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The Honorable Raul Bocanegra, Chair o
Assembly Revenue and Taxation Committee Executive Director
1020 N Street, Room 167A

Sacramento, CA 95814

Dear Assembly Member Bocanegra:

Senate Bill 1203 (Jackson) is set for hearing in the Assembly Revenue and
Taxation Committee on June 25, 2014. In part, this bill retroactively provides that a
payment in lieu of taxes (PILOT) agreement does not impact a low-income housing
project’s eligibility for the property tax welfare exemption.

The Board of Equalization (BOE) supports the provision ensuring that
affordable housing is not subject to escape assessments if these assessments are
the result of having entered into a PILOT agreement with a local government. The BOE
also supports the cancellation of existing escape assessments that have not yet

been paid. As an agency, the BOE has no position on PILOT agreements generally, as
this is a matter outside BOE jurisdiction.

Escape assessments put projects at risk. In one county, four projects have
been issued escape assessments, and many more developments are at risk of losing
their property tax exemption. Unanticipated escape assessments jeopardize the

availability of low-income projects due to insufficient funds available to pay newly billed
or future taxes.

If you have any questions or need additional information regarding this bill,
please contact our Legislative Counsel, Michele Pielsticker, at (916) 322-2376.

Sincerely,

@Wv\m@( 7
ynthia Brldges

Executive Director
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