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STATE OF CALIFORNIA

SRATE BOARD OF EQUALIZATION GEORGE R. REILLY

First District, San Francisco

4 STREET, SACRAMENTO, CALIFORMNIA ERNEST J. DRONENBURG, JR,

(P.O. BOX 1799, SACRAMENTO, CALIFORNIA 95808) Secand District, San Diego
(916) 4L45-1982 WILLIAM M. BENNETT

- Third District, San Rafael

RICHARD NEVINS
Fourth District, Pasadena

KENNETH CORY
Coniroller, Sucrameanto

DOUGLAS D. BELL

Jme 29, 1979 “Execuliva Secrofary
No. 79/112

TO COUNTY ASSESSORS AND INTERESTED PARTTIES:

PROPERTY TAX RULES 460 — 471

Enclosed are proposed revisions to Property Tax Rules 460
through 471. The Board authorized the staff to distribute
the drafts to the assessors for review and comment with the
understanding that the Board would consider them upon the
signing into law of Assembly Bill 1488.

. Please submit your comments and suggestions to the Assess-
ment Standards Division at the earliest possible date.

Sincerely,

Ubrre Lot

Verne Walton, Chief
Assessment Standards Division

Vi:ce
Enclosures
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Rule No. 460. (Cal. Adm. Code) GENERAL APPLICATIO

(a) Sections 1 and 2 of Article XIIT A of the Constitution
provide for a limitation on property taxes and a procedure

for establishing the current taxable value of locally assessed
real property by reference to a base yvear full cash value which
is then meodified annually to reflect the inflation rate not

to exceed two percent pexr yvear.

(b) The following definitions govern the construction of the
terms in the rules pertaining to Sections 1 and 2 of Article

XIIT A.

(1) BASE YEAR. The assessnent year 1975-76 serves as
the original base year. Thereafter, any assessment year in”
which real property, or a portion thereof, is purchased, is
newly constructed, or changes ownership shall become the base
vear used in determining the full value for such real prop-

erty, or a portion thereof.
(2) FULL CASHY VALUE.

{A) The full cash value of real property means the
L4333 eash wvaluel! gs defined in SBeetien 1386 ef 4¢he Revenusz

and Paxation €odes as of:
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1. The }ien date in 1975, £fexr the bass yeé;

d835~36+4 e "full cash value"® as defined ig Section 110.1 of

the Revenue and Taxation Code, as of the lien date 1975 for

properties with a 1975-76 base year, or

2. The "full cash value” as defined in Section

110 of the Revenue and Taxation Code as of the date such real

property is purchased, is newly constructed, or changes owner-—
ship after the 1975 lien date, the full cash value of which
shall be enrolled on the lien date next succeeding the date
when such real property, or portion thereof, is purchased, is

newly constructed, or changes ownership.

(B) If real property has not been appraised pursuant
+o Sectioa 405:5 of +he Revenue ead Texatien €eds to its appro- »
priate base year full cash value, then the assessor shall
reappraise such property to its full cash value for the appro-
priate base year lien date. Such reappraisals may be at any
time, notwithstanding the provisions of Section 405.6 of the’

Revenue and Taxation Code but 1975-76 base yvear values must

be determined prior to July 1, 1980.

(3} RESTRICTED VALUE. Restricted value means a value
standard other than full cash value prescribed by the Constitu-

tion or by statute authorized by the Constitution.

(4) FULL VALUE. Full value (appraised value) means either “

the full cash value or the restricted valus.



{5) INFLATION RATE. For each lien date after the lien
date in which the base year full value is determined, the
full value of real propaerty shall be modified to reflect the
percentage change in cost of living, as defined in Section
2212 of the Revenue and Taxation Code; provided that such
value shall not reflect an increase in excess of 2 percent of

the taxable value of the preceding lien date.

(6) TAXABLE VALUE. Taxable value mesans the base year
full value adjusted for any given lien date as reguired by

law or the full cash value for the same lien date, whichevex

is less.

47y TFUYLDL CASH VALYUEZ BASE- Fuid eash wvalue base meaas

the base vea® value ef weal preperiy apprepriaetely indexed te

(8) PROPERTY TAX RATE. The property tax rate is the
rate calculated in accordance with the ad valorem tax limita-
tions prescribed by Section 1 of Article XIII A of the

Constitution.
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Rule No. 461. (Cal. Adm. Code) REAL PROPERTY VALUE CHANGES.

