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STATE OF CAtlFORNfA 

-4TE BOARD OF EQUALIZATION m ,4 STREET, SACRAMENTO, CALIFORNIA 
(P-0. BOX 1799, SACRAMENTO, CALIFORNIA 95808) 

(916) 445-4982 

GEORGE R. REILLY 
First District, San Francisco 

ERNEST J. DRONENBURG, JR. 
Second District, Ser. Diego 

WILLIAM M. BENNETT 
Third District, Sun Rafael 

RICHARD NEVINS 
Fourth District, Pasadena 

KENNETH CORY 
Confroller, Sacromanto 

June 29, 1979 

TO COUNTY ASSSSORS AND IKNTIIBESTED IVCRl?IEs: 

PROFmTY TAX RUZES 460 - 471 

&closed are proposed retisions to Property Tax Rules 460 
through 4710 The Board authorized the staff to d5stribute 
the drafts to the assessors for review and comment with the 
understanding that the Board would consider them upon the 
signing into law of Assembly Bill U&3, 

Please submit your comrnent,s and suggestions to the kssess- 
ment Standards Division at the earliest possible date, 

Sincerely, 

ierne Walton, Chief 
Assessment Standards Division 

DGUGLAS D. BELL 
-Execvlive Sacrclory 

No. 79/ll2 

VlJ:ce 
Rlclosures 
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Rule No. 460.. (Cal- Adm. Code) GENEPAL 

(a) Sections 1 and 2 of Article XIII A of the Constitution 

provide for a limitation on property taxes and a procedure 

for establishing the current taxable value of locally assessed 

real property by reference to a base year full cash value which 

is then modified annually to reflect the inflation rate not 

to exceed two percent per year. 

(b) The following definitions govern the construction of the 

terms in the rules pertaining to Sections 1 and 2 of Article 

XIII A. 

(1) BASE YEAR. The assessment year 1975-76 serves as 

the original base year. Thereafter, any assessment year in‘ 

which real property, or a portion thereof, is purchased, is 

newly constructed, or changes ownership shall become the base 

year used in determining the full value for such real prop- 

erty, or a portion thereof. 

(2) FULL CASH VALUE. 

(A) The full cash value of real property means the 

"f&S es&s. valtie" as d&Pm33 &Ii% 6ee *&en 3eL.9 ez *he Aevena% 

and %3x-a*kn f33de~ a,4 03: 



1. The &&en da&e &-A &9X7 fer -&he Bass yeaz 

a.ws-7IB7 e2- "full cash value" as defined in Section 2.10-l of - - - 

the Revenue and Taxation Code, as of the PFen date I.975 for -------- 

properties with a 1975-76 base yearp 02 -- 

2. The "full cash value" as defined in Section - - 

110 of the Revenue and Taxation Code as of the date such real --- ---- 

Property is purchased, is newly constructed, or changes owner- 

ship after the 1975 Pien date, the full cash value of which 

shall be enrolled on the Pien date next succeeding the date 

when such real property, or portion thereof, is purchased, is 

newly constructed, or changes ownership. 

(B) If real property has not been appraised p~rsaartk 

C0 Sec+Gert $85-A c+ the 2!-,ven3e en,d rne~2&43 C&e to its appro- 

priate base year full cash value, then the assessor shall 

reappraise such property to its full cas3 value for the appro- 

priate base year llen date. Such reappraisals may be at any 

tfme, notwithstanding the provisions of Section 405-6 of the' 

Revenue and Taxation Code but 1975-76 base year values must -- 

be determfned prior to July P, 1980. 

(3 ) RESTRICTED VALUE = Restricted value means a value 

standard other than full cash value prescribed by the Constitu- 

tion or by statute authorized by the Constitution. 

(4) FULL VALUE. Full value (appraised value) means either 

the full cash value or the restricted value. 
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(5) lIK?LATICN RATE. For each lien date 

date in which the base year full value is determined, the 

fufl value of real-proparty shall be modified to reflect the 

percentage change in cost of living, as defined in Section 

2212 of the Revenue and Taxation Code: provided that such 

value shall not reflect an increase in excess of 2 percent of 

the taxable value of the preceding lien date. 

(6) TAXABLE VALUE. Taxable value means the base year 

full value adjusted for any given Pien date as required by 

law or the full cash value for the sam lien date, whichever ---- ---- 

is less. -- 

f?+ F’633 c$%3H YA3UEl BBSE’s FE394 e-3Sk v&Be Base mea^=e 

@?3e base yea- v&tie & 2zee-l p~a?eu*f a~~Yq3~%2e~y iadexed ce 

the 1,4en dg,-Le G0r F;+Lp,k -tise r0:3 53 being p3Tegared7 

(8) P%OPERTY ‘IAX FtA~~. The property tax rate is the 

rate calculated in accordance with the ad valorem tax Simita- 

tions prescribed by Section 1 of Article XIII A of the 

Constitution. 
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Rule No. 461. (Cal. Adm. Code) REAL P RX?ERTY 

