
State of Califomia Board of Equalization

Memorandum

To Mr. Ramon J. Hirsig Date: March 4, 2010
Executive Director, MIC:73

From Kristine Cazadd, Chief Counsel
Legal Department, M IC:83

Subject: Board Meeting-March 25, 2010
Item J
Chief Counsel's Rulemaking Calendar
Regulation 1525.7, Rural Investment Tax Exemption

Sales and Use Tax Regulation 1525.7, Rural Investment Tax Exemption, implements,
interprets, and makes specific the provisions of Revenue and Taxation Code section 6378.1.
Section 6378.1 was added by Statutes 2000, chapter 107 (Assem. Bill No. 511 (1999-2000
Reg. Sess.), section 1, and authorized the (partial) Rural Investment Tax Exemption from
July 10, 2000, until it was repealed by its own terms, effective January 1,2006. Therefore,
we request your approval to place the proposed repeal of Regulation 1525.7 on the Chief
Counsel's Rulemaking Calendar for March 25,2010, for Board authorization to process
under Rule 100, without the normal notice and public hearing process. This change is
appropriate for processing under Rule 100 because the statutory basis for the regulation has
been repealed.

Attached is a strikeout version of Regulation 1525.7.

If you have any questions regarding this request, please let me know or contact Mr. Bradley
Heller at 324-2657.

Recommendation by: Approved:

~~lJ~'Stifle Cazadd, .efCUt1SeI Ra n J. Hirsig, Executive Director

Approved: BOARD APPROVED
At the Board Meeting

, Deputy Director Diane Olson, Chief
Department Board Proceedings Division
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Proposed repeal of Regulation 1525.7 March 2010

.Regwlati9R 1626.7. RIJRAllNVESTMENT TAX EXEMPTION.

Ie) GENERJtL. G9FRFROReiRfI OR aRS a"or JaRl:iaf)' 1, 2001. aRs eoforo JaRl:lary 1. 2QOO. eoelioR 6a78.1 of lAO

RO'JORI:lO aReI TaltaiiOR Goso al:lll'loRzos lAO Fh:bfal IRVOelFRORI TalC OllOFRpllOR (I'lo'oa"or 'Parllal ElIOFflptIOR") WAIl;R

prO'Jlsos a paRlal oICOFRj;lIIOR frOFR salS6 Eir l:iSO UlICOS iFRj;losoa OR tRO flross rOeOIj;lIS frOFR IRO salo of. aRs ll'le Slora€lo,

'<bSS, sr olRor saRsI:lFRj;lIIOR IA lAle slalo. ollaAfllelo perseRal j;lrej;lORy as soflRos iA Sl:leSIVISIOA (e)(6) ey aR olifllelo
OAtl\>j as elolll1oa IA SI:lBSIVISIOA (eHa).

~or IRs porloel SOFRFflOAeiRfI eA JaAl:lary 1, 2QQ 1, aAeI onSIAfI OR OOSBFReOr a 1, 2QQ1, IRO PaRla! EMOFflpllSA applios 10

IRO laMoe IFRj;lSSBEIBY seetleAs 6QGl aRa62G1 01 lAO ROVElRI:lO aRS TalCalleR Geeo (~.7G'Xs), el:ll eaos REiI apply 10 tAs

lalCos IFRPSSSeI pl:lrsl:iaRI 10 sosllaRS 6GG 1.2 aRs 62Q12 01 IRO RO¥ElRI:lO aRs TaxatleR Gsso, lRO 8rasley 81:lrRS

URlferFR losal Sa Iss aRs 'Jsa TaM Law, Iho TraRsaellofls ana Use TalC law, Of sealioR a6 of aRlslo XIII €If Ihe
GalifsrRla Geflslill:ltlaR,

~or IRe pariss sOFRFReRsiflfl OA JaRl:lary 1, 2GQ2, aRa oRsiRg OR JI:lRa aG, 200~, IAe PaRial EMeFRplieR aflfllies Ie IREl

lalCos IFRPEiSElEI ey SOSIIORS 6G61. 6G61.a, 112Ql, aREI 62G1.a af IRo ROVORl:iO aRa TaMllOA Goso (6°0), bUI elElOS Rat

apply to lAS taxes ,mposog pUfsuaRI 10 soelteRs 6G61 ,2 aREI 62Ql.2 Ell tAo RO¥SRUO aREI TaMaiioR Goelo, tAo 8raelloy

81:lfAS 'JR,terFR losal Sales aRg Uso TalC Law, IAe TraAsaalloRs aRa Uso TalC Law, Elr eoalioR a6 of aRia'o XIII ellho
CaliferRla GORStlll:ltioR.

~or Iho flOriOg eOmFROA6IA€I eR Jl:lly I, 200~ IRo PaRlal EltoFRpllOA aflfllios Ie lRO laMos IFRpOSOa by SOSllOflS 6Gel,
6G61a, fiGel,e, 62G1, 62Q1.a, aRel62G1.6 ollRo RO>JORUO aRg TaMalioR COgO (6.28%1. Blli eloos Rol apply te IRo

laKOS IFRPOSElel er aelmll1lstoreel fllcjrsl:lafll 10 SeelleAs llQ61 ,2 aRel 62Q1.2 of IREl RO'JElAI:lO aAel TaxalloR Coelo, IRO
Braelley 8urns URlfofm loeal Salos aRei Uso Tax Law, IRO TraRsaellofls aflg Uso Tax Law, or SOChOR 6iii 01 aRlele XIII
ollAe CalilorRla COflslllllllOfl.

