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SUPPLEMENTAL ASSESSMENTS 
HURCH, .CnELIC LIBRARY, FREE MUSEUM 

NS' ORGANm5=rHELFARE EXEMPTIm . -- 1 

Part 2 
(Part 7 explained Homeowners, Disabled Veterans and Veterans) 

See Letter to Assessors P!o. 84/58, dated June 19, 1984 

Of all the Revenue and Taxation Code sections added by the passage of Senate 
Bill 813 (Ch. 498, Stats. 1983) and amended by Assembly Bill 399 (Ch. 1!02, 
Stats. 1983) only three address property tax exemptions. Those sections (as 
amended by AB 399) state: 

"75.20. A supplemental assessment pursuant to this 
chapter shall not affect an exemption which had been 
granted the property for either the current roll or the 
roll being prepared. 

75.21. (a) Exemptions shall be applied to the amount of 
the supplemental assessment, provided that the property is 
not receiving any other exemption on either the current 
roll or the roll being prepared except as provided for in 
subdivision (b), and the assessee is eligible for and 
makes a timely claim for the exemption, 

(b) If the property received an exemption on the current 
roll or the roll being prepared and the assessee on the 
supplemental roll is eligible for and makes a timely claim 
for an exemption of a greater amount, then the difference 
in the amount betj>een the two exemptions shall be applied 
to the supplemental assessment, 

(c) Any person claiming to be eligible for an exemption 
to be applied against the amount of the supplemental 
assessment shall file a claim. in such form as prescribed 
by the board5 on or before the- 30th day following the date 
of notice of the supplemental assessment. 

75.22. A property shall be eligible for exemption from 
the supplemental assessment if the person claiming the 
exemption meets the qualification5 for the exemption 
established by this part no later than 90 days of the date 
of the change in ownership or the completion of new 
construction." 



Since the enactment of SB 813 and AB 399, several questions have arisen 
a 

regarding their effect on property tax exemptions. In response to these 
questions, and to provide guidance in administering exemptions under the new 
laws, we have compiled the enclosed set of examples, each stating a given set 
of facts and our recommended action. 

It is assumed in the examples that the requirements of the above quoted 
Sections 75.21(c) (time for filing for supplemental assessment) and 75.22 (use 
in an exempt manner} have been, or will be, complied with. 

For clarification, we have separated the examples into two categories. The 
homeowners', disabled veterans', and veterans' exemptions, because of their 
similarities, are dealt with in one set. See Letter to Assessors No= 84/58, 
dated June 19, 1984. The second set is enclosed and contains examples 
pertinent to the other exemptions, such as the cemetery, church, college, free 
public library, free museum, religious, veterans' organization, and welfare. 

The examples have been categorized under the following headings, some examples 
have been included under more than one heading- The headings start with the 
letter H because A-G are found in the homeqwwers' set of examples. 

' H. Claimant owned the property on the lien date (12:Ol a.m, March 1) - a 
timely claim for exemption was filed for the regular roll - Additions/New 
Construction. 

I. Claimant owned the property on the lien date (12~01 a.m. March 1) - a 
late filed claim for exemption was filed for the regular roll - 
Additions/New Construction. 

J. Property was exempt on the lien date - (12~01 aem,, March 1)4 Change of 
Ownership. 

K. Property was not exempt on the lien date - (12:Ol a.m., March 1)9 Change 
of Ownership/New Constructian. 

L. Forms, Splits, "Limited" exemptions, miscellaneous. 

As other questions surface, we will issue additional letters dealing with 
those questions. 

We invite your comments and additional questions. Please send such comments 
and questions to Bill Grommet of this office. 