(a) Section 2 of Article XIII A of the California Constitution 

provides that real property shall be reappraised if purchased, 

newly constructed (Section 463) or a change in o:irnership occurs 

(Section 4624 after th2 original base year, A purchase is 

any transfer of title or right to the use, occupancy, posses- 

sion or profit a prendre of real property, or portion thereof, 

for a consideration, other than a transfer included in the 

definition of change of ownership or specifically excluded 

therefrom by Section 462. me eael3t",%en SG a p&v&e fn~e%?st 

k=l rt~i?t~X&!kf? F&?&&y 0b??led )3?89f3?3 d?'d ~-&d%-&y f%+'S?d Fft'8p- 

er*y sdS~ee* te e-ax lm5kr Seet&:9n 32 ef; Ar+cbele xzz* er" the 

~ensCh*&Ge3~ wkiek ee3sGk&zes c passess8-q 8fitey83+ as ~~-~~e 

ter?i g-3 deE5:ned LPI fee-l&s- 23 $I$- OS? "~h:43 mde-; -Ls regardzd 

as a p zrehase r-egerdhs3 cE ths per&d of th&e interest-; 3nd-T 

an interest sha33 be zq~reised as its fni? vn?ue as of the 

&&I@ ef El-"sa~~G17 

(bj Unless otherwise provided for in this chapter, real prop- 

erty which was no t subject to valuation in any prior base year, 

such as newly discovered or additional proved oil and gas 

reserves, shall be appraised at full value on the lien date 

immediately following discovery, 

[c) The prior year taxable value of real property, or por- 

tion thereof, physically removed from the site shall be 



. ‘. u- ’ 

, i 

deducted from the pro>erty's prior year taxable value, provi.drsd 

that such net tax&Se value shall not be less than zero. The 

net value shall be ~propriatel~ adjusted to reflect the per- - -- 

centage change in - 

current lien date -- 

the cost of li\*inq and then cornoared -~~~-x-~~--- 

full cash value to determine taxable -- - 

P 
(d) For the tax year 1979-80 and tax years thereafter the 

to the -- 

value. 

assessor shall prepare an assessment roll containing the prior 

year's taxable value appropriately indexed or the current lien. -- 

date full cash value, whichever is less =%e g&4 eesh vat,ze pcI_- -- 

base ef prepe~ky ftdjze+z,ed t:s rcG%tee-k 5:aetsrs eaaskg +z,ke Chen 

carmzzn-l, 'F;uN v-a&e ef prs~crty k:s be less than iCe S&S cask 

v&at bfee. d 

Declines ir2 value will be deterii6ned by comparing the current 

lien date full value of the appraisal unit as e-2 the 3Gen da*&? -- 

tt3 $he G&3 cask saiet base es the scze -,&cY g- the adjusted 

base year full value of the same --- --I__ unit for the current lien 
_. . 

f;j P-5 
la-d LJg / 

3: 
pi p 
.‘ - :i 

date, Land alld jmprovements constitute an appaisal unit except 

when measuring declines in value caused by disaster, in which case 

land shall constitute a separate unit. Fos purposes of this 

subsection fixtures and other machinery and equipment classified 

as im?rovenents constitute a separate appraisal. unit. 

TJhen the current full value of property Is less than its guSi% 

cask value &se base vcar full value adjusted to the current -_I_- - - -I-.-. 
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lien date, the full value shall be -- 

taxable value a& ski2SI-F ealta-lStu?ti 

, , \ 1 -. -I t : I 1 
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‘ * . ! i I 
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L.-.&A b2.e . ‘: 

r .-\ 
.: . . . II ‘ : * .F \ 
. -4 

-. t ,I ‘.’ 
c ! ..i ,.: 

r2a-j -ET,-- t _ r--.2 -- .~ :“ 
:. . ;: i 
; J-j ;.; 
~ .: g’ 1 . . . . t i L -: . . I ?. r J f b.J 

enrolled as th2 cu::rer.t 

R ?lew br-- - L’.- Year =“~nluc. 

(e) The taxable value of real property darnaged or destroyed 

by a misfortune or cafmfty is to be adjusted ir. accordance 

with the Revenue and Taxation Code. If the property is restored, 

the assessor shall on the Pien date folloyring restoration enroll 

it at its fomer value plus the appropriate inflatioal adjust- 

ment I unless: 

1. The full value of the restored property as of the 

lien date is less than the f&f cash va$etle &SC adjusted I.asq 

year full value in which case the lcwer value shall be enrolled -- 

as the new base year vaP*:e, or 

2. It is dete--i-c+ that Z-ICV cozstruction hers occurred -*..---I- 

in which case the pro?ertv's value shall be enrolled as provided -L 

in Section 463. 
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Rule No. 462, (CaIf. Adm. Code) 

There shall be a reappraisal of 

the change in ownership of that 

g-.3 -JT -;.. --. 
$I: ;;j p;:;$ pj f.: fn ij kyJ=fFjz 

I’ ;‘: ‘$ (. f &.$ ;’ . .J :,.:$a ? .? 4 .--Y 
g.>;. .*~ $1 ..A t.4 - a ;.*, -2; $j $ . -.* 9 I 

CHANGE IN OWNERSHIP. 

real property as of the date of 

property, The reappraisal will 

establish a new base year full value and will be enrolled on the 

Pien date following the change in ownership, 

5 "change in ownership" in real property occurs when there is a -- -- 

transfer of a present interest in the property, including the m- -- 

right to beneficial use thereof, the value of which is substantially - 

equal to the value of the fee interest. -- Fxcept as otherwise pro- I_-- 

vided in this section, "change in owners9hip0 refers to all trans- 

fers of property, whether voluntary, involuntary ox by operation 

of law, by grant, devise, inheritance, trust contract of sale, -- 

addition or deletion of an owner7 p~c?ez&zy aetC?.emenC~ 6~ ettiy 

&her change in the nctE.ad s5 ha3d~nsg Ciklag whetherr by w33az:CaPy 

6~ 23wePetn'eary -&ftn39cr bsf by e3peraL14en of! Paw or any other means. 

A change in the name of an owner of property not involving a 

change in opmership is excluded from the term "transfer" as used 

in this section. 

