting miles included on fine 1 driven during the current tax year. 3 ___-=-=_=_=_ 
4 Other miles included on line 1 driven during the current tax year, 4 ___..;,,7.1.,;,0,,;:.00:0
5 Percent of business use (Business miles 1Total miles) . 5 ____4""'1'-".6::...:7....:.%.:.." 

Standard Mileage Rate 
6a Multiply line 2 by _4_4-'.-',-'-.5__cents, 6a 

6b ----'====-
6c ______..:::

6b Parking fees and tolls 
Gc Total interest expense 0 Business use interest expense 
6d Personal property tax. 0 Business use property tax 6d ----:::-:::-=::
6e Total standard expenses (add lines 6a through 6d) . 6e ___-=:=::::.. 

Actual Expenses 
7 Gasoline, oil and repairs . . 7 ______ 
8 VehiCle insurance 8 ______::_ 
9 Interest expense (from line 6c above), 9 
10 Vehicle registration fees . 10 
11 Personal property tax (from Une 6d above). , 11 ____---"
12 Vehide lease or rental . . 12 

___---=::=...::.. 

13-----13 Less lease inclusion (enter as positive number) _ 
14 Net vehicle lease inclusion amount. . . . . . 14 ___~-"-

,15 ______15~~~~~~____~~~~~__ 

16 Subtotal actual expenses (add lines 7 through 15) , . • . 16 _~_ __=2'::9.::..3 

17 Actual expenses multiplied by line 5 . 17 ___ 122 

18 Actual depreciation expense 18 ___--"5..;:;,52;::,.


.19 _____~019 Parking fees and tolls (from line 6b above) . ' . 

20 Total actual expenses (add lines 17 through 19) 20 __~~6:..:..7..:..4 


Comparison of Standard Mileage and Actual Expenses Check which Expense to use. 

21 Standard mileage expenses Standard0 21 ___-=2:0::,2:=2:::;..5 

22 Actual expenses ActualD 22 ___--::6:.:.,7,.;..4 

Nor ~~ 
~ "200& ,-a.p 
k\\At.N . 



Kevin M. Kelly D.C. 
Doctor ofChiropractic 


Spinal Specialist 


HARRY, 

HERE ARE ADDITIONAL EXPENSES WE FORGOT TO INCLUDE ON OUR 2006 
TAX RETURN. MY WIFE STARTED SELLING REAL ESTATE AND THESE ARE 
THE COSTS FOR HER BUSINESS. 

I AM NOT SURE HOW TO GET THESE DEDUCTIONS FOR 2006. PERHAPS YOU 
CAN FIGURE IT OUT. THANKS 

KEVIN 

REAL ESTATE BUSINESS EXPENSES $] 945.57 
GAS, OIL AND REGISTRATION (AUTO) 652.63 

TOTAL EXPENSES FOR 2006 $2,797.20 

15901 Hawthorne Blvd Suite 420 Lawndale CA 90260310214-9555fox 310 214-8242 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805371-6144 fox 805371-6148 


http:2,797.20


page:2j9 

Internal Revenue ~rvice 
DEPARTMENT Of THE TREASURY 

This Product Con~ains Sensitive Taxpayer Data 

Request Date: 11-24-2008 

Response Date: 11-24-2008
Wage and Income TraQscript Employee Number: 87H¥~ 

Tracking Number: 100035024546 

i 

SSN Provided:  

2004.~: '. 1 ! :1. 

Form 5498 ArrangementIndividj~I~~!irement
Contribution Inforrlat.:il.o~' 

j~' I ' 

Trustee: 

TrusteelIssuer's Federal Identification Numbe~ 
Vfu~GUARD FIDUCIARY TRUST CO 
PO BOX 2600 

VALLEY FORGE, PA 19482-2600 

Participant: 
Participant's Identification Number: 
KEVIN M:CHAEL KELLY 

Original document 
Account Nuwber (Optional): 
Submission Type: 

IRA Contributions (Other Than 3, 4, and 8 0.00
11) : 

0.00 

Roth Conversion Amount~ 
Rollover Contributions: 

0.00 

Recharacterized Contributions: 0.00 

Fair Market Value of Account: $15,192.00 

Life Insurance Cost Included in 0.00 

SEP Code: Checked 

IRA Code: Not Checked 

Simple Code: Not Checked 

Roth I FA Code: Not Checked 

RMD For Subsequent Year: Not Checked 

SEP Contributions: $5,087.00 

SIMPLE Contributions: 0.00 

Roth IRA Contributions: 0.00 

http:5,087.00
http:15,192.00


2008/11/24 12:41:23 page: 3/9 

Form 5498 Individual Retirement Arrangement 

Contribution Information 


Trustee: . " 

Trustee/Issuer's Federal Identlfica~ilni 
VANGUARD FIDUCIARY TRUST CO ~. 
PO BOX 2600 

VALLEY ,FORGE, PA 19482:...2600 

~ .• 
t,i: 
~. 

