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TO COUNTY ASSESSORS: 

DOUGLAS D. BELL 
Exeeufive Secrefary 

No. 82/87 

TAXABLE STATUS OF PERSONAL PROPERTY OWNED BY INSURANCE COMPANIES 

In Assessor's Letter No. 82/69 (May 7, 1982), we informed you that an 
appellate court held that personal property which is owned by an insur- 
ance company but used for non-insurance business activities is subject 
to property tax assessment. This case, Massachusetts Mutual Life 
Insurance Company v. City and County of San Francisco, 129 Cal. App. 3d 
876, is now final; the California Supreme Court denied hearing June 9, 
1982. 

Appropriate escape assessments should be enrolled for any personal 
property which was not assessed due to ownership by an insurance com- 
pany but which was not used to produce taxable gross premiums. Escape 
assessments for March 1, 1978 must be enrolled by June 30, 1982. 

We advise you to enroll the escapes under Section 531 of the Revenue 
and Taxation Code. Interest under Section 506 should not be applied 
because the property was previously considered immune. The business 
inventory exemption is applicable to property which was held for sale 
or lease. 

Please contact Charlie Knudsen or Bruce Dear of this division if you 
have questions or comments concerning this letter. 

Sincerely, 

Verne Walton, Chief 
Assessment Standards Division 
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