(a) Section 2 of Article XIIX A of the California Constitution
provides that real property shall be reappraised if purchased,
newly constructed (Section 463) or a change in ownership occurs
(Section 462) after the original base year. A purchase is

any transfer of title or right to the use, occupancy, posses-—
sion oxr profit a prendre of real property, or portion thereof,
for a consideration, other than a transfer included in the
definition of change of ownership or specifically excluded
therefrom by Section 462. %Phe ereatien of a private inbtevest
in nontaxable publiely owned pwreoperty and pubiiely ewned prop-
exty subjeet to tax under Seetion I3 € Avriiele XIXE of the

€onstitubieny whieh eonztiisukes e possessery terest as :he

61

kerm 33 defined iIn Seexiax 21 b} of thiz codes; ia regarded

rh

as a purchases regardisss of the period of the interests Such
an intersst shall bz zporsised zs its £full value as of the

date cf gxroakion-

(b} Unless otherwise provided for in this chapter, real prop-
erty which was not subject to valuation in any prior base year,
such as newly discovered or additional proved oil and gas
reserves, shall be appraised at full value on the lien date

immediately following discovery.

(c} The prior year taxable value of real property, or por-

tion thereof, physically removed from the site shall be

Pt
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deducted from the property's prior year taxable value, providzad

+hat such net 4axable value shall not be less than zero. The

net value shall be appropriately adjusted to reflect the per—

centage change in the cost of living and then compared to the

current lien date full cash value to determine taxable value.

(d) For the tax year 1979-80 and tax years thereafter the
assessor shall prepare an assessment roll containing the prior

year's taxable value appropriately indexed or the current lien

date full cash value, whichever is less #he fux: eash wvalue

i
base of property adiusted te wefilect faectors caunsing the then
carrent Full value of property te be tess than is £uil eash

vatine basze.

y comparing the current
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Declines in value wil
lien date full value of the appraisal unit as of the lien date

to +he £ull ecash walus base of the sawe uniis to the adjusted

base yeaxr full valus of the same unit for the current lien

date. Land and iﬁprovemén%s constitute an appraisal unit except
when measuring declines in value caused by disaster, in which case
land shall constitute a separate unit. For purposes of this
subsection fixtures and other machinery and eguipment classified

as improvements constitute a separate appraisal unit.

t

When the current full value of proverty is less than its £uld

eash vatue base base vear full value adjusted to the current
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lien date, the full value shall le enrolled as thz current

H4

taxable value angd shait eonztituie & new base year walue.

(e) The taxable value Qf real property danaged or destroyed

by a misfortune or calamity is to be adjusted in accordance

with the Revenue and Taxation Code. If the propsrty is restored,
the assessor shall on the lien date following restoration enroll
it at its former value plus the appropriate inflation adjust-

ment, unless:

1. The full value of the restored property as of the

lien date is less than the fuld eash value kase ad
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year full value in which case the lover valus shal 3

as the new base ysar val:us, or

truction has occurred

N
al

2. It is determined that new con
in which case the property'’s value shall be enrolled as provided

in Section 463.
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Rule No. 462, (Cal. Adm. Code) CHANGE IN OWNERSHIP.

There shall be a reappraisal of real property as of the date of
the change in ownership of that property. The reappraisal will
establish a new base year full value and will be enrolled on the

lien date following the change in ownership.

A "change in ownership" in real property occurs when there is a

transfer of a present interest in the property, including the

right to beneficial use thereof, the value of which is substantially

equal to the value of the fee interest. Fxcept as otherwise pro-

vided in this section, "change in ownership" refers to all trans-

fers of property, whether voluntary, involuntary or by operation

of law, by grant, devise, inheritance, trust contract of sale,
addition or deletion of an ownery preperty setbtiementy or eany
ether change in the method of helding tivies whether by voluntary

or imveluntary transfer eor by eperatien of faw or any other means.

A change in the name of an owner of property not involving a
change in ownership is excluded from the term "transfer" as used

in this section.

{a) A transfer of the full fee title to land and/or improvements

or a portion thereof by any means is a change in ownership re-

qﬁiring reappraisal of the property or portion thereof transferred.

This includes transfers of units in planned developments as
defined in Section 11003 and 11003.1 of the Business and Profes-

sions Code, units in cooperative housing developments controlled
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by cooperative housing corporations as defined in Section
17265 of the Revenue and Taxation Code and condominiums as

defined in Section 783 of the Civil Code.

