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No. 78/25

In compliance with your Legislative Committee's proposal that you be informed
of the various property tax bills and amendments being proposed in the State

Legislature, we submit to you those measures introduced or amended recently
that have reached our office.

We are including only those bills or constitutional amendments that we feel

are of importance to you as an assessor.

Bills concerning the functions

of the tax collector, auditor, and other county or special distriet officials

will usually be excluded.

. Copies of bills and amendments introduced may be obtained by placing orders
with the Legislative Bill Room (State Capitol, Room 1149, Sacramento, 9581%4).

ASSEMBLY BILLS

No. 107 — Amended February 6, 1978
An act to amend Section 2924b of the Civil Code, to amend Sections 16180,

16181, 16182, 16183, 16187, 16190, 16210, 16211, 16212, 16213, and 27282 of,

to add Section 16211.5 to, the Government Code, to amend Sections 2050, 2514,

2515, 20501, 20508, 20512, 20542, 20561, 20581, 20583, 20584, 20585, and 20622,

20641.5, 2064L.5, 20645.5, and 20645.6 to, to repeal Sections 255.l4, 2615.6,

20503, 20505, 20604, and 20622 of, to amend the headings of Chapter 1 (commenc—

ing with Section 20501) of Part 10.5 of, and Part 10.5 (commencing with

Section 20501) of Division 2 of, to amend and renumber the heading of Chapter

3 (commencing with Section 20641) of Part 10.5 of Division 2 of, and to add

. Chapter 3 (commencing with Section 20625) to Part 10.5 of, Division 2 of,

the Revenue and Taxation Code, to amend Sections 16, 17, and 20 of, and to

repeal Section 19 of, Chapter 1242 of the Statutes of 1977, relating to

senior citizens property tax assistance, making an appropriation therefor,

_and declaring the urgency thereof, to take effect immediately.

Under existing law, qualified persons 62 years of age or older who own
or rent their homes may claim gtate funds to reimburse them for a portion of
the property taxes paid on their homes, and payment of the property taxes on
homes owned by certain persons 62 years of age or older may be postponed.
This bill would require that, for any fiscal year for which such assistance
. is claimed, the request for postponement of property taxes shall be made by

the individual claiming such assistance, and would include part of a
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ASSEMBLY BILLS (Contd.)

No. 107 - (Contd.)
multidwelling or multipurpose building within the application of such assistance

and postponement authorization. o

This bill would also provide for the postponement of property taxes by
a tenant-stockholder, as defined.

No. 2352 - January 26, 1978
An act to amend Section 215.5 of the Revenue and Taxation Code, relating
to taxation.

Under existing law personal property owned or leased by a noncommercial
educational television or FM radio broadcast station is exempt from property
taxation.

This bill would exempt the personal property owned or leased by a non-
commercial educational AM radioc broadcast station from property taxation.

ASSEMBELY CONSTITUTIONATL, AMFNDMENT

No. 70 - January 26, 1978

A resolution to propose to the people of the State of California an
amendment to the Constitution of the state, by adding Section 1.5 to Article
XIII, relating to taxation.

Existing provisions of the California Constitution provide that all
property is taxable, with certain specified exemptions, which shall be assessed
at the same percentage of fair market value and taxed in proportion to its
full value.

This measure would limit the full value of residential property for assess—
ment and property taxation to its fair market value for the 1978-79 fiscal
year, plus the value of any substantial improvements subsequently made to the

property. The full value of the property would not be otherwise increased
until it is transferred, as specified.

SENATE BILLS

No. 1 — Amended February 9, 1978

An act to amend Section 27421 of the Government Code, to amend Sections
253.5, 226l, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, 11401, 11403,
17053.5, 17204, 17505, 20505, and 20544 of, to add Sections 37, 253.6, 401.6,
405.7, 1603.5, 2187.5, 2261, 2263, 2268, 6379, 10771, 17062.3, 17063.2,
18162.7, 20505.1 and 20505.2 to, to add Article 10 (commencing with Section
2350) to Chapter 3 of Part 4 of Division 1 of, and to repeal Sections 2261,
2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the Revenue and Taxation Code,
and to amend Sections 12400 and 14150 of the Welfare and Institutions Code,
relating to taxation, and making an appropriation therefor.

Under existing law, all taxable property on the secured roll is subject
to taxation at the same rate, while property on the unsecured roll is subject
to taxation at the rate applied to the secured roll for the prior fiscal year,
and the first $7,000 of the full value of an owner-occupied dwelling is
exempted from taxation.
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No. 1 - (Contd.)

