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August 20, 1987 

TO COUNTY ASSESSOR S: 

FINANCIAL CORPORATIONS 

Each year, we invite county assessors to send a list of firms whose status as 
f inancial corporations or banks needs to be ver ifi ed. This year's list should 
be submitted by September 30, 1987 . We wi 11 work with Franchise Tax Board to 
perform the verifica tion and notify assessors of the resu l t s. 

[n preparing your l ist, please consider the f o ll owing: 

1. Submit the exact corporate name . Sometimes holding companies, 
subsidiaries, and operating divisions have names that are almost 
identica l. [t is very corrmon that a corporation Qual ifies as a bank or 
financial corporat ion but its holding company or subsidiary does not . 
Div ision names or other OBAs are meaningles s; status as a "general" or a 
"financial" is determined for the corporation as a whole, not 
division-by-division . A non-corporate entity (partnership or individual) 
i s never a "f i nancial corporation" even though the entity's or person's 
business activity is financial . 

2. Submit the corporate number issued by the Cal ifornia Secre tary of State 
or equivalent number issued by the Franchise Tax Board. The corporate 
number is not absolutely essential. but it is very helpful to the 
Franchise Tax Board and it ensures that the correc t account is examined. 
The number can be obtained from a copy of the taxpayer's Franchise Tax 
return or by requiring the taxpaper to complete an affidavit that the 
corporati on qualifies as a financial corporat ion (example enclosed). 

3. Submit the corporati on mailing address if available. The mail ing address 
is useful in some cases, but may be omitted. 

Please direct your lis t to Business Property Tec hnical Services , Assessment 
Standards Division, P. O. 80x 942879, Sacramento, CA 94279-0001. 
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TO COUNTY ASSESSORS -2-

AFFIOAVIT FOR BANK OR FI NANC IAL CORPORATION EXEMPTION 

The enclosed sample affidavit is useful for obt aini ng the informat ion for the 
verif icat ion l1 st. The affidvait i s not Board-prescribed. so you may revise 
it to su i t the needs of you r office . 

If the corporation f il es t hi s type of aff i dav i t we suggest t he corporati on be 
co ns i dered a bank or f i nane ; a 1 cor porat ; on (exempt f rom pe r sona l prope rty 
assessment) unless there are ot her reasons t o be li eve the corpor ation does not 
qua lify. Ou r reasoni ng ; s tha t i t i s usu all y mu ch eas ier to enroll escape 
assessments (agai nst fi rms su bsequentl y found to be gener al corpor ati ons ) than 
i t i s to cance l assessments and ref und taxes (when it i s es t abl ished th at 
firms dO qua l ify as banks or f inanc i als). 

You shoul d be aware of Revenue and Taxat i on Code Section 235 which was added 
by Chapter 1457 of t he Stat utes of 1986 (Assemb ly Bi l l 2B90, Hanninoan). The 
section reads as follows: 

"235. For the purposes of this division, the lessee of 
tangib l e personal property owned by a bank or fina nc i al 
cor poration sha l l be conclusively presumed t he owner of 
that property. " 

With the adopt i on of Section 235, it is clear that l eased personal property 
owned by a qua l ifying bank or fi nancia l corporation is assessabl e to the 
l essee when sa i d property i s leased on the lien da t e. The effect i ve date of 
Sect i on 235 i s January I, 19B7. 

Pl ease contact t he Bu sines s Prope rty Technica l Se r vi ces Section of thi s 
d i vi son if you have Questi ons or comne nt s concerning ver ifi cation of ban ks or 
fi nanCia l corporations. 

Sincere ly. 

Verne Walton, Chief 
Assessment Stand ards Oi vision 

VW:wpc 
Enc l os ure 
AO-18-1 675A 



Assessor of ====-.====_-,County , Cal ifornia 
For assistance. telephone ______ _ 

AFFIDAVIT FOR BANK OR FI NANCIAL CORPORATION EXEMPTION 

This form is an affidavit for exemption of persona l property for banks and 
financia l corporations taxed under the provisions of Section 23186 of the 
Revenue and Taxation Code . (See also Sections 23182 and 23183 of the Revenue 
and Taxation Code . ) To receive full exemption from property tax assessment of 
personal property . file this affidavit with the Assessor by _______ ___ 

Make necessary corrections to the name and mailing address . 

NAME 
STREET 
CITY 
STATE and ZIP CODE 

1. states: 
(Name of Aff iant) 

2. That as -----------~(T i~7>tle) --------------

3. 
of the ----------77~~(Corporate ~~~~Name) -------------' 

that the above-named corporation is a bank I I or financial corporation I I 
(check one) and is subject to the tax rates spec i fied by Section 23186 of the 
Revenue and Taxat i on Code and is therefore exempt from personal property tax­
ation as provided by Section 23182 of the Revenue and Taxation Code . 

4 . The Corporation Number issued by the California Secretary of State for 
the above-named corporation is: ___________________ _ 

5. Does this corporation engage in the leasing of business personal property 
to others? I-I I- I 

Yes No 

6. _I I_I Indicates whether additional information is attached to this 
Yes No affidavi t. 

7. Person to contact during normal business hours for additional information . 

Name and Tit Ie __________________________ ___ 

Address _____________________________ _ 

Telephone (_--'--_________ ___ 

I certify (or declare) under penalty of perjury under the laws of the State of 
Ca liforni a that the foregoing affidavit and any accompanying schedules and 
statements is /are true . correct , and complete to the best of my knowledge and 
belief. 

(Signature of Person Making Claim) (Date) 

This exemption claim is a public 
This statement is record and is subject to public 
subject to audit inspection . 



INSTRUCTIONS 

A. General Instructions 

The purpose of this affidavit ;s to inform the assessor that the 
assessee ;s a "bank" or a "financial corporation" within the meaning 
of the Revenue and Taxation Code . The franchise tax imposed on 
general corporations in California ;s specified ;n Section 23 151 of 
the Code, and Section 23186 of the Code specifies the franchise tax 
rate for banks and financial corporations . 

If the firm is not subject to the franchise tax rate specified in 
Section 23186 of the Revenue and Taxation Code, the firm is not a 
"bank" or "financial corporation," and you should not complete--rFiis 
form. 

B. Affidavit Instructions 

Correct the name and mailing address if necessary . 

1. Type or print the name of the person who is signing the affidavit . 

2. Type or print the title of the person who is signing the affidavit . 

3 . Type or print the full name of the corporation which qualifies as a 
bank or financial institution . 

4. Type or print the corporate number issued by the California 
Secretary of State . If this number has not been issued, type or 
pri nt the equivalent number issued by the Franchise Tax Board . 

5. Check appropriate box . 

6 . If other information is attached, check the "Yes" box. For example . 
if the bank or financial corporation owns personal property in this 
county under another name, you should attach a statement with rele­
vant detail s. 

7. Type or print the name, title, address. and te 1 ephone number 
(; nc 1 ud i ng area code) of the person to contact during normal 
business hours for additional information . 
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