State of California Board of Equalization
Property Tax Department

Memorandum

To: Honorable Jerome E. Horton, Chairman pate: November 7, 2014
Honorable Michelle Steel, Vice Chair
Honorable Betty T. Yee, First District
Senator George Runner (Ret.), Second District

Honorable John Chiang, State Controller -
2 Tt

Dean R. Kinnee, Acting uty Director
Property Tax Departmént

From:

Subject:  Board Meeting, November 2014
Item N, Administrative Session, Property Tax Forms

I am requesting that the attached property tax forms be submitted to the Board for adoption.
Government Code section 15606 requires that the Board prescribe and enforce the use of all
forms for the assessment of property for taxation. Revenue and Taxation Code section 251
specifies that the Board shall prescribe all procedures and forms required to carry into effect any
property tax exemption enacted by statute or constitutional amendment. Pursuant to these
mandates, staff distributed the revised forms to all county assessors and key members of the
nonprofit community. The following forms have been revised and submitted for approval:

e Form BOE-267-L, Welfare Exemption Supplemental Affidavit, Housing — Lower Income
Households

e Form BOE-267-L1, Welfare Exemption Supplemental Affidavit, Low-Income Housing
Property of Limited Partnership

Effective January 1, 2015, Senate Bill 1203 amended section 214(g)(1) to specify that the partial
exemption calculation is equal to the percentage that units serving lower income households
represents to the total number of residential units; amended section 214(g)(3)(B) to define
"related facilities" to explicitly include certain areas; and amended 214(g)(3)(C) to define "units
serving lower income households" to explicitly include vacant units reserved for lower income
households. Accordingly, the forms referenced above have been revised to reflect the changes in
section 214.

In order for the revised forms to be available for use by county assessors for the January 1, 2015
lien date, the forms need to be adopted by the Board at the November meeting. The forms were
provided to interested parties for review and at this time we are not aware of any outstanding
issues regarding revisions made to the forms resulting from the legislative changes.



-

Board Members 2 November 7, 2014

BOE staff will draft a Letter to Assessors (LTA) to provide guidance on issues recently raised on
the proper methodology to calculate the value of nonexempt commercial space on low-income
housing properties. The LTA will be distributed to interested parties. If there are unresolved
issues in the LTA, an interested parties meeting will be held.

Please place these forms on the Board's November 2014 Administrative Session for approval.

DRK:dy
Attachments

cc: Ms. Joann Richmond -
Approved:

Execttive Director

Board Approved: //-/9 =¥

%M W

Joann Richmond, Chief
Board Proceedings Division
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WELFARE EXEMPTION SUPPLEMENTAL AFFIDAVIT,

HOUSING — LOWER INCOME HOUSEHOLDS
This claim is filed for fiscai year 20 — 20

This is a Supplemental Affidavit filed with
[] BOE-287, Claim for Welfare Exemption (First Filing)
[] BOE-267-A, Claim for Welfare Exemption (Annual Filing)

SECTION 1. IDENTIFICATION OF APPLICANT

Name of Organization

Corporate ID or LLC Number

Mailing Address (number and street)

City, State, Zip Code

Organizational Clearance Certificate (OCC) Ne.

(Provide copy of certificate with this claim if first filing). If you do not have

an OCC, have you filed a claim for an OCC with the Beard of Equalization?
[ Yes O Ne

If No, see instructions for information on obtaining an OCC claim form,
SECTION 2. IDENTIFICATION CF PROPERTY

Address of property {(number and street)

City, County, Zip Code

Date Property Acquired

SECTION 3. GOVERNMENT FINANCING OR TAX CREDITS; USE RESTRICTION
As to the low-income housing property for which this claim is made, the applicant certifias thal (check all applicable boxes):

[] A. There is an enforceable and verifiable agreement with & public agency or a recorded deed restriction, or other legal document, that restricts the
project’s usage and that provides that the units designated for use by lower income households are continueusly available to or occupied by lower
income households at rents that do not exceed those prescribed by section 50053 of the Health and Safety Code, or, 1o the extent that the terms of
federal, state, or local financing or financiat assistance conflicts with section 50053, rents that do not exceed those prescribed by the terms of the
financing or financial assistance. Please provide a copy of the regulatory agreement with a public agency, a copy of the recorded deed restriction,
or a copy of an other tegal document if you are filing a claim on this property for the first time. (BOE-267)

[] B. The funds which would have been necessary to pay property taxes are used to maintain the affordabiiity of, reduce rents otherwise necessary for,

the units occupied by lower income households.