If a unit or lot within a cooperative housing corporation,
community apartment project, condominium, planned development,
shopping center, industrial park, or other residential, com-
mercial, or industrial land subdivision complex with common areas
or facilities is purchased or otherwise changes ownership as
defined in this section, only the unit or lot transferred and

the share in the common area reserved as an appurtenance of such

unit or lots shall be reappraised.

The transfer of an undivided interest in property does not constitute

the

a change of ownership 4n the entive property except as provided 4n

483 42} and 4£4) while the itransfer of a divdided intexess rasulis
in & change in ownaxship enly in £hs prop2ziy oxr pexitien Lharest

Eransferreds 1f:

(1} The transfer is between or among co-owners and do2s not

result in a change to the proportional interests held by the co-

owners prior to the transfer, such as a partition of a tenancy in

common, oOr

(2) The transfer creates or transfers any joint tenancy in-
terest and after such creation ox transfer the transferor is one
of the joint tenants. “

i
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{3) The transfer creates or transfers a co-owner's interest

betweaen spouses.

(4) The transfer terminates a joint tenancy or tenancy in com-

mon but is to a spouse or former spouse in connection with a

property settlement agreement or decree of dissolution of a

s

marriage or legal separation.

(5) The transfer terminates a joint tenancy and returns property

to the person or entity that originally placed it in joint tenancy.

(6) The transfer is of an undivided interest of less than

five percent, provided, howaver, that transfers to affiliated

transferees during any assessment year shall be accumulated for

the purpose of determining the percentage transferred.

Transfors of undivided interests to one or more transferees

who are or who become, by virtue of the transfer, co-owner(s) of

property or portion theveof, shall be considered affiliated and

transfers to one or more of them shall be accumulated for any

assessment year for purposes of determining the parcentage

transferred. When the accumulated interest transferred is 5%

or more only that portion of the property represented by the

percentage transferred shall be reappraised.

(b} A transfer of equitable title is a change in ownership.

(c) The creation, renewal, sublease, or assignment of a taxahle

ossessory interest in tax exenmpt real property for any term is
p had ol E—
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a change in ownership except when the interest, whether an cstate

a reservation in

for years or an estate for life, is created by

an instrument deeding the property to a tax exempt governmental

entity.

{er (d) The creation, sublease or assignment of the right to
beneficial use and possession of taxable e nsrtaxabla real
property and the transfer of the lessor’s interest in any leased
property constitutes a change in ownership of real property or

not as follows:

(1) The creation sublease or assignnznt of a faxable posaesaazry

o

fnveresnt o of a lease in real properiy fer a term or the L‘*ema—f:ﬁéefm

g
&
W
)
s
W
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of a term in exsess of 10 wyears is a ehange &

snterasts transaferredy of a leasehonld interest in real provnarty for
v v

a term of 35 years or more or the transfer of a leasehold interest

with a remaining term of 35 years or more or the termination of a

leasehold interest which had an original term of 35 years or more

is a change in ownership.

Pty

et e Srr——————— Co—— oD

of this section shall include renewal ovtions.

{2} The creation, sublease or assignment or termination of a

rease £eor 8 years or less in taxable preperty of a leasehold

interest in taxable property for a term of less than 35 years,

including renewal options, is not a change in ownership. ”
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{3) The transfer of a lessor’'s interest regardless of the tewrm

he ease in taxable real property subject to a lease with a

tth
i

<

is a change in ownership.

tay Phe transfer of a lessoris iniewest in propexisy
subject o a reazse in exeess of 18 years is & ehange
in ownership ondy te ithe emtent of the reveraisaary

intaresk sransferveds

“b} Phe transfer of o lessgeris fakerest in proper:y aubjeet

to a lease for 16 years or less 48 & change in ownew-

[+ 1
0l
faad
o
o
Hee
o3
et
r{f-
e
o

ship of the eniire preperty dranaferredsy %

Feanschoeltd anteresihs

4e} Phe transfer of a lessearis interest in properiy subieet

te one or rore leases in exeess of 10 years and ene or
rore leases of 1§ years or less i3 & ehange in owaer-
ship ¢e +the entent of the reversaienaxy inkerest{ay

in the property subjees to the Iease-{s} in exeess of

10 years and te the extent of the property tranaferveds
inetuding the Ieasehold interestfs)y irn the property

subjeet to +he leasedfs) of 18 years or lesss

(A} The transfer of a lessor's interest in taxable real

property subject to multiple leases, one or more of

which is for a period of less than 35 years and_one
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ox more of which is for a period of 35 years oxr

more, is a change of ownershio only to the extent

of the property subject to a lease(s) of less than

éi years.

