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Foreword

The State Board of Equalization is required, under the provisions of section 19 of Article XIII

of the California Constitution, to assess all intercounty pipelines, flumes, canals, ditches, and
aqueducts. These instructions are for the direction of those persons responsible for reporting
such property. This assessment jurisdiction does not include land and land rights (easement,
etc.) for pipelines. However, the Board’s jurisdiction includes land and land rights for flumes,

ditches, aqueducts, and canals which are referred to in this pamphlet as “watercourses.”

Common Carrier pipelines which are transporters of natural gas are assessed by the Board
under the Board’s jurisdiction over gas utilities.

If you have any questions regarding the property statement forms or reporting instructions,
contact the State-Assessed Properties Division, Intercounty Pipelines and Watercourses indus-
try team lead person at 916-322-2323.
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VI. Schedule of Leased Equipment for Intercounty Watercourses

A. General Information

Personal property or equipment in the possession of the assessee which is rented or leased

is to be reported on forms BOE-600-A or BOE-600-B. All equipment which the state assessee
(lessee) is obligated by the terms of the lease to report for ad valorem tax purposes shall be
listed on form BOE-600-A. Equipment for which there is not a written understanding between
the state assessee and the lessor as to which one is to report the property for assessment shall
also be included on form BOE-600-A. Property leased from an entity described in Revenue and
Taxation Code section 235 (financial corporation) must be reported on form BOE-600-A not-
withstanding the terms of the lease with respect to payment of the property taxes. All equipment
listed on form BOE-600-A is also to be included in the Dollar-Age Detail Report.

All equipment which, either by the terms of the lease or by a written understanding between
the state-assessee and the lessor, is to be reported to the local assessor by the lessor on form
BOE-600-B and shall NOT be included in the Dollar-Age Detail Report. Forms BOE-600-A and
BOE-600-B for reporting leased personal property or equipment may be obtained from the
State-Assessed Properties Division.

Additional instructions are printed on the reverse side of each form.

VII. Fiber Optic Miles of Right of Way

Form BOE-534-FO, Schedule of Fiber Optic Right of Way, Conduit, and Cable, should be
used to report annually to the State-Assessed Properties Division the number of miles of Califor-
nia fiber optic right of way (ROW)/easements. The assessee is not required to report fiber optic
ROW of form BOE-551, Statement of Land Changes. Please contact Mr. Daniel Sakai at (916)
324-2968 if you need assistance completing this form. -

For purposes of this publication, right of way is defined as any land or partial interest in land
owned or used for the purpose of laying or placing fiber optic cable in order to transmit voice,
data, or video signals. The term “used by” shall include land leased by a state assessee from
private parties (leased) or government agencies (possessory interest). A right of way is created
when fiber optic cable is installed on a pole, buried in the ground or laid on the surface of the
ground. -

If you do not own or use any fiber optic ROW, check the box titled No Property Interest, on
form BOE-534-FO. -

When completing form BOE-534-FO, the following information should be provided. -
e -Lien date (year)
¢ - Assessee Name
* - SBE Number assigned to your company
* - Number of miles, by county, of public ROW located in a public street or highway
* - Number of miles, by county, of private shared ROW.

* - Number of miles, by county, of private ROW (Not Shared) and any taxable possessory
interest (P1) not located in a public street or highway. -

* - Number of miles of local assessed ROW, by county
e - Total number of miles, by county
e - Grand total of California ROW miles
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Provide one copy of a ROW route map or “As Built” drawings from your engineering department
in sufficient detail to locate on the ground. This is not a request for assessor parcel maps. All
maps should be to scale to allow verification of the miles of ROW.

Classification of Fiber Optic Right of Way

Each mile of ROW shall be classified as public, private shared, private not shared, or locally

assessed. -

ROW located above, below, or along a public street or highway shall be classified as public.
ROW assessed by the county assessor with the larger parcel from which the easement origi-
nated shall be classified as locally assessed. Private ROW shall be any remaining miles. Private
ROW cost should be reported on Schedule B of the form BOE-517 with the account number

used by the company to identify the cost.