C. At least one of the following criteria is applicable (check aney;

1 (1) The acquisition, consiruction, rehabilitation, development, or operaticn of the property is financed with government financing in the form
of tax-exempt mortgage revenue bonds; general obligation bonds; local, state, or federal loans or grants; or any loan insured, held, or
guaranteed by the federal government; or project-based federal funding under section 8 of the Housing Act of 1937. (The term "government
financing” does not include federal rental assistance through tenant rent-subsidy vouchers under section 8 of tha Housing Act of 1937.)

] (2) The owner is eligible and receives state low-income housing tax credits pursuant to Revenue and Taxation seclions 12205, 12208, 17057.5,
17058, 23610.4, and 23610.5 or federal low-income housing tax credits pursuant to section 42 of the Internal Revenue Code.

(1 (3) In the case of a claim that is filed for the 2000-2001 fiscal year or any fiscal year thereafter, 90 percent or more of the occupants of
the property are lower income househelds whose rents do net exceed the rent prescribed by section 50053 of the Health and Safety
Code. The total exemption amount allowed under this subdivision to a faxpayer, with respect to a single properly or multiple properties
for any fiscal year on the scle basis of the application of this subparagraph, may not exceed twenty thousand dollars ($20,000) of tax.

[section 214(g)(1}(c)]

SECTION 4, HOUSEHOLD INFORMATION
A. Eligibility Based on Family Household Ihcome

Section 214{y) of the California Revenus and Taxation Code provides that properly owneq by a nonprofit organization or ligibie limited liability company
providing housing for lower income househalds can qualify for the welfare exemption from property taxes to the extent that the income of the households

residing therein do not exceed amounts listed below:

NG, OF PERSONS - MAXIMUM NO. OF PERSONS MAXIMUM NO. OF PERSONS MAXIMUM NOQ. OF PERSONS © MAXIMUM
IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME
1 3 5 7
2 4 6 8

MNote: If a dollar amount is not entered for each number of persons, contact the County Assessor for the figures. The amounts are different for each
county and change annually. In order to qualify all or a portion of tha property for the exempticn, you must have: {1) a signed statement for each
household that qualifies (you should keep the statement for fulure audits); and (2) you must complete the report below.

THIS DOCUMENT IS SUBJECT TO PUBLIC INSPECTION
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B. List of Quaiified Households

Altach a list showing desired information for only those households that qualify. Also, please identify the vacant units reserved for low-income households.
Provide the following information: address/unit number, number of persons in household, maximum income for household.

C. Number of Units Serving Lower Income Households.

Note: Under section 214(g), the exemption percentage is the number of "units serving lower income households”
divided by the total number of residential units, This percentage is applied to the entire properly Including "related
facifitios".

1. Number of residential units designated for use by or serving lower inceme households. 80

2, Total number of residential units. 100

3. Percentage which the number of "units serving lower income households” is of the fotal numbar of

residential units. (C1/ C2 above) 80% (80 /100)

D. Property Use.

Does this préperly include nonexempt commercial space? 1 Yes [0 No

If yes, provide a brief description of the nonexempt commercial space:

E. Application of Limitation on Exemption to $20,000 of tax [Revenue & Taxation Code section 214{g}{(1)(C)]

This limitation on the amount of the exemption applies solely to low-income housing properties owned by nonprofit organizations or eligible limited liability
companies that are not financed by government loans, as specified in section 214{g)(1)(A) or do not receive low-income housing tax credits, as provided
in section 214(g){1)(B). Claimanis with properties qualifying for examption under 214{g}1){(C) must list all the counties in which such properties are located;
use additional sheets if necessary. :

Corporate 1D or LLC number:

LIST ALL LOW-INCOME PROPERTIES SUBJECT TO 520,000 TAX EXEMPTION

AMOUNT OF $20,000
COUNTY APN PROPERTY STREET ADDRESS CITY / ZIP CORE TAX EXEMPTION TO
’ : _BEAPPLIED

CERTIFICATION

i certify (or declars) under penalty of perjury under the laws of the State of California that the foregoing and all information contained herein, including
any accompanying stalements or documents, is true, correct, and complete fo the best of my knowiedge and belief.

