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YEE ANNOUNCES 2004 TAXABLE SALES - SECOND QUARTER 

 
Betty T. Yee, Acting Member of the California State Board of Equalization (BOE) today 
announced the taxable sales figures for the second quarter of 2004 are now available. Taxable 
sales in California rose sharply during the second quarter of 2004, marking the eighth 
consecutive gain in quarterly growth. Transactions subject to the sales and use tax totaled $125 
billion during the quarter, an increase of $10.5 billion or 9.2 percent over the second quarter of 
2003. 
 
Retail stores posted taxable sales of $86.6 billion, a 9.3 percent expansion over the same 
quarter of 2003. Sales were strong for both durable and nondurable taxable items. Retail sales 
of durable goods rose 8.8 percent, while non-durable goods sales showed a 9.9 percent gain. 
 
Much of the gain in the sales of nondurable goods resulted from a dramatic increase in gasoline 
prices. Despite a 17.7 percent increase in prices, gasoline consumption rose by 1.9 percent and 
measured 4.0 billion gallons. 
 
Between the steep price increases combined with the additional consumption, service station 
sales totaled $8.6 billion in the second quarter of 2004, a 22.0 percent gain over the same 
period of 2003 (see chart on second page). Service station sales increased more than the sales in 
any other major category. 
 
Building materials dealers and construction contractors had the next largest gains, consistent 
with increases in California residential and nonresidential construction activity. Taxable sales 
of building materials were $8.8 billion in the second quarter, up 21.5 percent from a year 
earlier. Construction contractors reported taxable transactions of $5.3 billion, an increase of 
18.0 percent over the same quarter of 2003. 
 
Sales in the apparel category also grew faster than they have on average, with an increase in 
taxable sales of 10.2 percent. The weakest major category during the second quarter was new 
car sales. Car dealers reported taxable sales of new cars totaling $14.8 billion, just a 2.5 percent 
gain over the same period a year ago. This is consistent with weak national growth, where U.S. 
sales by new car dealers rose 1.6 percent in the same quarter. California business and personal 
services taxable transactions were also slow, increasing only 2.6 percent.   
 
In constant dollar terms, second quarter 2004 taxable sales rose by 7.1 percent over the same 
quarter of 2003. The California Taxable Sales Deflator measured an inflation rate of 1.9 percent 
for the second quarter of 2004. Unlike most previous recent quarters, which showed deflation 
for taxable goods, the Taxable Sales Deflator rose at about the same rate as the California 
Consumer Price Index (CPI). The California CPI increased 2.1 percent in the first half of 2004 
compared to the first half of 2003. 
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