Report only permanent ROW. Do not report any temporary parcels used for construction of the

fiber optic system. -

All miles are route (not fiber) miles and should be the total linear miles in, on, or along the
ground. Do not include any miles located in a building. -

The following table should be used as a general guideline in classifying ROW. It does not repre-
sent a complete list of the numerous and varied land rights and agreements. Please check with
your engineering and/or real estate staff for assistance in classifying ROW miles. -

Vill. Other Information

A. Stockholder’s Reports and Reports to Regulatory Agencies.

Copies of reports to stockholders and reports to regulatory agencies shall be submitted to the
State-Assessed Properties Division as set forth in the instructions to state assessees included

with Property Statement form BOE-517.

Public Private Private Locally
Type of Property Street/Hwy | Shared | Not Shared | Assessed
Fee Simple YES YES
Leased YES YES
ROW and Easement Agreement YES YES
Taxable PI (in public street or hwy) YES
Taxable Pl (not in public street or hwy) YES
ROW/Easement Valued by County Assessor YES
(Value of ROW/easement is included in the
value of the larger parcel from which the
easement originated)
Indefeasible Right to Use (I.R.U.) Agreement YES YES
Fiber Swaps or Exchange of Capacity Agreement YES YES
(Report owned ROW only. Do not report used
ROW.)
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B. Foreign Improvement Lists.

Each state assessee shall annually file a statement attesting to the separate ownership of
improvements located on land owned by the assessee with the assessor of each county where
such property is located, and shall furnish a copy of the statement to the State-Assessed Prop-
erties Division.

C. Book Cost.

The book cost of an asset should include all the capitalized costs of placing an asset into ser-
vice. These costs include but are not limited to:

. Purchase price.

. Sales and use taxes.

. Transportation charges.

. Installation charges.

e. Construction period finance charges.
f. - Construction period opportunity costs.
g. Engineering and design costs.

o 0T

If the book costs being reported does not include these capitalized costs or other capitalized
costs that were incurred in order to place assets into service, report such costs on a separate
schedule.

If any of the costs referred to above are being expensed, report such costs on a separate
schedule.

Self-constructed equipment and buildings:

The book cost of self-constructed equipment and buildings should include all the costs referred
to above. The book cost should be the cost that an unrelated party, bearing the full economic
burden, would charge to place an asset into service on a turnkey basis. If any of these costs
were not incurred as a cash expenditure, impute an economic (prevailing rate at the time of con-
struction) dollar amount and report such amounts on a separate schedule.

D. Average Inventories.

If property is held for resale, report the average inventory of such property for the prior calendar
year as well as year end balances.

E. Working Cash.

Report estimated working cash necessary for operations based upon the latest lead/lag studies
required by the most recent rate cases. Should no current lead/lag study be available, report
estimated working cash by other appropriate or generally accepted practices. In either instance,
detailed analysis of how estimate was derived should be included.

F. Property Not in Board Assessment Jurisdiction.

1. California Nontaxable Property.
a. -Licensed vehicles.
b. Communication equipment in licensed vehicles.
c. Property located on federal enclaves—Verify with SBE that location is actually a federal
enclave before claiming as nontaxable.
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d. Nontaxable Construction Work in Progress.
i. Preliminary Engineering Costs—See Instructions for form BOE-517, Schedule H, to
determine if nontaxable.
ii. Overhead Costs—See Instructions for form BOE-517, Schedule H, to determine if
nontaxable.
e. Business Inventory—Property held for sale or lease in the ordinary course of business.

2. California County-Assessed Property.
a. Any property assessed by any California County Assessor.
b. Do Not include investments in subsidiaries.

