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State Board Of Equalization

Tax Help for Veterans

Get it in Writing!

This Presentation is designed to illustrate general 
tax concepts, and does not address every situation. 
If you email us a request for written advice and 
provide us the details specific to your business 
operations, we can provide you with tax guidance 
you can rely on. 

Contact us at boe.ca.gov/info/email.html or mail 
your inquiry directly to a BOE field office near you. 
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Property Taxes for Qualified Veterans 
and Veterans’ Organizations

The BOE works with county assessors to 
ensure property tax laws and assessment 
practices are uniform and consistently 
applied. 

While there is no general property tax 
exclusion for veterans, there are laws that 
reduce the property tax due for qualified 
veterans and veterans’ organizations. 

Property Tax: Veteran

You may be eligible for the Veterans’ 
Exemption if:

• You are a veteran who owns a limited 
amount of property

• $5,000 or less if you are single

• $10,000 or less if you are married

This exempts the tax on the full value of 
your property, up to $4,000 in value.
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Property Tax: Disabled Veteran
If you are a qualified 100% disabled veteran, you 
may claim the Disabled Veterans’ Exemption (DVE) 
to reduce the tax liability on your principal place of 
residence. Two levels of exemption:

• Up to $100,000 *
on the assessed  value
of your property      

-or-
• Up to $150,000* , if the 

household income is less than approx. 
$57,000/year (2016's  income limit)

* adjusted annually for an inflation factor

Property Tax: Disabled Veteran

Who Qualifies?

• Rated 100% disabled by the U.S. Dept. 
of Veterans' Affairs or receiving 
compensation at the 100% rate
due to unemployability 

• Honorably Discharged  

• Unmarried  surviving spouse
of a qualified veteran 
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Property Tax: Disabled Veteran
What Property Qualifies?

• Owned by the veteran or by the veteran's 
spouse  only,  or jointly   

• If owned with anyone else, 
the exemption is 
available only to the extent 
of the interest owned by the
veteran and/or spouse

• If the claimant lives in a care facility and home 
is not rented out , exemption may continue.

Property Tax: Disabled Veteran

If you meet the 
qualifications, but never 
filed for the exemption, 
you are still able to obtain 
refunds for property 
taxes previously paid -
up to 8 years from the 
date you paid the taxes, 
once a claim is filed.
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Property Tax: Disabled Veteran
How to File a Claim

• Obtain BOE-266-G from the county 
assessor where your property is located

• Include with your claim:
 DD-214
 Disability Rating Letter 

from the DVA 

• Exemption is prorated from the date of 
qualification.

Sales and Use Taxes

• If you own a business in California and expect to 
make taxable sales, you must register for a seller’s 
permit and file regular tax returns.

• In most cases, sales tax applies to a veteran's sales 
as it would for anyone else. We will go over some 
exceptions.
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Itinerant Veteran Vendors Defined

A qualified itinerant veteran vendor is one who:

• Was honorably discharged from the US 
Armed Forces

• Are sole proprietors with no employees

• Have no permanent place of business in the 
state, and

• Are unable to obtain a livelihood by manual 
labor due to a service-related disability.

Itinerant Veteran Vendors Include
• Swap meet or flea market vendors

• Lunch wagon operators

• Coffee cart providers
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Nonprofit Veterans’ Organizations

Nonprofits that serve the Veteran community may 
have a number of tax advantages including:
• No taxation of American flag and Buddy Poppy 

sales.
• No taxation of some food and beverage items sold
• Property tax benefits for congressionally chartered 

organizations

For more information please go to 
boe.ca.gov/nonprofits. 

Taxpayer Information Section

• 1-800-400-7115
711 (TTY)

• Mon. - Fri. 8am to 5pm

• 1-1 Assistance

• 24 hr. fax-back service

• Recorded Information
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Taxpayers’ Rights Advocate

888-324-2798

If you have been unable to resolve a disagreement with 
the BOE and you would like to know more about your 

rights under the law.

boe.ca.gov/tra/tra.htm

BOE Offers Free Personalized 
Consultations

• A staff consultant will review 
your business operation and 
record keeping system. 

• Call your local BOE office 
today to make an appointment.
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We wish you success 
in your business venture. 

We welcome your comments and suggestions. 

