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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of ;
M LHAM EXPLORATI ON COVPANY )

Appear ances:
For Appellant: Arthur R Smley, Attorney

For Respondent: Chas. J. McColgan, Franchise Tax Commissione

OPL NLON

This is an aﬁpeal pursuant to Section 25 of the Bank and
Corporation Franchise Tax Act (Chap. 13, Stats. 1929, as amended)
fromthe action oithe Franchise Tax Commi ssioner in overruling
the protest of MIham Exploration Conpany, a corporation, to a
proposed assessment of an additional tax in the amunt of
$20,980,68 for the year 1932 based upon its return for the year
ended Decenber 31, 1931.

The only probleminvolved in this appeal relates to the
proper classification for offset(funposes under the Act of taxes
paid locally upon oil |eases and mneral rights. The Commissione
classified such taxes as real property taxes, and, accordingly,
considered but ten per cent thereof in computing the amount of
the offset to which the Appellant was entitled. = The Appellant
contends that these taxes should be classified as persnal
property taxes and that the full amount thereof should be consid-
ered for offset purposes.

A simlar problem was presented for our determnation in

t he eal of Catalina View G| Camnany decided by us on April
20, , and 1n the eal of Barnsdail Q| Conpany of Californi
deci ded by us on February 11 . fhere hel d thal Taxes pai

| ocal |y upon oil |eases and mneral rights should be classified
as real property taxes. These decisions we think, control our
decision in the instant appeal, and accordingly, we nust hold
that the Conm ssioner acted properly in considering for offset
Purposes under the Act of but ten Per cent of the taxes paid
ocally by Appellant upon its oil |eases and mneral rights.

ORDER

~Pursuant to the views expressed in the opinion of the Board
on file in this proceeding, and good cause appearing therefor,

| T 1S HEREBY ORDERED, ADJUDGED AND DECREED, that the action
of Charles J. MCol gan, Franchise Tax Commissioner, in overruling,
the protest of MIham Exploration Conpany, a corporation, against
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Appeal of M Ilham Exploration Conpany
a proposed assessnent of an additional tax in the-_arm%nt of
$20,980,68 based upon the return of said corporation- for the

year ended Decenber 31, 1931, pursuant to Chapter 13, Statutes
of 1929, as anmended, beé and the sane is hereby sustained.

Done at Sacramento, California, this 21st day of My, 1934,
by the State Board of Equalization.

R E. Collins, Chairmn
Fred E. Stewart, Menber
Jno. C. Corbett, Menber
H G Cattell, Menber

ATTEST.: Dixwell L, Pierce, Secretary
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