Hotery Fhe determination of the term of posssssien for & resase or

a taxabdie posacyzsry interest shall: be puravant o the provisions

of Seetzan 23 of +hia codex

48} (e) Foreclosure.

g

{1} Mortgage or deed of trust foreclosed by judicial action is

’

a sufficient change in ownership only:

{pA) After the period of redemption has passed and propertyo

has not been redeemed, or

{B) Upon redemption when title wvests in the original

debtor's successor in interest.

€2y Dzed of trust foreclosed by trustee’s sale shall cause a

reappraisal after the sale has taken place.

fe} (£) Tax deed and tax sale. A tax sale to the state will not

cause reappraisal, but a sale by the state of tax-deeded property
will cause reappraisal. The reappraisal will take place whether

the original owner redeems from the state or a new owner purchasses

from the state. “
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in ewnership ocenrs upsa tha

££) Insex wiwes &rusi. A changs
exeakion efy; and the transfer of Feal preperiy Lo, a reveaable

Kh

o Irrevogable inter the rewosaiieon o

the #*xust by the trustor esnsiiiuies a shange in ewnership-. A

ehange in ownership does ne: segur, hewevexy uper &he eessakien

©of a precedant inkaread which entisles she ewner of whak was a

future intewreskt Lo the iwmmediate possessien and eajevymeni of sueh

real properiy.

+£} (g) Trusts - creation and termination. (1) The transfer of

real property to a trust is a change in ownership at the time of

transfer unlesgs:

(A) The transferor or the transferor's spouse is the

present beneficiary of the trust, or

{R) The trust is revocable, oxr

The transferor retains the reversion and the bene-

<)

ficial interest(s) created does not exceed 12 years

in duration.

exemption afforded interspousal transfers applies.

{D) The
another and meets

(E) The transfer is from one trust to

the requirements of (a), (B), (C) or (D).

(2) The termination of a trust or portion thereof constitutes

(n) the trust was for less than 12

a change in ownership unless:
the property reverts to the

years duration and on termination

-7
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trustor or the trustor's spouse or (B) the exemption afforded

interspousal transfers applies.

493 (h) Partnership. Real property which is contributed to =ither
a Timited or gensrat a partnership or which is acquired, by
pﬁrchase or otherwise, by the partnership is a change in owner-
ship of such real proverty, regardless of whether the title to

the property is held in the name of the partnership or in the
name of one or more individual partners, with or without reference

to the partnership. The transfer of any interest in real property

by a partnership to a partner or any other person or entity

constitutes a change in ownership. Partnzrship preperdty s ewned

by &he parhners as Lkepanks
delekieon of a parkner, therefore, consiituies a ehangye in ewnex-

abhip ef the paritnership real preme¥iy:r The purchase or transfer

of an ownership interest{s) in a partnershin{s),

e.g., the addition or deletion of partners, is not a change in

ownership in partnership property.

(i) Corporations. (1) The purchase or transfexr of corporate

stock({s) is not a change in ownership in corporate property

unless:

(A) The stock is in a cooperative housing corporation,

n pavinership and any addiiien es m
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as defined in Section 17265 of the Revenue and

Taxation Code, and the transfer conveys the ex-

clusive right to occupancy to corporate property

or a portion thereof, or

{B) One corporation obtains control of more than 50%

of the voting stock, exclusive of any shares owned

by directors, of another corporation.

(2) Transfers of real property between or among affiliated

corporations, including those made to achieve a corporate reorga-—

ship if:

/ \

(A) The voting stock of the corporation making the transfer

and the voting stock of the transferee corporation are each

owned 100% Ly a corporation related by voting stock

ownership to a common parent; and

(B) The common parent corporation owns directly 100% of the

voting stock of at least one corporation in the chain

or chains of related corporations.

Simple example

Parent

cor i
Owns Qrporatio Owns
100% 50%
Aj Owns 50% B[

Own\ A
i 50%




o
‘_.‘“4-:’{

:'j\{ :‘.-m.‘ ""‘::":‘TI'
s Wb -
—
e
ST ey
4y
-,
. 2
£ FANRA
o
UK G

TEN g

lant
B VRMAYS 23

A transfer of real property by P, A, B, or C to any of the
other three corporations would not be a change in ownership, e.g.,
a transfer by C which is wholly owned by A and B to B which is
wholly owned by A and P would not be a change in ownership because

of those relationships and the fact P owms 100% of A.