LinkedIn

www.MelissaWashington.com
@melissawashing
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WAYS to 
Utilize
LinkedIn

Showcase You

Research

Engagement
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Building an online
professional brand

Keyword strong

Profile that speaks to your 
industry experience and knowledge

Showcase You

Research

Engagement
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Searching companies, 
people and finding jobs

Following companies 
and influencers

Showcase You

Research

Engagement
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Connections, 
Status updates, Groups, 
Publishing
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Phone
916.253.7357

Email
melissa@melissawashington.com

www.MelissaWashington.com

Facebook.com/melissawashingtonspeaker

Twitter.com/melissawashing

LinkedIn.com/in/washingtonmelissa

connect with Melissa

2016

Presented by

Small Business Education and Outreach Section

Forms of Ownership



Rancho Cordova Small Business Seminar for Veterans of August 3, 2016
Seminar Presentations

2016

Sole 
Proprietorships

Sole Proprietorship Characteristics

The simplest form of doing business.

No formal transfer of 
assets to start 

business.

Business’ taxable 
year is the same as 
the owner’s taxable 

year.



Rancho Cordova Small Business Seminar for Veterans of August 3, 2016
Seminar Presentations

Sole Proprietorship Characteristics

•Sole proprietors use Federal Schedule 
C to report the business’ profit or loss 
on their Form 540 income tax returns 
whether distributed or not.

•Losses generally offset other income.
•Sole proprietor is not considered to be 

an employee of the business.

2016

General 
Partnerships
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Partnership Characteristics

A formal written agreement is 
advisable.

Two or more persons 
carrying on a business for 

profit.

Flexible form of business 
and relatively easy to set 

up.

Partners decide the 
organization's structure and 

distribution of profits and 
losses.

A formal written agreement 
is advisable.

Partnership Characteristics

•Not a separate taxable entity.
•Partnership files informational 

return using Form 565.
•Partners report profit or loss on 

their individual Form 540 income 
tax returns whether distributed or 
not.

•Losses may be limited.
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Most Commonly Used Legal Entities

Corporations
Limited 
Liability 

Companies

There are other less common legal entities types 
available. For more information see our publication 
FTB 1123, Forms of Ownership.

California Legal Entities

Corporation

• Articles of 
Incorporation

• Various Forms
• Minimum Tax

Limited Liability 
Company

• Articles of 
Organization 

• Form LLC-1
• Annual Tax and Fee

Formed by filing the appropriate documents or forms 
with the California Secretary of State. 

Taxed annually until formally dissolved or cancelled. 
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2016

C Corporations

C Corporation Characteristics

Can be costly to set up and maintain.

Option of choosing an income year other 
than the calendar year.

A separate legal entity 
owned by 

shareholders.

Must register with SOS 
before conducting 

business. 

Can be costly to set up 
and maintain.

Option of choosing an 
income year other than 

the calendar year.
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C Corporation Characteristics

•Files using Form 100.
•Taxed annually on its earnings at a 
rate of 8.84% on net income.

•Subject to $800 minimum tax.
•Shareholders taxed on distributed 
dividends.

S Corporations

2016

S Corporations
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S Corporation Characteristics

A separate legal entity owned by 
shareholders.

Must register with SOS before conducting 
business.

Election is made for S corporation status.

S Corporation Characteristics

No more than 100 shareholders.

Only one class of stock.

Shareholder can only be individuals, 
estates, or certain trusts.
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S Corporation Characteristics

•A hybrid business entity.
•Files using Form 100S.
•State tax rate of 1.5% of net 

income. Not subject to federal tax.
•Subject to $800 minimum tax. 
•Shareholders report profit or loss 

on their individual Form 540 
income tax returns whether 
distributed or not.

LLC

2016

Limited Liability 
Companies

(LLC)
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LLC Characteristics

A separate legal entity owned by 
members.

Must register with SOS before conducting 
business.

A hybrid business entity.

Restrictions may apply to professional 
services that require a license, 
certification, or registration.

IRS partnership classification: follow 
partnership rules.

For California only. A single member 
classification: follow sole proprietor rules.

IRS corporation classification: follow 
corporation rules.

LLC Characteristics
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•Single or partnership classified 
LLCs file using Form 568.

