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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of

)
)
Pl ONEER LAUNDRY CO., ANMALGAMATED )
LAUNDRI ES, WATSONVI LLE AND PAJARO )
VALLEY STEAM LAUNDRI ES, METROPOLI TAN )
LAUNDRY COVPANY, LTD. )

Appear ances:

For Appellants: D. A Sargent, Certified Public Accountant
of D. A Sargent & Conpany _

For Respondent: Chas. J. McColgan, Franchise Tax Commis-
Si oner

OP1 NL ON

These are appeal s pursuant to Section 25 of the Bank and
Corporation Franchise Tax Act (Chapter 13, Stats. 1929, as
anended) from the action of the Franchise Tax Commissioner in
overruling the protest of Pioneer Laundry Co., Anal gamated
Laundries, Watsonville and Pajaro Valley Steam Laundries and
Metropolitan Laundry Conpany, Ltd., based upon the returns of
t he above companies for thé taxable year ended Decenber 31, 1931.
The anount of the proposed additional taxes involved in these
appeal s are as fol |l ows:

Pioneer Laundry Coa..............ccovvnnnn... $ 68.93
Amal gamated Laundry.......... .. ... ......., ~110. 60
Watsonville and Pajaro Valley Steam

Laundry. ... ... . $ 97.97
Metropolitan Laundry Conpany, Ltde...... eoe o $128.44

The additional taxes were proposed due to the fact that the
Franchi se Tax Conm ssioner did not allow as a deduction from
incone for the year ended Decenber 31, 1931, <depreciation allow
ance conputed upon the basis of January 1, 1928 values. As the
roblens involved in all of these appeals are practically iden-
ical, and as the Appellants are represented by the sane counsel
the Board of Equalization has considered the proceedings as a
consol i dated appeal .

Al though the Act, in the case of property acquired prior to
January 1, 1928, permts depreciation allowance to be conputed
upon the basis of the fair market val ue of the property as of
January 1 1928, rather than on the basis of the cost of the
property [Section 8(f)), nevertheless it is necessary that the
January” 1, 1928 val ues be established by conpetent evidence. In
the instant appeals, the above requirenment has not been met.

The Appellants have not filed with this Board any evidence tend-
ing to show the fair market value of their property as of January
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Appeal of Pioneer Laundry Co., Amalganated
Laundries; Watsonville and Pajaro Valley Steam

Laundries, Metropolitan Laundry Conpany, Ltd.
1, 1928.

Al though oral hearings before the Board in the Instant appea
were duly set and the APPeIIants duly notified as to the time and
place thereof, the Appellants have not availed thenselves of the
opportunity to appear before the Board and present evidence in
substantiation of their claims. The followng letter was receive
by the Board setting forth the reasons why the Appellants did
not avail themselves of this opportunity:

" Septenber 27, 1932

State Board of Equalization
118 State Building _
San Francisco, California

Gent | emen:
In the matter of the appeals of

Amal gamat ed Laundri es, Lnc.

Metropol itan Laundry 8o, Ltd.

Pi oneer Laundry Conpany, and

Watsonville and Pajaro Valley
St eam Laundries, Inc.

V¢ have decided not to make an appearance in the above nentioned
cases at the hearing set for Thursday, Septenber 29, 1932. our
reasons are as follows:

1. The fact that 1932 profits of the above nentioned
conmpani es have declined to such an extent that
the questions involved in these appeals wll
Probably.haverm bearing upon the franchise taxes

0 be paid by these conpanies in 1933,

2. The legal costs in connection with such hearings
w Il be considerable, due to the retaining of
attorneys and paying for the attendance of the
apprai sers who nade up the original appraisals
for these various conpani es.

Thanki ng you for past favors, we are
Yours very truly,
D. A SARCENT & COVPANY

BY D. A SARGENT
Certifired Public Accountant"

In view of the lack of evidence as to January 1, 1928 val ue:
we nmust hold that the Franchise Tax Conm ssioner acted properly
in disallowng as deductions from Appellants' income for the
t axabl e year 1931, depreciation allowance conputed upon the
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basi s of such January 1, 1928 val ues,

Pursuant to the views expressed in the opinion of the Board

of Equalization on file in this proceeding, and good cause
appearing therefor,

|T I'S ORDERED, ADJUDGED AND DECREED that the action of
Honorable Chas, J, McColgan, Franchi se Tax Conmm ssioner, in
overruling the protest of Pioneer Laundry Co., Amalgamated
Laundries, Watsonville and Pajaro Valley Steam Laundries, and
Metropolitan Laundry Conmpany, Ltd., agalnst proposed assessnents
of additional taxesunder apter 13, Statutes of 1929 as amende<
based upon the returns of the above conﬁanl es for the taxable
year ended Decenber 31, 1931, be and the sane is hereby sustain

Done at Sacranento, California, this 10th day of Cctober,
1932.

R E. Collins, Chairman
Fred E. Stewart, Menber
Jno, C. Corbett, Menber
H G Cattell, Menber

ATTEST: Dixwell L. Pierce, Secretary
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