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TO COUNTY ASSESSORS: 

ASSEMBLY BILL 517 - FOUR PERCENT ASSESSMENT OF CERTAIN VESSELS 

On September 14, 1981 the Governor signed into law Assembly Bill 517. 
It is Chapter 475 of the 1981 Statutes and is effective immediately as 
an urgency statute. However, it has no effect on the assessors' 
functions until the 1982 lien date. 

Al3 517 amends Section 227 of the Revenue and Taxation Code by extending 
indefinitely subdivision (c) which provides for four percent assessment 
of vessels engaged or employed exclusively in carrying or transporting 
seven or more people for hire for comnercial passenger fishing 
purposes. It also restricts eligibility under subdivision (c) to 
vessels holding a current Certificate of Inspection issued by the 
United States Coast Guard and provides for subvention and audit by the 
State Controller. 

Form AH 576E, Affidavit for Four Percent Assessment of Certain Vessels 
(revised 10-l-81), sent to you on October 16, 1981 with Assessors 
Letter 81/130, contains the wording of the new law and requires filing 
a current Certificate of Inspection with the affidavit. Sample copies 
of United States Coast Guard forms CG-3753, Certificate of Inspection, 
and CG-854, Temporary Certificate of Inspection are attached for your 
review. No other certificates are acceptable. 

The United States Coast Guard Marine Safety Office has advised us 
vessels over 65 feet in length are issued certificates for one year and 
those under 65 feet in length are issued certificates for three years 
subject to annual reinspections. Temporary certificates are issued to 
permit operation of a vessel until receipt of the original certificate 
of inspection or one year, whichever is first. Vessel owners are 
responsible for scheduling appointments and making any necessary 
arrangements such as for dry docking. As a courtesy, the Coast Guard 
sends out reminder notices of renewal or reinspection due dates. 
Reinspections under three year certificates must be completed within 60 
days after the due date or the certificate is suspended pending 
completion of the reinspection. 
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An assessor should review certificates submitted to ensure the 
applicable March 1 lien date falls within the date of inspection (or 
reinspection in the case of three year certificates) and the expiration 
date of the certificate. If not, the four percent assessment should 
not be apprdved with one exception: in the case of a three-year 
certificate, if a reinspection is due just prior to the lien date, but 
has not been completed by the lien date, we suggest you accept the 
affidavit, remind the claimant of the Coast Guard's 60-day limit, and 
advise the claimant the affidavit will not be processed unless proof 
that the reinspection has been completed is submitted by, say May 1. 

Also enclosed is an instant copy of a sticker issued by the Coast Guard 
to small passenger vessels (under 100 gross tons) carrying more than 6 
passengers which should be visibly displayed on the vessel with the 
year, month, and day of the expiration date of the certificate of 
inspection punched out. These stickers may assist in identifying such 
vessels for on-site audits and discovery purposes. 

Enclosed is a copy of this legislation for your information. If you 
have any questions regarding this subject, please contact Bill Minor or 
Bill Grommet at (916) 445-4982. 

Sincerely, 

//i 
r/-' Y‘/& ,:- q 
Verne Walton, Chief 
Assessment Standards Division 

VW:ebv 
Enclosures 
AL-05-1193A 



This Certificate Expires . . . . . . . . . . . . . ..*......... . . . . ..s 

UNITED STATES OF AMERICA 
DEPARTMENT OF TRANSPORTATION 

UNITED STATES COAST GUARD 

OPERATOR’S NAME AND ADDRESS (Include Zip 

. . . . . Buoyant apparatus for . . . . . Persons 

Life Preservers: . . . . . Adult. . . . . . . . 

. . . . . Ring buoys . . . . . . . . . Rescue boat(s) 

Other: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Drydock due . . . . . . . . . . . . . . . . . . . 

Pressure Vessels due . . . . . . . . . . . . . 

ulsmn . . . . . . . . . . . . . . . . . . . . 

Route permitted and conditions of operation: 

PERIODIC REINSPECTIONS 

INSP. ZONE SIGNATURE 

INSPECTION ZONE 

CG3753 (Rev. 4-73) PREVIOUS EDITION MAY BE USED 
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UNITED STATES OF AMERICA 
TREASURY DEPARTMENT 

NAME OF VESSEL: _ ______ 

The undersigned, Officer in Charge Marine 

-______ 
(Steam or motor) 

gross tons, of -- 

(Passenger. freight, etc.) 

er and--- 

the Coast Guard 

porary Certificate of 

all things with the applicable vessel inspection 

under the provisions of Section 4421, Revised Stat- 

gular certificate of inspection, and shall be in force only until the 

e the waters of the - 

This temporary certificate must be framed under glass ; and, during the period of its validity, must be 

~nspicuo~ly placed on the vessel where it will be most likely b be observed by passengers and others. 

PERSONS ALJAWED TO m c- 

Ofiicers and crew,------------ - 

Persons in addition to crew ---_ --- 

Passengers(regular)- - -- ------- --me-- ------y---.--- 
o@W ilt chtUg6 i!tftUttlU h$M-ih. 

Pamngem (Exxon. ---m-e-_ ---__-_- 

Total number allowed --_ -____ 
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3 Department of 
Transportation 

U.S. COAST GUAkD 
&INSPECTED SMALL 
P/?$SENGER VESSEL 

. . 

EXPIRES: 

YEAR 71 79 80 81 82 83 84 85 86 87 88 89 90 
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