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Dea:

This is in answer to your IleTt= amhar 5 with
raspact to the application of the ? sales tax\to ths trans-
fer by a corporation to a minor;tfggzgﬁi older of\§5ngible
perscnal propsrty in part pays - ofVstock in

the corporation. -Ths schares
held by the corporation as °®

Under the facts stated ¥ ppeirs that the transfer

of tangibls personzl stockholder constitutes
a sale, rather than assets upon dissolution.
Accordingly, thz2 {1 : Jj?; to thas salzs tax un-
less 1t is5 axempt %1 sale within ths meaning of
Section 60C6.5 of ths Sales and|ise Tax Law and Sales and Use
Tax Ruling 81, copy\enclosed. Ag *tha ownership of ths property
antially{p changed fellowlng i%ts transfer

sxempkéd by Section 6006.5(b) and the
T g , 7 31, In viaw of the fact that the
corporytAon holds sellarte permit we 2csume that ths tangitle
property spld was held or used in tha activity for which
er's peroit|yas ro-uired. If, however, the corperation
hred in sepnrate activities not rejuiring the holding of
‘e sale of tangitle versonal property, or
some poTLIQr f, may be exempted from the tax by Section
6006.5(a) ™ afines an occtisional sale, in part, as follows:

saction 4
. an occasioe

"itecnsional sale! includes 2 sale of provarty not
held or used %v a seller in the course of an
activity for which he is re-ulred to held a
seller's pormit, provided such sale is not
one of a series of salas sufficient in nuaber,
seope and character to constitute an activity
requiring the holding of a seller's permit."
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If the corporation did engage in activities other than
selling activities and the property sold, or a portion thereof, was
held or used in connection with such other activities, we suggest
that you discuss the transaction with Mr. Wm. R. Thomson, District
tdministrator, 357 South Hill Street, Los Angeles 13, California,
for the purpose of ascertaining the application of tha tax.

Very truly yours,

R. G. Hamlin,
Tax Cegtnsel
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