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To COUNTY ASSESSORS: 
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Execufive Secretory 

No. 79/158 

ALLOCATINGADDED RXPEFtTYTAXREXEWESDTJE 
TO INCREAsEDASSESSE;DVALuEs 

Much of the publicity associated with Assembly Bill 8 relates to the fact 
that local taxing agencies will share in added property tax revenues due 
to added assessed values over time. Further, the sharing would be directly 
related to the growth within the agencies' boundaries. A quick reading of 
AD 8 does not make it easy to confirm this generalization. 

The statement is true after 1979-80 and is well documented in the attached 
illustration prepared by Mr. Woody &Waters from the office of the Ventura 
County Auditor-Controller. Unfortunately, the illustration is quite complex 
due to the extreme complexity of the legislation itself. For those interested 
in the assessing side alone, however, the entries on pages three and four 
are most pertinent. Rather than leave you to follow the attached material 
(and consult the larxuae of AD 8 at various points). I will summarize the 
few 

(1) 

most pertinent p&r& as they become fully effective in X980-81. 

(2) 

(3) 

The property tax revenues, including subventions for the homeowners' 
and business inventory exemptions, for the preceding year for each 
ta agency are allocated among the various tax rate areas making 
up the area covered by the tz&ng agency. This aXLocation is based 
on the assessed value within each tax rate area making up the district 
(or city or county) relative to the total assessed value of the 
district; that is, if tax rate area 14401 represents 10 percent of 
the assessed value of City 14, it is assumed that 10 percent of 
City 14's property tax revenues come from tax rate area 14-001. 

For each individual tax rate area, the property tax revenues 
allocated to that TRA for each ta district agency are totaled 
for the TEA and the amount of revenue attributable to each 
agency expressed as a percent of that total; that is, if $40,000 
was allocated to TRA 14-001 for City 14 and total property tax 
revenues for TRA 14-001 amounted to $100,000, then City 14 would 
account for 40 percent of that amount. 

For each tax rate area, the excess of this year's assessed value 
over last year's assessed value is computed and extended by the $4 
countywide tax rate. 
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(At this point, I will oversimplify the steps to keep this letter under 
ten pages.) 

(4) The excess revenues derived in step three for the specific TRA are 
then allocated to each sharing agency in proportion-to 
distribution developed in step two. 

the percentage 

(5) This procedure is repeated in each TRA until all TRA's are accounted 
for. 

Annexations and incorporations are special problems and are 
under this legislation. After the first year of annexation 
the steps are just as stated above. 

allowed for 
or incorporation, 

For 19'78-79, there was no provision for each taxing agency to share in the 
growth in its particular part of the county; rather, all agencies within 
the county shared equally. For 1979430, the procedure is complicated by 
the fact that there is a one-time shifting of property tax revenues from 
school districts to cities, counties, and special districts to eliminate 
the block grants (bail out) from the state. As stated earlier, once these 
two years are over, the procedure is reasonably straightforward assuming 
no redevelopment agencies, incorporations, or annexations. 

For those who wish to follow the illustration, the appropriate text is 
contained in Part 0.5 Implementation of Article XIII A of the California 
Constitution, Chapter 6. Allocation of Property Tax Revenues as contained 
in Assembly Bill 8 (Chapter 280 of 1979). Starting with Section 96, the 
illustration follows the legislation fairly closely with the assumptions 
needed to complete the calculations preceding the actual calculations. 
without the exact language of the bill, the illustration may not be 
self-explanatory. 

Sincerely, 

Robert H. Gustafson 
Chief of Operations 

Property Taxes Department 

RHG:sk 
Enclosures 



COUNTY OF VENTURA 

The model contains the following assumptions: 

1. The 1978-79 property tax revenues received: 

County $ 45,000 
Fire District 22,000 
Servrce District 10,000 
Elem School A 17,000 
Elem School B 12,000 
High School 38,000 
City 11,000 

Total Jurisdictions 

Redevelopment Agy(*) 

155,000 

5,000 

1978-79 TOTAL COUNTY 
1% PROPERTY TAX $160,000 

(A) For this example, the redevelopment agency is shown as 
a separate entity. The amount received in 1978-79 is 
assumed to have been deducted from ail agencies on a 
countywide basis pursuant to provisions contained in 
Chapters 154 and 332 of the 1978 Statutes. 