(a) A transfer of the full fee title to land and/or improvements 

or a portion thereof by any means is a change in ownership re- m- 

quiring reappraisal of the property or portion thereof transferred. - 

This includes transfers of units in planned developments as 

defined in Section 11003 and 11003.1 of the Business and Profes- 

sions Code, units in cooperative housing developments controlled 



7 fig b f$; IF cl 3 
. ; ;;j llj $.,* i‘, .-:5. ::- 

. \ .* -, . . . 
.L _ .$ 

f i. <-.d M 
i. ,i $2 & 

by cooperative housing corporations as defined in Section 

17265 of the Revenue and Taxation Code and condominiums as 

defined in Section ‘783 of the Civil Code, 

Xf a unit or lot within a cooperative housing corporation, 

community apartment project, condominium, planned development, 

shopping center, industrial. park, or other residential, com- 

mercial, or industrial. land subdivision complex with com~mon areas 

or facilities is purchased or otherwise changes ownership as 

defined in this section, only the unit or lot transferred and 

the share in the common area reserved as an appurtenance of such 

unit or lots shall be reappraised. 

The transfer of an undivided interest in property does not constit 

a change of ownership in the e~l.h,ire p~a;perkp ezeept at% pror&&ed 6~ 

-Q-l) -(a+ a‘Fi4 -443 wkile 4zke &leaaefer ef a d&vCded G!Gltszes% s%su%fs 

&x2 a c&amp fn w3ez&ip e,613y ir.2 &ha pzoparfy er pezthm %kaseof 

&aw&es3e& if: 

(1) The transfer is between or among co-owners and does not -- - I_-- 

result in a change to the g -- -- roportional interests held & the co- -- 

owners prior to the transfer, such as a g -- --- artition of a tenancy in -- - 

commonp or 

62) The transfer creates or transfers,an_y joint tenancy in- -- 

terest and after such creation or transfer the transferor is one - v- 

of the joint tenants. -- 
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(3) 

between 

The transfer creates or transfers - 

(d) The transfer terminates 5 joint 

non but -- is to a spouse 02 former spouse mm- 

property settlement agreement or decree - 

marriage or legal separation. - 

(5) The transfer terminates a -joint -- 

to the person or entity -- 

(6) The transfer is -I_ - 

five p ercentp provided, 

that originalEy Dfaced it in joint tenancy. _I- 

of an undivided interest of less than -I_ -__I_ - 

a co-owner's interest 

tenancy or tenancy & com- - 

in connection with a - -I 

of dissolution of a -- 

tenancy and returns proaerty 

however, that transfers to affiliated - 

transferees during c7iljr assessment year shall. bs accumulated for 

the purpose of determining the percentage transferred. -- 

Transfers of undivlided interests to one or more transferees - -_I_-- 

who are or who become, ---_I by virtue of the transfer, co-owner(s) of -- -- 

portion thereof, shall be considered affiliated and - 

transfers to one or more of them shall be accumulated for s ------ - 

assessment year for purposes of determining the percentage - 

transferred. When the accumulated interest transferred is 5% v- 

or more only that portion of the property represented b2 the -- -- 

percentage transferred shall be reappraised. - 

(b) A transfer of equitable title is a change in ownership. 

(c) The creation, renewalP sublease, or assignment of a taxable I_- - -- 
possessory interest in tax exempt real property for any term is -- ---- 
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a chanqe in ownershin except whw the interest, whether an estate ---- -- - 

for years or an estate for life, -- is created by a reservation in - 

an instrument deeding the property to a tax exempt governmental --I_ 

entity. 

fc+ (d) The creation, sublease or assignment of the right to 

beneficial use and possession of taxable OP nsn-tetxab%e real 

property and the transfer of the lessor's interest in any leased 

property constitutes a change in ownership of real property or 

not as follows: 

(1) The creation JHbzea-,e QY a33ignY?znt 04 et Zraxab3e pssaca33,-~ 

; 
ef a kers ia exi4esa eg $8 yeaFf3 $5 a ok;?z~;e 6s e~c?e~s%:p &'Bh 

a term oE 35 years or ----- - 

with a remaininq term -- 

of a leasehold interest in real property for -- - -I 

more or the transfer of a leasehold interest --- -- 

of 35 years or more or the termination of a -- ---v -- 

leasehold Interest which had an original term of 45 years or more I__- --- I_- 

is a chanqe in ownershiD. -mm--- 

z calculation of the term of a lease for purposes --_I_-- 

of this section shall include renewal options. I_- 

(2) The creation, sublease or assignment or termination sS a - 

Beast? &3F -38 yeEEl! 8F -Tess &R CamWe prepe&y of a leasehold _I- 

interest in taxable property for a term of less than 35 years, - ------w 

including renewal options, is not a change in ownership. - 
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(3) The transfer of a lessor's interest ~eg~&Ses~ ef the hcerz~ 

ef tke &ease in_ taxable real property subject to a lease vith a -- -- 

remaining term, including renewal options, of less than 35 years ---- 

is a change in ownership, 

52x! 4ran5ser 05 8 %eas0=r~s ia+xs?esC &:R p,Ysgercy 

sahfjeet to a lease in @xee33 OS! 38 years a5 pi ehaaga 

&a 0wter53sfi:p 0nt5y to 4ka cnCca'-, cd! the reversiaaary 

53Tkm%34 transferrcd~ 

fw= 

(A’f 

EPPke trttrta5er a6 R hxae r% inkeres4 in ysperty s-absjae4 

f-33 a iE.ca.ac Esr 243 yeaPa ar 3ess k3 a ekaage 4irn anneff- 

skip 0Z -k+ie en4:ire pmpcr4y 4~ansSerreS7 iP?leZ:aditig kkc2 

3eatrchte3d fPICere34-; 