Participant: J; ,j 
Participant's Identification Number
KEVIN MICHAEL KELLY 

 

Submission Type: 


Account Number (Optional): 

IRA Contributions (Other Than Amounts in Boxes 2, 3, lI, and 8
11) : 

Rollover Contributions: 
Roth Conversion Amount: 

Recharacterized Contributions: 
Fair Market Value of Account: 
Life Insurance Cost Included in Box 1:: 
SEP Code: 
IRA Code: 
Simple :Code: 
Roth IRA Code: 

RMD For: Su~sequent Yea;: 
SEP Contributions: 
SIMPLE 'Contributions: 

Roth IRA C6ntributions: 

~ 

Form l099-B Proceeds Frpm Broker 
Exchange Transactions 

l 

Payer: 

Payer's Federal Identification Number (FIN):  
SCOTTRADE INC 

12800 CORPORATE HILL 5TH FL 

ST LOUIS, MO 63131-0000 

Recipient: 

Recipient's Identification Number: 
KEVIN M KELLY 

Original document 
 

0.00 

0.00 
0.00 

0.00 
$6,646.00 

0.00 
Not Checked 

Not Checked 
Not Checked 

Checked 

Not Checked 
0.00 

.0.00 

$3,000.00 

and Barter 

http:3,000.00
http:6,646.00


lUU~/~~/l4 ll:41:Lj Page: 4/9 

 

Submission Type: Original document 

Account Number: 
Date of Sale or Exchange: 07-07-2004 

CUSIP Number: 17275R102 

Gross Includes Commission: No 
Gross Excludes Co~~ission: Yes 

Bartering: 0.00 

Federal Income Tax Withheld: 0.00 
Stocks and Bonds: $663.00 

Aggregate Profit or (Loss): 0.00 
Realized Profit or (Loss): 0.00 

Unrealized Profit or (Loss) 12/31 Prior Year: 0.00 

Unrealized Profit or (Loss) 12/31 0.00 
Description: 30 CISCO SYSTEMS 

Second Notice Indicator: No Second Notice 

Number Shares Exchanged: 0000000000000 
Class/Classes of Stock Exchanged: 

Recipient Indicator: Loss can be taken on tax return 

Form l099-B Proceeds From Broker and Barter 
Exchange Transacti4rts 

Payer: 

Payer' 5 Federal Identification Number, (  
SCOTTRADE INC 

12800 CORPORATE HILL 5TH FL 

ST LOUIS, ~O 63131-0000 

Recipient: 

Recipient's Identification Number:  
KEVIN M KELLY 

 

Submiss,ion Type: Original document 
Account Number:  

Date of Sale or Exchange: 07-07-200lJ 
CUSIP Number: 073325102 

Gross Includes COTIL~ission: No 

Gross Excludes Commission: Yes 
Bartering: 0.00 

Federal Income Tax Withheld: 0.00 

Stocks and Bonds: $60.00 

Aggregate Profit or (Loss): 0.00 

Realized Profit or (Loss): 0.00 



1. 

i 
I 
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Unrealized Profit or (Loss) 12/31 0.00 

Unreali.zed Profit or (Loss) 12/31 0.00 

Description: 10 BEA SYSTEMS INC. 
Second Notice Indicator: No Second Notice 

Number of Shares Exchanged: 0000000000000 

Class/Classes of Stock Exchanged: 
Recipient Indicator: Loss can be taken on tax return 

Form l099-B Proceeds,. From Broker and Barter 
. I . 

Exchange Transactiqns 

Payer: 

Payer's Federal Identification Number (  6 

SCOTTRADE INC 

12800 CORPORATE HILL 5TH FL 
5T LOUIS, MO 63131-0000 

Rec~pient: 

Recipient's Identification 

KELLY 

Submission Type: Original document 
Account Number: 

Date of Sale or Exchange: 07-07-2004 

CUSIP Number: 599902103 

Gross Includes Commission: No 

Gross Excludes Commission: Yes 

Bartering: 0.00 

Federal Income Tax Withheld: 0.00 
I 

Stocks and Bonds: $367.00 

Aggregate Profit or (Loss): 0.00 

Realized Profit or (Loss): 0.00 

Unrealized Profit or (Loss) 12/31 Prior Year: 0.00 

Unrealized Frofit or (Loss) 12/31 Current Year: 0.00 

Description: 30 MILLENNIUM PHARMACTCLS INC 

Second Notice Indicator: No Second Notice 

Number of Shares Exchanged: 0000000000000 

Class/Classes of Stock Exchanged: 

