STATE OF CALIFORNIA

W,ATE BOARD OF EQUALIZATION

1020 N STREET, SACRAMENTO, CALIFORNIA
(P.O. BOX 942879, SACRAMENTO, CALIFORNIA 94279-0001)

(916) 445-4982

October 16, 1992

TO COUNTY ASSESSORS:

WILLIAM M BENNETT
First District, Kentfiekd

BRAD SHERMAN
Second Distnct, Los Angeles

EANEST J. DRONENBURG, JR.
Thurd District, San Diego

MATTHEW K. FONG
Fourth District, Los Angeles

GRAY DAVIS
Conlrollers, Sacrameanto

BURTON W OLIVER
Exscutrve Director

No. 92/68

Chapter 523 of the Statutes of 1992 (Senate Bill 1683, L. Greene) was filed
with the Secretary of State on August 18, 1992. Among other things, Chapter
523 amends Section 441 of the Revenue and Taxation Code to require a bank

or other financial institution to report all property leased to an entity
other than a bank or financial dinstitution. As amended, Section 441,
subdivision (f), reads:

"In the case of property owned by a bank or other financial institution
and Jeased to an entity other than a bank or other financial institution,
the property statement shall be submitted by the owner bank or other
financial institution."

The effective date of the amendment is January 1, 1993.

As you know, Section 235 of the Revenue and Taxation Code provides that
leased personal property owned by a bank or financial institution is
assessable to the lessee when said property is leased on the lien date.

The discovery of personal property owned by a bank or financial institution
and leased to an entity other than a bank or financial institution has

been difficult in the past due to non-reporting. The above change should
clarify reporting responsibility.

If you have any questions, please contact our Business Property Technical
Services Unit at (916) 445-4982.

Sincerely,

Yr. Vil

Verne Walton, Chief
Assessment Standards Division

VW: sk