Sincerely, 

Verne Walton, Chief 
Assessment Standards Division 

vw:wpc 
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Application of ExemptCons on Supplemental Assessments 
Examples Applicable to the Welfare Exemption 

licable to the following exemptions: Cemetery, Church, Co11 
Free Public Library, Free Museum, Religious, 

and Veterans' Organization). 

ege, 

(Not applicable to the following exemptians: Aircraft, Works of Art, * 
Exhibitions, Lessors (as Lessor), Public School, and Vessel) 

Note: Similar examples and action to be taken for the homeowners', disabled 
veterans', and veterans' exemption are found in Letter to Assessors No. 
84/58, dated June 19, 1984. 

Except where otherwise stated the applicable exemption claim far the exemption 
on the regular roll was filed timely, or if filed late met the requirements of 
Section 270, Revenue and Taxation Code. If the praperty was acquired after 
the March 1 lien date, Section 271, Revenue and Taxation Code applies. 

TIMELY FILING 

Use considerable care in processing exemption claims for 1984. 

March 31 falls on Saturday, postmark of April 2 is acceptable. 

April 1 falls on Sunday, postmark of April 2 is acceptable. 

April 15 falls on Sunday, postmark of April 16 is acceptable. 

June 30 falls on Saturday, pastmark of July 2 is acceptable. 

December 1 falls on Saturday, postmark of December 3 is acceptable. 

A claim is required to be filed with the assessor in order to allow an 
exemption on a supplemental assessment. The claim must be filed on or before 
the 30th day following the date of notice of the supplemental assessment (Sec. 
75.21(c)) 
the notic;. 

There is no specific time stated in the section for the mailing of 
THERE IS NO EXTENSION OF TIME-FOR LATE FILING THE CLAIM. 

FULL EXEMPTION, PARTIAL EXEMPTION, LATE FILING ON THE REGULAR ROLL 

The assessor cannot change any exemption already enrolled on the current roll 
or on the roll being prepared (Sec. 75.20 Revenue and Taxation Code) because 
of a supplemental assessment. 

FULL EXEMPTION, PARTIAL EXEMPTION, LATE FILING ON A SUPPLEMENTAL ASSESSMENT 

An exemption or partial exemption may be applied to ONLY the supplemental 
assessment. The assessor may deny the exemption on partions of property used 
for parsonages, vacant property, portions of property not used in an exempt 
manner, etc., the same as for exemptions and partial exemptions on the regular 
roll. LATE FILED CLAIMS FOR EXEMPTION FOR SUPPLEMENTAL ASSESSMENTS (31ST DAY 
FOLLOWING THE DATE OF NOTICE OF A SUPPLEMENTAL ASSESSMENT) ARE NULL AND VOID. 

-l- 



MEETS THE QUALIFICATIONS NO LATiR THAN 90 DAYS OF: 

i 

1. THE DATE OF THE CHANGE IN OlJNERSHIP 
(usually the date of recordation and always a date prior to the date 
of notice) or 

2. THE DATE OF COMPLETION OF NEW CONSTRUCTION 
(always a date prior to the date of notice). 

Both the date of the change in ownership and the date of completion of new 
constructicbased on facts, must be decided by the assessor. The date of 
the notice follows the dates referred to above, 

Generally, the claimants must show that they are occupying the property within 
the 90 days and are using all or a portion of the property in an exempt manner. 

CLAIM FORM 

The proper claim form must be obtained from the local county assessor (the 
assessor is NOT required to mail a claim form to a possible claimant, but he 
may), completed with the applicable year stated, and filed with the assessor 
on or before the 30th day followinq the date of notice of the supplemental 
assessment. If there is-no suppleiental assessment, there is no need for a 
claim to be filed until the regular annual filing, if applicable. 

Welfare (used as example for 1983-84 supplemental assessment} 

1, Cover sheet, including jurat. 

The claimant should enter on line 4, "83-84 SUPPLEMENTAL ASSESSMENT" 
and sign claim using a current date (not a photocopy of the 1983 
claim). 