NAME OF CLAIMANT TITLE DATE

SIGNATURE OF CLAIMANT DAYTIME TELEPHONE EMAILADDRESS

| 2 . ' C )
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INSTRUCTIONS FOR FILING
WELFARE EXEMPTION SUPPLEMENTAL AFFIDAVIT
HOUSING — LOWER INCOME HOUSEHOLDS

FILING OF AFFIDAVIT

This affidavit is required under the provisions of sections 214{g), 214.15, 251, and 254.5 of the Revenue and Taxation Code
and must be filed when seeking exemption an low-income housing property owned and operated by a nonprofit corporation
or eligible limited liability company. A separate affidavit must be filed for each location and the income of the occupants must
not exceed certain limits (see section 4 of the claim form). This affidavit supplements the claim for Welfare Exemption and
must be filed with the county assessor by February 15 to avoid a late filing penalty under section 270. If you do not complete
and file this form, you may be denied the exemption. The claimant should provide each household living on the propeity with
a copy of form BOE-267-L-A, Lower income Househalds - Family Household Income Reporting Worksheet,

The organization claiming the exemption keeps the completed, signed statements in case of further audit.
Do not submit the worksheets with your filing.

FISCAL YEAR

The fiscal year for which an exemption is sought must be entered correctly. The proper fiscal year follows the lien date (12:01
a.m., January 1) as of which the taxable or exempt status of the property is determined. For example, a person filing a timely
claim in February 2015 would enter "2015-2016" on line four of the ¢laim; a “2014-2015" entry on & claim filed in February
2015 would signify that a late claim was being filed for the precaeding fiscal year.

SECTION 1. Identification of Applicant.

Identify the name of the organization seeking exemption on the low-income housing property, corporate identification number
or LLC number, and mailing address. Identify the Organizational Clearance Certificate (OCC) No. of the organization issued
by the State Board of Equalization (Board).

SECTION 2. Identification of Property.
Identify the location of the low-income housing property, county in which the property is located, and the date the property
was acquired by the organization.

SECTION 3. Government Financing or Tax Credits; Use Restriction.

Check all applicable boxes to certify if: (1) the property use is restricted to low-income housing by a recorded regulatory
agreement or recorded deed restriction or other legal document,-and (2) the funds that would have been necessary to pay
property taxes are used to maintain the affordability of the housing or to reduce the rents for the units occupied by lower
income households, and (3) the property receives either federal low-income housing tax credits or government financing
or 90 percent or more of the occupants of the property are lower income households whose rent does not exceed the rent
prescribed by section 50053 of the Health and Safety Code.

~ SECTION 4. Household Information.
Include a list of households that qualify for exemption based on the maximum income level for the county for the claim year
where the property is located (see dollar amount on table). Also, please list vacant units held for low-income housing tenants.



BQE-267-L (P4) REV. 14 {11-14)

INSTRUCTIONS FOR FILING
WELFARE EXEMPTION SUPPLEMENTAL AFFIDAVIT
HOUSING — LOWER INCOME HOUSEHOLDS

SECTION 4C.

Revenue and Taxation Code section 214(g){1) amended January 1, 2015 states rental housing and "related facilities" is entitled
to a partial exemption equal to that percentage of the value of the property that is equal to the percentage that the number of
units serving lower income households represents of the total number of residentiat units. The percentage determined shall
apply to the fotal value of both improvements and land. Identify the number of units designated for use by or serving lower
income households and the total number of residential units for the property.

Units Serving Lower [ncome Households.