FPke &ansr”cr src R 3033ar~s fk&%?Fes3$ +:n p-"eperly sFt%jeek 

49 time 0if mare Eeascs $3 excess 439 B8 ycaFa ffad 0Re 0r 

mare i!33!k3cts 05 &$ ycw33 UP lets3 kc3 a eEtange in emeF-- 

ship Ce the en4ei-34 09 C'ne mwers~saa~y hCePesC-fs+ 

fiR 4he pPaptr4y ze&+334 40 the me-aae-fs* brt excess 63 

333 years azsd 40 Cke tx4ank 05 Cl%3 p333p?2*y trasa4erred~ 

&n&&E~g 4he 3ewaeAeSd in4ess&faj- 5, Che prsper4y 

srtb~te4 40 4-,kc 33335.efa+ e5 38 yceira 0~ Seas-;: 

The transfer of a lessor's interest in taxable real -- 

property subject to multiple leases, one or more of ---- 

which is for a period of less than 35 years and one --- ----I_ -II_ 
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or more of --- 

more, is a -- 

j.y i] [y+j &;A y-p + 2 ,; .F $,, , ‘2 r 
: 5, _ l 

1 

i’g [:{a 8% : 
2 

* 

,a .-:: p, .* . .;*,f% 

.i. 5; ’ 

.: *’ 

i-l. . . . 3 p 
;;g 2; ,j ‘21 

P 

~~ 

g 

L . . 
T 

g 

which is for a period of 35 years or --- -I_ 

change of ownershiD onl\p to the extent - -- 

of the property subject to a lease(s) of less than --. -- e-- 

35 years. 

Netter The dctermi3atian af tz¶te Cesn 5k pas3essian zE5r a Seaae 81 

et eaxabse p!k3seYs5%ry fintcre3sC akaS:% be p9.trsaanC te Che pm%+3km3 

03-i fzkte*fan %3 ae tl%:is ff.%xzk7 

fd+= (e) Foreclosure. 

c -t\ ai Mortgage or deed of %rust foreclosed by judicial action is 

a sufficient change j_n ownership only: 

(A) After the period of redemption has passed and property 

has not been redeemed, or 

(ES) Upon redemption when %i%Pe ves%s in -the original 

debtorrs successor in interest, 

(2) Deed of trust foreclosed by trusteeCs sale shall cause a 

reappraisal after the sale has taken place. 

+e% [f) Tax deed and tax sale, A %ax sale to %he state will no% ----- 

cause reappraisal, but a sale by the state of %ax-deeded proper%y 

will cause reappraisal, The reappraisal wil.1 take place whe-ther 

the original owner redeems from %he state or a new owner purchases 

from the state, 
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-&Q. Za%sr Yik,Y9S +.sXblTk;r A CSkTiXjQ &;.n Q%-Zl3.k-&+ OCCDEE MPOFl &i-i;19 

ereaC&aFi E&7 ani4 Se kra3s2"ez sG zeal psgei~&y k.e7 a zevs3aSs 

Qr" &55evasaB&e iF&er yiaea &.ptls&y G*&41azby-u Bke zevssa8&s-3. ef 

$ke $a& by 6ke %sI&~'E ss~~s$&u~es a ekae,qe f2 awsarek9+ A 

'di?lZ~e &?I ES%%E?E3ki~ &3eS EWk 638525’~ &WS'~'EGT l+ai? the %363EG2$&3Fi 

055 a preeeEZert+ Pi3 %eresk w?&eh eir4~~~~es Chte 0i*xez & k&a8 wad a 

&&we ia43see$ &3 Cke &5iedia$e pessessia~3 ead ea=jaymaa% sI swk 

rea& ps33~er~y~ 

-fZ+ (9) Trusts = creattion and termination. (1) The transfer of -- - 

real property to a trust -- is a chanqe in ownership a% the time of -- - ---- 

transfer unless: 

(A) The transferor or the transferor's spouse is the _I- -- w- 

Eresent beneficiary of the trust, or -_I_ - 

(B) The trust is revocable, or -- - - 

(C) The transferor retains the reversion and thz bene- F-m. -- 

ficial interest(s) created does not exceed J.2- year,s -_I 

in duration, 

(D) The exemption afforded interspousal transfers applies. -- 

(E) The transfer is from one trust to another and meets m- --P - 

the requirements of (A>, (B) I (C:) or 0) - _ 

(21 The termination of a trus% or por%ion thereof constitutes -- -- -w- -- 

a chanqe in ownership unEess: (A) the trust was for less than 12 -- ----- 

years duration and on termina%ion the property reverts to the -- -- -- -- 
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%rustor or %he trUStOr'S SFOUSS or (B) the exemption afforded 

interspousal transfers applies. 

Partnership. Real property which is contributed to &tMr 

a ~~~lb,t~ e)r gen=:r& a partnership or which is acquired, by 

purchase or otherwise, by the partnership is a change in owner- 

ship of such reaf property, regardless of whether the %i%fe to 

the property is held in the name of tha partnership cx in the 

name of one or more individual partnersE with cx without reference 

to the partnership. The transfer of any interest in_ real property 

by a partnership to a partner or x other person or entity -- - 4 _ - 

constitutes a change in ownership, Pwrkne2ship pE?spor~~ iu emed 

by eke pRj?b%?Fs a3 Ceaa?iks $3 pa ?+3eF!shsp aa4 aa-jJ as!&%4Em 039 

deZe$&en e4 a paz&e7p7 +ke3fefe~e~ es~s;&~tea a eksige En ewss’- 

fd?sp es Ckx? par4?E?rs~ip 3?ea& pmr;tePC~slr The purchase OK transfer - 

of an ownership -- interest(s) in a -- partnership(s), 

@.el.P __ the addition or deletion of partners, - -e is not a ehanqg in I_--- - 

smershfp in partnershiD P - roperty. 

(il Corporations, (1) The purchase z transfer Of corporate -- 

stock(s) is not a chanqe in ownership in corporate property --- - - 

unless: 

(A) The stock is in a cooperative Rousing corporation, --P-m- 
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(IB) 

f!.j : ; &$] 

Ss;a Fppj ii F=J 4: 

I:?’ f:;.! $;;g p ;it F&J I- 
1. *a. 