TRO CalilorR,a IRfras!rlcjchHe & EeOReFAla OevelepFRefll BaAk (CIE08) elelerfl'lifleS 'NRO IS eli!ijible 10 rocel'Ja IRis

PaRlal EXOFRfl\leA aRei meRllaf6 oliglble oRlllles ler eeFAflliaAee ""llh IRO l'Ol'tllIfOfl'lOfltS of IRe Partial ElIeFRfllloR. ,"'s lho
ag€lregale amouRI €II Ihls PaRlal ExornflllOR IS 11I","lea, It:le CIEOB Beara aoioFfRiRElS IRO al'AOl:lflt €II IRis PaRial

EXOl'AflllOR avaiiaBlo 10 eacR eligielo oflli\>j.

(Ia) gEFI~lITIONS ~ar fll:irflOSos oIIR'S rogl:llallaA

(l)"Baarg" refers 10 Ihe Bearel of El'tualizallofl

(2)"CIE08 Board- relers Ie tt:lo CalilorRia Iflfraslrusll:lro & EeOROFRle OovelopmOAt 8ank Board.

(a) -EligiBlo enilly" meaRS aAy eRtlW lhal mools all ollho foUawiAfI'

(AI Tt:lo eRllty is goe~ed eliflilillo for IRe PaRial EXOl'AflllOA iA wriliRfI B¥ lAe CIEDB BoaFd.

(ii) TRe OAtily Ras beeR flro l'tl:lalilieg, afla ~e Etualilieel as aflfllieaelo, by IRO Boara aReI reglstoreale Roig a

Calilornla seller's parFAit or FRalRlalR a eORSI:lFRor I:ISO lall aeElOllRI

(~) -Prl~aFlly~ moaRS I:Iseg eQ pereeAt Of FRore ollRO liFRe iA a Etl:lalilieg aOllR\>j lor IRO eRO year l3el1oelloliowIR§I
It:le gata of fl'<brshaso ellhe prel3o~'. TaRfillele flersaRal flrel30fty sRall REiI eo eoReielerag I:lseg for aAy poriog of IIFAO

lRal Ihe fll'OpoFly is loealeel oulslae a "Il:lalifioel eSI:lRly, rogaraless of RO\'l IRe flropefty is llSOel wRile ol:llsielo IRO

Etl:lalilleel GOllnly

(6) -Ql:lalilleel eouAty" I'AOaRS a CalilorRla eOI:lRly wllA aR avorafle aAAl:lalllfloml3loYFRORI rale Elf five POfSElAta!ije

130lAIs or FRoro above IRe s1alewlele averafile lor It:lo masl resoRI ealeAga, year 3S e!olerl'AlReel lily tRo Sialo Ell

Call1a~la, EmpleymeRI DovalepmaRI QOflaRFAORI.

(8) "TaRfliblo floreoRal flFOPORy· iRGllleloe all ef IRO 10Ile'NIRg:

(AI Maet:liRef)' aRa Ell'tl:llfl~eAl wllRIR tAe FAoaAiRfI of sl:lbseetloR (a)(8) 01 j:;!ogulalloR 1621 of the Sales aRg

Usa Tax ROfll:llallaAs, IAel'<bglRg SeFAl30AeRI flaRs aAel EloRlflvaAeos SllElR a61i1e116. sRalts, fl'lOVIAfI flaRs, aRg ot3orallAg



Regulation 1525.7. (Continued)

slrllsillres TRe lerms alsa iRslllse saRveyaRse sysleR'ls aRs asseR'lely Ii Res wllRat:lt regars Ie IRe fflanner el
aitillali8R ta reall3r8l3e~

(iii} All elOl'dll3ffl8nl 8r f.le'liees b1sef.l ar relOlllires la 913arale, G8nlr81, r8§lllale. er R'lalnlain IRe fl'laGRiR8ry
IRslt:lSing, wilRall1 hR'lllallaR, SaR'l131l18rG, f.lala pfElGeSslRg elOlllll3MaRl, aRs seflll3lller saftware. iRSlllSIRg ealR al3arallRg
I3ragF3R'1s ans al3l3hsaliaR I3ragr3fllS, legelRer \'/IIR all rel3air aRs replaseR'lonl l3ans wilR a Ilsoft.ll life ef ene er Mero
years IRorefer, wRelRer pblrGRases sel3aralely ar IR 6aRJIlnsilen ..... IIR a SeR'll3lele R'lasRlne ans re§arsless af wRelRer
IRe R'la6RIRe ar G9R'113enonl13ans are asseR'leleslcly IRe 13Jll3ayer ar aR91Rer l3a~. Fle",alr aRs ral3laseMeRll3ans \\IIIR
a b1sefllllife €If Fflere IRan aRe year fllay lOll:lalify far IRIS PaFMI ElleR'l1311aR evan 'NRere SIlSR ileR'ls are elll3aRSaS for
InseFfle lalll3llrpasas IlnSarlRe Gl3esiall3re'lislons of sestion 179 01 IRe Inlernal Fleyenl:le Cese (28 U S,C, § 179).

