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I ssue/Topic:

Staff to present its response to questions raised by Board Members at the March 26,
2003, Property Tax Committee meeting regarding the appraisal methods and the value
standards used in the state assessment of utility properties.

Committee Discussion:

The Committee asked staff to provide the answers to the questions raised at the meeting on
March 26. Staff presented an example illustrating that, in some cases involving declinesin
value, the county-assessed value and the state-assessed value could be identical; however, staff
noted that the provisions of Article X111 A (i.e., Proposition 13) do not apply to property
assessed by the Board. Staff referred to its April 9, 2003, memorandum to the Board Members
for more-detailed information.

An industry representative agreed that the provisions of Article X111 A do not apply to state-
assessed property. He commented further that, despite the inapplicability of Article X111 A, the
methodology for arriving at fair market value should be the same regardless of whether the
property is assessed locally or by the state. He thus urged the Board to ask staff to develop
value indicators based not only on replacement cost and capitalized earning ability, but also on
actual arms length sales of the subject properties.
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Committee Action/Recommendation/Dir ection:

The Committee Chair concluded the meeting by urging staff and industry to work
together to resolve as many issues as possible prior to the Board's setting of 2003
unitary values on May 28.

Approved: /s/ Claude Parrish
Claude Parrish, Committee Chair

/sl James E. Speed
James E. Speed, Executive Director

BOARD APPROVED

At the April 23, 2003 Board Mesting

/s/ Deborah Pellegrini

Deborah Pellegrini, Chief
Board Proceedings Division
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