This bill would provide for the taxation of owner-occupied dwellings at
a different rate than other taxable property.

Existing law limits the maximum property tax rate which may be levied
by local agencies.

This bill would revise the method of computing maximum property tax
rates so that local agencies shall receive a specified amount of tax revenues,
reduced by certain reduced costs of specified social service programs.

Existing California Sales and Use Tax Law imposes a state sales or use
tax on the sale or use of tangible personal property in the state, unless
such sale or use is exempted from such tax. There is no provision exempting
from such tax the sale of or use of, traller coaches which are used as the
principal place of residence by the purchaser of such trailer coach.

Moreover, counties, cities, and the San Francisco Bay Area Rapid Transit
District are authorized to impose local sales and use taxes in conformity
with the state's taxes. Exemptions from state sales and use taxes enacted
by the Legislature are automatically incorporated into the local taxes.

This bill would exempt from state and local sales and use taxes the gross
receipts from or the storage, use, or other consumption in this state of
trailer coaches which are used as the principal place of residence by the
purchaser of such trailer coach and which qualify for the homeowner’s property
tax exemption and would make the purchaser liable for the payment of tax
measured by thé sales price, if, after certifying in writing to a rebailer that
such trailer coach would be used in an exempt manner, the purchaser uses such
trailer coach for a nonexempt purpose.

Existing law authorizes a $37 credit against taxes due under the Personal
Income Tax Law for qualified renters. If the amount of the credit exceeds
income tax liability, the excess is paid to the c¢laimant.

This bill would change the amount of the credit or payment to $87,
commencing with taxable years beginning on and after January 1, 1978.

Under existing law, payments of state funds are made to uomeownexb and
renters 62 years of age or older on the basis of a percentage (determlned by
total household LHCOmEJ of property taxes pald by homeowners or the statutory
property tax equivalent presumed to be paid by renters.

This bill would extend such benefits to totally dissbled persons, and
would revise the schedule of benefits payable to renters.

Ek;stlﬁg state law does not impose a tax on transfers o
but authorizes counties and cities to impose such taxes.

This bill would, with specified exceptions, i
5%, commenCLng January 1, 1978, the income derived
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This bill would become operative only if Senate Constitutional Amendment
No. 6 of the 1977-78 Regular Session is approved by the voters and the proposed

constitutional amendment known as the "Jarvis~Gann Initiative" is rejected by
the voters.
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SENATE BILLS (Contd.)

No. 1 - (Contd.)
The bill would take effect immediately as an urgency statute, but would
specify various operative dates.

No. ) — Amended February 7, 1978 (First Extraordinary Session)

An act to amend Section 16113 of, to add Section 29100.5 to, and to repeal
Section 29100.5 of, the Government Code, to amend Section 2229 of, and to amend,
add, and repeal Section 219 of, the Revenue and Taxation Code, relating to
taxation, and making an appropriation therefor.

Existing law exempts from property taxation 50% of the assessed value of
business inventories.

This bill would exempt business inventories from taxation, in spe01fied
increments, until 100% of the assessed value of business inventories is

exempted from taxation for the éQSk%éQQE 1983-198), fiscal year and fiscal
years thereafter.

Under existing law, local agencies are reimbursed by the state for property
tax losses due to the business inventory exemption. An amount sufficient to
make such reimbursements is continuously appropriated from the General Fund to
the Controller for such purpose. The Controller is mandated to reimburse
local agencies pursuant to claims for such revenue losses which are submitted
by each county auditor.

This bill would limit the amount of tax revenue losses each county may
claim to an amount not to exceed twice the amount of tax revenue losses claimed

for the +9728/1979 1977-1978 fiscal year, adjusted by an 1nventory ad justment
factor,as defined.

No. 5 ~ Amended February 6, 1978 (First Extraordinary Session)

An act to amend Section 27421 of the Government Code, and to amend Sections
2261, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, 11401, 11403, 17053.5,
and 38202 of, to add Sections 37, 253.6, LOl.6, 1603.5, 2187.5, 2261, 2263,
2610.6, and 2615.6 to, to add Part 10.6 (commencing with Section 21000) to
Division 2 of, to add Division 3 (commencing with Section 50000) to, and to
repeal Sections 2261, 2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the
Revenue and Taxation Code, relating to taxation.

Existing law limits the maximum property tax rate which may be levied by
local agencies.