•Subject to $800 annual tax.
•Maybe subject to an LLC fee 

based on total income (gross 
income plus cost of goods).

•Members report their share of 
profit or loss on Form 540 income 
tax returns whether distributed or 
not.

LLC Characteristics
Single Member and Partnership

•C Corporation classified LLCs file 
using Form 100.

•Taxed annually on its earnings at 
a rate of 8.84% on net income.

•Subject to $800 minimum tax.
•Members receive profits and 
losses like C corporation 
shareholder.

LLC Characteristics
C Corporation Classification
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•S Corporation classified LLCs file 
using Form 100S.

•State tax rate of 1.5% on net 
income. Not subject to federal tax.

•Subject to $800 minimum tax. 
•Members report their share of 

profit or loss on Form 540 income 
tax returns whether distributed or 
not.

LLC Characteristics
S Corporation Election

Forms of Ownership Information

FTB Publication 1123, Franchise Tax 
Board’s Guide to Forms of Ownership
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Lucius Davis 
FTB Small Business Liaison

•916.845.4669Telephone

•Lucius.Davis@ftb.ca.govEmail

Lila Fedler
Technical Advisor to the 

Taxpayers Advocate

•916.845.7474Telephone

•Lila.Fedler@ftb.ca.govEmail
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Marc Narlesky 
Technical Advisor to the 

Taxpayers Advocate

•916.845.4122Telephone

•Brenda.Voet@ftb.ca.govEmail

Chris Smith
Tax Practitioner Liaison

•916.845.4304Telephone

•Chris.Smith@ftb.ca.govEmail
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Susan Maples
Taxpayers’ Rights Advocate

•916.845.6724Telephone

•Susan.Maples@ftb.ca.govEmail

Governor’s Office of Business and 
Economic Development (GO-Biz)
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• Attraction, retention, and 
expansion services

• Permit streamlining and clearing 
of regulatory hurdles

• Small business assistance

• International trade development

• Assistance with state government

• Site selection

GO‐Biz serves as California’s single point of contact for 
economic development and job creation efforts, offering 
a range of services to business owners, including:

Overview and Activities

Units within GO‐Biz

• California Film Commission

• Visit California

• California Infrastructure Bank (I‐Bank)

• Permits

• California Business Investment Services (CalBIS)

• California Competes Tax Credit

• International Affairs and Business Development

• Innovation and Entrepreneurship

• Office of Small Business Advocate
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OFFICE OF SMALL BUSINESS ADVOCATE

GOVERNMENT CODE SECTION 12098‐12098.9

“It is in the public interest to aid, counsel, 
assist and protect, insofar as is possible the 
interests of small business concerns in 
order to preserve free competitive 

enterprise and maintain a healthy state 
economy.”

Core Activities 

• Advocacy

• Information Gathering and 
Dissemination

• Agency Coordination

• Business Assistance

Key Initiatives

• SBDC Capital Infusion Grant

• Seminars/Forums/Webinars

• Small Business Assistance 

Interagency Working Group

• In‐the‐Field Business Support

• CA Made

OFFICE OF SMALL BUSINESS ADVOCATE
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BUSINESS ASSISTANCE:
SBDC COMPETITIVE GRANT

• $2 million allocation is being administered by GO‐Biz
• Competitive grants to SBDCs (Lead or Service Centers) 
• $100,000 maximum grant award
• Must be matched 1:1 by SBA dollars
• Targets SBDC’s technical assistance on small businesses that are 
struggling with understanding their credit readiness, and locating 
and securing appropriate funding resources for their business 
start‐up and/or expansion.

• 41 participating centers 

www.casbdc.org

BUSINESS ASSISTANCE:
PERSONAL BUSINESS SUPPORT

• 5,585 Requests for Help in 2014
• Sampling of Requests:

• Setting up a new health care clinic in Los Angeles
• Cost of starting a manufacturing plant in CA
• Securing a business license
• How does EB5 work
• How to file for EIN
• How to start an online business
• How to secure international investment
• How to start a non‐profit

You can call us directly.  I have no assistant.
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Core Activities

• Works with State departments and 
local governments to help businesses 
comply with regulations. 

• The permitting team also administers 
the state's on‐line permit assistance 
tool for businesses, CalGOLD. 