"Units serving lower income households" shall mean units that are occupied by lower income households at an affordable rent,
as defined in section 50053 of the Health and Safety Code or, to the extent that the terms of federal, state, or local financing
or financial assistance conflicts with section 50053, rents that do not exceed those prescribed by the terms of the financing
or financial assistance. Units reserved for lower income households at an affordable rent that are temporarily vacant due o
tenant turnover or repairs shall be counted as occupied.

Related Facilities. -

Revenue and Taxation Code section 214(g)(3)(B) states "related facilities” means any manager's units and any and all
commaon area spaces that are included within the physical boundaries of the rental housing development, including, but not
limited to, common area space, walkways, balconies, patios, clubhouse space, meeting rooms, Taundry facilities, and parking
areas, except any portions of the overall development that are nonexempt commercial space.

SECTION 4D.
This section requests information on any nonexempt commercial space. If applicable, briefly describe the nonexempt
commercial space (i.e., multi-story building with residential use on floors 2-5 and retail space on ground floor.)

OBTAINING CLAIM FORMS FROM THE STATE BOARD OF EQUALIZATION.

Claim form BQE-277, Claim for Organizational Clearance Certificate - Welfare Exemption and claim form BOE-277-LLC, Claim
for Organizational Clearance Certificate - Welfare Exemption - Limited Liability Company can be accessed on the Board's
website (www.boe.ca.goviproptaxesfwelfareclaimforms.htm) or you may reguest the form by contactmg the Exemptions
Section at 1-816-274-3430.
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WELFARE EXEMPTION SUPPLEMENTAL AFFIDAVIT,
LOW-INCOME HOUSING PROPERTY OF LIMITED PARTNERSHIP

This Claim is Filed for Fiscal Year 20 -20

This is a Supplemental Affidavit filed with
[] BOE-267, Claim for Welfare Exemption (First Filing}
[ BOE-267-A, Claim for Welfare Exemption {Annual Filing}

If filed with BOE-267-A, check applicable boxes below
[ secretary of State Form LP-2 filed within the last year

[] Limfted Partnership Agreement, or ather agreement, amended within the last year

Section 1. Identification of Limited Partnership (LLP) and Property

Name of Limited Partnership

Property Location (number and street) Date Property Acquired by LP

City, County, State, Zip Code

Supplemental Ciearance Certificate (SCC) No. (Provide copy of certificate with this cleim and a copy of the Finding Sheet
issued by the State Board of Equalization {Boardy} if filing with BOE-267. If you do not have an SCC, have you filed a claim for an SCC with the Board?
Yes [ No

If No, see insfructions for information on obtaining an SCC claim form.

Section 2. Identification of Managing General Partner (MGP)

Name of Organization ) Corporate | No. {or LLC No.)

Mailing address (number and street) Date Admifted into L.P as GP

City, State, Zip Code

Organizational Clearance Certificate (OCC) No. ({Provide copy of cerfificate with this claim if first filing). 1f the MGP dces
not have an OCC, has the MGP filed a claim for an OCC with the (Board)?
[l Yes [1 No

If No, see instructions for infermation on obtaining an OCG claim form.

Section 3. Government Financing or Tax Credits; Use Restriction

As to the low-income housing property for which this claim is made, the general partners of the limited partnarship, including the managing general partner,
cerlify that {check all applicable boxes):

1 A. There is an enforceable and verifiable agreement with a public agency or a recorded deed restriction that restricts the projects's usage and that
provides that the units designated for use by lower-income households are continuously available te or ocgupled by lower-income households
at rents that do not excead those prescribed by section 50053 of the Health and Safety Code, or, to the extent that the terms of federal, state,
or local financing or financial assistance conflicts with section 50083, rents thal do not exceed those prescribed by the terms of the financing or
financial assistance.

] B. The funds which would have baen necessary fo pay property taxes are used to maintain the affordability of, reduce rents otherwise necessary for,
the units occupied by lower-inceme households.

C. At least one of the following criteria is applicable (check one):

1 (1) The acquisiiicn, construction, rehabilitation, development, or operation of the property Is financed with government financing in the form
of fax-exempt mortgage revenue bonds; general obligation bonds; local, state, or federal icans or grants; or any lcan insured, held, or
guaranteed by the federal government; or project-based federal funding under secticn 8 of the Housing Act of 1937. (The ferm "government
financing” does not include federal rental assistance through tenant rent-subsidy vouchers under section 8 of the Housing Act of 1937.)

