FTB EXHIBIT

81
September 20, 2011

Facific Bell Telephone and A%

. Aua o|buis B sk xe} 0] pajjud s 9J8}S 8y} yoiym asudisjus pajeibajul Ajjeuonouny,
e Bunjuasaid 0} pip sesed asoy} UeY} J8SO0 SaWO0D AlJES]D puB YLOMIOOM M ' PUe ODONVSY
WoJ} Siayip 9sed sy} sjoadsal asay} jo yoes ufl], pajels unod 8yl "SSINISNT ALVLINN :BuipjoH

521312
(]
=
o
>
Yo
[e]
vy
]
L
(%
Q
2

L 4

*Al3us udiaioy ayl 01 soueping Juswadeuen
'AM3ua udia404 9yl 01 douelsisse Suipun4
*A}lua uSiai04 01 BdULBISISSE |BIIUYIDY

‘Aus sn

9yl Aq Arzua u8ias0) ay3 01 patjddns |puuoSIad e
:8uipnjoul anjep JO SMO|4 SNoJ3WnN

(€86T) 1Nn0o) awaidns N ‘g14 SA "di0) Jauirlu0o) :S1oe4 ase)

's1sixa diysuojie|al [ei8aiul
Ue 1By} UOIIBUIWIDIAP B 1UdASId 10U S30pP 3N|eA JO MO|} , AeM-3U0,, Y

an|e/\ JO SMO|]



f ‘ S/tai'e of California chair John Chiang | memoer Jerome E. Horton | memser Ana J. Matosantos
. Franchise Tax Board )

Legat Division MS A260

PO Box 1720

Rancho Cordova CA 957411720

tel: (816)845-5741 fax: (9186) 843-2102

ftb.ca.gov

Date:

TO:

FROM:

RE:

09.20.2011 Case: 5460198483027180
Case Unit: 5460227949595070

Inreply referto 410:KA
CHIEF, BOARD PROCEEDINGS DIVISION
STATE BOARD OF EQUALIZATION
450 N STREET, MIC: 81
SACRAMENTO, CA 95814

KATHLEEN A. ANDLEMAN

Appeal of Pacific Bell Telephone Company and Affiliates
Appeal Case ID No. 521312

MEMORANDUM

Respondent's presentation in the above-referenced appeal will include two large
exhibits. Nine (9) letter-sized copies of these exhibits are hereby provided for
distribution to the Board members, Appellant, and staff.

Thank you.
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FOREIGN ACTIVITIES ARE AN OPERATIONAL
PART OF APPELLANT'S BUSINESS

v" These foreign investment opportunities coincided with SBC's surplus of financial
and human capital, and limited domestic growth opportunities in the United States
due to regulatory restraints. Declaration of Rick Moore, Appellant's Exhibit 30.

v" Most of the foreign companies in which SBC invested had been poorly managed
under government ownership or had limited wireless technology. Thus, SBC could
generate substantial stock value by advising its foreign investments. Appellant's
Opening Brief, page 24.

v Foreign investments by U.S. telecommunications companies make it easier for U.S.
companies to reach their foreign facilities, as well as their customers and suppliers

in these countries. "Description of the Transaction, Public Interest Showing and Related
Demonstrations” filed with the FCC, page 27.

v" Ameritech and SBC have demonstrated their commitment to providing investment
capital, personnel and expertise in foreign markets. They have helped build out the
public networks in Hungary, Mexico and South Africa, which has resulted in

improvement in the quality of life in those countries. "Description of the Transaction,
Public Interest Showing and Related Demonstrations," filed with the FCC, page 33.

v The resulting consolidation will free up additional SBC and Ameritech employees
with marketing, technical, customer service, systems, and business process
knowledge who can improve the operations and offerings of our affiliates and can
jump start the competitive international activities. Experience demonstrates that
such benefits are real and substantial. Affidavit of Robert Jason Weller, page 8.

" The proposed merger will combine Ameritech's existing international operations in
Belgium, Denmark, Norway, and Hungary which it undertakes directly (a complete
description is available at www.ameritech.com/corporate/international) or indirectly
through TeleDanmark (described more fully in Attachment B) with SBC's current

international operations in France, Switzerland, Asia,South Africa and Mexico.
Affidavit of James S. Kahan, page 25.


www.ameritech.com/corporate/international

STATE BOARD OF EQUALIZATION ¢

Appeal Name: _PACIFIC BELL TELEPHONE AND AFFILIATES

Case ID: ITEM #. B1

Date: SEPTEMBER 20 2011 Exhibit No:

1P (FTB) DEPT PUBLIC COMMENT