Recipient Indicator: Loss can be taken on tax return 

Br~ker and Barter 
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Payer: 

Payer' 5 Federal Identification Number" (FIN):

MORGAN STANLEY DW INC 

HARBORSIDE FINANCIAL CNTR PLAZA 3 6 FL 
JERSEY CITY, NJ 07311-0000 

Recipient: 

Recipient's Identification Number:  

KEVIN M KELLY 

 

'i 
Submission Type: Original document 

Account Nu:ritber: 
    

CUSIP Number: 031162100 

Gross Includes Commission: No 
I 

Gross Excludes Commission: No 
Bartering: 0.00 

Federal Income Tax Withheld: 0.00 

Stocks and Bonds: $2,591.00 
Aggregate Profit or (Loss): 0.00 

Realized Profit or (Loss): :,; 0.00 

Unrealized Profit or (Loss) 12/31 pripr Year: , 0.00 

Unrealized Profit or (Loss) 12/31 CurJent Year: 0.00 

Descriptio!): AMGEN INC 

Second Notice Indicator: No Second Notice 
Number of Shares Exchanged: 0000000000000 

of Stock Exchanged: 
Recipient Indicator: Loss can be taken on tax return 

Form l098-E studen~ Loan Interest statement 
'i:h . i 
"¥ ,1 

:::::::'500'01 S.cucity .N~.;' lJ lJtJ,fjl! 
  j ,11,' 

psc/ FMS/DFO/DMB ~ ,~~ . I l~ t: 
PARKLAWN BLDG ROOM 2B60 5600 FISHERS $N 
ROCKVILLE, MD 20857-0002 ~fJ;: 

Recipient: ~,]~ ,i 
Recipient's Federal Identification Nu}i1ber (FI~):

KELLY KEVIN 

 

Submission Type: Original document 

http:2,591.00


page:7j9 

Account Number (Optional): 

Student Loan Interest Received $3,841. 00 


Form l099-G 

Payer: 

Payer's Federal Identification 
STATE OF CALIFORNIA 
FRANCHISE TAX BOARD POBOX 942840 

SACRAMENTO, CA 94240-0040 

Recipient: 

Recipient's Identification Number:

KELLY KEVIN M 

Subrr,iss ion Type: Original document 
Account Number (Optional): 

Tax Withheld: 0.00 

Taxable Grants: 0.00 
Unemployment Compensation: 0.00 

Agricultural Subsidies: 0.00 

Prior Year Refund: $601. 00 
Year of Refund: 2003 

1099G Offset: or Offset for Trade or Business 

Form l099-INT 

Payer: 

Payer's Federal Identification Number (FI
BANK OF AMERICA N.A. 

TEFRA CONTROL AZI 200 18 07 


PO BOX 29961 

PHOENIX, AZ 85038-9985 


Recipient: 

Recipient's Identification NQmber

KEVIN M KELLY 

Submission Type: Original document 

Account Number (Optional): J ' 
~ I 

Interest: $33.001 
Tax Withheld: 0.00I, 

i 
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, : 
L 

Savir.gs Bonds: 0.00 

Investment Expense: 0.00 

Interest Forfeiture: 0.00 

Second Notice Indicator: No Second Notice 

This Product Contains Sen'1itive Taxpayer Data 
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Payer's Federal Identification 


DAVID GREEWvlALD "ASSOCIATES 


WEST 23RD STREET 


LOS ANGEtES, CA 90018-0000 


Recipient: 
Recipient's Identification Numb

KEVIN KEHY 


SUbmiss'ion Type: Original document 
Account Number (Optional): N/A 

Tax Withheld: 0.00 

Non-Employee Ccmpensatfon: $800.00 

Medical Payments: 0.00 

Fishing Income: 0.00 

Ren1:s: 0.00 

Royalties: 0.00 

Other Income: O.CO 
Substitute Payments for Dividends: O. co 
Excess Golden Parachute: 0.00 

Crop 0.00 
Attorney Fees: 0.00 

Section 409A Deferrals: 0.00 

Section 409A Income: 0.00 

Direct Sales Indicator: Not Direct Sales 

Second Notice Indicator: No Second Notice 

This Product Con~tins Sen~itive Taxpayer Data 

• j 

~~ 

" :~ 

~ 
l 
~: 
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E. 	 'The one--sale..in·two-years test does not prevent a husblll.t'l.d and wife from filing 8. 

jwnt retut:u and cxoluding up to $250,000 of gain from tb~ sale or exebaQge of 
each spome's principal residCll4;:e~ providtJd each spouse wO'Dld be permitted to 
exclude up to $250,000 of gs.in if they bad. filed separate returns (lRC Sec. 
121{b)(2). 