The assessor must make certain the claim is identified as "83-84 
SUPPLEMENTAL ASSESSMENT," sign and enter date received (current 
date, this determines whether timely or late filed) and then add, 
where applicable: 

Date notice mailed 

Notice not mailed (claim received prior to mailing of 
notice) 

Date of change of ownership 

Date of completion of new construction 

Date put to exempt use 

2. Section A. This section must be completed. 
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3. Section B. This section must be completed. It should include 
property not previously reported (acquired after the lien date) or 
the newly constructed building, swimming pool, modification, should 
be described. IHIS SFfOULD NOT BE A PHOTOCOPY OF A SECTION B FILE0 
FOR THE 1983-84 REGULAR ROLL. 

Property acquired after the lien date. This will usually require 
(1) an additional Section B for the regular 1983-84 assessment roll - 
so that the property can be exempt from the date of acquisition to 
June 30, 1984, followed later by (2) a claim for the 1983-84 
Supplemental Assessment following the mailing of the notice- In 
addltlon, 1 'f the property was acquired on or after March 1, 1984, 
but prior to May 31, 1984, there may be a 1984-85 supplemental 
assessment atso. 

4. Financial Statement: This may be the same as the one filed for the 
1983-84 regular roll or, depending on the timing, may be a more 
recent version. 

5. Field Inspection Report: The assessor must use care in completing 
the report especially where the claim is fifed. late (denied) or 
where the assessor plans to deny the exemption on a portion or all 

(vacant, excess, parsonage, not exclusively used, ;ict)t-.e property 

’ ., ,g 

.2 :-- -‘ s:z 
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H. CLAIMANT OWNED THE PROPERTY'ON THE LIEN DATE (12:Ol a.m. MARCH l), 
A TIMELY CLAIM FOR EXEMPTION WAS FILED FOR THE REGULAR ROLL, 

ADDITIONS/NEW CONSTRUCTION 

Example Hl. A welfare exempt organization completed construction on 
August 1, 1984 of an attached room on a building that was fully _ 
exempt resulting in a 1984-85 $23,000 supplemental assessment. 

Action: A welfare exemption in the amount of $23,000 should be allowed 
for the 1984-85 supplemental assessment; the claim, in 
duplicate, must be filed on or before the 30th day following 
the date of notice of suDolementa1 assessment: the assessor 
must forward one copy, accompanied by a field inspection 
report, to the State Board of Equalization for a find-in$- 

Example H2. An organization completed construction of a 
(nonexempt use - $50,000) and an administrative office ,=TfE$Ft 
use - $30,000) on its property November 1, 1984 which was 
already receiving a welfare exemption for the sanctuary and 
parish hall. The new construction resulted in a 1984-85 
supplemental assessment in the amount of $80,000, 

Action: Two copies of an additional claim for welfare exemption should 
be filed 
accompani 
Equalizat 
DnJfJJ- 

with the assessor; t 
ed by a field inspec 
ion for a findi 
should be allow 

*he as sessor must forward one copy, 
lion report, to the State Board Gf 
An exemption in the amount of 

but the portion used for the 
parsonage should not be exempted. 

Example H3. An organization completed construction on August 1, 1984 of an 
exempt nursery school resulting in a 1984-85 supplemental 
assessment of $100,000 for the improvement and $6,000 for the 
land. Ihe nursery SC oo --hacant land that had 
been denied a $27,000 welfare exemption. 

Action: The $27,000 on the regular roll cannot be exempt. The $106,000 
1984-85 supplemental assessment may be fully exempt. An 
addltlonal cla-im must be timely (30 days of the date of notice) 
filed. 

Example H4. An organization did not file a welfare exemption claim on 
vacant land it owned March l9 1983 that was assessed for 
$8,000. On April 1, 1984 the organization completed 
construction of a $140.000 buildina and used it for an exemot 
purpose resulting 'in -a 1983-84 dsupp7emental assessment bf 
$140,000 and a 1984-85 supplementa 
partially completed building 
regular roll in the amount of $120,000 for the improvement and 
$8,000 for the land; the property was fully exempt on the 
1984-85 regular roll, the welfare exemption claim was filed by 
Larch 15, 1984 l 

-4- 



Action: 

Example H5. 