:? 8. .: ?‘a 2.., ;“:‘:;I $3 ! 
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ti* . L. 
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L. . *p 

,LF $.;: 
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%I 

as defined in Section 17265 of the Revenue and - -- 

Taxation Code, and the transfer conveys -- 

cPusive right to occupancy to corporate - 

or a portion thereof, or -- - 

the ex- m- 

mropertx 

One Corporation obtains control of more than 50s --___I_- 

of the votinq stock, -- exclusive of any shares owned -_1_ 

& directors, of another corporation. - 

(2) Transfers of real property between or --- - 

corporations, including those made to achieve -- 

nization by 

ship if: 

(n) 

(R) The copmen Farent corporation owns dfrectlv 

merger or consolidation shall not be a change - -- 

affiliated among 

a corporate reorqa- 

of owner- - 

The voting stock of the corporation making the transfer -- 

and the voting stock of the transferee corporation are each -- -- 

owned loo'? by a corporation related & voting stock -I_- 

ownership to a cornTon parent; -- and 

voting stock 

or chains of - 

of at least one corporation in -- - 

related corporations. 

Simple example 

Parent I 

100% of the _I_-- 

the chain 



A transfer of real property by P, A, B, or C to any of the 

other three corporations would not be a chmge in o%mership, e-g., 

a %ransfer by C which is wAoP%y ovmed by A and B %o B tshich is 

. .-p* 2, I:, ;y 
/ii; i:‘i ;;I ;2 

1 I/+ 

gj g- -- :-- 
SQ’ : 

$ ‘:f !J--$ “j$ 
. ‘-,.f 4 t,,y:w 

p4 i 
‘.? ’ . 5 . . 3, p, @ 

!I 
i.. i ' T-2 23 2s 

J w h 
, 

wholly owned by A and P would no% be a change in ownership because 

of those relationships and the fact P owns %(a08 of A, 

(3) The purchase or transfer of stock or met-c&ership eertifi- -- - - 

cates in a housing cooperative is not % change in ~CI pro- -- --- - 

vided the cooperative was financed under 

sured under Section 202, 213, 221(d)(3), -- 

the Kational Housing Act, __ as amended, or - 

Ioan frsm the California --- 

and Occupancy Agreements 

or lending aqency- 

Eousinq Finance Agency and the I?egula%orx -- 

one mortgagep was ia?- PI- 

221(d)(4), or 236 of -m- 

was financed bx a, direct 

t.rere approved bx e resaective insuring 

(-J- Interspousal transfers, Notwithstanding any other provision 

of Sections 450 through 471 of this code, 5 change &ownership --- 

shall not include anx interspousaf - 

fix&ted %0: 

Transfers to a trustee for -- 

or the survivin% spouse of -- - 

%rustee of such a %rust to m-e - 

42) 

(3) 

Transfers 

Transfers 

transfer, incfudinqL but not 

the beneficial use of a spouse, --- 

a deceased transferorp or by a --- 

the spouse of the %rustor, -- -- 

eJhich take effect upon the death of a spouse, - -- 

to a spouse or former spouse in connection with I_-, - 

-lO- 
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ap _ roperty settlement agreement or decree of dissolution - - 

of a marriage or lecjal separation, or -I - 

The creation, transfer, or - 

spouses, of any co-owner's 

The following transfers do 

ownership: 

(1) 
-e+ 

43% 

-w= 

35% 

-0% 

-w 

The transfer of bare legal titfe. 

termination, between solely 
. mteresto 

not constitute a change of 

i%tqr cinberspaasal transfer te crer;%e 0r %rermine%e a em- 

mtln443p pres;ser%qr efr jeinZc QePtartcy 9iTCere3%.; 

(2) Any transfer caused by the substitution of a trustee 

pursuant to the terms of a security or trust instruznent. 

Any trttniufer b&w331 or EmCmq jeiltc +znan~a whwlcr 

vez3n4,aryr tbm?Ptiatary ffr by opcratCP0n 055 h&W: 

(3) Any transfer to an existing assessee for the purpose 

of perfecting title to the property. 

(4) Any transfer resulting in the creation, assignment, 

or reconveyance of a security interest not coupled with 

the right to immediate use t bccupancy, possession or 

profits. 

Any %rartsS;er 05 s%aek s3 a caYpaYa%i%n VCS%9,Cd w-l-e &ega& 

C4tCZ:e whiek dees x%0% c%ntvcy 420 Ckt tPanssereefs+ the 

es&w3ivc righ% C0 eeekipamzy arrtd passeasian ~35 the 5feaS 

psrsperty 0r per4e9a Ckerca+?-; 

-1 l- 



(_5) Any transfer by - 

transferor# the 

an instrument whose - 

transferor*s spouse 

terms reserve to - 

or both of them an I_---- 

estate for years or an estate for life. Wher! such reserved -m -_I_ 

estates both terminate and if the provisions of this --P -- 

section relatinq to trusts and interspousal transfers do - 

not provide otherwisep 5 change k ownership shall be - 

deemed to have occurred, -_c_ 

Any purchase, redemption or other transfer of the shares - -- 

or units of participation of a qroup trust, pcoled fund, - - 

common trust fund, or other collective investment fund - 

established & a financial institution, - 

Any contribution of real property to an employee benefit -- -- 

plan or the creation, vestinq, transfer, distribution or --- - 

termination of a participant' s or beneficiaryOs interest I_- -- 

in such a plan, The terms used herein shall have the --- -- 

meaning ascribed to them b-~ the Employee Retirement Income -- 

Security Act of 3.974, c 
-- 

Date of change in ownership, FOP purpsoes of reappraising 

real property as of the date of change in ownership of real property, 

the fol3.owing dates shall be used: 