2. The 1978-79 bailout funds received by local agencies are as 
follows: 

County 
Fire District 
Service District 
City 

TOTAL 

1978-79 ___- 

$10,000 
6,300 
: I ;2'; (A) 

.I-- 

$24,275 

(A) For this example, there is no outstanding debt for museums 
as of June 30, 1978. 

3. The redevelopment agency has a base year assessed valuation of 
$1,125,000. The 1978-79 tax increment was computed as follows: 

TRA 02 -- 

Base Year A/V $1,125,000 
1978-79 A/V _ 1,250,ooc) - 

A/V Increment $ 125,000 
X .04 

AMOUNT DUE THE RE- 
DEVELOPMENT AGENCY $ 5,000 

4. The adjustments to the County bailout reguired by Paragraph (h) (1) 
of Section 95 are assumed to be: 

Section 94 $ 3,300 
Section 16713 (4,900) 

NET ADJUSTMENT $(1,600) 

Section 94 adjustment is for one-third (l/3) of the estimated 
1979-80 AFDC administrative costs to be assumed by the County. 
(Page 152-154) 

Section 16713 (Page 150) adjustment to property tax for State 
assumption of health care costs. Computed as follows: 

a. $3.00 x County Population as reported by Dept. of Finance. 

b. Net County costs for 1977-78 as reported on September 15, 
1978 to the State Health Department pursuant to Section 20, 
subd~vlsln!? (f! oi '? -7tcr 292, L:';.r'?<il': >, 8k. 

C. Subtract a ~TTOT b ;lnd use 509 of the ye;-?Ln$,er. 
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COUNTY OF VENTURA 

5. The boundaries of each jurisdiction are shown in the same format 
of the annual State Blueline. An "X" In a tax rate area indi- 
cates which TRA is within each jurisdlctional boundary. Also, 
shown are the assessed valuations by TRA, district and County 
total. The new tax rate area in 1979-80 (#02-A) is assumed to 
have been created because of an annexation to the city and a 
deannexation from the fire district and came from TRA 03. The 
assessed valuation of the area involved for 1978-79 was $200,000. 

TAX RATE AREAS 1978-79 

County 
Fire 
Svc Dist 
Elem A 
Elem B 
High Sch 
City 
Redv Agy 

01 02 03 04 - - - - 

X X X X 
X X 

X X X 
X X 

X X 
X X X x 
X X 

X 

TOTAL A/V 
BY DISTRICT 

$4,000,000 
$1,250,000 
$2,500,000 
$2,250,000 
$1,750,000 
$4,000,000 
$2,750,000 
$1,250,000 

TOTAL A/V 
BY TAX 

RATE AREA $1,500,000 $1,250,000 $750,000 $500,000 $4,000,000 

The adjusted 1978-79 file results from shifting the 1978-79 
assessed valuation from the original TRA(03) to the new TRA 
created in 1979-80 (#02-A) and added to the 1978-79 file. 

1978-79 ADJUSTED TAX RATE AREAS 

TOTAL A/V 
01 02 02-A ct 3 04 BY DISTRICT - - ._-- ._ -- --_ 

County 
Fxe 
Svc Dist 
Elem A 
Elem B 
High Sch 
City 

X X X 

X X 
X 

X 
X 
X 
X 

X 
X 
X 

X 

X 
X 

X 
X 
X 

X 
X 

X 
X 
X 

$4,000,000 
$1,050,000 
$2,500,000 
$2,250,000 
$1,750,000 
$4,000,000 
$2,950,000 