7 (2) The owneris eligible and receives state low-income housing tax credits pursuant to Revenue and Taxation sections 12205, 12208, 17057.5,
17058, 23610.4, and 23610.5 or federa! low-income housing tax credits pursuant to section 42 of the internai Revenue Code.

THIS DOCUMENT IS SUBJECT TO PUBLIC INSPECTION
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Section 4. Household Information

A. Eligibility Based on Family Household Income

Section 214(g) of the California Revenue and Taxation Code provides that lew-income housing property owned and operated by a limited partnership with
a nonprofit corporation or efigible limited fiability company as managing general partner can qualify for the Welfare Exemption from proparty taxes to the
extent that the income of the households residing therein do neot exceed amounts listed below:

NO. OF PERSONS MAXIMUM | NO.OF PERSONS | MAXIMUM | NO.OF PERSONS MAXIMUM NO. OF PERSONS MAXIMUM
IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME IN HOUSEHOLD INCOME
1 3 - 5 7
2 4 , 6 8

Note: [f a dollar amount is not entered for sach number of persons, contact the County Assessor for the figures. The amaunts are differant for sach county
and change annually, In order to qualify all or a portion of the proparty for the exemption, you must have: (1) a signed statement for each household that
gualifies {you shauld keep the statement far future audits); and (2) you must complete the report below:

B. List of Qualified Households

Attach list showing desired information for only those households that qualify. Also, please identify the vacant units reserved for low-ingome households,
Provide the following information: address/unit number, number of persons in household, maximum income for household.

C. Number of Units Serving Lower Income Households.

Note: Under section 214(g) the exemption percentage is the number of “units serving lower income households”
divided by the total number of residential units. This percentage is applied fo the entire property including “related
facilities”.

1. Number of residential unils designated for use by or serving lower income households. 80

2. Total number of residential units. 100

3. Percentage which the number of "units serving lower income households' is of the total number of o
residential units, (C1/ C2 above) 80% (80 /100)

D. Property Use,
Does this property include nonexempt commersial space?

if yes, provids a brief description of the nonexempt commercial space: O] Yes [J] No
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Section 8. Managing General Partner Requirements

A. Managing General Pariner Designation,

[ (1) Limited partnership agreement expressly designates the nonprofit corporation as the managing general pariner.
(2) Managing general partner Is authorized to recelve a partnership management fee or similar form of compensation payable in the amount
and manner set forth in the limited partnership agreement or ather agreement executed by all of the general partners.
[ (3) Managing general pariner has material participation in the control, management and direction of the limited partnership’s
business (see Section 5.B.}.
[0 ) Officers and directors of the for-profit general partners, for-profit limited partners, or any of its for-profit affiliates, do not, as individuals or
collectively, have a controlling vote or majority interest in the managing general partner.

B. Material Participation.

[0 The managing general partner is a general partner that has “material participation” in the cantrol, management, and direction of the limited
partnership's business, in that the managing general partner has a right to vote in all the major decigions, including any actions which require
a vote of a majority in interest of the general partner; performs substantial management duties (at least 5 of the 12 duties listed in Section
5.C.); direcily or indirectly, under its supervision, manages the limited partnership; annually conducts a physical inspection of the low-income
housing preperty to ensure that the property is being used as low-income housing and meets all of the requirements of the welfare exemption
for low-income housing properties; annually submits a certification to the County Assessor of the county in which the property Is located that
the low-income housing property meets all Welfare Exempticn requirements for low-income housing properties.

C. Substantial Management Duties.

[0 The managing general partner actually performs at least 5 of 12 following partnership management dutles;

(1} Managing general partner rents, maintains and repairs the low-income housing property, or if such duties are delegated to a property
management agent, participates in hiring and overseeing the work of the property management agent.

(2} Managing general partner participates in hiring and overseeing the work of all persons necessary to provide services forthe management
and operation of the limited partnership business.

