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17 Appellants, Jon and Wendi Artz, present new evidence that the federal determination was

18 incorrect and provides the within exhibit regarding the expenses of the improvements.

19 Appellants utilized the services ofLu Artz, mother of Jon Artz, as the accountant up until her

20 death at age ninety-two in November of 2009. Lu Artz was a Public Accountant. However, she

21 did not advise appellants and appellants were not aware, tl1at expenditures made for the home

22 were important or significant for tax purposes. Therefore, appellants did not keep any records of

23 the improvements and negotiated deals for cash. Appellants have no evidence of the contractors

24 or other parties that provided the improvements. However, the below itemized improvements

25 were in fact made to the home. The grandfather of Wendi Artz provided substantial sums to

26 appellants over the years which were utilized to make the improvements. The testimony, under

27 oath, will mirror that of the Declarations and will establish the following improvements:

28
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1 1. Remodel and put in new kitchen including cabinets, counters, expensive

2 appliances, and flooring with a minimum expense of $30,000.00

3 2. Remodel the north guest room into a master bedroom and expand it

4 including adding a skylight. This involved extending a wall towards the

5 main portion of the house and incorporating a closet. The minimal

6 expense for this improvement was $25,000.00

7 3. We put in wood floors throughout the entire home at a minimum

8 expense of $10,000.00

9

10 4. We landscaped 2/3 ofan acre which included removing eucalyptus

trees, planting flowers, grass, and a garden, and fencing with a minimal11

expense of..................................................................................................... $20,000.0012

5. We painted the entire house, inside and out, which involved a minimal13

expense of $5,000.0014
6. We remodeled two of the bathrooms, putting in new sinks and counters

15
for a minimal expense of $10,000.00

16
7. We put in two other skylights, one in the kitchen and one in the front

17
room for a minimal expense of . $5,000.00

18

19 Appellants compromised with the federal government. However, when the Franchise Tax

20 Board sent me a bill, I decided ''what is right is right." Even though I do not have paperwork to

21 verify the improvements, we did them. There will be testimony supporting these improvements

22 and further testimony that I have the character trait for honesty and veracity (which, in a civil

23 trial, can be considered by the trier of fact).

24 Dated: February 18, 2010 Respectfully submitted,
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Terry Adamson's Estimates for Artz's Remodel

I specifically recall the Artzs making significant improvement to their Malibu home after
a tree came down through the roof. As a close friend and neighbor, when they lived in
this home, I went by their home about four days a week. My daughter, Megan used to
.trampoline in their yard almost daily. I recall the following improvements. The dollar
amounts are rough estimates, as I do not have personal knowledge of the expenditures,
nor am in the construction business. I can state that the improvements were significant,
noticeable, and appeared to be costly.

Kitchen remodel: between $30,000 and $40,000.

Bedroom: expansion and adding skylight $25,000 to $30,000

Bathrooms: $10,000 to $15,000

Upgrade Floors: $10,000

Improve Landscape: $20,000

Terry Adamson
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To Whom It May Concern:

My name is Mel Profit. I acted as the buyer's agent for Jon and Wendi Artz when they
purchased the subject home on Mariposa de Oro in 1985.

Over the next six years or so, I was a frequent visitor and observer as they converted a
rather ordinary ranch house into an extremely attractive home worthy of it's location in
one of the most prestigious gated communities in Malibu. During the following eight
years, up to the time they sold the home, I lived in Northern California but visited once or
twice a year so I've seen the changes made to the property during the length of their
ownership.

Time (and an aging memory) don't allow me to list specific details, but I can say major
changes made included a completely new kitchen (top to bottom, cabinets, countertops,
appliances, flooring), an expansion and conversion of what had been a guest bedroom on
the south side of the house (which I had occasionally occupied) into a master suite, part
ofwhich required moving walls and doors, the installation of a number of skylights (to
brighten an otherwise dark house), and major changes to the landscaping of a tennis-court
sized side yard including tree removal, fencing, and installing a new garden.

I've been in real estate for 30 years, I'm licensed in three states, I've worked with new
home builders, and I've personally purchased and sold half a dozen properties in that
time that involved various levels of remodeling. As recently as last month I sat in on a
discussion with a kitchen remodeling company in the South Bay regarding new cabinets
and countertops (no appliances or flooring) for a small kitchen in a 1300 square foot
condominium; the estimate was over $26,000.

Based on my experience, the cost of the major improvements made by Jon and Wendi
would be in excess of$100,OOO. Also based on my experience, the "unseen"
improvements such as closet finishes, shelving, garage cabinets, built-ins, repainting, etc,
add thousands of dollars that go virtually unnoticed and rarely get included in final
estimates.

Sincerely,

Mel Profit




