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COMPUTER VALUATION TABLES FOR THE 1997 LIEN DATE

In Letter to Assessors No. 96/27, the Board provided valuation factors to use when valuing
computer equipment for the 1996 lien date. Those factors were effective for the March 1 lien date
pertinent to the 1996-1997 fiscal year.

On March 19, 1997 the Board approved valuation factors for use when valuing computers for the
1997 and 1998 lien dates. Enclosed are the new tables for valuing personal computers (computers
costing $25,000 or less), mid-range computers (computers costing over $25,000 and up to
$499,999), and mainframe computer systems (computers costing $500,000 or more). The tables
for small computers and mainframe computers represent a recalculation of the depreciation curves
that were used to calculate those categories for the 1996 lien date. The table for mid-range
computers represents a new curve based on all data accumulated to date. The Board reviewed all
data accumulated by the Property Taxes Department staff, the Assessors’ Association, and
representatives of the computer industry. The Board then authorized the publication of the
' enclosed three tables.

All three of the tables include percent good factors that decline to a 2 percent number. When the
Board studied the data, a number of transactions occurred in the low dollar ranges. These
transactions represented sales of used equipment at prices that were 3, 2, or 1 percent of the
original selling price new. There is sufficient evidence to recommend uniformly using percent
good factors as low as 2 percent for valuing computers.

If you have any questions or comments regarding these tables, please contact the Policy, Planning,
and Standards Division at (916) 445-4982.

Sincerely,
<
J. E. Speed
Deputy Director
Property Taxes Department
JES:mls
Enclosure
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Mainframe Computers (Computer Equipment Costing $500,000 or More)

Year Acquired Valuation Factor
19946 5%
1995 54%
1994 35%
1993 22%
1902 14%
1991 9%
19090 6%
1989 4%
1988 ) 2%

Mid-Range Computers (Computer Equipment Costing Over $25,000 and Up to $499,999)

Year Acquired Valuation Factor
1996 73%
1995 47%
1994 3%
1993 19%
1992 12%
1991 8%
1990 5%
1989 3%
1988 2%

Personal Computers (Computer Equipment Costing $25,000 or Less)

Year Acquired Valuation Factor
1956 B6%
1995 39%
19654 24%
1993 15%
1992 10%
1991 6%
196G 4%
1989 2%
1988 2%