(3y Managing general partner executes and enforces all contracts executed by the limited partnership.

(4) Managing general partner executes and delivers all partnership documents on behalf of the imited partnership.

(6} Managing general partner prepares or causes to be prepared all reporis to be provided to the partners or lenders on a monthly,
quarterly, or annual basis consistent with the requirements of the limited parinership agraement.

(6} Managing general partner coordinates all present and future develepment, construction, or rehabilitation of low-income housing property
that is the subject of the limited partnership agreement.

(7} Managing general partner monitors compliance with all government regulaticns and files or supervises the filing of all required documents
with government agencies.

(8y Managing general partner acquires, holds, assigns or disposes of property or any interest in property.

(9% Managing general parther borrows money on behalf of the limited partnership, encumbers imited partnership assets, places title in the
name of the nominee to cbtain financing, prepays in whole or in part, refinances, increases, medifies or extends any obligation,

(10} Managing general partner pays organizational expenses incurred in the creation of the partnership and all cperational expenses,

(11) Managing general pariner determines the amount and timing of distributions to partners and establishes and maintains all required
reserves.

(12} Managing general partner ensures that charitable services or benefits, such as vocational training, education programs,
childcare and after-schocl programs, cultural activities, family counseling, transportation, meals, and linkages to health and/or social
services are provided or infermation regarding charitable services or benefits are made available to the low-income housing tenants.

Section 6. Delegation of Authority

A. The person making this claim certifies that the limited partnership agreement {please check applicable box):
[1  Contains a delegation of authority clause
1 DBoss not contain a delegation of authority clause
B. If the limited partnership agreement contains a delegation of authority clause, such clause provides that:
[0 The managing general partner may not delegate any of its partnership management duties, as identified in Rule 140.1, subdivision (a)(10) and
defined in Section 5 or
[0 The managing general pariner may delegate its partnership management dutles, as identified in Section 5, to persons who under its supervision,
may perform such duties for the partnership subject to the supervision by the managing general pariner.
C. The managing general partner has delegated some or all of its partnership management duties identified in Section 5

[ Yes [ Ne

If yes, please list each duty delegated, the date delegated, and the person or entity performing such duly (attach addiﬁrmal pages-if necessary):

THIS STATEMENT IS SUBJECT TO AUDIT
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Section 7. Certification:

The form must be certified by the managing general partner and all of the general partners of the fimited partnership (please attach additional pages if
necessary).

CERTIFICATION

i cartify {or declare) under penalty of perjury under the laws of the Stafe of California that the foregoing and all information contained hereln, including
any accompanying stafements or docurments, is true, correct, and complete to the best of my knowledge and belief.

NAME OF LIMITED PARTNERSHIP

LOCATION QF LIMITED PARTNERSHIP PROPERTY

NAWE AND THTLE OF MANAGING GENERAL FARTNER flyped of pinted) TELEPHONE DATE
SIGNATURE OF MANAGING GENERAL PARTNER E(MAILADIBRESS

E\:ME D TITLE OF GENERAL PARTNER (typed or printed) TELEPHONE DATE
SIGNATURE OF GENERAL FARTNER ISMAILADgREss

r:ME AND TLE GF GENERAL PARTNER (fy2ed o prnted) TELEPHONE DATE
SIGNATURE OF GENERAL PARTNER E(-MAiLAD)DRESS

>

FIAME AND TITLE OF GENERAL FARTNER fiyped or primad) TELEPFONE SATE
SIGNATURE OF GENERAL FARTNER E(MA\LADIZ*RESS

l:ME AND TITLE OF GENERAL PARTNER flypad or prined) - TELEPHONE DATE
SIGNATURE OF GENERAL PARTNER E(—MA\L AD%)RESS

I:ME AND TITLE OF GENER#.\L FARTIVER (yoed or prnted) TELEPHONE DATE
SIGNATURE OF GENERAL PARTNER ISMAILADE)JRESS

:ME AND TITLE OF GENERAL FARTNER (typsd or printed) TELEPHONE GATE
SIGNATURE OF GENERAL PARTNER E(MA\LADgRESS

>
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INSTRUCTIONS FOR FILING WELFARE EXEMPTION SUPPLEMENTAL AFFIDAVIT
LOW-INCOME HOUSING PROPERTY OF LIMITED PARTNERSHIP