=fs+ !!h&69-;- Fhe-Sake %&E pFkk%+ &nsk%s?Ci0ns have been Me?% 

Bn an es-e-ran 0Y the &lee Cke eeseR%4ae e%emen%s-05 a 

esn%rnet 05 SSPS have beerp Me%7 

-12- 
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*En Che eaep% t&t% Ckt ~orcgefng dates ea~s;ssz', be ~see~- 

%a5:ned~ e?ke ekaagc ipn swncrakip 3halt3: be %l¶e dab? 0,s 

reeerdatian ar' tF_e deed cr sii3iPer de3emm2t evidtne4ng 

%retns~'cr f3~ either EcgaP et? eq&CalYh? %.lCh?;; 

(1) Safes, fa) Where the transfer is evidencedb_qlrecordation - 

: e 

(hj 

of a deed or other document, the date of recordation ---- I__- 

shall be rebuttahly p resumed to be the date of owner- - ----- 

change, ship 

This presumption rnx be rebutted by evidence - p roving 

a different date to be the date all parties' in- ------ 

structions have met in escro-$ or tha essential elements L__-- -- 

of a contract of sale have been met. -- ---- 

Where the transfer is accomplished by an unrecorded - 

document, the date the transferee obtained the right Y __I -I_ 

to possession and/or beneficial use shall be rebuttably - - 

preslxned to be the date of ownership change, This ----I_ 

presumption may bo rebutted by evidence - 

ferent date, 

(2) Leases. The date the lessee has the right to possession. 

proving a dif- -_I 

(3) Inheritance (by trill or intestate succession). The date 

of death of the decedent. 

-pi-) 3n*er +mYl?3 %Ya3%3: %I9 da&e %ke Crasl instYmen% ir 

cxeea%ed er sseuok^ed by Cke trttstte~: 

-13- 
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(4) Trusts. 

(A9 Revocibie. The date the trust becomes Irrevocable. -_I_- 

'(B) Irrevocable. The date the trust instrument is executed, -_I_- - 

NOTE: Refer to subsection (CJ) for trust transfer exemptions. 
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Rule No. 463. NEWLY CONSTRUCTED PROPERTY 
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"Newly constructed" or Wnew construction" means and includes: 

(1) Any physical addition to land or improvements, including 

fixtures such as adding land fill, other than for 

the purpose of landscapincj,retaining walls, curbs, 

gutters or sewers to land or constructing a new 

building or swimming pool or changing an existing 

improvement so as to add to its sqazare footage or 

to incorporate an additional fixture, as that term 

is defined in this section. 

(2) Any substantial physical alteration of land which 

converts the property to a different use. 

(31 Any physical alteration of any improvement which 

converts the improvement or any portion thereof to 

the substantial equivalent of a new structure or 

portion thereof or converts to a new use the portion 

of the structure that has been altered. 

Excluded from alterations that qualify as "newly 
L. 

constructed" is constructi.on or reconstruction performed 

for the purpose of normal maintenance and repair, 

e.g.r interior or exterior painting, replacement of 

roof coverings or the addition of aluminum siding. 



Rule No. 463 -2- _ . 

(41 Any physical alteration of any fixture which converts 

it to the substantial equivalent of a new fixture 

or any substitution of a new fixture, 

(b) For purposes of this rule, g)fixtureO is defined as an 

improvement whose use or purpose 

augments the process or function 

or profession, 

(c) When real property, or a portion thereof, is newly constructed 

directly applies to or 

of a tradep industr-, 

after the 1975 lien date, the assessor shall ascertain 

the full value of such "newly constructed property@' as 

of the date of completion. This will establish a new 

base year full value for only that portion of the property 

which is newly constructed, whether it is an addition or 

alteration. The taxable value on the total property shall 

be determined by adding the full value of new construction 

to the taxable value of preexisting property reduced to 

account for the taxable value of property removed during 

construction. The full value of new construction is only 

that value resulting from the new construction and does 

not include value increases not associated with the new 

construction. 

(d) New construction in progress on the lien date shall be 

appraised at its full value on such date and each lien 

date thereafter until the date of completion, at which 
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Rule No. 463 -3- 

time the entire portion of prope rty which is newly constructed 

shall be reappraised at its full value. 

(e) For purposes of this section, the date of completion is 

the date the property or portion thereof is available 

for use for the purposes intended. In determining whether 

the real property or a portion.thereof is available for 

use, consideration shall be given to the date of the final 

inspection by the appropriate governmental official, orJ 

in the absence of such inspection, the date the prime 

contractor fulfilled all of hjs contract obligations, or 

in the case of fixtures, the date of the completion of 

testing of machinery and equipment. 

(f) Newly constructed property does not include real property 

which is reconstructed after a disaster where the full 

value of such real property, as reconstructed, is substan- 

tially equivalent to its full value p&or to the disaster. 

If the Values are not substantially quivalent, the assessor. 

shall on the lien date following restoration: 

1. Enroll the restored property at its former value plus or 

minus the appropriate inflation adjustment, or 

2. Enroll the current market value of the restored property 

if the current market value is fess than the value found in 

Item 1 above, or 

3. E:nrolI the value found in Itcn 1 above plus the market 

value of any newly constructed property if it is determined that 

* 
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Rule No. 463 -4- 

new construction has occurred as provided in Section 463(a). 

(9) For property under construction or restoration as a result 

of disaster which changes ownership (or has its value 

determined by a court or appeals board) prior to the completion 

of construction or restoration, the value of the land 

and existing improvements shall be determined as of the 

date of the change in ownership (or pursuant to the court 

or board determination) I but the value of the new construction 

shall be determined as of the date of completion in accordance 

with the provisions of section (c) of this rule. 

