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Subject: 2015 TIMBER YIELD TAX RATE
DECEMBER 2014 — Board Meeting

Section 38202 of the Revenue and Taxation Code requires an annual adjustment of the timber
yield tax rate based upon the change in the average rate of general property taxation in the 17 rate
adjustment counties between the current tax year and the preceding tax year.

We estimate the rate of general property taxation in the 17 counties increased from 1.073 percent
in 2013-14 to 1.076 percent in 2014-15.

Applying the proportional change between 1.073 percent and 1.076 percent to the 2014 timber
yield tax rate of 2.9 percent does not call for any adjustment, when the rate is rounded to the
nearest one-tenth of one percent as required by statute.

The staff recommends the adoption of a 2.9 percent timber yield tax rate for 2015.
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CALCULATION OF 2015 TIMBER YIELD TAX RATE

2013-14 Average Tax Rate in Timber Adjustment Counties:

$ 1,721,601,000 Levies
160,432,956,000 Assessed Value
1.073% Tax Rate

2014-15 Average Tax Rate in Timber Adjustment Counties:

$ 1,805,810,000 Levies
167,827,405,000 Assessed Value
1.076% Tax Rate

2015 Timber Yield Tax Rate:

2.9% x (1.073/1.076) = 2.9%
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