
EXECUTIVE DIRECTOR’S ADVISORY COUNCIL 
MEETING MINUTES
October 4, 2012

 
The Advisory Council (Council) met at the State Board of Equalization (BOE) on 
October 4, 2012.

COUNCIL MEMBERS PRESENT:
	Freer, Lynn
Goldberg, Lenny
Grinnell, Colin
Oksana, Jaffe
Micheli, Chris
Myers, Benita
Rettig, Chuck
	Rivera, Gus
Rodriquez, Gina 
Rooney, Jim
Ruff, David
Vanyi, Scarlett
Wolfe, David
Yau, David

	



COUNCIL MEMBERS ABSENT:
	Andrade, Ron
Bordonaro, Jr., Tom
Flamer, David
Karayan, John

	Maier, Bill
Miller, Gayle
Powers, J. Pat
Thomas, Walter



BOE ATTENDEES: (Listed alphabetically)
	Bridges, Cynthia
Cooke, Deborah
Ferris, Randy
Fleming, Brenda

	Garza, Jaime
Gau, David 
Herrera, Cristina
Ingenito, Robert 
	McGuire, Jeff
Singh, George
Tucker, Bob



The meeting began with welcome remarks by Cynthia Bridges.

Council Members then introduced themselves.

Ms. Bridges provided an overview of the meeting’s agenda.


BOE Emerging Issues Session 

Fire Prevention Fee
David Gau presented an informational packet highlighting BOE’s role in collecting the Fire Prevention Fee. Mr. Rooney suggested that the BOE should have consulted property assessors that their data would be used to determine who is required to pay the fee. Mr. Rooney also mentioned that members in his county received a late notice even though they paid the fee on time. Mr. Gau stated that 1819 demand notices were sent in error. Mr. Gau later provided an update and stated that the batch errors causing the late notices were from September 10th, 20th, and 26th and correcting the error was already in the implementation process.




AB 155 – Out of State Retailers to Collect Use Tax
Bob Tucker presented a PowerPoint on Assembly Bill (AB) 155. Mr. Tucker explained that as a result of AB 155, Regulation 1684 was amended to incorporate the amendments to Revenue and Taxation Code section 6203 including the provision that “retailer engaged in business in this state” means “any retailer that has substantial nexus with this state for purposes of the commerce clause of the United States Constitution and any retailer upon whom federal law permits this state to impose a use tax collection duty”. Mr. Tucker explained that sales tax benefits the county where the retailer’s warehouse is located and use tax benefits the county where the purchaser resides.

AB 1492 – Lumber Products Fee
Jeff McGuire presented an overview on AB 1492, Lumber Product Assessment. The proposed bill would impose a one percent assessment on the purchaser/consumer for the use of lumber products or engineered wood products in California beginning January 1, 2013. The revenue generated would provide funding for the state’s forest resources.


Economic Forecast Presentation

Robert Ingenito did a PowerPoint presentation on “Economic Outlook for the Nation and California.”  


No-Holds-Barred Session

AB 2323 – Publication of Decisions
Randy Ferris provided a brief overview of AB 2323. Mr. Ferris explained that the bill would require BOE to publish a full written opinion for impacted decisions on its website. The written report must be on the website within 120 days of the date upon which the Board renders its decision. Each covered opinion must contain: (1) findings of facts, (2) the legal issue or issues, (3) applicable law, (4) analysis, (5) disposition and (6) the names of adopting (and any dissenting or concurring) Board Members.

Zapper Software
Jeff McGuire presented on zapper software. A “zapper” is a sales suppression software program used to manipulate electronic records. Zappers are most commonly used with Point of Sale software systems. Mr. McGuire stated that there are three different cases of zappers being used in Southern California. Advisory Council members were able to find zapper software for sale using Google, during the meeting.

Petitions Proof of Concept
David Gau discussed the Petitions Proof of Concept program that the Special Taxes Audit and Motor Carrier Division are piloting. The implementation of the program involves scanning and retrieving appeal documents. The goal of the program is to move electronic case files directly to Legal Department Appeals Division in an all-digital appeals process. This project will make the ability to search for any appeal case fast and convenient. The estimated completion date of the pilot is October 31, 2012.

Qualified Purchaser Program
Jeff McGuire went over a listing of industries that are most often found to have defaulted on reporting use tax. Mr. McGuire also went over information regarding requests for information from franchisors and large retailers and problems with cash based businesses.


Improving the Taxpayer Experience

Jaime Garza presented a PowerPoint introducing BOE’s focus on “Improving the Taxpayer Experience.” The PowerPoint contained informational videos for different products available to taxpayers through the BOE website. Mr. Garza shared that since June 2012 over 40,000 taxpayers have used the eReg Program. BOE has also developed an application for mobile devices called ePay which gives taxpayers a fast, convenient, secure way to make payments to BOE.


BOE Education/Communication Subcommittee Update

Jeff McGuire and David Gau recapped the work undertaken by the Education/Communication Subcommittee and addressed questions from the (May 2012) Advisory Council Meeting.


Summary of Day

Cynthia Bridges recapped items the Council would like the BOE to actively follow up on. The items were:
· Employment Data by Sector in the next Economic Forecast Presentation (Robert Ingenito).
· Involve and contact Advisory Council members regarding the Central Revenue Opportunity System (CROS) effort (Brenda Fleming).
· Add more detail to the top 10 non compliant Qualified Purchaser Program listing, such as percentage of total group (Jeff McGuire).
· AB 1424 Top 500 SUTD delinquencies in CA program update (Jeff McGuire).
· Gus Rivera has accepted another position and nominated Mr. Rodriguez on behalf of Intel Corporation.
· There was also a request by a Council member to add a representative from the Council on State Taxation (COST) to the Executive Director’s Advisory Council (Ms. Bridges will review the Bylaws and take the matter under advisement).
· Finally, there was a short discussion on changing the dates of the meetings to allow more Advisory Council Members to attend the bi-annual meetings. The months of January and July were put on the table for consideration. 
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Adjourn

Cynthia Bridges closed the meeting by thanking everyone for attending and participating. 
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