TOTAL A/V 
BY TAX 

RATE AREA $1,500,000 $1,250,000 $200,000 $550.000 $500,000 $4,000,000 

County 
Fire 
svc Dist 
Elem A 
Elem B 
High Sch 
City 
Redv Agy 

TOTAL. A/V 
BY TAX 

RATE AREA $1,800,000 $1,500,000 $250,000 $700,000 $750,000 $5,000,000 

TAX RATE AREAS 1979-80 - 

TOTAL A/V 
01 02 02-A 03 04 BY DISTRICT - - -- - 

X X x x X $5,000,000 
.I I. X $1,450,000 

X X X X $3,200,000 
X X x $2,750,000 

X X $2,250,000 
X X X x X $5,000,000 
X X .I $3,550,000 

X $1,500,000 
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COUNTY OF VENTURA 
EXAMPLE OF APPLICATION OF AB-8 

1978-79 TAX 
REVENUE 

RECEIVED 

Compute the Property Tax Revenue Received for fiscal County $ 45,000 
year 1978-79. This is accomplished by adding the Fire District 22,000 
Current Secured, Current Unsecured, HOPTR and BITR Svc District 10,000 
received during fiscal year 1978-79, including the Elem A 17,000 
Secured Collections from April 11, 1979 to June 30, Elem B 12,000 
1979. High School 38,000 

City 11,000 

TOTAL 

2) For each local agency, determine the bailout funds 
determined for each agency by the State Controller. 
And adjust these amounts pursuant to subdivision 
(h) of 95. 

TOTAL SECT. 16713 
1978-79 . AND ADJUSTED 
BAILOUT SECT. 94 BAILOUT 

County s10,000 S(1,600) s 8,400 
Fire 6,300 
Svc Dist 3,150 
City 4,625 

Yip; :;i 
, 

TOTALS $24,275 $21,400 

(A) The adjusted amount for special districts equals 
95.24%. 

(B) The adjusted amount for cities equals 82.91%. 

$155,000 

SCHOOL PORTION ONLY: 

1978-79 PERCENT 
TAX REVENUE OF TOTAL 

Elem A $17,000 25373% 
Elem B 12,000 :17910 
High Sch 38,000 -56717 

TOTAL $67,000 100% 

-l- 
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COUNTY OF VENTURA 
EXAMPLE OF APPLICATION OF AB-8 

3) Pursuant to Part 96, the 1978-79 total schools' por- 
tion is adlusted as follows: 

a. Determine the bailout funds (Step 2). 

b. Subtract the bailout funds from the total 
schools' portion of 1978-79 property tax 
revenues. 

C. Redistribute the remainder to schools in the 
same proportion of each school to the total 
schools' share for 1978-79. 

(A) Distribution based on % computed for schools 
in Step #l. 

4) The difference between the total amount computed 
in Step #3 and the total current year revenue is 
computed as shown: 

5) Steps needed pursuant to Part 98: 

1978-79 BASE YEAR 
PROPERTY TAX STATE REVENUE FOR 

REV. REC'D ASSISTANCE ALLOCATION 

county $ 45,000 $ 8,400 $ 53,400 
Fire District 22,000 6,000 28,000 
Svc District 10,000 3,000 13,000 
city 11,000 4,000 L5,OOO 

Subtotal 88,000 21,400 109,400 

Schools: 
Elem A 17,000 11,570 
Elem B 12,000 8,167 
High'School 38,000 25,863 

Total Schools 67,000 (21,400) 45,600tA) 

TOTAL COUNTY $155,000 $ --- $155,000 

1979-80 A/V x $4.00 = Current Year 1% Levy 
$5,000,000 x .04 = $200,000 
Less Base Year Revenue 155,000 

Equals Total Annual of Increment $ 45,000 

01 02 02-A TOTAL - - 03 04 
a) Multiply the cnange in assessed valuation 1978-79 A/V $1,500,000 $1,250,000 $200,000 $550,000 $500,000 

in each TRA by $4.00. 1979-80 A/V 1,800,OOO 1,500,OOO 250,000 700,000 750,000 
Change in A/V 300,000 250,000 50,000 150,000 250,000 
Times $4.00 x .04 x .04 x .04 x 

b) The amounts determined in a) above divided TOTALS $12,000 $10,000 $ 2,000 $ ,.,:;: x$lO,O:: $40,000 
by the total amount computed for all TM's 
equals a factor. 30% 25% 5% 15% 25% 100% 

cl The amount computed in Step 4 shall be allo- 

:I 
cated based on percents computed in b) above. $13,500 $11,250 $ 2,250 $ 6,750 $11,250 $45,000 

e) The amounts computed in c) and d) above are 
to be allocated based on percentages computed 
in Step 6. 

