
I;n you meim of SeptWs 12, 1984 to -3r. Ricz'rard 
ocL%#r, A6mistiut Chief Counscel, you ask questions of 
,xssassory i~kter~28+ reap-grnisal ia five situ~tism.8. G2.r 
respxxm follows: 

Response : tiera you describe a renewal of a 35'3 
acre ~ssesaory iutarest and t&e creationofaUitiona1 
150 41;=~e ~ssess0z-y interest iwtfi of whici-r art3 subject to 
rcappraiaal usxbr Rule 462(e). Xn the alternative, it could 
be ca;~cluciaci that it fa the9 creation of a new SO0 acre wait 
possaasory interact, but the rasuh is the Sam. 

Situation t 2; @zmC3 as above exyept t&a &3ase 
@miIit) tCGZG 25 years and tie changer ;Ln acrmige takes 
place 8o~tim (let's Say in the tenth year) bfore tie 
-&.ration of tnar 2.5 years. Tb remabking tern of the law38 
rma.bs uncbngsd. Does the appraiser raaparaise the whole 
(500 acres) or only the herease (I50 acres iz~ example). 

Response: Under a strict interpretatim of the 
Califamtia Landlord-T2mnt law a ccrur~.%Vould conclude that 
titi ax~ansiotl of tic3 acrags te.m from ‘350 W 500 would 
cxmstt=ftuta the creation of a xmw leafm. The better view fram- 
t&e appraiser's staudpoiat would be to draw &n.analogy to 
the similar probleznin deciding what is routinemaintenan~a 
VS. new COAStrUCtiCA. If the &ditionul 150 acres is indqxmdent 
ati does not alter the on-going use and capabilities of the 
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basic 350, then only it shotid b reappraise!. Howaver, if, 
in fact, a new 500 acre unit-aperation that operates in an 
int~grat&naxmer has ken crated, then the entire leasehold 
s.hould lm reappraised. 

Situation #3: What reappraisal of lessee-owned 
izqxovments m both situations fl ax& #2 above? Assum the 
irJyIovanents lie within the original (350 acres) 1-d area. 
(5~0 Legal C%rrespoMm.ce Q281) 

Response; There is zm legal basis for reappraisal 
of the iasprov~n~. 

Situation f4: A water lessee possessed an original 
2!+year tern anci had constructed various Lmprovementa at his 
(the lessee ‘8) expsnse. In the BQccmd year he SubleaIPeS thJ& 
entim ipemises to three different concesstonaireas for the 
rdnirrg 25 years. Do the 8ubleasekr trigger a reappraisal of 
the three s~nceasfons? Ia the Si%ster: Lessee no 1oIlger an 
asssssee? Are both land and bprov-ts reappraimd? tses 
Legal Corrces~ndance 11033) 

Respoase: Rule 467 ree@res reappraisal as of the 
date the sub-lerasee obtains the right to occupancy. Revenue 
and Taxation Code Section 405 provides for multiple assessee~. 
Bule 462 (f) U) (A) (i) provides no rmppraisal of improvements- 

SialatiOA #Sa Same as 04, but the mbleases are 
for shorter (10-year) tems. Xf the appraiater reappraises 
the three co~t4ssioas for a terpr of 10 years, the master 
lessee has a deferred 130year term. (Thiscanbecornea 
complex multiple-assessm4mt proUem!) 

Response: sarea aa 84. Rule 467 requires a full value 
reappraisal of the possersory Fnterest at the t&se of the 
8Slease creation. There is no nmd to create mltiple 
aasas8mentla. 

Itatmm to us thatmany of these situations and 
variations thereupmwere cont~~t:etdwhen Rule 467 was 
fomulateu. If concrete problems have arisen and the rule 
is not providing aufficimt guidance t0 the appraiser, then 
perhaps a revision of the rule is ia order. 
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