(7) "Tangiele l3erSenall3rel3e~ sees nellnslHse any of tRe lellewlng'

(A~ Any laRglele l3ef6enal ",fS",eny IRal IS b1ses I3riR'laFily In aSfllinlslralien, general R'lana§8R'1eRI, ar
R'larketln§

(ii) Fllrnllllre. In'/8nlery, or oqllll3R'1enl Hses 10 slore I3reSHsIs

(C) ,'\n)' I3f8l3eFty for 'NRisR a sregll IS slalMes Hnser ellRer Sesllen l7ge:349 ef 23S49 et IRe FlevenHe aRs
Tallallon Cese.

U;)~ Malarlals 8r fi~WfSS !NilRin IRe flleaning of sweseshans (03)(4) ans (a)(S), r8SI38SIl'/8Iy, €If Fl8gwlalion
Hi21 8f tR8 Sal8s ans Use Tax Fl8gwlahens, inslHding SllSR ileMs &91 fonR in A13penSis8s A ans 8 8f Fl8gllialion
~

(Ii) FW8Is.

(F) Flaall3f8l3eny.

(6) P .....RTIAl IiiXIiMPTION CIiRTI..ICATlii,

(1) 08TAI~ll~jG MID MAI~ITAI~ll~jG TIoIE PARTIAL EXEMPTlml CEFlT1FIG,60TE. To oslaln a Parllal
E1l8rn1311en seFt.fiGale, aR enlll)' R'lIlSt ea ",ra Ejwahfies ey tRe 8aars, re§lsleresla Rois a California 6eller's l3erR'lil ar
fllalRlalA a saRSWMar Hse 10311 assallnl, ans ee seeMes ehglele far IRe ParMI Ellernplien sy IR8 CIEQS 8aars. An
enilly sRall IRslllse IA lis a1313hGali8A a sOI3Y ef ils wfI"en nellfisaliaR frarn IRa ClEQ8 8aars veflJojing IRO onllly's
aliglsllity anf.l IRe aR'lallnl allasatas Icly IRa CIEQ8 8aars far Ilse ey IRal eligiele eAllloy 13b1f6WaRt 18 IRa PaFtlal
E1l9flll3llen, Partial EKeR'll3hen sertlli6ales issl:lesle eliglele enillies will SORlain a sORlrel nblR'lBar ans elll3iralion sale
ler verifying IRe enll1)'6 slalbls as an eli!ijlele enllly, To R'lainlain a Partial Ellempllen s8nlfi6ale il R'lay ee nese663ry 10
re EjllallJy wlIR tR8 8aars 130Resisaily in assofsaAco wilh Fle'lanlle ans Tallali8n Case S96110n 8:378.1. A Partial
Elleffll3llen sarti#ieata is nol 'Ialis it it has nal BeoR iGSHOS By IRo 8aars or If it is a6se131eS aher IRO OKj3If3lieA sale OR
11:10 sertlllGal8. Eligisl8 onlilies tRal 1:103\'8 saan 131'8 ElIlahfla8 ar fe lll>lalifies, as al3l3lisasle. fflay r813fasllse tRO Issblod
saFliliGales as noodas lor IROIF qldahfyin~ pllKlRasos,

TRe Panial EllOfll1311eA senifisales iSSl:les sy Ihe Qeard Will Jaa In slll3slanllally tRo GaMe fo'mal as IROy al3l3ear In

"',13139n8168s A an8 8 ef tRls roglllatloR Eh~iBlo entllios WR9 I3wrs"'as8 sr loasa langlele l3ef6aRall3rep8~ froR'l an in
slat9 rotailor ar aA alll 8f Glala ralallor aBIJ§Q188 Ie sollosl IRO Ilse tall Mwsl ~re'l18e tRo rolallor WI I'" a PaFlial
ElleR'll3llan sanlflsale in arSOf ta slaifll fRe PaF\la1 Elleflll3hon. TRO Partial EllOR'll3llan Usa Tall QeGlaratloR FflWst eo
69M13tetes ey aA eligiele al'lilly 10 slalM a Partial 1!"1I0ffl13110A freffl ,,"sa 10311 on I3llfSRaSeS allaR!ilIJale l3erSenall3ral3ofly
lrerR an olll of slata relallar nol osligalof.lla 60lle611Re Ilsa lax.

For l3l:lrposes of l"'ls regllialion. illS13r8SldrROS t"'al a Geller accal3ts a Partial EIIOffl1311en sertlfisale ffOR'I a I'lllfSRaSor iR
gaos failR in IRe aesence af e'.'isan6e to IRe GOAlrary,

(2) CLAIMI~JG TI-IE Po.,RTIAl EXEMPTIO~J

(A) IN GiiNIiRAI... TRe Panial I!"lleR'll3lien froffl sal8S or IdCO tall alllRorizod lJndar I"'is l3aFt sRall Ral 130

allo'llos lll'liess:

t. TRo oliglBle aRllly fllfAIGROS IRo relallor \'III'" a Panlal EIl8lflpilen sortlfisate n8 later tRan 8G saY6
after IRe salo 8f "'llfSRaso; C1Rg
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Regulation 1525.7. (Continued)

2. TRe retailer tlf'Rely files a &ales aRa wse taM retl,JFR Slalf'RIAglRe Par\fal EMef'R~tieR aRa, to§etRer \'JltR
IRallif'Roly reh:lrR, ~revlaeslRe Qeara 'NIIR a ee~y ef IRe Partial Ellef'R~lioR sel'tlfisats.

