
TO COUNTY ASSESSORS 

expend the portion of development costs funded by bonds, those costs are not reflected in 
the selling price. Homeowners in projects fmanced with bonds repay the costs of 
development over the life of the bond, while homeowners in projects fmanced by - 

developers repay those costs at the point of purchase. 

Consequently, the nominal sale price of a home which has an outstanding improvement 
bond is not the “purchase price” of the home as defmed in Section 1 IO(b). Purchase 
price is defined to mean (‘the total consideration provided by the purchaser or on the 
purchaser’s behalf, valued in money, whether’paid in money or otherwise.” In these 
cases, the total consideration provided by the purchaser is in part “paid in money” and in 
part “paid otherwise.” The relief from a debt is a form of consideration. Therefore, the 
“purchase price” for purposes of 6 11 O(b) is the nominal sale price plus the unpaid cash 
equivalent principal of any bonds outstanding. 

In addition, Assessors’ Handbook Section 50 1, General Appraisal Manual, reads: 

If there are improvement bonds that are a lien upon a lot or site, their unpaid cash 
equivalent principal balance must be included in the value of the land. . . . When 
using the comparable sales approach in determining site value, the appraiser 
should include the unpaid cash equivalent principal of any bonds outstanding as a 
legitimate sale price adjustment.” 

In determining the assessed value of a property upon a change in ownership, assessors 
must add to the nominal purchase price of the property, the unpaid cash equivalent 
principal of any improvement bonds outstanding. The assumption of outstanding bond 
debt, which is a lien upon the property, is a form of consideration paid for the property. 

LEASED PROPERTY. Chapter 527 added 8623 to the Revenue and Taxation Code. It 
authorizes an assessor to make a single entry on the assessment roll for all leased personal 
property in the county that is assessed to the same taxpayer. It reads as follows: 

“The assessor may place a single assessment on the roll for all leased personal 
property in the county that is assessed with respect to the same taxpayer. Any 
property assessed pursuant to this section shall, in the absence of evidence 
establishing otherwise, be deemed to be located at the taxpayer ‘s primary place of 
business within the county ” 

This will be covered in a separate letter to assessors. 
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PROPERTY CHARACTERISTICS INFORMATION. This bill amends $408.3 to 
provide that property characteristics information is a public record and open to public 
inspection in & counties. Under previous law, this was optional for counties with a e 

population of 7 15,000 or less. 

SALE OF CONTIGUOUS TAX-DEFAULTED PROPERTY. Section 3692 provides that 
when parcels “rendered unusable by their size, location, or other conditions are subject to 
sale for nonpayment of taxes, the tax collector may offer the parcel at a minimum bid to 
owners of contiguous parcels.” Chapter 527 amends 53692 authorizing the tax collector 
to require the successful bidder to request the assessor and the planning director to 
combine the unusable parcel with the contiguous parcel, as a condition of sale. 

REPEALED OBSOLETE PROVISIONS 

Chapter 497 (Senate Bill 722) also deleted several obsolete provisions and references: 

?? $53 1.05 was added in 1992 in order to prohibit any escape assessments in the event 
the courts had invalidated Proposition 13 in the Nordlinger case. Since the courts 
upheld Proposition 13, this section is no longer relevant. 

?? $532.3 was added in 1978 to authorize escape assessments for 1975-76 if the 
assessments were made by June 30, 1980. 

?? $746, which refers to the Board assessment roll, ends with the phrase “on the 
’ assessment roll to be transmitted to the several county auditors and city auditors.” 

The reference to “city auditors” is obsolete since the Board only transmits the roll to’ 
county auditors. 

?? $4843, 84844, and $4845 deal solely with corrections for the 1978-79, 1979-80, and 
1980-8 1 assessment rolls. 

?? 6 190 1, 6 1902, and 6 1903 deal with the equalization of state assessed property located 
in a city which makes its own property tax assessments. These provisions relate to the 
time when some cities had their own assessors. 

If you have any questions, please contact our Real Property or Business Property 
Technical Services Section at (916) 445-4982. 
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