(3) The purchase or transfer of stock or membership certifi-

cates in a housing cooperative is not a change in ownership pro-

vided the cooperative was financed under one mortgage, was in-

sured under Section 202, 213, 221({4)(3), 221(ad) (4}, or 236 of

the National Housing Act, as amended, or was financed by a direct

loan from the California Housing Finance Agency and the Requlatory

and Occupancy Agreements were approved by the respective insuring ”

ox lending agency.

{(j) Interspousal transfers. HNotwithstanding any othexr provision

of Sections 460 through 471 of this code, a change in ownership

shall not include any interspousal transfer, including, but not

limited to:

(1) Transfers to a trustee for the beneficial use of a spouse,

or the surviving spouse of a deceased transferor, or by a

trustee of such a trust to the spouse of the trustor,

(2) Transfers which take effect upon the death of a spouse,

(3) Transfers to a spouse or former spouse in connection with”

-10-
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'g property settlement agreement or decree of dissolution

of a marriage or legal separation, or

(4) The creation, transfer, or termination, solely between

spouses, of any co-owner's interest.

41¥ (k) The following transfers do not constitute a change of

ownership:

/]

3

b~ ATy S| S,

(1)
23

€3}

<47

£5%

46%

33

The transfer of bare legal title.

Any interspousat transfar te ereate or trerminate a com-
nantty property or joint tenaney iateresits

{2) Any transfer caused by the substitution of a trustee

pursuant to the terms of a security or trust instrument.

1,

fny tranafer batwsoen or smony Goint tensnts waether
voluntaryy involuntary or by operatien of Iaws

(3) Any transfer to an existing assessee for the purpose
of perfecting title to the property.

(4) Any transfer resulting in the creation, assignment,
or reconveyance of a security interest not coupled with
the right to immediate use, occupancy, possession or
profits.

Any transfer of stock of a esrporakien wvested with legal
tidle vhieh Ges=s neb convey to the transzfereeist the
exelusive right o oceeupaney and poasessisn of the real

preoperty ow peortien theresfs
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(5) Any transfer by an instrument whose terms reserve to

transferor, the transferor's svouse or both of them an

estate for years or an estate for life. When such reserved

estates both terminate and if the provisions of this

section relating to trusts and interspousal transfers do

not provide otherwise, a change in ownership shall be

deemed to have occurred.

{(6) Any purchase, redemption or other transfer of the shares

or units of participation of a group trust, pooled fund,

common trust fund, oxr other collective investment fund

established by a financial institution.

(7) Any contribution of real property to an employee benefit

plan or the creation, vesting, transfer, distribution or m

termination of a participant's or benaficiarv's interest
oL a pa: D or

in such a plan. The terms used herein shall have the

meaning ascribed to them by the Employee Retirement Income

*

Security Act of 1974.

44} (1) Date of change in ownership. For purpsoes of reappraising
real propsrty as of the date of change in ownership of real property,

the following dates shall be used:

41} Balesr Phe-dabke ald: partiest insitructiens have bzen med
i mAa ese-row or the date the essentiat elements-ef m

eoantract of sale have been mebs

-12-~



In the event that the foregeiny dates eanno: ba aseser-
tainedy &he ehange in ownership shall be the date of
recordation of the deed or aimilar decument evideasing

trangfer of either legal er eguitable fiisles

(a) Where the transfer is evidenced by recordation

{l1) sales.

of a deed or other document, the date of recordation

shall be rebuttably presumed to be the date of owner-

ship change.

This presumption may be rebutted by evidence proving

a different date to be the date all parties' in-

structions have met in escrow or the essential elements

Qg a contract of sale have been met.

(b} Where the transfer is accomplished by an unrecorded

document, the date the transferee obtained the right

to possession and/or beneficial use shall be rebuttably

presumed to be the date of ownership change. This

Craman  ma Ot Cret o ——r—  Sat gt

presunption may be rebutted by evidence proving a dif-

ferent date.

{2) Leases. The date the

{3) Inheritance (by will or intestate succession). The date

of death of the decedent.

443 Inter wives Lruastar The date the trust fnstrument s

exeeuntad or revoked by the trusters

-13-

lessee has the right to possession.
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(4) Trusts.