EXA.MPLE: Jerry ~d Pam lived in separate residenO¢$ fur more than two ytll'OJ before 
they married on August 1,2007. Abr their honeymoon, they bought 8'new resirlflnce 
an(i sold the old bouBes in Ootober. Jerry realized a $175,000 gain and Pam realized a 
S200,OOO gain. On the joint tetum, the full $375,000 gain oan be ~cluded from taxable 
itteome. If Jerry bad ~lized a 5290,000 gain em the salt) of his re~c, $40,000 of 
gain tnt'l$t be itu:luded. OD. tbeil: joint t~ a1tboush Pam's gain ()f $200.000 is 
exchWible. Jerry cannot uae the "excess" e:tolusiOl'l amount :from PIm. 

1., 	 If a single taxpayer matrles someone who has used the exclusion within 
two }'M.T'S, the taxpayer remains eligible for the 1250,000 exclusion. even 
though a joint mum is t;ted. 

EXAMPLE: Od June 30tlt, 2005, Kirk and Dia:na marry and Kirlc moves min Diana's 
borne. Re sells his home ofthe past 1 0 ~au for a $90,000 gain on November 30th

, 200S 
and the gain is excluded under IRe Sec. 121. In May 2007. Diana sells. b.et home fur a 
gain of $450,000. Du..na meets the OVVlleIShip 1e8t (only one spouse must meet the 
ownership test), but Kirk flunkll the mre and on&-sale-in-two-yeE\t test. They rtU1;y e:x.clude 
$250~OOO as ])jana alone meets all three tests. 

TAX PLANNING: They should have been advised. by their tax ~ to wait until 
December 2007 or later to sell and benefit from tbe full $SOOtOOO exclusion. 

F. The taxpayer can elect not to have the pin exclusion apply (IRe Sec. 121(£)). 

Simply reporting the sale on. Fonn 1040, Schedule D, makes this elect1DD. 


EXAMPLE: If I<:iJk met the use tes4 (moved in prior to May 20(5) they could amend 
the 2005 return to i.rwhule 1M gain on the sale of Kirk's home. By not \lmg the 
exclusion in ZOOS they eM bet1cfit from. thejoint exclusion on the $450.000 S!in in 2007. 

G. 	 Other jtems to note regarding tbe use ~ent incl.ude: 

1. 	 Short t.e:mponuy absences sucb 88 V8catioIlS or other seasonal absences do 
not count lIS non-use. Such absences ~ oounted as pario&! ofusc.; even jf 
the residence is rented dnti:ng the absence (.keg. 1.121-1(c X2Xi». 

2. 	 Annual 01' mgnlar vacations are tempcmtty absences, even fur signifieant 
periods oftime (2·3 months). 

Cear Up I Pre 	 hgel71 

This fax was received by GFI FAXmaker fax se/Ver. For more information, visit: http://www.gfi,com 
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KEVIN M KELLY Statement Date: MarCh 12, 2009 
GRETCHEN KELLY 

Cl Important Information Abou~ Your Account 

Your account earned $.49 in interest this statement. period, The Interest Paid shown aboV€ 
reflects int<src!lot O(lrnQd sine", YOLlr last payment date. 

Tota' intf:rest paid to your account in 2008 : $294 

a Account Activity 

03110 

02/27 

De:-cripttOfl 

Deposits and Credits 
Transfer frorn 

Interest Paid 
Interest Paid from 02101109 l'hrough 02/25/09 

004354 

Amount 

$200 QO 

$.44 

Q ATM Information 

Tnis periOd, you visited the follOWing ATM lOcation:): 

Bank of America's ATM Network 
• fflCA0791S Bi.'Ink Of America. Moorpark, CA 
• ItlCAN1012 B<lnk or America, Thousand Oaks, CA 
• '!ICAN4571 Bl:l'1K or America, Redondo S~ach CA 

Cillifornio Page 5 of 5 



KEVIN M. KELLYDC 
Doctor ofChiropractic 


Spinal Specialist 


November 4, 2008 

IRS 
AUR-PO Box 16336 
Philadelphia, PA 19114-0436 

Re: Kevin M & Gretchen L Kelly 

1099 Letter from IRS 

Attn: Laura Fulmer 

Dear Ms. Fulmer: 

Please [md enclosed a copy of the information you requested. 

I contacted the sender of this 1099. They claim the 1099 they sent you is the same one they sent me and is 
therefore accurate as initially reported. I have enclosed copies ofthe 1099 they sent me (which is the one I 
sent the IRS), a copy of my deposit slip and a copy of my bank statement pertaining to this 1099, showing 
this income has been reported to the IRS. 

Please let me know ifyou need any further information. 

,., 

1325 Thousand Oaks Blvd Suite 104 Thousand Oaks, CA 91362805 371-6144fax 805 371-6148 