3. Other States Property.
a. Any property outside of California.
b. Do not include investments in subsidiaries.

G. Exempt Software

Pursuant to Revenue and Taxation Code section 995, storage media for computer programs,
such as hard drives, shall be valued for property tax purposes as if there were no computer
programs on such media other than basic operational programs. In other words, computer
programs other than basic operational programs are not subject to property tax. Revenue and
Taxation Code section 995.2 defines the term “basic operational program.” All software pro-
grams not considered “basic operational programs” may be referred to as “exempt software
programs” or “nontaxable programs.” It is the assessee’s responsibility to identify and remove
all exempt software program costs from taxable accounts and report these costs separately
to the Board of Equalization on the Schedule B and Summary Control portions of the Property
Statement.

All reported costs of exempt software programs are subject to audit. In support of an assess-
ee’s claimed software exemption, Property Tax Rule 152 (f) states, “A person claiming that a
single-price sale or lease includes charges for nontaxable programs and services should be
required to identify the nontaxable property and services and supply sale prices, costs or other
information that will enable the assessor to make an informed judgment concerning the proper
value to be ascribed to taxable and nontaxable components of the contract.” Other informa-
tion can include, but is not limited to, a detailed study from the manufacturer of the equipment.
Property Tax Rule 152 (e) also states, in part, “the assessor, lacking evidence to the contrary,
may regard the total amount charged as indicative of the value of taxable tangible property.”
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IX. Appendices

Appendix A. List of California Counties

COUNTY COUNTY COUNTY COUNTY
NUMBER NAME NUMBER NAME
1 ALAMEDA 30 ORANGE
2 ALPINE 31 PLACER
3 AMADOR 32 PLUMAS
4 BUTTE 33 RIVERSIDE
5 CALAVERAS 34 SACRAMENTO
6 COLUSA 35 SAN BENITO
7 CONTRA COSTA 36 SAN BERNARDINO
8 DEL NORTE 37 SAN DIEGO
9 EL DORADO 38 SAN FRANCISCO
10 FRESNO 39 SAN JOAQUIN
11 GLENN 40 SAN LUIS OBISPO
12 HUMBOLDT 41 SAN MATEO
13 IMPERIAL 42 SANTA BARBARA
14 INYO 43 SANTA CLARA
15 KERN 44 SANTA CRUZ
16 KINGS 45 SHASTA
17 LAKE 46 SIERRA
18 LASSEN 47 SISKIYOU
19 LOS ANGELES 48 SOLANO
20 MADERA 49 SONOMA
21 MARIN 50 STANISLAUS
22 MARIPOSA 51 SUTTER
23 MENDOCINO 52 TEHAMA
24 MERCED 53 TRINITY
25 MODOC 54 TULARE
26 MONO 55 TUOLUMNE
27 MONTEREY 56 VENTURA
28 NAPA 57 YOLO
29 NEVADA 58 YUBA

Appendix B. FERC Account Numbers

FERC ACCOUNT

NUMBER DESCRIPTION
151 LAND
152 RIGHT-OF-WAY
153 LINE PIPE
154 LINE PIPE FITTINGS
155 PIPELINE CONSTRUCTION
156 BUILDINGS
157 BOILERS & HEATERS
158 PUMPING EQUIPMENT
159 MACHINE TOOLS AND MACHINERY
160 OTHER STATION EQUIPMENT
161 OIL TANKS
162 DELIVERY FACILITIES
163 COMMUNICATION SYSTEMS
164 OFFICE FURNITURE AND EQUIPMENT
165 VEHICLES AND OTHER WORK EQUIPMENT
166 OTHER PROPERTY
187 CONSTRUCTION WORK IN PROGRESS
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Appendix C. List of Available Publications

67EG Electric Generation Companies

67GE Gas and Electric Companies

67LE Telephone Companies—Local Exchange Carriers
67PL Intercounty Pipelines and Watercourses

67RC Telephone Companies—Radio Common Carriers
67RF Railcar Maintenance Facilities

67RR Railroad Companies

67TC Telecommunication Carriers

67TR Telecommunication Resellers

67WT Telephone Companies—Wireless Carriers

Copies of the above listed publications may be obtained by writing to:

State Board of Equalization
State-Assessed Properties Division
PO Box 942879

Sacramento CA 94279-0061

Or by logging onto the Board of Equalization Internet site at www.boe.ca.gov.
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