This subsection does not apply to the valuation of property 

which changes ownership beizween the date the property is 

damaged and the date rcstoratinx begins, 
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Rule No. &4. (Cot, Adm. Code) EXEMPTIONS. 

. 
Reference: Sections 110, 110.1,110.5. 110.6, Rsvenua and Taxation Cods. 

Article Xl!! A does not rep-1 any property tax exemptions granted or authorized by the Constitution ’ 

on or before July 9, 1978. The propsrfy tax rate shall apply to the current taxable value fess any 

exemptions cpplicable to 0 specific property. 

GS follows: 

Examples of the ~~pplicotion of portiaI exemptions are 

(0) Homeowners’ exemption. Th e 

qualifying for the homeowners’ 

property tox rote applies to the current taxable value of property 

exemption fess the value of the exempfion. 

(b) Veterans’ exemption. The sum of 25 percent of the taxabfe vofue of faxabfe asssts and 100 

percent of the current full cash value cs defined in Revenue and Taxation Code Section 110 for non- 
taxable assets will determine the limiktion for the veterans’ property tcx exemption. Article Xf/l A 

contains no provision for reconsidering the granting of the exemption prior to 1978. The property tax 

rate applies to the current taxable value of property quofifying ior the veterans’ examption less ;he 
value of the exemption. 

(c) Disabled veterans’ exemption. The proper9 tax rate appfies to currant taxable volue of properiy 
qualifying for the disabled veterans’ property tax exemption less the value of the exemption. 

History: Adopted June 29, 1978, eff-ct~v~ July 3, 1978. 

Rule $:o. 465. (Cal c Mirn. Code) IJC’NPROFIT GQLF CCiiRSES * 

When appraising rtfal property used exclusively for norqrofit golf 

course purposes in accorctance witi1 the provisions of Section 10 of 

Article XIII of the California Constitution, the assessor shall 

for the 1973 lien date and t?-?ereafter ascertain the value of such ---_l__I_-- 

property on the basis of such use, plus the full value attrihutahle 

to any mineral rights7 ES e5 dc+~e apprspriete im-,c -years regnrZSeat3 

05 Che da-k stleh pre~e~ey quaGd%?d u3zer +ee eensCEitation pYev5s~ens~ 

without regard to anv of the provisions of Section 2 of Z?rticlc -A-- - -- 

XIII A of the California Constitution or its inplenenting legis- ----- -- 

lation. 
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Rclle No. 466. (Cal. Adn. Code) VALUATION A?JD ENROLLKEXT OB TREZS 
AfJD VINES 

m=Ie base yea3 va9ue-eG GEEi% a33G nu’ &ees, v$neR-&? $-33%e9T or otkeE 

pe~ea34aXe wike3 +az%ed 5~ e~eka~d~ g~eve~ 0~ tr&eya~d gem wke%kelr, 

or not enforceably restricted shall be the most recent of the 

following: 

(a) The full value as of the 1975 lien date, 

[b) The full value as of the date of plantir,g, or 

(cl The full value as of the date of a change in mxershipo 

I The full value of trees and vines exempted by Article XIII, Section 

3 +5$-y a5 the §-Lar-@ ee3n3tiCukiBn sh?aSi% net be enrsP3cZ a?ittfS tl?c 

35cn date &c&m+mg 49-E exp*rah,isx 05 -Fflz exe?yJ’--ia3s 

All fruit and nut trees artd vines when planted respectively in -- ---- - 

orchard or vineyard for= shall be exenpt as provided by Paw. - - - -- 

Upon hecorhg subject to tax, previously cxenpt trees and vines 

shall be valued for tke 1379 date and thereafter as follows: 

(a) Those planted in land enforceably restricted shall be an- 

nually valued pursuant to the provisions of section 470 without 

regard to the provk- ciozs of section 2 of Article XIII A of the 

Constitution, 

(b) Those planted in land not enforceably restricted shall be 

enrolled at their base year value appropriately adjusted to reflect 

annual increases in the consumer price index not to exceed t-770 

percent or at their full value for the current lien date, whichever ---- -- -- - -- - em- --_-- 

is less, -. - * \ : -, y 1 ..-.*-- .-* ..' I .- - I -i 

..: 



. . 

(1) The kase -- year for trees and vines planted in land not - --- - 

enforceably restricted shall g e year tfiey ~~ccme 

subject to taxation unless that year was prior to 1975 

in which case the base year is 1975. 

(c) Perennials, other than trees and vines, planted for their 

commercial production on enforceably restricted land shall be 

valued annually as provided in section 470. If they are planted 

on land not enforceably restricted, they s!zaLl be valued and have 

the same base year as t>e 1ar.d unless plarzted after lien date 1975 --- ----- -- 

in which case the year of plantinq shall be their original base p-v- -- 

year. 

-2- 
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Rule 467. (Cal. Adn. Code) TAXPi?3LE POSSESSORY INTERESTS. 

For the 1979 lien-date and thereafter the assessor shall ascertain ------ 

the f;aZS value of all taxable possessory interests as defined 

in Section 21 of this code and created prior to March 1, 1975, 

as of that date. Possessory interests newly created subsequent 

to Xarch 1, 1975, shall be appraised at their full value as of 

the date of creation, 

possessory interests renewed, extended, subleased or assigned 

for a kerm &A excess eG *en fp'eatps aat term shall be appraised 

at their full value as of the date of the renewal, extension, - --- ---I_ 

or as of the date the sub-lessee or assignee obtatns the right 

to occupancy or use of the property. 