(Iii) iXCI"USIONS. I!!M6S~1 as ~rolJldea iR Sl,JBalVisieR ls)(2)(G) belew, FelaHers Slalf'RiR§ Il:le Partial

EKem~llaA IR lif'Raly filea rell,Jms will Ral t:le rsEtl,Jires Ie fl,JrRISR IRa Qears 'NIIR sellies of Pal'tial ElI'ef'R~tieR sel'tilisales

lar salos or loasos allaRgiBla ~ol'6eRal ~Fe~el'ty f'Rade By a rolaller at aRy slRgle ~RyslsallasalleR 10 a slR§le eligiBle
eRtlly IRal so Rat eKeees aR a§gregale lolal af S28,g,gg ell,lrlAg a siAgle ealeRsar Etwal'tar. ~egargless af Ihe 101031

Etl,JaI'tORY sales per ~l,JFSRaSar, l:le'Na'Jar, \'JRaR Resessary far IRe eHislenl aelmlnislrallan alll:le Sales aRs Use TaM

baw, Il:le Qaars may, eR 00 gays wntleA Aellse, reEtl,Jlre a relailer Ie Semf'ReRSe fl,lmisRlnglRe Qearel witR sel'lies al all

ssl'tilisales eR a EtWal'tORy t:lasis ~l,Il'6l,JaAlle SWBal'JISlaR (a)(2)(A)2,

IC) RiTiNTION ANg JI,\lJI,II..A811"ITY OF CERTIFICATES. 160 retailer f'Rl,JsI relalR eaeR PaFllal eMsf'R~llaA

eel'tlfi6ale r96slvee Iram aFl eligiBle eRII~ fer a ~eReEi ef Ralless tRaR fewr years fref'R IRe Elate eFl 'tJRIGI:l IRe relaller

61alms a Pal'tial Ellem~lioFlBases eR IRS Pal'tlal EJlem~lleA Gsl'tllieale

WIIRIA 48 says af Il:le Qeard's reEtl,Jesl, relal1efs mwst fl,JfRISR Ie IRe QaarEi aRy aRs all Pial'tial ellef'R~liaFl sel'tlfiaa.lss, or

se~ies IRereat, reselveEi Iram elig.t:lls sFlllhss, IFlSll,lSiAg Pal'ttal e)(emllliaFl sel'tlfisalss far aggre§ale sales er leasas el
$28,GGg or Isss la a slFlgle eligiBle BRlip" mage 031 aRy slRgle ~RysisallooalieR ef IRe retailer E1wnng a slFlgle salsRElar
Etl,Jal'ter.

(a) PiMHlAL EXEMPTION USE TAX CECLA~,ATlmj A Pial'tial Ellsm~tiQA from Iho l,Jsa laK sRall Rat Be

allaweEll,lFlless Il:le eligiBle BRlily'

{AI Timoly files a sales aREll,ISS laM relwrR ar SaRSl,Jf'Rer I.ISS laM rsll,lm for IRS ~srlaEl iA wRisR Il:le ~l,JF6RaSS

966l,1F6 aRs 11I~'lely ~ays aFly a~~li6aBle lalI' 11'1 fl,lll IRal IS sKslusss fFem Il:lls Pial'tlal EKemlllloR as ~rovle!9E1 IR
sw(:)seslion (a) of IRIS re!ijwlalleFl; aFla

(liil /'<Ila6Res a s9m~leles Pial'tlal I!!Mem~lloFl Uss TaM Deslaralion (Ap~enal)( Q) Ie IRa &alas aRe! WS9 lall
relwrFl sr seFlswmer WS9 tall relwrn I"'at IS Iimely Illeel wIIR IRe BearEi

(611 REFUNg OF PARTIAl. iXIiiMPTlg~I.

El) Fer IRe pafiEld GOmf'ReRstFlg OR JaR'tIary 1, 2QQ1, aRe! eReliR!iI 01'1 dWRS aQ, 2002, aR eliglBls eAllly may Glall'fl

Il:le Pial'tlal ElI'ef'Rpllen eR Etwalifiea ~wrsRaseG Irom aR IR slale relailsr Of aR oul of slala relailar eBIi!ilat9E110 6911seliRs
WGe lall By fWrAiGRing tRe retailer wilf:l a Pal'tial I!!Mem~lioA ssl'tifisals OR or t:lefars SOplef'RBOr aQ, 2QQ2. Tf:le relailsr

mwsl r9fwRell"'s la)( er laK rsimBwrsef'ReRI diresll)' 10 Ihe ~wrEiRaser er, al IRa pwr6Raser's sals o~liaR, IRS pWrEif:lassr

f'Ray BS srsailsEi WilR sws'" amswRt. IR IRe svsRI IRal IRS relailsr RaG alroaely rs~ol'teel aFla palellRe taM 10 IRe 8eard,

IRe relailer musl fils a wrillSR slalf'R lar F9fwFlel aA or Bsfera OsleBsr a I, 2002