Key Initiatives

• Environmental Permit 
Streamlining 

• CalGOLD

GO‐BIZ UNIT:  PERMIT ASSISTANCE

www.calgold.ca.gov

An online permit assistance tool that provides 
a listing of federal, state and local permits, 
webpage links, addresses, application forms 
and phone numbers for over 150 business 
types. More than 15,000 new visitors use 
CalGOLD each month.
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Filter Results

Contact Information
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Encourages lenders to make small business loans to those businesses having difficulty 
obtaining access to capital. Special emphasis is placed on the expansion of business and the 
creation and retention of jobs in California.

Financial institutions, credit unions, and Community Development Finance Institutions 
(CDFI’s) may make small business loans directly to the small business concern with the State 
Guarantee to minimize their risk of capital. Financial Development Corporation’s (FDC’s) 
work with the lenders to issue a guarantee for up to 80% of the loan on behalf of the State. 
The FDC is an agent of the IBank Small Business Loan Guarantee Program.  There are 9 
Financial Development Corporations in the state.

Maximum loan amount:  $20,000,000

GO‐BIZ UNIT:  IBANK 
SMALL BUSINESS LOAN GUARANTEE PROGRAM

www.calcompetes.ca.gov

 The California Competes Tax Credit is an income tax credit available to businesses 
that  want to come to California or stay and grow in California. 

 25% reserved for small business

 Some of the Evaluation factors:
 Number of jobs created
 Strategic importance to the state, region or locality
 Opportunity for future growth and expansion
 Duration of proposed project
 Extent to which benefit to CA exceeds that of applicant

GO‐BIZ UNIT:  CALIFORNIA COMPETES TAX CREDIT
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A Sampling of Small Business Awardees:

• Balanced Books – Accounting Service ‐ $20,000
• Temblor Brewing – Craft Beer ‐ $27,800
• L.B. Powers and Sons Plumbing – Plumbing ‐ $20,000
• VA & Associates – Pet grooming ‐ $30,000
• Ajalon Printing – Commercial Printing ‐ $20,000

GO‐BIZ UNIT:  CALIFORNIA COMPETES TAX CREDIT

Cal‐BIS provides no‐fee, tailored site selection services to employers, corporate real estate 
executives, and site location consultants who are considering California for relocation 
and/or expansion. A wide array of consultation services are offered, including:
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The iHub program improves the state's national and global competitiveness by stimulating 
partnerships, economic development, and job creation around specific research clusters 

through state‐designated iHubs. The iHubs leverage assets such as research parks, technology 
incubators, universities, and federal laboratories to provide an innovation platform for startup 
companies, economic development organizations, business groups, and venture capitalists.

GO‐BIZ UNIT:  INNOVATION AND ENTREPRENEURSHIP

The International Affairs and Business Development unit works to drive business for 
California and to address barriers to the Golden State's continued global economic 
strength.  The unit provides critical support on issues relating to international trade and 
investment opportunities, foreign relations, international agreements and partnerships 
with the countries that have a friendly relationship with California.

GO‐BIZ UNIT:  INTERNATIONAL TRADE AND INVESTMENT

Happening Now! $747,000 California STEP Grant available 
to support and promote exports for California small 
businesses across all sectors!
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www.businessportal.ca.gov

• An online one‐stop for business owners.
• Includes:

• California Business Navigator – custom information based on 
your business type

• Service Desk – Information to commonly asked questions
• Access to CalGOLD
• Mapping tool to help you help your company identify local 

business resources, regulatory boundaries and available 
incentives

• Quickstart Business Guides

www.business.ca.gov

@CAGoBiz
Facebook/CAGoBiz

Jesse.Torres@gov.ca.gov
(818) 486‐0425 cell

Lillian.Conroe@gov.ca.gov
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OUR MISSION
• To provide outreach for California’s nearly 2 million veterans and families; 

to assess their needs, educate them about the benefits and resources 
they have earned, and connect them with the services available for 
successful reintegration with civilian life. 

OUR PURPOSE
• To give veterans straightforward and easy access to the services and 

benefits they have earned through their military service.  California has 
streamlined this process via a collaboration of government agencies and 

departments, non-government entities and volunteer organizations.
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Providing Direction
• Where to Start?

• What to Do?

 Resources
• Where to find information?