FILING OF AFFIDAVIT

This affidavitis required under the provisions of sections 214(g), 214,15, 251, and 254.5 of the Revenue and Taxation Code and must be filed when
seeking exemption on low-income housing property owned and operated by a limited partnership. The income of the occupants must not
exceed certain limits (see section 4 of the claim form). This affidavit supplements the claim for Welfare Exemption and must be filed with
the county assessoar by February 15 to avoid a fate filing penalty under section 270. If you do not complete and file this form, you may
be denied the exemption. The claimant should provide each household living on the property with a copy of form BOE-267-L-A, Lower
Income Households, Family Household Income Reporting Worksheet,

The organization claiming the exemption keeps the completed, sighed statements in case of further audit. Do not submit the
worksheets with your filing.

FISCAL YEAR

The fiscal year for which an exemption is sought must be entered correctly. The proper fiscal year follows the lien date {12:01 a.m., January
1) as of which the taxable or exempt status of the property is determinad. For example, a person filing a timely claim in February 2015
would enter “2015-2016" on line four of the claim; & “2014-2015" eniry on a claim filed in February 2015 would signify that a late claim was
being filed far the preceding fiscal year.

SECTION 1. Identification of Limited Partnership (LP) and Property. Identify the name of the limited partnership that owns the low-income
housing property, location oftihe low-income housing property, county inwhich the property is located, and date the property was acquired by the limited
partnership. As a prerequisite to being granted the Welfare Exemption forlow-income housing property owned by a limited partnership, the limited
partnership must qualify for a Supplemental Clearance Cerlificate for Limited Partnership for Low-Iincome Housing Property — Welfare Exermption
(BOE-277-SCC) {hereinafter referred to as “SCC"} on the property. If the limited partnership holds a SCC for the low-income housing
property, identify the certificate number or indicate whether or not an application is pending with the Board. For additional information
regarding the requirements, see Property Tax Rules 140, 140.1, and 140.2, available on the Board's website at www.boe.ca.gov.

SECTION 2. Identification of Managing General Partner (MGP). 1dentify the name of the managing general partner, corporafe identfication
numberor limited liability company number, mailing address ofthemanaginggeneral partner, andthe datethe managing general partnerwas admitted to
the limited partnership. As a prerequisite to being granted the Welfare Exemption for low-income housing property owned by a limited partnership,
the managing general partner of the limited partnership mustgualify for an Organizational Clearance Cerlificale forWelfare or Veterans' Organization
Exemption (BOE-277-OCC) (hereinafter referred to as "OCC") from the State Board of Equalization (Board). If the managing general
partner halds an OCC, identify the certificate number or indicate whether or not an application has been filed with the Board.

SECTION 3. Government Financing or Tax Credits; Use Restriction. Check all applicable boxes to certify if {1) the property use is restricted to
tow-income housing by a recorded regulatory agreement or recorded deed restriction, and {2} the funds that would have been necessary
to pay property taxes are used to maintain the affordability of the housing or to reduce the rents for the units occupied by lower-income
households, and (3) the property receives either federal low-income housing tax credits or government financing.

SECTION 4. Household Information. Include a list of households that qualify for exemption based on the maximum income level for the
county for the claim year where the property is located (see dollar amount on above table). Also, please indicate which vacant units are
held for low-income housing tenants.

SECTION 4C.

Revenue and Taxation Code section 214{g}(1) amended January 1, 2015 states thai property occupied by other than qualifying househclds
is entitled to a partial exempticn equal to that percentage of the value of the property that is equal to the percentage that the number of
units serving lower income households represents of the total number of residential units, The percentage determined shall apply to the
total value of both improvements and land. Identify the number of units designated for use by or serving lower income households and
the total number of residential units for the property.

Units Serving Lower Income Households.