This bill would revise the method of computing maximum property tax rates
so that local agencies shall receive a specified amount of tax revenues.

The existing Homeowners and Renters Property Tax Assistance Law provides
a system whereby persons 62 years of age or older are paid state funds accord-
ing to a schedule based on their household incomes paid, or deemed to be paid
on their homes. It also provides a program for the postponement of property
taxes by homeowners 62 years of age and older based on a household income of
$20,000 or less, as adjusted by an inflation adjustment factor.

This bill would provide for property tax assistance payments to any
qualified homeowner regardless of age based on 65% of the differential between
the property taxes paid for the 1974-1975 fiscal year and the fiscal year for
which assistance is claimed. Such assistance would be limited to $1,000. The
program would apply to claims for assistance for the 1978-1979 4
and 1980/1981 fiseal yeaws oaly~ fiscal year and fiscal years thereafter.
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SENATE BILLS (Contd.)

No. 5 — {Contd.)

Existing personal income tax law grants to qualified renters a refund-
able credit of $37 against income tax liability.

This bill would increase the amourt of such aredit to $7) for taxable
years beginning after December 31, 1977 y and ending before Jenuvexy 1y 1981.
Existing law dces not limit the amount of revenues collected by the

State of California.

This bill would set a state revenue limit which is increased annually by
the percentage increase in California personal income and would provide for
any excess revenues to be allocated for specified purposes.

The bill would specify that it does not mandate any costs to local
agencies or school districts as a result of its provisions.

The local revenue limit provisions would only become operative if Senate
Constitutional Amendment No. 6 of the 1977-78 Regular Session is approved by
the voters.

This bill would be repealed on June 7, 1978, unless the proposed constitu-
tional amendment known as the "Jarvis-Gann Initiative" is rejected by the
voters.

No. 11 - Amended February 6, 1978 (First Extraordinary Session)

An act to add Section 27421 to, and to repeal Section 27421 of, the
Government Code, and to amend Sections 218 and 2271 of, to add Sections 2266
and 2268 to, and to repeal Section 2266 of, the Revenue and Taxation Code,
relating to property taxation, and making an appropriation therefor.

1. Under existing law, county assessors assessing property for other
local taxing Jurisdictions, are required, upon request, except for school
districts, to furnish not later than May 15th of each year an estimate of the
assessed value of property within any such jurisdiction for the succeeding
fiscal year.

This bill would prohibit county assessors from furnishing such estimates
prior to the delivery of the local roll to the auditors, and expresses the
legislative intent that each local taxing jurisdiction adopt its budget without
regard to the estimated change in the size of the jurisdiction's total assessed
valuation.

2. Under existing law, the homeowners' property tax exemption is in the
amount of $1,750 of the assessed value of qualified dwellings. State funds
are continuously appropriated to compensate local government for property tax
revenues lost by reason of such exemption.

This bill would increase such exemption, commencing with the
1978-1979 fiscal year, to $164+0680 $14,000 of the full value £$2y500 ($3,500
of assessed value) of qualified dwellings, as adjusted by an appreciation
factor and a residence factor, as defined. This would also have the effect
of increasing the existing continuous appropriation. ‘

3. Under existing law, procedures are established to control local
agencies when computing their maximum tax rates.

This bill would revise such procedures.

L. This bill would also provide that, if the required percentage change
of payment by a county to the state for the state supplementary program for
the aged, blind and disabled and Medi-Cal exceed the percentage change of
county property tax revenue, the county shall pay to the state only that amount
paid in the prior fiscal year adjusted by the percentage change of property tax
revenue.
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No. 1306 — Amended February 6, 1978

An act to amend Section 16113 of the Government Code, to amend and
repeal Section 219 of, and to add Section 219 to, the Revenue and Taxation
Code, relating to taxation, and making an appropriation therefor.

Under existing law, 50% of the assessed value of business inventories is
exempt from property taxstion. Procedures have been established for compubting
revenue losses caused by such exemption, and the state reimburses entities of
local government in full for the amount of such losses.

This bill would increase such exemption in 5 equal increments, until 100%
of the assessed value of business inventories is exempted from property
taxation for the 1983-198) fiscal year.

Under existing law, local agencies receive a subvention from the state
for revenues lost by reason of the exemption of such property through a
continuous appropriation of money from the General Fund to the Controller to
make such subventions. Any increase in such exemption affects the continuing
appropriation.