{A) Revocable. The date the trust becomes irrevocable.

{B) Irrevocable. The date the trust instrument is executed.

NOTE: Refer to subsection (g) for trust transfer exemptions.

~14-
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463. NEWLY CONSTRUCTED PROPERTY

(a) "Newly constructed” or "new construction” means and includes:

(1)

(2)

(3)

Any physical addition to land or improvements, including
fixtures such as adding land fill, other than for
the purpose of landscaping,retaining walls, curbs,
gutters or sewers to land or constructing a new
building or swimming pool or changing an existing
improvement so as to add to its square footage or

to incorporate an additional fixture, as that term
is defined in this section.

Any substantial physical alteration of land which
converts the property to a different use.

Any physical alteration of any improvement which
converts the improvement or any portion thereof to
the substantial equivalent of a new structure or
portion thereof or converts to a new use the portion

of the structure that has been altered.

Excluded from alterations that gqualify as "newly
constructed” is construction or reconstruction performed
for the purpose of normal maintenance and repair,

e.g., interior or exterior painting, replacement of

roof coverings oxr the addition of aluminum siding.
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Rule No. 463 . -2-
{4} Any physical alteration of any fixture which converts

it to the substantial equivalent of a new fixture

or any substitution of a new fixture.
For purposes of this rule, "fixture" is defined as an
improvement whose use or purpose directly applies to or
augments the process or function of a trade, industry,
or profession.
When real property, or a portion thereof, is newly constructed
after the 1975 lien date, the assessor shall ascertain
the full value of such "newly constructed property” as
of the date of completion. This will establish a new
base year full value for only that portion of the property
which is newlv constructed, whether it is an addition or
alteration. The taxable value on the total property shall
be determined by adding the full value of new construction
o the taxable value of preexisting property reduced to
account for the taxable value of property removed during
construction. The full value of new construction is only
that value resulting from the new construction and does

not include value increases not associated with the new

. construction.

New construction in progress on the lien date shall be
appraised at its full value on such date and each lien

date thereafter until the date of completion, at which
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Rule No. 463 ) -3~

time the entire portion of property which is newly constructed
shall be reappraised at its full value.
For purposes of this section, the date of completion is
the date the property or portion thereof is available
for use for the purposes intended. In determining whether
the real property or a portion. thereof is available for
use, consideration shall be given to the date of the final
inspection by the appropriate governmental official, or,
in the absence of such inspection, the date the prime
contractor fulfilled all of his contrect obligations, ox
in the case of fixtures, the date of the completion of
testing of machinery and equipment.
Newly constructed property does not include real property
which is reconstructed after a disaster where the full
value of such real property, as reconstructed, is substan-
tially equivalent to its full value priior to the disaster.
If the values are not substantially eqguivalent, the assessor .
shall on the lien date following restoration:

1. Enroll the restored property at its former value plus or
minus the appropriate inflation adjustment, oxr

2. Enroll the current market value of the restored property
if the current market value is less than the value found in

Item 1 above, or
3. Enrxroll the value found in Item 1 above plus the market

value of any nevly constructed property if it is determined that



Rule No. 463 .-

ew ¢onstruction has occurred as provided in Section 463(a).

(g) For property under construction or restoration as a result
of disaster which changes ownership (or has its value
determined by a court or appeals board) prior to the completion
of construction or restoration, the value of the land
and existing improvements shall be determined as of the
date of the change in ownership (or pursuant to the court
or board determination), but the value of the new construction
shall be determined as of the date of completion in accorxrdance

with the provisions of section (¢) of this rule.

This subsection doss not apply to the valuation of property »
which changes ownership between the date the property is

damaged and the date restoration begins.
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Rule No. 454. (Col. Adm. Code) EXEMPTIONS.

Reference: Sections 110, 110.1,110.5, 110.6, Revenus and Taxation Code.

B

Article Xl A does not repeal any property tax exemptions granted or authorized by the Constitution °
on or before July 1, 1978. The propariy tax rate shall opply to the current taxable value less any
exemptions applicable to a specific property. Examples of the application of portial exemptions are
cs follows: )

(c) Homeowners’ exemption. The proparty tax rote applies to the current taxable valve of property
qualifying for the homeowners' exemption less the value of the exemption. :

(b} Veterans' exenption. The sum of 25 percent of the taxable value of taxable assets and 100
percent of the current full cash value as defined in Revenue and Taxation Code Section 110 for non-
taxable assets will determine the limitation for the vetsrans’ property tax exesmption. Article Xi1l A
contains no provision for reconsidering the granting of the exemption prior to 1978. The proparty tax
rate applies to the current taxable value of property quolifying for the veterans’ examption less the
value of the exemption.