(2) AR eli!ijiBl9 sFlII~' wl:la !'lala salss laK aR a Etwalifi9a sal9 or Ilala wss laM aR a Etwalifioel ~wrel:las9 aReI wl:lo

lallsello elaif'R t"'s Pal'tiaJ ~Memllh9R as IlFavielsEl By ll:lis rel')l,IlallOA f'Ray lils a slalm far rsfwRe! BEtwal ta IR9 amouRI of
IRe Pial'tial I!!KsmplleR IRal R9 or sRe £Ol,l19 Ra'JS slalf'RoEl ~l,IfsuaFllls IRIS regwlallsR. TRs ~ree6e1wrs far SWSR a slalm

sRall 130 I"'e samo as for slRsr slalms fsr refwnel !ilea pwrswaRI la RsveRws aRe! TaMaliaFl Gaels SestieA 6QQ1. I*or

II'QRSaellORG GwBjssl Ie wse la)(, 031'1 sli!ijIBIS eAIlly filiFlg a slalf'R far FslwAEI af tRS Pal'tial I!!lIsf'Fl~119R Ras IRS BwKleR sf
e&laBlisf:lIRI') If:lal Re 9r sRs was eRliUed 10 slalf'R tRS Pal'tial I!!M8f'Flpllen wflR rss~oslle Il:le af'FloUAI of refwnel slalmsel

uAeler IRis ~al't I*sr IraAsastiens SWBISSI Ie salos la)(, a perssA lilli'll') a elalm lar FsluAEI af IRS Pal'tlal I!!Kef'Fl~ltaFl I:las

Il:le BwrelOR at 6staBlisRIRg tl:lat t"'a ~wreRassr at I"'s Etwalifi6E1IlFa~el'tyolf:lerwiss mel all IRe rsEtwirSf'FleFlls af aR ellglBls

eR111y al Ih91if'FlS of IRS ~wFGl:lase SWBl9GI to IRe refl,lnelslalf'ReEl wnaer IRIS pal't.

Es} IMPROPIiiR UGIii C" PARTIAl.. IiiXiiMPTION.

(l) GO~IVI!!RSIO~J 0" PiROPiERTY TO A US@; NOT QUAUI*YI~JG FOR TIoI@; PARTIAL I!!XI!!MPiTIO~J

~jolwlll:lslaRElIRgsWBEli'JisiaR (a), IRis Pal'tlal EllsmlllioR sl:lall Rei apply Ie aAy &als af, ar IRS sisFags, wee, er OIRSI

SOAswf'Fl~IIOR IA II:l,s slals 01 ~fQpeR't' IRal, 1,\'III:lIR eRe )'oar frBf'R IRS lalsr elll:le elate al pUF€Rass af IR9 ~ra~9Fty or IRS

elale IRat IRS prs~s~ was first ~laseElIRle ssrvlse By IRS pWfsRassr IR aFl 9Ksmlll wee, IS. (i) remevsel from a Etwaliflsel

eawAly, Iii) seAvol'tsEl trsf'R aA sKsmll1 wse WAelsr II:l,s r9fjwlaiioFl Ie SOf'RS elf:lef wse Flat Etwalilyul§ Isr IRa Pial'tlal

I!!lIef'Fl~hOR, or (iii) ueeElIR a maRRsr Rei EtUalilylAI') for IRS Pal'tlal EKsmptieA wRelsr IRIG rSfjwlalleA

"er pWfl'leSeS of IRis regl.llalioo, prepel'ty is seRvel'tea Ie a wse Flal Elwalif:yIRg for If:ls Pal'tial I!!lI'Sf'Fl~hOA if, wlIRewl
IimllalieR, IRe ~rollsrt>t, or aRy iRIsrssl IFl IRe prepeRy, Of passessien er seRlfsl 01 IRS prellel'ty, is eilRer elireelly or

3



Regulation 1525.7. (Continued)

insiFestly sols, lranslorres, leasos, or assignes 10 an enlily WRO is nol an eligiBle enlify en IRa dato IRe ",ro",et'ty is

sols. Iransferred. leasos, or asslgnoel ta S~SR non eliglBlo ontity. In IRe ease of a eeFj:larallon IRal, as an oliglBle

enlify, ",~rSRases langiBle ",ersonal ",re",erty wngor IRIS Partial Ell'OFflj3tion ano IRon, wlIRln one yoar IroR'l tRe lalor el

IRa elale 01 ",wreRase ef IRe prepet't'y or tRe gale IRallRo propot't'y \'las first ",Iasog Inlo 60FVI60 By IRal 6orperalion in an
OXOR'l",1 ~so. oilRor oireslly ar inoiroelly lransfors IRal praj30Fty 10 ils paronl saFj:lorallon IRat is not an oli!iJlBlo onllly on

Iho oalo of IRO translor 01 ",Fe",orty 10 IRa paronl oaFj:lorallon. IRalj3rOj3orty Ra6 Boon so,wortod 10 a uso nol qlc1allfylng
lor tAO Pat'tlal Ell'oFRj3110n.

Tan§IBlo porsonal pro",ot'ty sRall nol BO son6lEloroo ~seEi in a qualilYln!'J R'lannor lor any ",oriod 01 11R'l0 IRal tRo
j3roporty IS losaloel aU161e10 a qualifiod sounly, rogardloss 011:l0'N Iho pmporty is 1016100 w".ilo olollsioo 611,16'" a 60lolnly

(2) PU~CI-IASES B¥ l~lEUGIBLE E~lTITIES. ~latv.·llhslanEfln!'Jsusei>;lsoon (a). IRI6 Partial Ell'oR'lpIIOn 6Rall nol

apply if lAO CIEDB Soarg 6UB60ElUOnUy oolOFI'Ainos IAal a fllolF6AaSOr 16 nol an OIl§IBlo onllfy j3ursuaRI la ~o'Jonuo ana
Tall'alion Coao 60sl10R G:H8.1.

