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Respond ned that anpellant's entire business
operation consti itery business and reallocated the
combined income d thout The state by use of a single
apporticnment Toraula Deliciency assessments were issued for
the income years 1656, 1957, and 1958.

It is appellant ontention that e divisions
was a comvletely separate iness with virtuali my in
opneration and managenment, that the separate & apoor-
Tiomment o inccme for ea ivision accurately ts income
attribuctabnie te Californi urces. Respondent es that
there wasg considerable op ional Mseparatenes Nevertheless,
it contencs that its dete: ation is sustained centraliza-
tion of management and ad strative funcvions hign deagree
of financial control eXxer d by a central aut .

A Business ¢o tions car ¢ on at locations within
and withou®t the state under common ovwacrshly constituts a ingle
unitary business when The oneration carried on within the ~tate
is depesndent uvpon or contritubtes to the cpsraticons conducited
outside The state. =dison Californisa Stores., Inc., v. McColgan,
30 Cal, 24 472 [183 - 101.) “The inverdevencsnce of ihe
busineszs activitizs is established where tThere is unily of
cvners: unity of cowneration as evidenced by cen L ourchasing,
advertizing, acccu Z, and nenazemenit; and und Touse in a
centralize ete Corce and general systen craticns,
n, 17 Cei, 24 664 [111 33471, afrf:ag,
991]; Superior 0il Co., v. Franchiszs Tax
L cal, Sptr. 545; 386 P,2d¢ 33; tonoluiu
ax RBoard, 60 Cal, 24 417 [3% Ca Eotr. 5952
1 ness is unitary, the entire ome
by use of a single formula,
v. Pranchise Tax Board,¥ 245 Cal,
Co. v. Franchise Tax EBoard,
appeal diesnmissed, 343 U.S. §2¢€

With the
has been a cenural
after Tully consid
that the central t

# Advance Revort Citation: 246 A,C.A, 948
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1y-The Siegler Corporation)

Appeal

develoning factors disclosed by the record, such as increased
adninistrative conbrol, cocrdinatiocn of research and development
and of advertising, some common purchasing activity, continuous
interchange of funds between the divisions and other commen
activities.

During the incomé years 1956, 1957, and 1958, however,
we do nob find any significant connectlon betwecn the earnings
or losses of one division as a result of activities carried
on by another division or on behall of the group as a wnole.

Tor this rcason we must reverse respcondent's determination that
all of appellant's business activities constituted a single
unitary business,

trhe boaxrd
vherefox,
IT IS HERZEZY OFD D, opursuine
to section 236567 of the Re e, that the
action of the Franchise Ta tests of Lear Slegler,
inc., against provosed ass ongl Franchise tax in
the amounts of $23,585.82 5 . $25,289.72 for the
cars 1955, 1657, and 10583, respectively, be and the same
reversed. -

Done at 8 b , Calitfornia, this 2ith day
~ - . - . B T m A - R oo a . LA
of Loril , 1807, by the Stale Board o zgualization,

y e g -
/if<::/;??’f,f? L e 2 , Menber

-64-—