-2- 



6) The following steps are pursuant to 
subdivision (f) of Section 98: 

a. Determine the proportionate 
share of each tax rate area's 
A/V to the total jurisdic- 
tlonal A/V, based on 1978-79 
assessed roll. 

b. Distribute the property tax 
revenues (computed in Step 3) 
of each jurisdiction to each 
tax rate area within the jur- 
isdictional boundaries, based 
on percentages computed in 6a. 

C. Using amounts allocated to 
each tax rate area, compute a 
factor based on each agency's 
proportionate share of the 
total amount allocated to each 
tax rate area. 

COUNTY OF VENTURA 
EXAMPLE OF APPLICATION OF AB-8 

ADJUSTED TAX RATE AREAS 
FISCAL YEAR 1978-79 

TOTAL A/V 01 02 02-A 03 

County $4,000,000 .37500 .31250 .05000 13750 
Fire $1,050,000 :52381 
Svc Dist $2,500,000 ' 50000 .08000 .22000 
Elem A $2,250,000 .66667 
Elem B $1,750,000 .71429 ' 

08889 .24444 

High Sch $4,0OO,O0O .375OO 31250 
City $2,950,000 .50847 142373 

.05000 .13750 

.06780 

A/V BY 
TRA $1,500,000 $1,250,000 $ZOO,OO'O $550,000 $500,000 

TOTAL 
REVENUE 01 02 

County $ 53,400 
Fire 28,000 
Svc Dist 13,000 
Elem A 11,570 
Elem B 8,167 
High Sch 25,863 
City 15,000 

$20,025 $16,687 

6,500 
7,713 

9,699 
7,627 

5,834 
8,082 
6,356 

TCTAL $155,@00 $45,064 $43,459 

County 
Fire 
Svc Dist 
Elem A 
Elem B 
High Sch 
city 

01 

.44437 

02 

.38397 

.14957 
.17116 

.21523 

.16924 

.I3424 

.18597 

.14625 

TOTAL 100% 100% 100% 100% 100% --- - ~ ~ - 

TOTAL 
04 % 

.12500 100% 
47619 100 

:20000 100 
100 

.28571 100 

.12500 100 
100 

02-A 03 04 

$2,670 $ 7,343 S 6,675 
14,667 13,333 

1,040 2,860 2,600 
1,029 2,828 

2,333 
1,293 3,556 3,233 
1,01'7 

$7,049 $31,254 $28,174 --- ____ -- 

02-A 03 04 

.37878 23495 .23692 
: 46928 47324 

.14754 .09151 :0922a 

.14598 .09048 
08281 

.18343 .11378 :11475 

.14427 -- 

-3- 
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COUNTY OF VENTURA 
APPLICATION OF AB 8 

-I 
I . Distribute the tax increment amounts computed 

in Step 5 to each district based on the factors 
computed in Step 6. 

*Pursuant to Subdivision (d) of Section 99, the 
tax increment due the city in TRA 02-A would 
be impounded. 

?, . The tax levy for each jurisdiction prior to 
adjustments for the Special District Augmenta- 
tion fund and Redevelopment Increments -- these 
amounts would be used in the following year 
property tax allocation computations. 

The impounded amount due the city would not 
be released until a negotiated amount tc be 
exchanged with the Fire District is determined 
and reported to the Auditor. 