(~l PU~CIoIASES EXCEEDI~lG TI-IE PMnI ....L EXBAPTlmJ ALLOHAHlT, ~lotvtilAslanoinij sL:lBeli ... ision (a).

Ihl6 Partial ElIoR'lfltian shall not apply 10 any salo 01, or Iho Slorago, uso, or alhor sansuR'lpllan in Ihis slalo 01 tan!'JiBlo

flor60nal flrsporty fllolrshasaellay an oliijiBlo onlity Ihat 0)(600a6 tho aR'lOL:lnls all06aloa By tAO CIEDB Boara far L:lSO By
tRal ollglBlo ontlfy plolrsL:lanllo IRO flartlal all'aFflralion.

(f) PURCIoIASER'S bIA&ILIT¥ FOR TloIi PAVMi~TOF SAI..IiS TAX.

(I) If a IOL:lrSAa6er IIR'loly 6UBR'l116 a 60flY 01 a Partial ellOR'lflllan 60rt,fi6alo 10 lAO sellor ar Pat'tial Exom",llon U&O
Tall' Doelarallon 10 tAO Saara, analhon ....,IAln ono yoar lreR'l Iho laler of lAO dalo OIj3urGRaeo of Iho raroporty ar Iho

gale Ihal Iho j3roporty was firsl fllasoo Inlo SOrvlSO By tRO plolr6ha60r IR an 0)(0R'l131 10160, Iha I3lo1rsAasor ollAar (i)

raR'layas thall3rol3orty from a ~ualifioa saunly, {ii) son'/arts Iha flroflat'ty IraR'l aA Oll'OR'lfll ~so UAelor Ih,s rO!ilulallOn to

SOFRO alhor ~so Rol llualllylRg lor tAo Pat'tlal EIlOR'lflllon. ar (iii) 'dSOS Ihal flroflot'ty In a R'lannor not ~walilyIR§ lor IRa
Partial EIlOFRIOlion IoInaor Ihis Fe!ijlollalioR, IAOR, In IAal oyonl, 11'10 flwreRasor shall BO liaBlo for flaymonl of IRO &a106 tall,

\'lIlA a13flli6aBIo iRtOrosl, 10 tAO saFRo elllont as if 11'10 IOursRasor woro a rolallor R'lallln§ a rolail &alo ollho flrofloFty al

Iho IIFRO IRO I3roPOWJ was so fOFRa"'oel, sonyot'tog, or loIe:oa

(2) p, IOursRasor rafO ...,oln§ a Partial Exomfliion sot'tlfisalo aeS01310a "moly ana IA !iJaoel lallR By lAO sollor or a

Pat'tlal Elliomfliion Uso Tax Doslaralion 10 lAO Boara lor lan!'JIBlo ",orsanal ",roraot'ty Ihal OOOS nol qualily lor IRO Partial
Exomfllion is liaBlo lor flayFRonl ollRO salos lall', '>VIIR al3ralieaBlo inlorosl, 10 IRO eaR'lO oxlont as II tRo flwrSRasor 'Noro

a rotailor R'lalm'l!ij a rolail &alo of IRO prOflorty allRo tlFRO 11:10 flrofl0rty wae: flUF6RaSeO

(g) L.EASES TO QUALIFVI~G PiRSO~S.

(1) LEASES I~I G~~I~r.:lAL. Sul:ljesllo alilRo liFRllallons ana sonailione: 601 fOrtR In Ih,s ro§ulation, Ihls Partial

EKOFfl13116A R'lay apply to Fenlal rOGoifll .. ",aiel By an oli!ijiBlo enllt)' .....IIR FOS",061 Ie a loaso ellanglBle fler60nal flfOflOt't'y

10 tRO eli!iliBlo onlit)'.

(2) LeASES ,....CQUISITIOfll SALE A~lD LEASEBACK. An eli!iliBlo onlity will BO FO§al'9oEf a6 Ra\llAg raaia &aloe:

tax fOIFRBwrSemonl eF use tax wilR roe:flosllo IRal eli!ilIBIO onlit)"s flur6Raso of ",rofl0Wy', wilRln IRe R'loanln§ of IRaso

'ltoms as IROY aro usoa In soslion GQ,QG6 of tRO Re...enuo aAel TaKallon GaElo, if IRO oli!ijIBlo onllt)' Ras palo all
araflhsaBlo la)(os wIIR rosposllo IRO aSElwisllion 01 Iho flrej30W;, AOlwllRslanelin§ IRO fasll"'allRo salo ana j3UF6Ra60 01

IRO I:HOl3orty FRay RayO Boon slolBjosllo 11:10 Pat'tlal ExomrallOR froFR lax IOroYIOOo By tRis r6!ijulaIISA.