Flew improvements erecked for the purpose of exercising the rights 

granted by the possessory interest held in land shall be valued as 

of the date of the completion of construction, When improvements 

owned by the holder of the possessory interests are in the course 

of construction for a period that covers more than one Pien date, 

they shall be appraised in accordance with Section 463, 

If the current full value of any possessory interest c$~c%tines changes 

for any reason to a value that is less than its &G& cash ~&tze 

base *he Ctw~eazC E%f3~2%33i2irt~t &a4% re53eeC C&a* de&he cmse Year 

value appropriatelv adjusted to the lien -. - P 

is being prepared that lower value shall - --- 

datz for which the roPP II_- -- - 

b? enroP'Led. -...-.-& 
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As adopted September 26, 1978 

Rule No. 459. (Cal. Adn. Code) MfP4ES AND QUAl?RiES. 

Rofsranca: Sactions 110, 110.1, 110.5, 110.6, Revenue ard Taxation Coda. 

Organic and inorganic minerals and rocks are natural substances of the earth, and are classified 
QS land. The volume of minerals or rocks of ccceptabls qunlity that may be re.moved from the land 
under existing ecortomic and operating conditions are cfossified es reserves. The creation of 

reserves by exploration or by developwent constitutes cn addition to real property and the pro- 

duction of tSe minerals or rocks from a reserve constitutes u removal ofre~l property. 

(a) The full value of a mine or quarry is its base yecr fdfi value a djusted for the depletion of 

reserves. The value of the depleted reserves shall be det=:mined annually employing the economic 
data that applied to the establishment of the reserves in the hose year. 

(b) The base year of new reserves shall be the year in which either deve!opmeGt or mining occurs. 

History: Adopted June 29, 1978, efFactlve July 3, 1978. 
Amended Ssptsm5w 26, 1978, affective October 2, 1978. 

-l- 
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Rule Xo. 470. (Cal. Aclm. Code) WZW-SPA~ET ENFOBCEARLY RESTRIICTZ:D 
PROPERTY. - 

Referance: Sections 110, 110.1, 110.5, 110.4, P \evenus and Taxation Code. 

Ali open-space lands “enforceably restricted” within the meaning of Sections 421 and 422 of the - 

Revenue and Taxation Code shall have a base year restricted value determined by one of the follow- 

ing methods: 

(a) If enforceably restricted prior to the 1975 lien date with no subsequent change in owner- 

ship, the base yeor full value is the ‘1975 restricted volu;. 

(b) If an enforceable restriction is entered into subsequent to the 1975 lien date and no 

change in ownership hos occurred, the base year full value is :Se va!ue OS if restric:ed 

-in 1975. 

(c) ff a change in ownership his occurred subsequent to the 1975 lien date, the base yeor 

full value shall be the restricted value redetermined OS of the date of the most recent 

change in ownership, resordless of the effective date of the enforceob!e restriction. 

All &se year restricted values shall be modified annually by the inflation We. Subsequent land 

improvements such as wells and la;.d leveling, will be valued by capitalizing the income attributable 

to the land improvements using the capitalization rate prescribed in Section ~!23 (b) of the Revenue 

and Taxation Code. 

When an open-space contract is cancelled, pursuant to the provisions of Sections 51280 through 

51285 of the Government Code, the full cash value of the land shall be the appropriate base year 

full cash volue as modified annually by the inflation rate. 

When on open-space contract is not renewed it shall be phased ou t un d er the provisions of Section 

426 of the t?evenue and Taxation Code; “the full cash value of the land” shall be the bcse yeor full 

cash value modified annually by the inflation rote. The value of the lond by copitalitotion of income 

shall be the base year restricted value modified annua!ly by the inflation rate. 

History: Adopted Junz 29, 1970, effective July 3, 1978. 
Amended September 26, 1978, effective Octoler 2, 1978. 

Commencing with the 1999 lien date, all property cnforceahly -_I_--- -- 

restricted pursuant to Section 8 of Article XIII of the California -- --- 

Constitution shall be valued for property tax purposes pursusnt 

to Article l-5, OTen Space Land (commencing with Section 421) 

and Article l-9, Historical Property (commencing with Section 439) 

All 

under- 
of Chapter 3 of Part 2 of the Revenue and Taxation Code, 

line 
When enforceable restrictions are cancelled or terminated by non- 

renewal as provided by the Revenue and Taxation Code, the full 

CElS?-! value referred to therein shall he t?,e base year value as --- - ----- - 
F .--, C. '7 

modified annually by t& inflation rate. “--- ; .\ I I. 
F-f-y.: i‘ . 
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Rule NO. 471. (Cal. Adm. Code} TIliBBEI;ZLkND. 

Consistent with the intent of the provisions 
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of Section 3(j) of 

Article SIII of the California Constitution and the legislative 

interpretation thereof, the base yetar value for land which has 

been zoned as timberland pursuant to Sections 51110 or 51113 of 

the Government Code shall be ascertained for the 1979 lien date ---- 

and thereafter from the 3333 sta&tsry most recent board-adopted 

timberland site class value schedule pi& s!-I&~ be n055r'ied anntlaPQ 
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3f7 023 85 ah%ss Ham3'A &- 1939~ $&&eszaE~~ 0r Et pEG:giEm t,P_eEea~~ is 

pSF&ased~ 635 s&hertrise un~e~gses a "ekeye i3 0~3ee3Si5$ as +hc?.t 

phrase is defined in Section 462, its base year value shall be 

ascertained from the most recent board-adopted timberland site class 

value schedule to be adopted by the Eoard on or before January 1, 

1980. Base year values for timberland which changes ownership on or 

after March 1, 1980, shall be ascertained from the board-adopted 

timberland site class value schedu3.e in effect as of the date of 

change in ownership. 

Values determined as provided in this section shall be enrolled on 

the lien date next succeeding the date when the timberland, or a 

portion thereof, changed ownership. Each year foflo~~ing enactment 

eE a flew base yea5 v&ae +haC va8w.e -3ksStl, Z32 m&45$&i 33-g CG3e air;maa& 

9l%fla%&s3 553ker 