“Units serving lower income households” shall mean units that are occupied by lower income households at an affordable rent, as defined
in section 50053 of the Health and Safety Code or, to the extent that the terms of federal, state, or locai financing or financial assistance
conflicts with section 50053, rents that do not exceed those prescrived by the terms of the financing or financial assistance. Units reserved
for lower income househo'ds at an affordable rent that are temperarily vacant due to tenant turnover or repairs shall be counted as occupied.
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Related Facilities.

Revenue and Taxation Code section 214(g)(3)(B) states “related facilities” means any manager's units and any and ali common area
spaces that are included within the physical boundaries of the rentat housing development, including, but not limited to, common area
space, walkways, balconies, patios, clubhouse space, meeting rooms, laundry facilities, and parking areas, except any portions of the
overall development that are ncnexempt commercial space.

SECTION 4D,

This section requests information on any nonexempt commercial space. If applicable, briefly describe the nonexempt
commaercial space (i.e., multi-story building with residential use on floors 2-5 and retait space on ground floor.)

SECTION 5.A. Managing General Partner Designation. Check all applicable boxes. See Rule 140.1, subdivision (a)(8), which provides
the definition of “managing general partner’ of a limited partnership under Ravenue and Taxation Code section 214(g).

SECTION 5.B. Material Participation. A limited partnership, in which the managing general partner is an eligible nonprofit
corporation or a limited liability company, may qualify for exemption for a particular property provided that the limited partnership
agreement, or other agraement exacuted by all of the general partners, provides that the managing general partner is a general partner that has
“materiai participation” in the control, management, and direction of the limited partnership's business. Check if applicable {see Rule 140.1,
subdivision (a)(7)].

SECTION 5.C. Substantial Management Duties. A limited partnership in which the managing general partner is an sligible
nonprafit corporation or limited liability company, may qualify for exemption for a particular property provided that the limited partnership
agreament, or other agreement executed by all of the general partners, provides that the managing general partner is a general partner
with “substantial management duties” [see Rule 140.1, subdivision (8)(10)]. Check only if & of the 12 management duties are performed
by the managing general partner. '

SECTION 6. Delegation of Authority. If the limited partnership agreement contains a delegaticn of authority clause, it may provide
aither that; (1) the managing general partner may not delegate any of its partnership management duties; or (2) the managing general
partner may delegate some or all of its partnership management duties to persons who, under its supervision, may perform such duties on
behalf of the limited partnership [see Rule 140.1, subdivision (d)]. if the managing general partner is authorized to delegate its partnership
duties and elects to delegate one or more of its duties, the managing general partner must demonstrate that it is actually supervising the
performance of the delegated duties. If the agreement contains a delegation of authority clause and states that the managing
general pariner may delegate its partnership management duties, list zach duty delegated, the date each duty was delegated, and person
performing such duty. ’ '

RECORDS AND DOCUMENTS MUST BE MAINTAINED BY THE MANAGING GENERAL PARTNER

A copy of the claim form and supporting documents should be retained by the managing general partner. The managing
general partner must maintain records and documents evidencing the partnership management duties performed by the
" managing general partner. Such records and documents may include, but are not {imited to: accounting books and records;
tax returns; budgets and financial reports; reports required by lenders; documents related to the construction or rehabilitation
of real property; legal documents such as contracts, deeds, notes, leases, and deeds of trust; documents related to
complying with government regulations and filings; documents related to property inspections; documents related to charitable services or
benefits provided or the information provided regarding such servicés or benefits; réports prepared for the partners; bank account records;
audited annual financial statement of the limited parinership; and property management agreemant.

OBTAINING CLAIM FORMS FROM THE STATE BOARD OF EQUALIZATION

Claim form BOE-277, Claim for Organizational Clearance Cerfificate - Welfare Exemption, claim form BOE-277-LLC, Claim for Organizational
Clearance Cerlificale - Welfare Exemption - Limited Liabifity Company, and_claim form BOE-277-L1, Claim for Supplemental Clearance
Certificate for Limited Partnershis, Low-Income Housing Property - Welfare Exemption can be accessed on the Board's website (www.
boe.ca.gov/proptaxesiwelfareclaimforms.htm) or you may request the forms by contacting the Examptions Section at 1-816-274-3430.





