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PROPERTY TAX RULE 324 
DECISION 

On July 28, 1987, the State Board of Equalization held a 
public hearing on proposed amendments to Property Tax Rule 324, 
Decision. In response to public comment, the staff proposes 
further revisions to Rule 324. The language formerly in 
subdivision (c) is restored and the word "evaluation" is 
changed to "valuation". Here is the revised rule with the 
revisions shown in brackets. 

In accordance with Government Code Section 11346.8(c), the 
revised version of rule 324 is being placed in the rulemaking 
file and mailed today to interested parties that commented 
orally or in writing or that asked to be informed of such 
revisions. If you wish to review the rulemaking file, it is 
available for your inspection in Room 134 at this address. 
Comments received by November 12, 1987, will be before the 
Board when the Board considers adoption of the revised 
version. Please mail comments to this address to the attention 
of Janice Masterton, Regulations Coordinator. 

Sincerely, 

DDB:ms 
OOllR/61 
Attachment 



Rule 324. DECISION 

(a) Acting upon ;he evidence properly before It the board shall determine the taxable val 

of the property which is the sublect of the hearing, and shall designate the ratio t 

thereto, which shall be the lowest of the rattos provrded in section 1610.8 of the 

Taxation Code. The determination of the toxable value shall be supported by the w 

evidence at the hearing. 

(b) When an applicant requests a reduction In the assessed value of a p 

real property (e.g., land only or Improvements only) or a portion of installa 

only the personol 

ed on grounds of 

valuation, on grounds of misclassification, or for any other cause, all make a deter- 
mination of the full cash value of the whole property and shall 

value of the part only If the assessed value of the whole re qualiration, or shall adlust 
the value of the parts so that each is equalized ond the value e whole property IS accounted 

(c) The board shall be bound by the same prlnclples of 

the assessor. 
/c 

valuation that ore legally applicable to 

(d) The board shall neither raise nor lower the 

(e) When written findings of fact are made 
material points raised in the applicat 

shall fairly disclose the board’s findIngs on all 

statement of the method or methods 
at the hearing. The findings shall also Include o 

o ‘on used In 
property, and shall be made time1 

determining the full cash value of the 

- - --__ - ---- -- --- _ .- - -- 

(f) When valuing a pro mparlson with sales of other properties, the board shall consider 

only those soles whi s ludgment are sufficiently near in time to the valuotlon dote yet 

occurring no more th days after the lien date, ore located sufficiently near, and are suf- 

to character, s!ze, situation, usability, zoning or other legal restrlctlon 

as to use, to y being valued, to make It clear that the properties sold and the prooertv 

mparable in value and that the cash equlvolent price reotlzed for the propertIes 

be considered as shedding light on the value of the property being valued. Pur- 

ton 402.1 of the Revenue and Taxation Code, the board shall presume that zoning or 

I restrictions on the use of either the properties sold or the property being valued will 

redictoble future unless sufficient 

(a) Determination of Taxable Value. 

Actins upon the evidence properly before it, the Board shall 

determine the taxable value of the property which is the 

subiect of the hearins. The determination of the taxable value 

shall be supported by the weiqht of the evidence presented 

durina the hearins. The Board shall consider evidence of value 



derived by the use of any of the valuation methods described in 

section 3 of this chapter. It shall determine whether the 

method(s) used was (were) properly applied, considerins the 

type of propertv assessed and anv aovernmentallv imposed land 

use restrictions, by examinino the factual data, the 

presumptions and the estimates relied upon. 

lb) Scope of Review. 

Subject to the limitations of article XIIIA of the California 

Constitution and the provisions of Division 1 of the Revenue 

and Taxation Code, the Board's assessment review shall extend 

to the largest appraisal unit of property necessary to 

effectively determine the value of any fractional part thereof 

brouqht before the Board for assessment equalization. At the 

assessor's request or on its own motion, the Board shall 

include in the assessment review all property which is 

associated with the appealed assessment either because of a 

value allocation made bv the assessor or because the assessment 

of the property beino reviewed is a part of an assessment of a 

larqer appraisal unit. An appraisal unit of property is a 

collection of tansible assets that function tosether and that 

commonly sell as a unit. 

L(c) Valuation Principles. 

The board shall be bound bv the same principles of valuation 

a 
that are lesallv applicable to the assessor.] 
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[[~!x(a,] Comparable Sales. 

When valuino a property bv a comparison with sales of other 

properties, the Board shall consider only those sales which, in 

its iudament, are similar in size, quality, ace, condition, 

utility, amenities, site location, lesallv Permitted use, or 

other physical attributes to the property beinu valued. When 

valuins Property for purposes of either the resular roll or the 

supplemental roll, the Board shall not consider a sale if it 

occurred more than 90 days after the date for which value is 

beins estimated. The Board shall presume that zonins or other 

lesal restrictions of the types described in Revenue and 

Taxation Code section 402.1 on the use of either the property 

sold or the Property beins valued will not be removed or 

substantially modified in the predictable future unless 

sufficient srounds as set forth in that section are presented 

to the Board to overcome that presumption. 

References: Article XIIIA, California Constitution, Section 

15606 Government Code, Sections 402.1, 402.5, 1609, 1611.5, 

Revenue and Taxation Code 

Authority: Section 15606 Government Code 

0005M 

-3- 