Action: 

Note: 

The claimant must file a complete claim on or before the 30th 
day following the date of notice for the 1983-84 supplemental 
assessment; the financial statements must be applicable for the 
1983-84 claim. 

The claimant properly filed the usual claim by March 15, 1984 
to exempt the partially completed construction on the 1984-85 
regular roll. 

The claimant must file an additional claim for the 1984-85 
supplemental assessment that includes 
statements (depends on the timing), 

applicable financial 

a. The $8,000 land value for 1983 must NOT be ch.anged. 

b. The welare exemption may be allowed on the 1983-84 
supplemental assessment in the amount of $140,000. 

6. The partial completed value for the improvement ($120,000) 
as of March 1, 1984 and the land value ($8,000} should not 
be changed; the full $128,000 exemption should be shown. 
(Property under construct@, Section 21DFcf, Revenue and 
Taxation Code). 

d. The value of $ZO,cWO, (difference between completed value 
and partial completed March 1 value) for the 1984-85 
supplemental assessment should be enroll-da welfare 
exemption indicated. 

An organization did not file a welfare exempt-r'on claim for 
vacant land ($10,000 value) it owned on March 1, 1984. On 
December 20, '1984 the organization completed construction and 
used for exempt purposes a new building that resulted in a 
1984-85 supplemental assessment in the amount of $165,000. 

The organization must file a claim for welfare exemption on or 
before the 30th day following the date of notice of the 1984-s 
supplemental assessment. The entire $165,000 may be exempt; no 
exemotion may aoolv to the orisinal $10,000 value of the land, 
but 'the exembtibh would apply io any' increase in the value oi 
the land included in the $165,000, 

If the cl'aimant files the claim with the assessor after the 
30th day following the date of notice the exemption must not be 
allowed as there are no provisions fqr the late fi'Ping for a 
supplemental assessment; Sections 270 and 271 of the Revenue 
and Taxation Code are N%T applicable because the claimant owned 
the property on the lien date, and the property was not 
eligible for the exemption on the lien date. 



Note : 

I. CLAIMANT OWNED THE PROPERTY 'ON THE LIEN DATE (12:Ol a.m. MARCH l), 
A LATE FILED CLAIM FOR EXEMPTION WAS FILED FOR THE REGULAR ROLL, 

ADDITIONS/NEW CONSTRUCTION 
a 

The claimant for a welfare exemption filed the claim late for 
the 1984-85 regular roll, (after March 15, 1984). Under the 
provisions of Section 270, 90 percent (or 85 percent) of the - 
exemption should be allowed with $250 maximum taxes. 

Example Il. 

Action: 

A welfare exempt organization 
swimming pool on October 1, 
supplemental assessment of $20, 
used in an exempt manner but was 
of late filing of the claim on Ap 

An additional claim for welfare exemption in duplicate must be 
filed on or before the 30th day following the notice of 
supplemental assessment. The $20,000 supplemental assessment 
may be fully exempt if the claim is filed timely, A copy of 
the current financial statement, may be different than the one 
filed with the regular claim, must be attached, 

Example 12. A welfare exempt organization filed a claim late for an 
exemption on the 1984-85 regular roll (vacant, unused land), 
the land, assessed at $6,00 the regular roll, was denied 0 on 
the exemption by both the board and the assessor. On August 
20, 1984. new construction was completed and the organization 
occupied and used the property in an exempt manner, there was a 
1984-85 supplemental assessment for $65,000 ($63,000 for the 
improvement, $2,000 for the land). 