(c} Disabled veterans’ exemption. The property tax rate applies to currant taxable value of preperty
qualifying for the disabled veterans’ property fox exemption less the value of the exemption,

History: Adopted June 29, 1978, effective July 3, 1978,

Rule No. 465. {(Cal. Adm. Code) HNCONPROFIT GQLF CGCGURSES.

When appraising real property used exclusively for nonprofit golf

i

course purposcs in accordance with the provisions of Section 10 of

Article XIII of the California Constitution, the assessor shall

for the 1979 lien date and thereafter ascertain the value of such

preoperty on the basis of such use, plus the full value attributable

to any mineral rightsy as of the appropriate base weary regarvdless
ef the &ate such preperty guatrified under the eonstitution previstenss

without regard to anvy of the provisions of Section 2 of Article

XIIT A of the California Constitution or its implenenting legis-

lation.
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Rule No. 466. (Cal. Adm. Code) VALUATION AND ENROLLMENT OF TRELS

AND VINES m

The base year watue -of £ruili and au: &reesy ¥ines, bashes, or other

¢4

perenniaks when plankted in erehardy grovey oz vireyard £forr whetnex
or not enforceably restricted shall ke the most recent of the
following:

(a) The full value as of the 1975 lien date.

(b} The full value as of the date of planting, orx

{(c) The full value as of the date of a change in ownership.

The full value of trees and vines exempted by Article XIII, Section
3 4%} of the State Eonstitution shatl not be enrotied until the

3+en date f£following the expiratien of th2 exerpiions

All fruit and nut trees and vines when planted respectively in m

orchard or vineyard form shall be exempt as provided by law.

Upon becoming subject to tax, previously exempt trees and vines

shall be valued for the 1272 date and thereafter as follows:

{a) Those planted in land enforceably restricted shall ke an-
nually valued pursuant to the provisions of section 470 without
regard to the provisions of section 2 of Article XIII A of the

Constitution.

{b) Those planted in land not enforceably restricted shall be
enrolled at their base year value appropriately adjusted to reflect

annual increases in the consumer price index not to exceed tvio

percent or at their full value for the current lien date, whichever «

L
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(1) The lase year for trees and vines planted in land not

enforceably restricted shall be the year they becare

subject to taxation unless that year was prior to 1975

in which case the base year is 1975.

(c) Perennials, other than trees and vines, planted for theix
commercial production on enforceably restricted land shall be
valued annually as provided in section 470. If they are planted

on land not enforceably restricted, they shall bz valued and have

the same base year as the land unless planted after lien date 1975

in which case the year of planting shall be their original base

year.



Rule 467. (Cal. Adr. Code) TAXABLE POSSESSORY INTERESTS. m

For the 1979 lien date and thereafter the assessor shall ascertain

the fuit value of all taxable possessory interests as defined
in Section 21 of this code and created prior to March 1, 1975,
as of that date. Possessory interests newly created subsequent

to March 1, 1975, shall be appraised at their full value as of

the date of creation.

Possessory interests renewad, extended, subleased or assigned
for & term im exeess ef ten years any term shall be appraised

at their full value as of the date of the renewal, extension,

| —— ——— ——— m———

or as of the date the sub-lessee or assignee obtains the right

to occupancy or use of the property.

New improvements erected for the purpose of exercising the rights
granted by the possessory interest held in land shall be valued as
of the date of the completion of construction. When improvements
owned by the holder of the possessory interests are in the courss
of construction for a period that covers more than one lien date,

they shall be appraised in accordance with Section 463.

If the current full value of any possessory interest dea~iine=z changes
for any reason to a value that is less than its full easgh value

base the current aszsseszment shatl reflest Lhat deelins pase year

value appropriately adjusted to the lien dato for which the roll

is being prepared that lower value shall b= enrolled.




. . As adopted September 26, 1978

Rule Mo. 469, (Col. Adm. Code) MINES AND QUARRIZS,

Referenca: Sactions 110, 110.1, 110.5, 110.6, Revenuve ard Taxation Ceds.

