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BEFORE THE STATE BOARD OF EQUALIZATION

OF THE STATE OF CALIFORNIA

In the Matter of the Appeal of  )
  )

CRG Holdings, Inc., formerly  )      No. 92R-0838 
Charles of the Ritz Group Ltd. )

ORDER DENYING PETITION FOR REHEARING

Upon consideration of appellant’s petition for a rehearing of its appeal from the action
of the Franchise Tax Board filed on June 9, 1997, we are of the opinion that none of the grounds set
forth in the petition constitute cause for the granting thereof pursuant to the Appeal of Wilson
Development, Inc. (94-SBE-007), decided on October 5, 1994. 

Appellant asserts that this Board failed to determine whether a taxpayer may adjust its
basis in subsidiary stock based on the subsidiary’s earnings and profits.  We disagree with this assertion,
but to avoid any doubt, we hereby reject appellant’s argument that a corporate taxpayer may adjust its
basis in subsidiary stock based on the subsidiary’s retained earnings and profits pursuant to our decision
on the petition for rehearing in the Appeal of Rapid-American Corporation (96-SBE-019-A), decided
on May 8, 1997.

Appellant further asserts that this Board failed to discuss and/or decide various unitary
tax issues raised during the appeal.  As reflected in the Excerpt of Board Action mailed to the
appellant’s representative on December 5, 1996, and as affirmed by footnote one of the formal opinion,
those issues were decided immediately following the hearing.  Further discussion is not required.  (Nast
v. State Board of Equalization (1996) 46 Cal.App.4th 343, 348, fn. 4.)

Finally, appellant asserts an error of law based on this Board’s discussion of its prior
decision in the Appeals of Safeway Stores, Inc., decided on Mar. 2, 1962.  We find no such error and
reject appellant’s contention in that regard.
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Accordingly, it is hereby ordered that the petition be and the same is hereby denied and
that our order of May 8, 1997, be and the same is hereby affirmed.

Done at Culver City, California, this 26th day of August, 1997, by the State Board of
Equalization, with Board Members Mr. Dronenburg, Mr. Klehs, Mr. Halverson and Mr. Chiang present.

Ernest J. Dronenburg, Jr. , Chairman

Johan Klehs                      , Member

                                          , Member

Rex Halverson*                , Member

John Chiang**                  , Member

*For Kathleen Connell, per Government Code section 7.9.
**Acting Member, 4th District.
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