Action: The $6,000 assessment on the regular roll must not be allowed 
an exemption as vacant land does not qualify, the regular roll 
cannot be changed (Sec. 75.20). The entire $65,000 1984-85 
supplemental assessment may be exempt only if the claimant 
files two copies of an additional claim for welfare exemption 
with the local assessor on or before the 30th day following the 
date of notice of the 1984-85 supplemental assessment. 
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J, PROPERTY WAS EXEMPT ON THE LIEN DATE (12:Ol a.m. MARCH 1), 
CHANGE OF OWNERSHIP 

Note: (1) If property received a welfare exemption on the regular 
roll, the enrolled value of the property, the exemption, 
or lack of full exemption because of late filing may not 
be changed (Sec. 75.20). 

(2) If property is acquired subsequent to the lien date by a 
nonexempt - organization the. enrolled values remain 
applicable (Sec. 75.20), If acquired by a cemetery, 
church, college, disabled veteran, homeowner, free public 
library, free museum, religious, veteran, or veterans' 
organization, the property may be entitled to additional 
exemption under the provisions of Sec. 75,21(b) ONLY IF 

4 there is a supplemental assessment 

b) only to the extent of the difference in the amount 
between the two exemptions (welfare vs. disabled 
veteran , welfare vs. homeowner, or vice versa) as 
applied to the amount of the supplemental assessment. 

Examp lie Jl. 

Action: 

Note: 

An organization using property in a manner that qualifies for a 
full $230,000 welfare exemption as of March 1, 1984 on the 
;;g;;;;a;;;; se~~;tth;e~t~ertyeon September 5, l~4ttol~sother 

9 requirements ar ic of 
incorporation, tax letter) for the welfare exemption. The 
change of ownership is cause for a $36,000 supplemental 
assessment on the 1984-85 supplemental assessment roll. 

The $230,000 assessment and exemption on the regular roll is 
applicable regardless of whether or not the purchaser qualifies 
for the exemption, 

In order for the qualified purchaser to receive an exemption on 
the 1984-85 supplemental assessment the purchaser must: 

a1 File a claim for the welfare exemption in duuficate 
(or applicable claim) with the assessor on or-before 
the 30th day following the date of notice of the 
1984-85 suoplemental assessment. 

b) Use the property in an exempt manner no later than 90 
days of the date of the change in ownership. 

The assessor may find that after the purchase a portion of the 
property that comprises the 836,000 supplemental-assessment is 
now vacant, unused, used for nonqualifying living purposes, 
etc. and so does not qualify for all, a portion of, or any of 
the $36,000 supplemental assessment. The exemption should be 
allowed on the portion of the property used in an exempt 
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manner; no part of the exemption included in the original 
$230,000 assessment should be subtracted from the $36,000 
supplemental assessment. 

Example 32. An $86,000 property was partially exempt on the 1984-85 regular 
roll (it is a dwelling occupied by a minister who used a 
portion for counseling and church administration (exempt 
VK&,~~l~ and a portion for living quarters (not exempt 

, . The dwelling was purchased on October 1, 1984 by a 
disabled veteran who, based on household income, qualified for 
the $60,000 exemption. There is a 1984-85 supplemental 
assessment of $43.000. 

Action: 

Note: 

a) The amounts on the regular roll cannot ‘be changed: 
assessed value $86,000, exempt $40,000, taxable 
$46,000. 

b) Though the disabled veteran qualifies for a $60,000 
exemption there is only $43,000 available (the amount 
of the 1984-85 supplemental assessment). 

d The disabled veteran should only be allowed $20,000 
exemption on the 1984-85 supplemental assessment roll 
(the difference in the amount between the two 
exemptions ($60,000 for the disabled veteran and 
$40,000 for counseling and church administration). 

Had the 1984-85 supplemental assessment been $15,000, the only 
amount available would have been $15,000 and the 1984-85 
supplemental assessment would have been entirely exempt. In 
this case, the total exemption would be $55,000 ($40,000 on the 
1984-85 regular roll plus $15,000 on the 1984-85 supplemental 
assessment roll). 
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e 
Note: 

K. PROPERTY WAS NOT EXEMPT ON THE LIEN DATE (l2:Ol a.m. MARCH l), 
CHANGE OF OWNERSHIP/NEW CONSTRUCTION 

Example Kl. 