Organic ond inorgonic minerals and rocks are natural substances of the earth, and are classified
as land. The volume of minerals or rocks of ecceptable quality that may bz removed from the land
under existing economic and operating conditions ara clossified cs reserves. The creation of
reserves by exploration or by developmant constitutes an addition to real property and the pro-
duction of the minerals or rocks from o reserve constitutes o removal of real property.

(o) The full value of a mine or quarry is its base yecr full volue adjusted for the depletion of
reserves. Tha value of the depleted reserves shall be detsrminad annually empleying the economic
data that applied to the establishmeant of the ressrves in the base yzar.

{b) The base year of new reserves shall be the year in which either development or mining occurs.

History: Adopted June 29, 1978, etfactive July 3, 1978,
Amendad Septembar 26, 1978, ntfective Octobar 2, 1978,
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Rule No. 470. (Cal. Adm. Code) OPEH-SPAEE+r ENFORCEABLY RESTRICTED

PROPERTY . O

Referance: Sections 110, 110.1, 110.5, 110.5, Revenue and Taxation Code.

All open—space lands ‘‘enforceably restricted’’ within the meaning of Sections 421 and 422 of the
Revenue and Taxation Code shall have a base year restricted value determined by one of the follow-

ing methods:

(a) 1f enforcecbly restricted prior to the 1975 lien date with no subsequent change in owner-
ship, the base yeor full value is the 1975 restricted value.

(b) ! an enforceable restriction is entered into subsequent to the 1975 lien date and no
change in ownership has occurred, the base year full value is the value as if restricted
‘in 1975.

{c} Hf a change in ownership has occurred subsequent to the 19735 lien date, the base yeor
full value shall be the restricted value redetermined os of the date of the mos! recent
change in ownership, regardless of the effective date of the enforceable restriction.

All base year restricted values shall be modified annually by the inflation mte. Subsequent land
improvements such as wells and land leveling, will be valued by capitclizing thz income attributoble
to the land improvements using the capitalization rate prescribed in Section 423 (b} of the Revenue
and Taxation Code.

Yhen an open—space contract is cancell=d, pursuant to the provisions of Ssctions 51280 through
51285 of the Government Code, the full cash value of the land shall be the uppropriate base year
full cash value as modified annuvally by the inflation rate. »

When an open—space contract is not renewed it shall be phased out under the provisions of Section
426 of the Revenue and Taxation Code; ““the full cosh value of the land'’ shall be the base year full
cash value modified annually by the inflation rate. The value of the lond by copitalization of income
shall be the base year restricted value modified annually by the inflation rate.

History: Adopted June 29, 1978, effective July 3, 1978,
Amended September 26, 1978, effective October 2, 1978,

Commencing with the 1979 lien date, all property e¢nforceably

restricted pursuant to Section 8 of Article XIII of the California

Constitution shall be valued for oropecty tax purposes pursuant
to Article 1.5, Open Space Land {commencing with Section 421)
and Article 1.9, Historical Property {commencing with Section 439)

of Chapter 3 of Part 2 of the Revenue and Taxation Code.

When enforceable restrictions are cancelled or terminated by non-
renewal as provided by the Revenue and Taxation Code, the full a

cash value referred to therein shall be the bhase year value as

y
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modified annually by the inflation rate.
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Rule No. 471. _(Cal. Adm. Code)} TINBERLAN

)
»
1
b
v
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Consistent with the intent of the provisions of Section 3(j) of
Article XIII of the California Constitution and the legislative
interpretation thereof, the base year value for land which has

been zoned as timberland pursuant to Sections 51110 or 51113 of

the Government Code shall be ascertainad for the 1979 lien date

and thereafter from the 1577 statutory most recent board-adopted

timberland site class value schedule and shatt be modified annuatiy

by the inflation rakte.

I£, en oxr afier Maxeh 1y 1979, &imberland, ex a poxiion thexeafy is
purghassed; ox ethervise undergoes » “ehange in owanexsghip® as that
phrase is defined in Section 462, its base year value shall be
ascertained from the most recent board-adopted timberland site class
value schedule to be adopted by the Board on or before January 1,
1980. Base year values for timberland which changes ownership on or
after March 1, 1980, shall be ascertained from the board-adopted
timberland site class value schedule in effect as of the date of

change in ownership.

Values determined as provided in this section shall be enrolled on
the lien date next succeeding the date when the timberland, or a

portion thereof, changed ownership. Each year following enactment
of a new bkase year value t¢hat value shall bz nedified by bthe annual

inflatisn ¥akter