(a} SUBSEaUE~lT LE,....SE OF PROPERTY ACQUIRED SUBJeCT TO PAr.:lTI ....L ~XEMPTlml. If aA ell§iBlo

ontily Ras aSfjlolirea flroj3et'ty SUBloslla IRo Partial ExomlOllon flroYleloo By IRis Fe§L:llatlon ana has flalel all aj3",hsaBlo
tallos allRal aSllui61lioA, IRO j3f0I30rt'j will BO f8!'Jaraos a6 flrsfloRy as 10 WAIGA ealee:lax roimBursOFRonl or 1:160 tax Rae

Boon flalel, ana IRa e:UBe:OfjuoAt loaso of Il:Iat flr6flet'ty Will nal BO SUBI06110 tax measurea By ronlal reseij3ls.

(1=1) RECORgS. Aeloll",alo ana SOFRl3lelO roeoras ffll:fst BO R'lalnlainoa By IRO oli!ijiBle ontlly as OYiElORSO l!:lal IRO

j3roflorty j3UF6RaSOa ~ualilios ",neler IRB flre...,sloRS of IRis ro§ulallon ana IRat IRO flrSfleRy was u60a By IRO ohglBlo

oAllly. TRo oli§iBIo ORllly Fflusl al60 R'lainlaln elolalloel rOsorgs 10 sAo..... IRO aFRololnl sf IRO lax BOROlil elORYOg IroFflIRls

Partial ExoFRl3lion as oasR eh§iBlo onllt)' wllIl:la~'o an annualliFRl1 oslaBlisRoel By IRO GIEDB Soaro
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Regulation 1525.7. (Continued)

TRa 8aare sRall, ""IIRIA BAB YBar attar baing nalilled oy IRa CI~QQ 8eare IRat an Bnli~ Ras nel flollJiliae IRB
roqlMeFReAts af ~e'/enIoIB ana TallatiBn Caee aBellBn lla78, 1, BllaFl'llnelRB oaBI\a ana rBeBrea allRB enilly, ane 166lo1e
a eelarFl'lIAahan af any liaoilitias eIoIB.

Ii) OPI!RATIVii GATii, TRia rBgulallen la a~Brall""B a6 al danlolary 1,2(;)(;)1 ane eK~lrea Qeeen:leef a1, 2Q(;)e IoInlas6
~B ....enlola ana TaxallaA CeeB 6BsIIBn lla781 ia BKtenaaa oy an aat BI IRB LB!illslalWfB
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Regulation 1525.7. (Continued)

l'leVeNUe A~ID T,~XATIONCODe SeCTION 6378.1 STATe OF CP,L1FOI'lNIA
I'lUI'lAL 1~lIJeSTMe~1T TP,X eXeMPTlml Cel'lTIFICATe 80AI'lD OF eQUALlz.~Tlml

PiEASF NOTe

TIll6 l6a paFllal eX8J~pl1OO IfSffl sal8S aRE! lISS !axes wRI8R IS al IRe Fale el 478"10 fFSIl'! Ja~loIaF)' ,. 2QQ1
no CaRi/iests ~ls:

\I:ual:l!lR OaG8Ffl9ar a1, 29Q1: anB e#asli'Je Janl:laF)' 1. 29Q2IRFal:l!lR Jl:lna ago 29Q4, ana 8 0182 0 el/esll', e
Jl:lly 1. 2QQ4. Vel:l a'a ~el FeliavetllreFfl )'9l:1r sBligalisA6ler lI:Ielee<ll anB alsln8llall96 8A tRI6lraf'6a91Ie~, TRe
paFllal exell'!iOlle~ lEi SP89lli9 Ie tRiG transaalleA anly aAa Il'!ay nel ge 98nslrl:leB ta all91l'!pl slRer IFansast!9ns.
Generally, IRe parlial ellemptlsA will Asl l:Ie aliaU/fia I:Inless IIlis e8F1ilieale is 166l:1eQ "J1Y1IA 8g Bays a!leF IIle aale

e:1lo~iIfe&:
af Il'l:IrSRaSe ana IRe retailer Illalfl'lS IRe paFlial enempllGn SA a t,mely lilea rell:lm VEMa after eXll'lralisA Bale

I hereBy seFtil'l that Ihe t8R911Jle peF60RaI prepeFty dessFllJe61 Below aRd purchased OF leasedlFOfR:
, ,

-------F
SELLER'S ~J6ME

SELLER 6 ,ADDRESS B,.,.IB' "' ~I) ~"I) l~ ~.~,I

will lJe I:IB89 lJy FIle IJflFIlarily al FIly laeilily loealaEi at (eRler f.aslhly's aElelr8ss):

SALES I~JVO.CE SA,LES l~jlJOICE

~aJ~BER """" DE6CRIPTIO~J OF PROPERTY PURC~'\SEDOR LEASED'

, I:Ingslslafle IRal II 61:iElR prop8rty is, 'fflIRln ene yea' Iralll IIle Bale el pl:lrSRaSe ef 19ase. refl'lavee frem a Ejl:lal~lsEl 8sI:Inly e068f1l:1ee in
Re!ll:llallen 1801e.7(l:Il\e). eenvBFl8e1 hem aA eX8mpll:lSe I:InB8r R8!11:11alien 1eae 7(e} Is same 91R8r I:IS8 ne1lllolallfYIAg fer IRe parllaol ell8mplioo,
er etllefWt68 l:IEe9 IA a FflaAAef Aat Ejl:lahlYIA!ller IRe paFllal enQmptieA IRat. am 'elll:liretl B)' IRe 6ales ane Use Tall La ... Ie rei08Fl ang pay IIle
slale lall FfleaSIOFea By tRe sales pnsQlr8Alais l'KlyaBle al tRe prspeFly te.tey me •AttallR a sePI alIRe lease agreement.