This bill would increase the property tax exemption for business inventories,
would affect the subventions to local agencies and would thus affect the continu~

ing appropriation for such purpose. This bill would also limit the amount of
such state subventions.

No. 1455 - January 31, 1978

An act to add Section 27421 to, and to repeal Section 27421 of, the
Government Code, and to amend Sections 218 and 2271 of, to add Sections 2266
and 2268 to, and to repeal Section 2266 of, the Revenue and Taxation Code,
relating to property taxation, and making an appropriation therefor.

1. Under existing law, county assessors assessing property for other
local taxing Jjurisdictions, are required, upon request, except for school
districts, to furnish not later than May 15th of each year an estimate of the
assessed value of property within any such jurisdiction for the succeeding
fiscal year.

This bill would prohibit county assessors from furnishing such estimates
prior to the delivery of the local roll to the auditors, and expresses the
legislative intent that each local taxing jurisdiction adopt its budget withoul
regard to the estimated change in the size of the jurisdiction's total assessed
valuation.

2. Under existing law, the homeowners' property tax exemption is in the
amount of $1,750 of the assessed value of qualified dwellings. State funds
are continuously appropriated to compensate local government for property tax
revenues lost by reason of such exemption.

This bill would increase such exemption, commencing with the 1979-1980
fiscal year, to $10,000 of the full value ($2,500 of assessed value) of
qualified dwellings, as adjusted by an appreciation factor and a residence
factor, as defined. This would also have the effect of increasing the
existing continuous appropriation.

3. Under existing law, procedures are established to control local
agencies when computing their maximum tax rates.

This bill would revise such procedures.
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SENATE BILLS (Contd.)

No. 1455 - (Contd.)

L. This bill would also provide that, if the required percentage change
of payment by a county to the state for the state supplementary program for
the aged, blind and disabled and Medi-Cal exceed the percentage change of
county property tax revenue, the county shall pay to the state only that
amourtt paid in the prior fiscal year adjusted by the percentage change of
property tax revenue.

No. 1464 — February 2, 1978

An act to amend Sections 205.5, 218, 219, 273.5, 275, 276, L01, L35,
619, 619.2, 722, 1606, 2261, 2262, 2263, 2263.L, 226l, 20542 and 20543 of,
and to add Sections 135, 2217, and 2905.5 to, the Revermue and Taxation Code,
relating to taxation, and meking an appropriation therefor.

Under existing law, all property subject to general property taxation is
annually assessed at 25% of its full cash value.

This bill would require that such assessments be at 100% of full cash
value, and would require all local agencies, as defined, to adjust their
property tax rates, so that they will receive no additional revenue by reason
of the change in the assessment ratio.

The bill, in addition, would make related and conforming changes, and
would appropriate an unspecified amount of money from the State General Fund
to reimburse local agencies for costs incurred by them by reason of the bill.

SENATE CONSTITUTIONAL AMENDMENTS

No. 1 - Amended February 6, 1978 (First Extraordinary Session)

A resolution to propose to the people of the State of California an
amendment to the Constitution of the state, by adding Article XIIIA thereto,
relating to taxabion.

The State Constitution does not presently limit the emewnt rate of Hex
pevwenwe property taxes that may be meised levied by local sgencies.

This bill would limit ineweases in Lebel Lax meverues ef the rate of
property taxes local agencies e &he §easeatege inengese in California

ingome pius the peorecnbage inevesse in the pepulabion of bhe bLoisng
with eewbain exeeopbiens may impose on owner-occupied dwellings and
would establish a separate maximum rate for property taxes on other types of
taxable property.

No. 2 - January 31, 1978 (First Extraordinary Session)

A resolution to propose to the people of the State of California an
amendment to the Constitution of the state, by adding Article XTITA, relating
to property taxation.

The existing Constitution, with certain exceptions, provides that all
property is required to be assessed for property taxation purposes at a uniform
percentage of its falr market value and does not prescribe any limitation on
the amount of ad valorem tax that may t: levied by local entities.
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No. 2 - (Contd.)

This measure would limit the ad valorem tax on owner-occupied single
family dwellings or the portion of a multiple family dwelling occupied by the
owner of such portion to 1% of the full cash value of such property, would
prohibit the Legislature from imposing any new taxes on such property, and
would permit local entities to impose special taxes on such property by a

majority vote of the electors.
Sincerely, s M
Catlh 1. En
7

{
Jack F. Eisenlauer, Chief
Assessment Standards Division

JFE:sk
Enclosures