• County Veteran Services

• State Veteran Services

• Federal Veteran Services

 Building Relationships
• Register with MyCalVet

• Outreach Events

• Service Provider Veteran Collaboratives
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Veterans and their families can create a customized profile, which 
targets the benefits, services and resources available in their 
community. Register online at www.calvet.ca.gov 
Just click on the “Get Started” tab.

 In partnership with CalVet, public libraries across California are 
helping veterans and their families with resources by: 

 Providing veteran benefits and local service information to veterans and 
family members, and links to other organizations serving veterans especially 
local County Veteran Service Offices, CalVet and the Federal VA.

 Participating libraries providing Veteran Resource Centers with regular open 
hours, staffed by trained volunteers.

 Providing access to collections of books, computer access and websites 
with links to local veterans resources.

 Visit the Veteran Resource Center at a participating public library, to learn 
about State and Federal education, employment, housing, health, disability 
and other benefits that may be available to you and your family.  

 For more, visit California State Libraries at 
http://www.calibrariesforveterans.org
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 …can answer questions about:

• Compensation/Pension
• Education Benefits
• Life Insurance
• Medical Benefits
• Home Loans
• Veterans State Benefits
• Military Discharge Upgrades
• Obtaining Military Discharge Documents/DD-214
• Veterans Treatment Courts

To contact an office in your county, visit 
https://www.calvet.ca.gov/VetServices/Pages/County-Veteran-Service-
Organization.aspx 
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 CVSO (County Veterans Service Office) - County
• Local POC assists veterans & families filing VA claims & apply for dependent & survivor benefits.

 VSO (Veterans Service Organizations)
• Fiduciary POAs for CVSOs.

• Regional POCs will also help with filing VA claims & apply for dependent & survivor benefits.

• Advocates

 CALVET (CA Dept. of Veterans Affairs) - State
• College Fee Waive Program

• Farm & Home Loans

• Veterans Homes

• Disabled Veterans Benefits Enterprise (DVBE)

• Women Veterans Services Division

• Minority Veterans Services Division

• Honoring Veterans License Plates

• VA Claim Assistance & Advocacy

 VA (Veterans Affairs) - Federal
• Health Care

• Benefits

• National Cemeteries
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All veterans who served on active duty a minimum of 90 days (not including active 
duty for training purposes only), whether during wartime or peacetime.

Requires service under honorable conditions. 

No prior residency rules. A veteran may have entered service from outside 
California. National Guard or Reservists who have been ordered to active duty, 
including Active Guard/Reserve (AGR) duty are eligible. 

• With 8 Veterans Homes in California, the Homes range in size from 60 
residents on a 20 acre site to over 1,000 residents on 500 acres that 
house and care for approximately 3,000 veterans.

• Veterans who are age 55 and above and discharged from active military 
service under honorable conditions, are eligible to apply for admission. 
The age requirement is waived for disabled or homeless veterans 
needing long-term care. 

• Types of Care Available (varies by location)
 Independent Living
 Intermediate Nursing Care
 Memory Care
 Outpatient Clinic
 Residential Care/Assisted Living
 Skilled Nursing Care
 Transitional Housing
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 CIVIL SERVICE PREFERENCES 
• Federal
• 5 Points
• 10 Points for Disabled Veterans

 STATE (California)
• 10 Points
• 15 Points for Disabled Veterans
• New Law AB 3065 allows veterans to take promotional civil service examinations
• County/City (Check with Human Resources)

 EDD America’s Job Center of California Services for Veterans 
• Eligibility Determination for Unemployability (UI) Benefits

Over 200 One-Stop Career Centers
CalJobs Enrollment
“Honor a Hero, Hire a Vet” Job Fairs
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 Post 9/11 (Chapter 33)
• Tuition & Fees
• Housing Allowance by school zip code
• Book Stipend
• Ability to transfer to eligible dependents

 Chapter 30 (Montgomery GI Bill)
• Up to $1368 per month for full time students

 Chapter 31 (Vocational Rehab for Disabled Vets)
• Tuition & Fees
• Supply reimbursement
• Employment counseling and assistance

 Chapter 1606 (SR)
• Monthly income to all reserve components who qualify

 Chapter 1607
• Extension of CH 1606, allows activated reservists to qualify for increased benefits

