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Wehavereceivedseveralinquiriesfmnassessors~n~withs~a~g 
property values andamect assessmntofthesepmperties un&rArticle 
XIII A. Sms confusionmyhave ensuedbecause ofqwxtions answer&in. 
letters senttoyouinthe first fewrronths followingpassageofthe 
initiativewhichwerelaternullifiedas nmlaws changedthe ground rules. 
lhisletterisintendedtobringyoutoa current status. 

Article Xm: A, Section 2b, amtains the language "...not to exceed 2 percent 
foranygivenyearor reduction as shmninthemnsmmprice indexor 
ccmparabledatafortha areaundertaxingjtisdiction, ormay...." This 
language inplies thattkreis asubstitute for the statewide ConsmerPrice 
Ink (cm. Sections 51 and 2212 of the Revenue and l%xatim Code r&e it 
clear that there is no substitute for the statewide CPI. 

A property's base year value is its value pursuant to Secticm llO.l(c) unless 
ithashadachangeinmnershipornewconstructim since Mar&l, 1975. 
In that-t, anewvalue that is establishedasofthe dateofchangeof 
awnershipor~leti~ofnewccRlstructionshallbeenrolledonthesubsequent 
lien date. Followingtheyear abaseyearvalueis first enrolled, thevalue 
shallbe factoredbythe statewideCPI uptoamaximm oftwopmentagepoints 
eachyear. 

~correct~~~beeplrolledinanyyearisthelowerofapraperty's 
. factored base year value or its curTent~tvalvalue. Ifthemlueofany 

propertyorgroupofpropertieshasdeclined,leveledoff, orhas increased 
ataratelessthan~percentagepointsperyearsinQthebaseyearvalue 
wasestablished, currentmrketvaluewouldbelclwerthanfactor&baseyear 
valueand currentmrketvalue shouldbe enrolled. 

Ehrollingavaluelmerthan factoxedbaseyearvaluedoesnotestablisha 
newbaseyearvalue. Baseyearvalueisalteredcgllybydhangein~ership 
or new construction. Factoring is basedon statewide, not localized 
CPI oranyotherlocal orstatewideeconanic factors. 

If a property has suffered a decline in value (or stagnated value) but later 
has anincrease invalue, the correctvdlue~enrollisthelowerof factored ! 
base year value or current mrket value. F'actoringofthebaseyearshould 
oca?tinueeachyearregardlessoftheupsanddclwnsofmarket~~. Farket 
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vdluecouldbelclwerthanfactoredbaseyearvdlutoneyear,higherin 
~another,andagainlowerinanotbr. EachyeartheammttobeenmUed 
~the1~rof~OcatinuDuSlyfactaredbaseyearvdlueorcurrerrt 
mrketvalue. 

Ifyouhave anyq@stions regardingthismatter, please amtactBillMd<ay; 
his tele&cne nurrber if (916) 445-4982. 

sincerely, 

. zL-H* 
VerneWaltan, Chief 
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