PRI~JT ~j6t>.AIO: OF PURC~ASER OR PURC~6SER'S AUT~ORllED Tm:E TELEP~ONE

REPRE6E~jTATIVIO:

SlmJATIJRE PIO:RMIT NUMBER

"~IOTW,UD U~ILESSCOMPLETED BY TIoiE CAU~O~~j'A STATE BOAR!;) OF ~QU,"UlATION

I" a mapne, eAlllliFlg IRem Ie Y1e pa~al llKefflpllEl" PFaYl90B In 6esliBll &.378.1 91 the ReveFll:le Mel TalIalleFl CgelQ,

13b16INi!66 NAME

Ri!VIEWEG 8Y

,A PPROVli!Q 8¥

.. W~E~I CO'4PLETED "~JD SIG~JED, TIoll6 FORM MAV BE REPROOYCIO:O FOR USIO: 8V TIolE QblALIFIIO:D PERSON LISTED P80VIO:

0,""81'18111 A
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Regulation 1525.7. (Continued)

REI,IE~IYE A~D TAXATIO~ CODE SECTIO~ Ga78.1 ST,ATE OF CA blf&ORI A
RYRAL I~I,IESTME~T USE Tl\X DECLARMIO~ 80ARD OF EQ'JAlIlATIO~1

Gertlfieale ~19:

PLIiASE NOTE

nHS liIaFl'al sAsmlilliaR selRg S9QlareG allllhes eRly Ie U19 slale \,Ise laK ".+:I,sll Ie OIl llle rale el 476~Q Irelfl
Jall\:l3ry l.aQ(ll Vue\,ll'lh Oeeemllsr :31. aOQl. ana li~Q ell8s1118 JarH:I3f}' 1, ~a IIlre\,lgR J'JAS aQ, 2(;lQ4: aAa

El(~l'IF8S:6ali~Q eflesll'JS .lOll) 1, aOQ4. ana IS s,esslflS Is Il:lis l[aASaSllsn snly aAa may ASl88 ssnstrl>ea Ie eKsmpl elher
IraAsasllaAS As Il:le I'\,Irsl:las8r )el> rSlflalR liaBle ler the alil:elisasls leeal ana alSlrlal laKBS sialm IIle

I
:eaF!la1 aKsmpllsn Ill,s asslara\leA ml>sl asss,nl'an~ hmoly lilea salss ana t16S laK rehJFA lar IIlB :eel eel el
,el>rahase VelEl OllIeI' sJl:elfallBIl Sale • '"
I hereby eeRily tAat the. laR9ibla perseRal prepeR,! ae68ribed below aRd plolreA3seEt er leases frgRH

SEllER'S ~l,AME

SElbl;RS 4,QQRESS ,GI'... IF') Ge. OJ llIel',., G.~'I

SAleS IWJOICI;
~11J~4BER Ir>.lVOICE

.....
QESGt=lIPTlO~jOF PROPERTY PIJRCHASEO OR lEASEO'

llA+O

I \,InElsrelana IRal II st,l91l :8fs:eeFly IS. VI!t'IA ans year I'SFA IRS Sale al "MaRase ar Isass, rernaveG IraFA a E1l:1alll,sa Sel:lAty s96sFlseEl IA
RSfj\,llalien 16a67 IsllS) ar een'/aFlaa Irern aA aKsrnp! OIsa I:Inaar Rel'll:llal,eA 162li.7{ej Ie same elRer tlse nel q\:l3I1I,IR€lISI Ihe :earllal
SMSrnl'lien, sr eillerwise tlseElIll a FAannsr Rei E1l:13l1lyln9 fer IRe partial eMem:eIl9A IRaII alfl 18E1t1lr8E1 By lhe Sal96 ana Use TaM la·... Ie fepert
ana :ea'! the slals laM fAeaslJreEl sy IRa salss :e[I680lr9l1Ials payaBls ellRe preperty leotly FAe •,,<"aSR a oopy ellhe Isass a€lrSaFAenl

PRI~IT ~j,AME OF PIJRGHASER OR PURCt"VSeR S ,AlJTIoIOAIZEQ Tebeplolmll;
AEPAESHITATIVE

SIC~JATUAE

"~OT \,L.6,UQ U~ILESS COMPLETED BY TIoIE C,6,UFORNLA STATE 80P.RD OF EQIJAUlATION

a n:-aAner SJ1h~IR§ IReIn Ie Ihe :eaFllaI8118R1J11181l ~fe"'leoo IR S88lloo6:3781 allRe Re",9f\lla afla TallalieA CaEle

8lJlil>less ~I,AMI; CIED8 8961U AutA&,ilaII9R ~jl:ll'tlBef

., A,IJTIoIORIZEQ 8Y: IMtI&18a 1I1fjAee sy lwe 80ara reJlr66enb.111·/ell)

REVU;WED BY

A,PPROVEl;)8V

•• Wlole~l COMPbeTl;O a~ll;) SIOIEO THIS FORM l,4ay BE AI;PRODUCEQ FOR YSe B¥ THI; QU"lIFIEQ PEASmlllSTI;D ABOVE

7