County 
Fire 
Svc Dist 
Elem A 
Elem B 
High Sch 
City 

TOTAL 

County 
Fire 
Svc Dist 
Elem A 
Elem B 
High Sch 

City 

Impounded 

TOTAL 

TAX RATE AREAS 1979-1980 

01 !?2 02A 03 - - 

$ 5,999 $ 4,320 $ 852 $1,586 
--- -em --- 3,168 
--- 1,683 332 618 

2,311 --- 328 611 
m-w 1,510 --- --- 

2,906 2,092 413 767 
2,284 1,645 325' e-e 

$13,500 $11,250 

BASE TAX 
REVENUE INCREMENT 

$ 53,400 $15,422 
28,000 8,492 
13,000 3,671 
11,570 3,250 

8,167 2,442 
25,863 7,469 

15,000 3,929 

--- 325 

$155,000 $45,000 

TOTAL 
04 INCREMENT - 

$ 2,665 $15,422 
5,324 8,492 
1,038 3,671 

m-v 3,250 
932 2,442 

1,291 7,469 
--- 4,254 

$2,250 86,750 $11,250 $45,000 
.- 

GROSS LEVY 
PRIOR TO 

ADJUSTMENTS 

$ 68,822 
36,492 
16,671 
14,820 
10,609 
33,332 

18,929 

325 

$200,000 

-4- 



COUNTY OF VENTURA 
APPLICATION OF Al3 8 

3. ADJLSTMENTS: 

A. The Special District Augmentation Find Ad- Fire District Factor 6300 + (6300 + 22,000) = 22.2615% 
justment (Section 98.6) would be computed 
as follows: Svc District 3150 t (3150 + 10,000) = 23.9544% 

STATE BAILOUT AMOUNT 
STATE BAILOUT + PROPERTY TAX REVENUE = Special District Augmentation Factor DUE 

AUGMENTA- 
GROSS TION 
AMOUNT FACTOR FUND - - - 

The amounts due the Augmentation fund and 
reported to the governing body would be the 
amount computed for each affected district 
in Step 8 multiplied by the percentage com- 
puted in this step. 

Fire District $31,880 .222615 $7,097 
Svc District $15,565 .239544 $3,728 

Once the decision of how to distribute these 
funds is made, the Auditor could apportion 
this total amount separately. 
B. The Redevelopment Increment due the RDA 

would be computed and deducted from the 
amounts due those agencies contained in 
RDA boundaries. 

County 
Svg: District 
Elem B 

TAX High School 
A/V RATE AMOUNT City -- 

Base Year $1,125,000 TOTAL 
Current year 1,500,000 

INCREMENT $4 375,000 x .04 = $15,000 

ALLOCATION 
% USED 
TRA 02 

. 38397 

.14957 

. 13424 

. 18597 
-14625 --- 

100% 

DISTRIBUTION 
OF RDA 

INCREMENT ~_- - 
$ 5,760 

2,244 
2,014 
2,790 
2,192 -- 

$15,000 

-5- 
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APPLICATIdJaFAB8 

10. Sum~lyofcjross and net mounts dueall jurisdictiawwithin the County plus the redevel~tagency. 

cJ=w 
l?i.re 

Svc Dist 
!:lem A 
Elem B 
mgh School 

i1ty 
Iux 

lmpolJnds 
Aupntation 
Fund 

TTYrALs 

SPEcIAz,DIST.NCXFW!ATICN F0RccMpARISCNONLY 

1979-80 1979-80 si'mxwc 
GRXS NE2 a? 

J!lSUNT FAC'IQR REiIxmm naxmm!r DuEEA5i m 
DUE USED - OF FuMls (A) _ DISTMBLWICN JURISDICl'ION 'IMES -- 

1978-79 
PFPLmcmY SllATE 

TAX Bss1- 
REVENUERECEIVED 

'IOlAL 78-79 
BASEYEAR 

IEcmvED 

$ 68,822 $ -- $ -- 

36,492 .2L2615 (8,124) 9,000 

16,671 .239544 (3,993) 3,117 
14,820 -- -- 

10,609 - -- 
33,332 - - 

18,929 -- m-v 
-- -- -- 
325 - -- 

--- 12,117 (12,117) 

$200,000 -L--- $ -- --- 
-- 

$(5,760) 

(2,244) 
-- 

(2,014) 
(2,790) 
(2,192) 

15,000 

$ 63,062 31.53% 

37,368 18.68 

13,551 6.77 

14,820 7.41 

8,595 4.30 

30,542 15.27 

16,737 8.37 

15,000 7.50 

325 .17 

$ -- $200,000 

$ 45,000 $10,000 
22,000 6,300 

10,000 3,150 
17,000 - 
12,000 - 
38,000 - 

11,000 4,825 

5,000 - 

-- - 

- -- 

$160,000 $24,275 

$ 55,000 29.85% 

28,300 15,36 

13,150 7.14 

17,000 9.23 

12,000 6.51 

38,000 20.62 

15,825 8.59 

5,000 2.70 

- - 

$184,275‘ 100% 

PEKENIXE 
To 

lvrAL 

-- 
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