 OJT/Apprenticeship
• Monthly Income in addition to your regular salary while in training

For information on your VA education benefits, visit: http:// www. gibill. va. gov/GI_Bill 
Info/ rates.htm or call: 1-888-GI BILL 1 (1888-442-4551)

Page: 116

College Tuition Fee Waivers For Veterans’ Dependents 

 Plan A (Military & Veterans Code) The spouse, registered domestic 
partner, child (under the age of 27) or unmarried surviving spouse of a 
Veteran who is totally service-connected disabled, or who has died of 
service-connected causes, missing in action or captured by hostile forces or 
forcibly detained by a foreign power may qualify. 

• No family income limit.

 Plan B (Educational Code) The child of a Veteran who has a permanent 
service- connected disability. The child’s income and the value of support 
provided by a parent cannot exceed the national poverty level. To view this 
year’s poverty level go to 
http://www.calvet.ca.gov/vetservices/Education.aspx. 

• No age limit for dependent students.

NOTE:  All Students must 
meet California residency requirements.

Page: 117
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 Disabled Veteran Business Enterprise Opportunities
• (10% service connected or higher, and 51% ownership)

 Fishing and Hunting Licenses
• (50% S/C or higher)

 State Parks and Recreation Pass
• (50% S/C or higher)

 Business License, Tax and Fee Waiver
• (Check with Local Jurisdiction)

 Property Tax Exemptions
• (100% S/C or higher)

Deputy Secretary, Ricardo Reyes, 
Minority Veterans Affairs
minorityveterans@calvet.ca.gov 
(916) 653-1402
http://calvet.ca.gov/Minority

Deputy Secretary, Lindsey Sin, Women 
Veterans Affairs 
womenveterans@calvet.ca.gov
(916) 653-2327
http://calvet.ca.gov/Women
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MyCALVET provides veterans and their families the opportunity to create a
customized profile, which targets the benefits, services and resources
available in their community and throughout the State of California.

 Driver License & Identification Card
 DMV Online Services and Resources
 Vehicle Registration
 Organizations and Assistance
 Employment and Education Opportunities
 Government Links
 Benefits for Veterans and Active Duty Servicemembers

• For more, visit the California Department of Motor Vehicles (DMV) at: 
https://www.dmv.ca.gov/portal/dmv/?1dmy&urile=wcm:path:/dmv_co
ntent_en/dmv/coi/veterans/veterans
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 Contact Veterans Service Division:
 http://www.calvet.ca.gov
 1-800-952-5626
 “Like” us on and check us out on
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 CalVet: California Department of Veterans Affairs
 DVBE: State of California Disabled Veterans Enterprise 
 CVSO: County Veterans Service Office
 CACVSO: California Association of County Veterans Service Officers
 VSO: Veterans Service Organization
 VA : Veterans Affairs (Federal Agency)
 AGR: Active Guard and Reserve
 POC: Point of Contact
 POA: Power of Attorney
 UI: Unemployment Insurance
 OJT: On-the-Job Training
 GI: Term describing a member of the United States Armed Forces
 DMV: California Department of Motor Vehicles
 S/C: Service-Connected
 PTS: Post-Traumatic Stress
 TBI: Traumatic Brain Injury
 MTBI: Mild Traumatic Brain Injury
 MST: Military Sexual Trauma
 LGBT: Lesbian, Gay, Bisexual, Transgender
 VTC: Veterans Treatment Courts

Work Opportunity 
Tax Credit (WOTC)

Help put California to work!
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What is WOTC?

• A Federal tax credit available to employers in 53 states and 

territories who hire individuals in certain traditionally hard‐

to‐hire target groups.

• Congress normally reauthorizes the program and its target 

groups every two years, and funding on an annual basis.

• In California, the Employment Development Department 

(EDD) administers the processing of the WOTC certifications.
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California’s WOTC

• In 2015, California granted a total of 
$525,610,600 in tax credits.

• Of the 293,807 certification requests received 
in 2015, 78% were submitted electronically.

• California receives and processes more WOTC 
requests than any other state.
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How does WOTC help?

• Encourages the hiring of individuals who face 
significant barriers to employment.

• Provides a federal tax credit to employers who hire 
these individuals.