Action: 

If the property is acquired by an exempt organization 
qualifies (cemetery, church, college, free public library, 
museum, religious, veterans' organization, and welfare) 
organization should file the appropriate claim. 

that 
free 

the - 

Property acquired after the lien date March 1, 1984 but on or 
prior to the next March 1 would be exempt on the 1984-85 
re ular roll under the provisions of Sec. 271 Revenue and 
t axation Code (except for free public library and free museum, 
they are not included in Sec. 271) in the proportion that the 
number of days for which the property was qualified during the 
fiscal year bears to 365, 

If there is a 1984-85 suppTementa1 assessment after the 
property is acquired (-change of ownership} the organization 
should file a claim for the 7984-85 regular roll; the 
organization should also file a claim on or before the 30th day 
following the date of notice of a 1984-85 supplemental 
assessment. If the latter claim is not filed timely (after the 
30 days) then no exemption may be applied to the supplemental 
assessment. 

A timely filed or a late filed claim for an exemption on the 
regular roll has no bearing on the percentage of exemption to 
be allowed on a supplemental assessment, 

An exempt organization acquires property on September 10, 1984 
that was not previously exempt (owned by an individual, a 
nonexempt organization, or a for-profit organization, etc.). 
The exemot oraanization uses the m-oDertv in an exempt manner 
and files a claim for welfare exemption on the 1984-8'5 regular 
roll under the provisions of Section 271 Revenue and Taxation 
Code, the entire uropertv is sub.iect to the exemption. The 
exempt use is 293/365'(the prior owner should pay fdr 72/365 of 
the 1984-85 taxes on the regular roll). 

$16,000 caused b.v the chance in owne' 
3, 

rshipotice sent October 
-1984) and & additional supplemental assessment in the 

amount of $20,000 for new construction of a swimming pool 
completed November 30, 1984, notice mailed January 4, 1985. 

There is a 1984-85 supplemental assessment in the amount of 

The claimant must file an additional claim by November 2, 1984 
(30 days following the date of notice for the $16,000 1984-85 
supplemental assessment and another additional claim by Monday, 
February 4, 1985 (the 30th day fel 1 on Sunday February 3) for 
the $20.000 1984-85 supplemental assessment. - 

_ . 
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L. FORMS, SPLITS, "LIMITED" EXEffiPTIONS, MISCELLANEOUS 

Example Ll. A claim either timely or late filed for an exemption on the 
1984-85 regular roll or on a prior 1984-85 supplemental 
assessment (roll) is NOT applicable for an additional 1984-85 
supplemental assessment, a new claim MUST be filed. 

Example L'2. The assessor, based on the facts, determines both the date of 
change in ownership and the date of completion of new 
construction for purposes of dete*ing tile y period in 
which the property must be used in an exempt manner to qualify 
for an exemption on the 1984-85 supplemental assessment roll. 

Example L3. Where there is a change in ownership the following type of 
claimants may find it beneficial to file a claim for their 
respective type exemptions: 

Cemetery Free Museum 
Church Religious 
College Veteran 
Disabled Veteran Veterans Organization 
Homeowners Welfare 
Free Public Library 

Example L4. A parcel with a partial welfare exemption is split creating a 
second parcel. 

0 
Action: The total amount of exemption originally allowed should be 

allocated to each new parcel based on the facts prior to the 
split. 

Note: If there is a 1984-85 supplemental assessment as a result of 
the split, an exemption may be allowed but an additional claim 
must be filed in duplicate on or before the 30th day of the 
date of notice of the 1984-85 supplemental assessment. 

The new owner will receive the amount of the exemption on the 
new parcel and, if qualified, may file a claim for exemption 
under the provisions of Section 271. 

AO-05-2?95A/W-2 
07-06-84 
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