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_ Tuls is ia rosponse to your February 8, 1980, latter
to0 #r. william Grozmmat concerning tie applicability of Bavenue
and Taxation Code Section 206.1 to the following situation:

*A Church in Redlands iz sited on a.corner
parcel. The church building is adjacent to
the streets and thair parking lot (owmed by
tas ciaunrch) i3 located adjacent to and scuth
of tie churech building. Just south and
adjacent to the parking lot aroc a cosmarcial
pharmacy and a suita of doctors’ offices.
The pariing lot is used by the church on
sundays and on other cccasions as reguired
and it is used alncst exclusively on othexr
days by patrons of the pharmacy and doctors'
offices. Appareatly, the arrangement between
the church and the pharmacy/doctors calls
for tae lattar to maictain the parking lot.”

Pollowing tha 1974 raviaion of Article XIII of the
Constitution, Revenus and Taxation, Section 206.1 was amended to
deiete tie exclusive~uss and no-incoms—ar-profit tests, substi-
tating for the latter language denying tbe church parking arca
exauption when rsal property £ nsed at other times for any
cozmercial purposaes. *Cummercial purpases®, as used in the
sacticn, dows not lnclude the parking of vahicles or hicycles,
the revenue of which does not excesad the ordinary and neceasary
costs of oparating and maintaining the propexty for parkiag pur-
poses. ' :

Review of our A3 817/Stats. 1975, Ch. 128 bill file
disclosad that tae following vas included in Lagislative Revenne
ant Taxazion Committees® LIill analyses:
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*rhis bill could mean a savings or ravenue
sourca to local goveramantal agencies in

that if tie public i3 permitted to use church
parking lota, (a) tbe need for thoss agencies
to axpend public woney in acquiring, construct-
ing and maintaining public parking lots would
£0 that extesnt be recuced, and (b) privats
property that aight otharwise have to be
acguirad for public parking will remain on

the taxk rolls." : :

&lso included in tae bill analyses is a gtitmnt to the effect
tdat since chaurch parking lots are axempt wundar existing law,

the bill does not expand the exemption, but only axpandis tis use

waica zay bo maca of such lots without loss of tha exsmption.

Given the language of Section 206.1, as amended, and
the above~pentionad inclusions in the bill smalyses, we believe
taat “commercial purposes” does not include the parking oi
veaicles or bicycles on church parking lots, regardless of the
manner in which the parking is administered, so long as the g
revanue darivad thorafrom does not sxceed the cost of operating
and maintaining the property for parking purposes. Assuming
that patrons of tha pharmacy/dootors may and do park anywhere
on the parking lot, and assuaing confirmation of the arrangement
between tie church apnd the pharmacy/doctors, that it calls for
the latter just to maintain the parking lot, the exsmption
siiould pe applicable: The only revenua derivad does not exceed
the cost of maintaining the property for parking purposes.

Altnough the above is inconasistent with the “exclusive
use” ccacept usually applicable to church properties, as
indicatad, the concept was eliminated with pespect to church
parxing lots by the 1975 apeaduwent to Section 208.1.

Very truly yours,
Jamas K. HoManigal, Jx.
fax Counsal .
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