• Boosts California’s economy by putting more of the 
population to work; saving supportive services funds in 
doing so (e.g., food stamps, unemployment, etc.).
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What are the target groups?
• A – Short‐term TANF Recipient (up to $2,400)

• B – Veterans (up to $9,600)

• C – Ex‐Felon (up to $2,400)

• D – Designated Community Resident (up to $2,400)

• E – Vocational Rehabilitation Referral (up to $2,400)

• F – Qualified Summer Youth (up to $1,200)

• G – SNAP (Food Stamp) Recipient (up to $2,400)

• H – Supplemental Security Income Recipient (up to $2,400)

• I – Long‐term TANF Recipient (up to $9,000)

• J – Long‐term Unemployment Insurance Recipient (up to $2,400)
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Veterans Processing Preference

• 180 days of consecutive active duty services that do 

not include school or training

• Received any type of discharge from the United 

States Military

• No age restrictions

105

Qualified Veterans are:

Veterans WOTC  Sub-Target Groups

• Ba – Veteran who receives SNAP 

 Up to $2,400

• Bb – Disabled Veteran who is hired within one year of discharge

 Up to $4,800

• Bc – Disabled Veteran who is unemployed at least six months prior to 
being hired

 Up to $9,600

• Bd – Veteran unemployed at least four weeks prior to being hired

 Up to $2,400

• Be –Veteran unemployed at least six months prior to being hired

 Up to $5,600
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How is the WOTC tax credit 
calculated?
• The tax credit for the Long‐Term TANF Recipient (Target Group I)     

is available through the second year of employment:

– After the employee works at least 400 hours

 40% of first year wages, up to maximum credit of $4,000

 50% of second year wages, up to maximum credit of $5,000

• For all other target groups, employees must work at least 120 hours 

in the first year of employment:

– At least 120 hours: 25% of first year wages, up to maximum

– At least 400 hours: 40% of first year wages, up to maximum
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eWOTC – WOTC Online!
• Submit WOTC certification request applications

• Check status of submitted applications

• Print letters for previously submitted applications

• Faster processing of certification requests
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What forms are needed to apply?
• There are two forms that must be filled out and 
signed by both the employee and the employer to 
request a certification:

 Internal Revenue Service (IRS) form:
IRS 8850 – Prescreening Notice and Certification Request

 Department of Labor (DOL) form:
DOL‐ETA 9061 – Individual Characteristics Form
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Supporting Documents

• Supporting documents that are accepted by the 
California WOTC office, but are not required:

 Veteran Documents – DD214 and, if applicable, letter from 
Veteran’s Administration stating Veteran’s disability status.

 Vocational Rehab Documents – Letter from Vocational Rehab 
agency, Social Services agency, or Veteran’s Administration 
verifying referral.

 Ex‐Felon Documents – Court documents, correctional institution 
records, or a statement from parole officer that includes the 
inmate identification number and their release date.
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When does the request need 
to be submitted?

• The applications for request of certification 
(IRS 8850 & ETA 9061) must be submitted 
together online or postmarked within 28 days 
of the employee’s start date.

– Online: www.edd.ca.gov/WOTC

– Mail: EDD WOTC Processing Center
2901 50th Street
Sacramento, CA 95817

111

Notification of Decision

• A letter of determination will be mailed to the 
employer or tax representative.

• If a certification letter is issued, file for a tax 
credit with the IRS.

• If the request is denied, a letter stating the 
reason for denial will be sent.
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Contact California WOTC @

• Online  – www.edd.ca.gov/wotc

• Email  – WOTCSupport@edd.ca.gov

• Phone  – 1‐866‐593‐0173

• Mail  – Employment Development Dept.
Attn: WOTC Center
2901 50th Street
Sacramento, CA 95817
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In Conclusion 

• WOTC is a Federal tax credit available to 
employers

• EDD administers the processing of the WOTC 
certifications

• 10 Target Groups with five Veterans Sub‐
Target Groups

• Veterans given processing preference

• Electronic filing available 

• WOTC helps put California back to work!

114



Rancho Cordova Small Business Seminar for Veterans of August 3, 2016
Seminar Presentations

The EDD is an equal opportunity employer/program. 
Auxiliary aids and services are available upon request 
to individuals with disabilities. 


